19.  SECTION 71: MONTHLY BUDGET STATEMENT: NATIONAL REPORTING STANDARD:

MONTH NINE: 31 MARCH 2022

1. EXECUTIVE SUMMARY

According to Section 71 of the Municipal Finance Management Act 56 of 2003 states that:

(1)

a)
b)

c)
d)

€)

g)

@)

a)
b)

(3)

The accounting officer of a municipality must by no later than 10 working days after the end of
each month submit to the mayor of the municipality and the relevant provincial treasury a
statement in the prescribed format on the state of the municipality’s budget reflecting the
following particulars for that month and for the financial year up to the end of that month:

actual revenue, per revenue source.
actual borrowings,
actual expenditure, per vote:
actual capital expenditure. per vote.
the amount of any allocations received.
actual expenditure on those allocations. excluding expenditure on-
(i) its share of the local government equitable share: and
(ii) allocations exempted by the annual Division of Revenue Act from compliance with this
paragraph;

when necessary, an explanation of-

(i) any material variances from the municipality's projected revenue by

source, and from the municipality’s expenditure projections per vote.

(ii) any material variances from the service delivery and budget implementation plan; and
(iii) any remedial or corrective steps taken or to be taken to ensure that projected revenue and
expenditure remain within the municipality’s approved budget.

The statement must include-

a projection of the relevant municipality’s revenue and expenditure for the rest

the prescribed information relating to the state of the budget of each municipal of the financial
year and any revisions from initial projections; and entity as provided to the municipality in
terms of section 87(10).

The amounts reflected in the statement must in each case be compared with the corresponding
amounts budgeted for in the municipality’s approved budget.



2. RECOMMENDATIONS

2.1 That the Council note the submission of S71 for the month ended 31 March 2022,

2.2 That the Council put measures to ensure that creditors are paid within 30 days
of receiving invoice in order reduce its debts and not incur fruitless and wastefu] SED: Budget
expenditure. & Treasury
2.3 That the municipality prioritize spending of grant funded projects to meet targets
sets in order to ensure that we do not revert funds to National Treasury

2.4 That this item be served in all portfolio committees to address all variances within
their functions and take remedial steps at eatly stage.

2.5 That the municipality resuscitate its debt collection strategies in order to improve
its collection rate.

3. PURPOSE

The purpose of this report is to apprise the Finance Portfolio Committee, Executive Committee and
Council of the monthly financial performance of the municipality in terms of the legislative
requirements and regulations of Section 71 of the MFMA for the period ended 31 March 2022, This
report is submitted to both the National and Provincial Treasuries in C Schedule format and through a
series of data strings for which were designed for the purpose of uniform reporting for all municipalities.

4. BACKGROUND

The objective of reporting on the financial results of the municipality is 1o enhance sound financial
management and promote transparency and accountability of officials and councillors.

5. REPORT:

ANNEXURES

5.1. Analysis of financial results

5.2. uThukela Water Financial Performance report
5.3. Eskom invoice for bulk

5.4, uThukela invoice for bulk

5.5. Investment register

5.6. Loan Register

5.7. Grant register

5.8. Bank Statements

5.9. Quality Certificate



5.1 ANALYSIS OF FINANCIAL RESULTS

Newcastle Municipality approved an Adjustment Budget on the 25® of February 2022 which has been
considered in the Section 71 report. This month’s financial analysis comprises of the operating budget
performance, capital budget performance, analysis of financial position as well as the cash flows, where
there are differences between the Financial Statements and $71 report. The differences may be due to
timing differences in closing the financial systems.

Table C1: Monthly budget statements summary
The table below provides a high-level summation of the municipality’s operating and capital budget
and actuals to date, financial position, and cash flow position.

KZN252 Newcastle - Table C1 Monthly Budget Statement Summary - M09 March

2019/20 Budgst Year 2020/21
Description Audited Original Adjusted Monibly YearTD YearTD Y1O YiD Full Year
Qut Budg Budg actual actual budget variance | varlance | Forecast
R thousands %
Financial Performance
Properly refes 342,534 362,428 362,426 28,595 255,884 271,820 {4,835) 2%, 362,426
Service chages " 1019748 [ 1019428 [ 11325227 ees5se [ 637387 49,392 (12,004) %[0 1,132,522
nvestment revenue 3,088 2,298 2.294 833 2,763 1.720 1.042 61% 2,294
Transkers and subsidies 549,082 665,021 842,932 139.421 689,748 689,746 - 842932
Other own revenue 86,999 35,371 38,170 2,958 27,069 28,628 {1,558) -5% 38,170
Gtal Revenue (exciuding capiial ranalers 1985412 2214242 2,378,344 258,206 1,831,849 1,851,305 (17,457} 1% 2,378,344
and contributions)
Employas costs 546,878 570,234 572,674 50,086 420,613 429,506 107 0%| 572,674
Remuneration of Gounciliors 25,512 28,882 28,882 1,880 17,821 21,662 {3,771} -17% 28,862
Depreciation & assel impei it 351,202 378,675 365,084 29,454 260,216 273,813 '(13.,597) -5% 385,084
Finance charges 64,880 39,754 39,754 3,582 29,841 20,816 26 0% 39,754
Materials and bulk purchases " eesesz " 6932521 696716 48,753 474,521 522,537 (48,016) 8% 696,716
Transfers and subsidies - - - - - -
Other ex panditure 575,869 778,133 951,142 69,941 504,032 713,356 | (209,325) -28% 851,142
Total Expenditure 2,251,593 2,488,931 2,654,252 203,715 1,716,134 1,980,689 {274,576) ~14%| 2,654,252
Surplus/{Deficit) {256,181) (274,689) {275,908) 54,491 117,735 {139,384) 257,119 ~1B4% (275,908}
Transfers and subsidies - capital { tary 90,870 121.377 156,106 19,903 77.866 117,079 (39,213} | -3%% 156,106
allocatons) (National / Provinciat and Distict)
Transfers and subsidies - capital (monetary i 4 " r r
slhocatons) Natonal ! Provincia! Departmental |
Agsncias, Households, Non-profit Instiutons,
Privak Emarprises, Pubiic Corpotatons, Highet
Ed | Institutons) & Transfers and = = - - = = - |
Surplusi(Deflcit) after capital iransfers & {165,311) {153,312) (119,603) 74,394 195,501 {22,305) 217,906 977% (119,803)
contributions
Share of surplus/ {deficil) of associale {30,277} - - - N
Burplus/ (Deficit) for ihe yoar {195,588) (153,312} (119,603) 74,394 195,601 (22,305) 217,806 -STT% {119,803}
Capital expenditure & funds sources
Capital expenditure 124,501 145,393 185,393 21,080 95,206 139,045 (42,839} «32% 185,393
Capila| tansfers racognised 90,870 121.377 156,108 19,903 77,90 117,078 {30.148) ~33%% 156,105
Bomowing - . . . - _ .
Internally generated furds 33,631 24,016 29,269 1,477 17,275 21,966 {4,692) -21% 28,289
Total sources of capital funds 124,501 145,393 185,393 21,080 95,206 138,045 {43,839) ~32% 185,393
Financial position
Total eurment assete 791,572 649,643 646,675 1,169,238 646,675
Totat non cunent assels 6,967,808 §,982,268 6,982,268 6,831,338 6,982,268
Total cutrent labifities 931,052 653,059 741.635 970,480 741,635
Total non currant liabilies 576,650 548,118 548117 552,340 548,117
Communiy wealth/Equity 6,251,776 5,430,734 8,339,190 6,477,753 5,339,180
Cash flows
Net cash fom (used) operating 123,811 159,442 202,958 223,470 378,212 459,852 81,640 18%. 202,958
Net cash from (used) investng {121,388) {134,393} (¥74,393)) {20,778) {80,683} {130,795) {40,112) 31% (174,393
Net cash fiom {used) fnancing {29,201) (31,884} (31,884) (448) (40,049) (23.913) 16,136 £7%, (51,884)
Cashfcash squivalents at the hiyear end 9,500 8,150 €,181 - 256,981 314,844 51,664 18% 6,181
Debtors & creditors analysis 0-30 Days | 31.60 Days | £1-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys 8% 33*1 Over 1Yr Total
Debtora Age Analysis | 1
Tota By lncoms Soirce 181,260 72,837 30,814 32,758 43,661 28,706 174,498 | B56,620 | 1.422,189
Creditors Age Analysis
Tota] Creditors 85,390 29,018 - 12,512 13,608 20,056 72,214 149,664 392,460




5.1.1 Operating budget performance-revenue

5.1.1.1 The municipality generated a total revenue of R1.8 billion of the adjusted budget of R2.3 billion,
representing 77 percent. The variance between the year-to-date revenue budget and the actual revenue
accrued for the same period amounts to R17.4 million. Although the aggregate performance on revenue
generated shows a variance of 1 percent, it is however necessary to explain reasons which attributed to

the variance.

5.1.1.2 The municipality generated R12 million (-1%) less revenue from service charges than the year-
to-date budget of R849.3 million for the period under review. Electricity, sanitation and refuse under-
performed above target by R11.9 million, R631 thousand and R476 thousand respectively. Water over-
performed below target by R1 million. Furthermore, it must be noted that the alignment of S71 report
figures are net of indigents while the monthly collection rate report reflects gross amounts.

5.1.1.3 The municipality generated revenue from property rates which is R4.9 million (-2%) less than
the year-to-date budget of R271.8 million during the period under review.

5.1.1.4 The municipality generated Rlmillion (61%) more revenue from interest on investments than
the year-to-date budget of R1.7 million for the period under review. This is due to the investments top

up.

5.1.1.5 The municipality recorded R699.7 million for operational and R77.8 million for capital transfers
and subsidies.

5.1.1.6 The municipality generated R1.5 million (-5%) more revenue from sundry revenue than a pro-
rata budget of R28.6 million for the period under review.

5.1.2 Operating performance — expenditure

5.1.2.1 The summary of the operating expenditure is reflected in C1 and C4 tables of the Schedule C
attached hereto. As at the end of March 2022, the municipality incurred the total expenditure of R1.7
billion of the adjusted budget of R2.6 billion, which represents 64.6 percent. The variance between the
pro-rata expenditure budget and the actual expenditure incurred for the same period amounts to R274.5
million, representing under-expenditure of 14 percent.

5.1.2.2 Depreciation has under-performed by R13.5 million (-5%) in the ninth month of the financial
year due to the very low capital expenditure and projects still under work in progress (not yet
capitalised). Debt impairment under-performed by R186 million (-90%) since the municipality is
recognising debt impairment on indigents only during the year, all other impairments are done at year-
end.

5.1.2.3 The municipality spent R34.9 million (-8%) less on the bulk purchases than the year-to-date
budget of R417.8 million. This is due to warmer month’s season.

5.1.2.4 Included on the Material item is bulk water in line with Circular 98 of the MFMA. Material
seems to be performing R13 million (-13%) less than the year-to-date budget of R104.6 million.



5.1.2.5 The municipality spent R16.6 million (-4%) less on contracted services than the year-to-date
budget of R423.7 million. Housing project is the main atfributer to this variance.

5.1.2.6 The municipality spent R107 thousand (0.1%) more on employee related costs than a year-to-
date budget of R429.5 million. It must be noted that the municipality have cancelled all acting
appointments as of 30 June 2021 in order to reduce employee costs and curbing of overtime is also
attributing to this variance.

5.1.3 Operational Performance by Function

The table below reflects the municipality’s operational programme in relation to expenditure by
municipal function.

KZN252 Newcastle - Tahle C2 Monthly Budget Statement - Financial Performance {functional classification) - MOS March

2019126 Budyet Year 2020124 ]
Description Ret [ Audlted Original Adjusted ' Monthly | YearTD | YearTD 'YTD variance| YTD veriance Full Year
Outcome Budget Budyget actua! aciual budget | Forecast
R thousands 1 | %
Expenditure - Functional . |
Governance and administration 595,470 412,892 463,170 46,345 335,306 7,377 {12,071} -3% 463,170
Executive and council ‘ 02| et428| 95154 6am| w5 6| @I Sw e
Finance and agministation 418,192 324,629 367,278 30,796 256,755 275‘4_59 (8,704) -3% : 367,218
Infernal audit 5178 6,835 737 125 | 506 553 (47)) 8% 3
Community and public safety 228,840 363,201 517,110 461 | 375,744 387,832 | {12,088), -3% 517,110
Communily and social services 32,561 35,395 42,032 275 | 26477 31',5_2_4_ 8397 7% 42,032
Sport and recreation 78,413 81,048 71,745 5,315 ! 50,225 53,609 (3,584) 1% 71,748
Public sakely 69,508 60,864 67,611 | 5,076 45,17% 50,708 (5,535) 1% 67,611
Housing 48,669 172,571 326,118 32,209 ‘ 247,399 244:589 : 2,809 1% 326,119
Health : 9,188 9,315 9,603 764 6,820 1.202 (382) -5% | 9,603
Ei ic and envi tal services 289,060 230,015 211,605 | 24,555 218,614 203,743 | 14,910 7% H 21,605
Planning and development B304 85704 80,906 43| sTeos|  eonar | eeey  m 80,9%
Road tanspor I 07,656 204,303 190,601 17,553 160,710 | 142,950 | 17,759 12% 180,601
Environmendal protection 8 8 A 8 - 1 [ i ] -79% 8
Trading services 1,167,69% 1,419,052 1,389,012 86,552 785,573 1,049,259 | (263.686) 25% | 1,308.012
Energy sources 567 650 701,055 705,018 | 5.513 472,021 524,763 (56,743 -11% 705,018
Water management ! 482,183 615,329 595,952 ! 24,255 | 238,560 446,994 [208,433) -47% | 585,992
Wasle water management | 73,245 83720 55,661 | 2,378 | 45,557 41,746 381 9% 55,661
Wask: management 34,619 38,948 42,342 3466 | 20435 31,755 @32 7% 42,307
Other L 3,356 1) | 840 5% 8,356
Tolsl Expenditure - Functional | 3 | 2201870 | 2488931 | 265422{ 2045 M6AM| 4990689 | @450 4% | 2654252 |
Surplus! (Deficit) for the year (t95588)  (153317)  (119,803) 74,394 195,601 (22305 27908 g7y {119,803)

It must be mentioned that the main contributor of the negative variances is debt impairment which is
accounted for bi-annually.



5.1.4 Capital budget performance

The table below reflects the municipality’s capital programme in relation to capital expenditure by
municipal vote, capital expenditure by standard classification; and funding sources required to fund the
capital budget, including information on capital transfers from National and Provincial departments:

KZN252 Newcastle - Table C5 Monthly Budget St - Capita! Expenditure (i ipal vote, functional claasification and funding) - M09 March
2019/20 Budget Year 2020/21
Vote Description Ref| Audited Original Adjusted Monthly actust| YearTD sctust YearTD ha1d 1o Full Year
Cuicome Budge! Budget budget variance | variance | Forocsst
R thousands 1 %
(W ult-Vear expenditure sppropriation 7
Voo 1 - CORPORATE SERVKES - - -~ - - - - -
Vais 2 - COMMUNITY SERVICES - - - - - -
Vot 3 - BUDGET AND TREASURY - - - - - -
Voig 4 » MUNICIPAL MANAGER - - - - - - -
Vole § - DEVELOPMENT PLANNING AND HUMAN SETTLE| - - - - - -

Vaots & » TECHNICAL SERVICES - - - -
Vote T - ELECTRICAL AND MEGHANICAL SERVICES - - - - - - - -

Vot 8 « [NAME OF VOTE 6} - - - - .

Vots 9 - [NAME OF VOTE 9] - - - - - .

Vo 10 - [NAME OF VOTE 10] - - - - - - . _

Vote 11« [NAME OF VOTE 11} - - -

Voia 12 - [NAME OF VOTE 12] - - - - - - R

Vow 13 « [NAME OF VOTE 13 - - - - .

Vole 14 - [NAME OF VOTE 14] - - - - - - .

Volz 15 - [NAME OF VOTE 15j - - - - - - - -

Total Capital Multi-year expanditure 47 Y | — - | = =M N N -
Single Year expenditure sppropristion 2

Vot 1 « CORPORATE SERVICES - -

Vota 2 - COMMURITY SERVICES 5,301 - 13,812 24 LRIFS 10350 | {6,047)| -6B% 13,812

Vole 3 - BUDGET AND TREASURY 2,008 1,200 2,068 287 1,137 1.550 (A13)|  -27% 2086

Vots 4 - MUNIGIPAL MANAGER 300 239 - 170 (179)| -100% 239

Voto 6 « DEVELOPMENT PLANNING AND HUMAN SET TLE1 21,528 10,651 26,405 - 5472 19,804 | (14,332)| -72% 26,405

Vote 6 - TECHNICAL SERVICES 95,636 30,342 130,871 20,770 84.284 104,978 | (20,699)] -2n% 139,974

Vow 7 - ELECTRICAL AND MECHAN®AL SERVICES - 2.900 2,900 2178 | (2.175)| -100% 2,900

Vots 8 - [NAME OF VOTE 8] - - - - - -

Vole B - [INAME OF VOTE 9] - - - - - - -

Vola 10 - {NAME OF VOTE 10] - - - -

Vol 11 - (NAME OF VOTE 11) - - - - - - - -

Vols 12 - [NAME OF VOTE 12) - - - - - - - -

Vel 13 « [NAME OF VOTE 13] - - - .

Vale 14 - [NAME OF VOTE 14] - - - - - - -

Vois 15 - [NAME OF VOTE 15] - - - - - - - -

Total Cspital single-year expenditure 4 124,501 145,393 165,393 21,080 95,206 130,045 | (42.839)| .32% 165,303
Tetal Capital Expendiwre 124,501 145,393 185,393 21,000 95,206 139,045 | (43.838) -32% 185,393
Capltat Expenditure - Functional Clsssification

G and ao 2,038 4,400 5,205 297 1.137 904 | (2767 -11% 5,205
Expeulive and council - 300 238 - -r 176 (178)| -100% 219
Finance and admmeraton 2,008 4100 4,966 ansr 1937 7 3,728 (2,588)| -69% 4 pEs
Inbsmal audt - - - - - - - 5

Commasity and public salety 6.282 11.035 13,637 28 4179 10,228 | (5.440) -$3% 13,637
Community and social services 3,611 1.490 kLl r 1842 |7 1,118 24 % 1.490
Sport and recrsaton 288 11000 11 088 - 3170 " 8323 | (5153) -62% 11,098
Pubkt safuty 1883 - - - -F - -
Housing €85 a5 1 048 - s [* 787 (329)|  A1e 1,049
ool - - - -F - . 3

Econom ic and snvitonmenial services 74,561 47,143 58,384 1812 26,659 r 43,788 | (17.129)| -3D% 53,984
Planning and davelopment 20.407 10,70 2547 -r 5057 7 10,103 | (14,046) -74% 5471
Road fanspart " s 36,412 32,3 ez 2602 © 20884 | (3,083 .12% 32,843
Envirchmental proscion - - - - -r - .

Trading services a0 2815 108,167 F 10,938 " 52631 [© s | (a9 2% I tos1e7
Enargy sources - - - - | p . =
Wader menagement 24.538 45,707 48,577 11,032 ez 45433 (8,600) -ve% 64,577
Waeste water management 16 BAG 36 109 42,366 7.007 22,758 r N {8,077y -za% 42366
Waste managemant 138 - 1,225 - - @18 (o18g| -100% 1,224

Other - -~ - & 4 . o a

Total Capltal Expenditure - Sonal T 3 424,501 145,393 485,393 21,050 95,206 139,045 | (43,839 2% 185,193
Funded by:
Natfional Govamnmen 98,051 110,342 132,942 18,879 7a85% | ss,707 | (25056 .25% 132,942
Pravincial Gov smment 619 11,038 23,168 PN sam |©  wara| (12003 .81% 2263
Disbict Municipatity - - - - - -
Trensters and subsiiies - cépisl {monotury r
i 3 i T De
gencies, t Nen-profit ] - _

Transters recognissd - capltsl S0.870| 21,377 | 156.108 19,903 TN | 1,078 | (9.148) 3% 155,108

Borrowing - [ = - - - - r = = =

intesnatly genarated funds r 3.6 24,016 29.280 vl 275 " 21,869 {4.692)) -21% 29.289

Total Capital Funding o 124,304 145,193 185,303 21,080 95,208 139,045 | (42.839)) -32% | 185301




5.1.4.1 Capital expenditure for the ninth month of the financial year was R95.2 million which represents
51.3% of the adjusted capital budget of R185.3 million. Comparison between the year-to-budget of
R139 million and actual expenditure for the period reflects an under expenditure of (R43.8 million)
which implies that the municipality spent 32% less than the year-to-date budget for the same period.
The Strategic Executive Directors are advised to develop plans to deal with underspending to avoid
grants being reverted to National Treasury.

5.1.5 Capital and Operational Grant Reporting
The table below reflects the grant performance when the full year budget and actuals are compared. The

grant expenditure reflects adequate spending in some grants on both operational and capital grants while
others are delayed, fast tracking of the grants needs to be made to avoid withholding of some of the

grants, over all expenditure of the grants is as follows:

202172022 BUDGET | 2021/2022 2021/2022 TOTAL | YEAR TO DATE
GRANT NAME ALLOCATION ADJUSTED BUDGET |BUDGET EXPENDITURE % Spent
NATIONALGRANTS
Energy Efficiency and Demand Managemen 4,000,000.00 4,000,000.00 273,700.00 7%
Integrated National Electrification Program 13,500,000.00 |- 13,500,000.00 - - 0%
Finante Management Grant 1,650,000.00 - 1,650,000.00 161,423.03 10%
Water Services Infrastructure Grant (WSIG) 40,000,000.00 - 40,000,000.00 17,503,034.46 44%
Municipal Infrastructure Grant {MIG} 119,182,000.00 - 119,182,000.00 78,047,159.37 65%
EPWP Incentive 2,948,000.00. - 2,948,000.00 2,549,815.09 86%
LGSETA 1,546,185.00 - 1,546,185.00 612,382.30 40%
Neighbourhood Development Partnership 15,000,000.00 |- 7,500,000.00 7,500,000.00 - %
PROVINCIAL GRANTS
Museuins Services 429,000.00 - 429,000.00 21,330.20 5%
Community Library Services Grant 2,475,000.00 - 2,475,000.00 - 0%
Heousing(EEDBS Transfer of Ownership) 2,746,443.00 2,746,443.00 162,746.10 6%
Housing 1,004,563.00 - 1,004,563.00 425,346.63 42%
Housing Projects 192,793,000.00 120,000,000.00 312,793,000.00 272,230,050.75 87%
Provincialisation of Libraries 6,757,000.00 - 6,757,000.00 5,500,337.27 81%
Accredited municipalities 3,839,000.00 2,055,000.00 5,894,000.00 2,747,616.25 47%
Water Intervension Project - 8,700,000.00 8,700,000.00 - 0%
ISport and Recreation 11,000,000.00 - 11,000,000,00 3,116,094.95 28%
GRANTS ROLLOVERS
Museums Services(Rollover) 565,385.00 - 565,385.00 192,142.54 | 33.98%
Provincialisation of Libraries| Rollover) 1,012,958.00 - 1,012,958.00 696,357,12 69%
Community Library{Rollover) 402,976.00 - 402,976.00 396,320.70 98%
Greenest Town 1,223,975.00 1,223,975.00 1,054,469.56 | 86.15%
EDTEA(Airport Upgrade) - 2,000,000.00 2,000,000.00 - [0}
EDTEA(Trade Stails) - 1,000,000.00 1,000,000.00 0

It must be mentioned that our equitable share has been reduced due to the decline in our roll over
application of R14 million, NDPG (R5.9million) and WSIG (R8.5 million). The municipality has also
in the current year received a letler of intention to stop the current allocation for NDPG by R7.5 million



and INEP R13.5 million. The adjusted DORA allocation as resulted in increases in allocations in our
grants which has been accounted for in the adjusted budget, Housing projects (R120 million);
Accreditation (R2 million); Water Intervention project (R8,7 million); Greenest town (R1,2million);
EDTEA: Airport Upgrade (R2 million) and EDTEA: Trade Stalls (R1 million)

5.1.6 Financial position

Table C6: Monthly budget statements — Financial Position

Table C6 below reflects the performance to date in relation to the financial position of the municipality.

KZN252 Newcastle - Table C6 Monthly Budget Statement - Financial Position - M08 March

2019/20 Budget Year 2020/21
Description Ref|™ Audited Originat | Adjusted YearTD Full Year
Outcome Budget Budget actual Forecast
R thousands 1
[ASSETS
Current assets
Cash 7,834 390 380 113.821 390
Call investment deposits 1,666 8.760 5,791 143,160 5,791
Consumer debtors " 647.406 544,148 544,148 " 826,398 544,148
Other deblors " 115,423 81,351 81,351 " 61.313 81,351
Current porion of iong-term recelv ables - - - - -
Inventory 19,242 14,995 14,985 24,544 14,995
Total current assets 791,572 649,643 646767_5 1,169,235 646,675
Non current assets
Long-term receiv ables - - - - -
Inv estments = g - - -
Inv estment property 327,735 341,874 341,874 325,926 341.874
Investments in Associate 187,056 217,333 217,333 187,056 217,333
Properly, plant and equipment 6,440,097 | 6,410,126 | 6,410,126 | 6,305,921 6,410.126
Biological - - - - -
iniangible 1,260 1,224 1.224 612 1,224
Other non-current assets 11,758 11,711 11,711 11,823 11,711
Total non current assets 6,967,906 6,982,268 6,882,268 6,831,338 6,982,268
TOTAL ASSETS 7,759,478 7,631,911 7,628,942 8,000,573 7,628,942
LIABILITIES
Current llabllities
Bank overdraft = = - - -
Botrowing " 31,097 15,118 15118 [ 14,803 15,118
Consumer deposits 27,520 27,095 27,095 32,529 27.085
Trade and other pay ables ” 861,028 601,094 689.671 [ 911,743 689,671
Provisions 11,406 9,752 9,752 11,406 8,752
Total current llabilities 931,052 683,059 741,635 970,480 741,635
Non current liabilities
Borrow ing 362,054 345,654 345,654 [ 338,299 345,654
Provisions " 214,597 202,464 202,464 [ 214,011 202,464
Total non current liabilities 576,650 548,118 548,117 552,340 548,117
TOTAL LIABILITIES 1,507,703 1,201,177 1,289,752 1,522,820 1,289,752
NET ASSETS 2 6,251,776 6,430,734 6,339,190 6,477,753 6,339,190
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/{Deficit) 6,221,534 6,400,660 6,313.348 6,447,839 | 6,313,348
Reserves " 30,242 30,074 26,842 r 29,914 25,842
TOTAL COMMUNITY WEALTH/EQUITY 2 6,251,776 6,430,734 | 6,339,190 6,477,753 | 5,339,190




5.1.6.1 As at end the end of the ninth month of the financial year, the municipality showed a favourable
equity position, with a net asset effect of R6.4 billion. It must be mentioned that financial statements
were still in the process of being finalized which is why there has been a fluctuation under non-current
assels in relation to last month’s financial statement.

While this picture looks good, it is however important to point out major reasons to such a favourable
equity position, being consumer debtors and the property plant and equipment (assets), which cannot
instantly be converted into cash. The following provides a closer Jook on some of critical financial
position items:

5.1.6.2 The municipality’s debtors aging as reflected in table SC3 is a total of R1.4 billion as at the end
of the ninth month. The bulk of the debtor’s ageing amount (R1.1 billion) was for debt owing for more
than 90 days, while R1 million of the total debt is owed by households. When one investigates aged
debtors less than 30 days there was a decrease due to the easing of COVID-19 lockdown regulations. It
must be noted that the total figure of debtors is inclusive of indigent.

5.1.6.3 Property Plant and Equipment (Assets) comprise of R6.3 billion of the total assets of R8 billion
as reflected in table C6. These assets comprise of roads, community assets, water infrastructure,
electricity infrastructure, other plants, and equipment which the municipality has acquired for service
delivery as well as for its own use. Service delivery of the municipal is majored by its ability to provide
these services to communities. It is however important to note that the majority of these assets may not
be easily converted to cash and cash equivalent.

5.1.6.4 The municipality closed with a balance of cash and cash equivalent of R256.9 million as at the
end of the ninth month of the financial year, of which R113.8 million was at the current account and
R143.1million was from was from the call investments. It must be noted that the municipality had an
obligation of R29.6 million relating to the HDF. The short-term obligations are sitting at R382.4 million
as illustrated on SC4, while unspent conditional grants amount to R292.6 million, representing a cash
shortfall of R447.7 million. Included under creditors is Eskom for R193.2 million which has also
decreased by R5.6 million when compared to February report, uThukela Water for R152.7 million,
SARS —PAYE for R9.1 million, pension and other employee benefits for R16.6 million-and other trade
creditors for R10.7 million. Looking at the cash position as mentioned above the municipality is
currenily not in the position to cover it short-term obligations, including unspent conditional grants.

5.1.6.5 The net asset value (assets minus liabilities) of the municipality indicates that the municipality
is still a going concern. The going concern principle seeks to establish whether an entity will be in
existence over thie next twelve mionths or whether it will be liquidated. In terms of table C6, the total
net asset of the municipality is R6.4 billion, while the net current asset is R198.7 million. The net cuirent
ratio indicates that the municipality’s current will be adequate to cover for the current liabilities over
the next twelve months. Due to the standing of the municipality by virtue it of being a government

" entity, the municipality is still regarded as a going concern since it is still expecting to receive rates and
taxes and government grants over the next twelve months.

5.1.6.6 The liquidity ratio of the municipality is currently sitting at 26.5% as reflected in table SC2.
As per paragraph 2.4.4 above, however, if one considers the impact of the HDF, conditional grants and
creditors, the liquidity ratio is estimated at 6.71%, since the municipality needs R382.4 million in order
to pay all its short-term obligations. Again, this is a bad reflecting on the state of finances of the



municipality. As with the going concern principle, the liquidity state of the municipality is more like to
negatively impact the image of the municipality to public, business sector and other spheres of
government.

5.1.7 Cash flow analysis

The municipality’s cash flow position and cash/cash equivalent outcome is shown on the table below:

KZN252 Newcastle - Takle C7 Monthly Budget Statement - Cash Flow - M09 March

2019120 Budget Year 2020/21
Description Ref| Audited | Original | Adjusied | Monthly YearT® YearTD ym© YD | Full Year
Outcome | Budget Budget actugl actusl budget |variance | variance | Forecast
R thousands 1 %
[CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Froperty raies F wram| sl sl 235 20301 203865 | 56436 | 28% 271,820
Servics chames " 682204 | 042901 osssa8[  nissat 70358 vieee1| 3694 | % 955,548
Cther revenue " 3080 0,045  257.709 1406 10034 193,282 [ (182,348) -94% 257,700
Teanskers and Subsifies - Operatooal [ osorebd| 695,021 s2A32[ 3T 884060[ 89856 | (14.456) 2% 828,432
Transkrs and Subsidies - Caphaf [ 107531 121377 | seenr [ 45780  1448[ 144040 - 152,677
nterest 5,903 2.29% 224 87 si7 17| 3986 | 23% 2204
Dividends - - - - i - - =
Payments
Suppliers and employees " (1556,01m)| (1,863,263 (2,226,766} (316,320)} u.ma.zsz;\[ (669,32 (51073 3% | (2.225.768)
Finance charges e (o5  ersyl (3682  esan” (20816 % 0% (39,754)
Transfers and Granis = - = - - K = N =
NET CASH FROMI(USED) OPERATING ACTIVITIES 10391 19,442 202958 223470 aMe212| 459,852 | 81,640 18% 202,958
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE " 16% 11,008 1,000 Wl asall sms0| prn 5% 11,000
Decrezse (GESBS6] in 0n-cuent receiv ablgs = = = -r - - -
Decrease {increase) in non-cument invesiments 1478 - - - -r - - -
Payments
Capits! assets [asi)| (4530 (853l u080  ps208) (1305 (43839 3% (185 383)
NET CASH FROMI/(USED) INVESTING ACTIVITIES 21,388  (134303)  (174,393)  (20.778) (90,683 (130,705) 40,112 31% {174,393
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shott term loans 0 = = = =ir = = 2
Borrowing long ermirefinancing - - - - . . =
increase {decrease) in consumes deposis - a - =il - .
Payments
Repayment of borrawing " (o200 (31884 (318684 ) o (239 16936 | 6% (31,084
NET CASH FROMI{USED) FINANCING ACTIVITIES 281 (31,884  (31.884) @a8)|  (oo0dn)  (@3.913) 16,936 | 47% {31,884}
NET INCREASE/ (DECREASE) IN CASH HELD {26,763} 6,838  (3519) 202284 247480 | 305144 {3,319
Cashicash equivalents & beginning: 3,268 15,985 8,500 0,500 9,500 500
Cash/ash equiv alents al monthyear end: 9,500 9,150 6,181 256,981 314,644 6,181

5.1.7.1 The municipality opened with a cash and cash equivalent balance of R9.5 million at the
beginning of the financial year and closed with a balance of R256.9 million as at the end of March 2022
which represents a cash increase of R247.4 million since the beginning of the financial year. This is
due to receipt of grant allocations.



5.1.7.2 Cash flows from operating activities yielded a net cash inflow of R378.2 million as result of
receipts from services charges, property rates, and government grants as well as other sundry receipts.
This net cash inflow was after the municipality paid its suppliers for services rendered, remunerated its
employees and councillors, and paid the portion of the outstanding interest on loans.

5.1.7.3 Cash flows from investing activities recorded net cash outflows of R90.6 million this is due to
the capital expenditure incurred.

5.1.7.4 Cash flows from financing activities recorded net cash outflows of R40 million. This was due
to the capital repayment of loans by the municipality during the period.

5.1.8 CONCLUSION

The under-expenditure on operational budget is acceptable if is it due to the introduction of cost-
containment. However, it is important to emphasise that the expenditure on maintenance should not
be compromised as it seems to be over-performing by 5%. The issues that still reflect material variances
in the budget performance report must be monitored and managed to ensure that the municipality
operates within the approved budget and the funding plan.

Furthermore, the municipality should continue to explore and implement effective credit control
measures in order to strengthen ifs cash base, especially from individual consumers. Other revenue
enhancement strategies over and above those currently yielding revenue will have to be explored with
a view to widen the revenue and cash base as these seem to be the solution to turn the cash-flow situation

around.
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KZN252 Newcastle - Table C1 Monthly Budget Statement Summary - M08 March
2018/20 B_L_ldget Yea_r 20?(_)!21
Description Original justed Month! | YearTD
(ﬁltﬂcon:'nde Bugiget Aed:ldget ac't‘ua:y VearTD actust, budge?. Y0, "ﬂa"“‘ variance i:f;::;
|R thousands | %1
Financial Performance

Property rates 342,534 362426 362426 28,596 266.884 271,820 {4.935); 2% 362426

Service chaiges 1013748 1119128 1132522 86,558 ga7367 | 840,302 (12,004)} A% 1132522

Invesiment revenue 3,068 2296 2,284 633 2,763 1,720 1,042 i 81% 2,284

Transfers and subsidies 549,062 645,021 842,932 139,421 689,746 699,746 - 842,932
; Otherownrevenue 86,999 363N 38,170 ! 2,998 R E@Gﬁ 8E8;  (1,559) % 33,170
Total Revenue (exciuding capital transfers and 1,005412 2214242 ¢ 2,378,344 258,206, 1,833,849 1,851,305 {17.457) A% 2378344
contributions) i

Employes costs 546,878 570,234 572,674 50,086 429613 425,506 107 0% 572614

Remuneration of Councillors 25,612 28,882 28,882 1,890 17.891 21,662 : {3,771} -17% 28.882

Depreciation & assel impalrment 351,202 378875 365,084 § 20,454 260,216 273813 1 (13,597)§ 5% 365064

Finance charges 64,980 39754 39,764 3592 29841 29,816 25 i 0% 39,784

Malerials and bulk purchases 686,953 693,262 695,716 | 1 48,753 474 521 522,537 (48,016) 8% 595,716

Transfers and subsidies - - - X - - - - -

Other expenditure 575,889 778133 951,142 [ 69.941 504,032 § 713,356 {209,325)| 2%, 951,142
Total Expenditure 2250663 | 2488831 2854252| 23715 47181M| 1990883 (74ST6) % 2654252
Surplusf{Deficit) (256,181) (274,689) (275,908) 54,491 117,735 (138,384) 257,418 184%. (275.908)

Transfers and subsidies - capilat (monetary 90,870 12131 156,106 | 19,903 77.866 117,070 (39,213)  -33% | 156,106

allocations) {Nalional / Provincial and Districl) :

Transters and subsidies - capital (monetary I

shocatons) (National / Provincial Departmental

Agencles, Households, Non-profi inshiutions, Private :

Enterprises, Public Corporatuns, Highet Educational i i

Inshiutions) & Transters and sudskhes - capitatin- ~ } . 3 ) i ) . )

i - PR | [ P T S - i
su:.;ﬁsﬂﬁcm efter capltal transfers & (185310 (153312)  (119,603) 74394 wse| @) 2790 STT% (119,803)
contributions 1 !

Share of surplus/ {deficit) of associate (30,271 - - - - ot - . -
Surplus! {Deficit) for the year {165,588) (153312); {118,803). 74,394 185,601 (22,305) 217,908 -sn%i {119,803)
Capital expenditure & funds sources
Capital expenditure 124501 145,383 ; 185,393 21,080 952086 138,045 2% 185,383

Capital iransfers recognised 90,870 121,377 156,105 19,803 77,831 117,078 -33% 156,105

Borrowing = . - - - -

intemally generated funds ) 33,631 24,016 ) 28,289 1,197 173_7_5_ | 21,966 (4,602). 21% 29,289
Totat sources of capital funds 124,501 145,383 185393 21,080 95,206 : 139,045 (43,839)} 32"/»§ 1-83.393
Financlal position ‘ ;

Total current assets 791,572 649,643 646,675 1,169,235 | 546,675

Total non current assets 6,967,908 6,082,268 6,882,268 6,831,338 | 6982268

Total curreni liabilities 931,052 653,059 741,636 970,480 i 741,635

Tolal non current liabilities 576,650 548,118 548,117 552,340 | 548,117

Communily weallh/Equity 6,251,776 6,430,734 6,339,180 ; 6,477,753 | | 6,339,190
Cash flows i , ! |

Nel cash from {used) operaling 123,91 159,442 | 202,958 223470 ! 378, 212 i 459,852 | 81,640 18% 202,958

Wal cash from {used) investing {121,388 |134“393)§ (174,393} (20,778} (90, 683) {130,795) (4[).112)¥ 1% (174,393)

Nal cash from (used) financing {29,291) (31 .884)E (31,884} (448) (40,049)[ (23913): 16,138 i -87% (31,084}
Cashicash equivalents at the monthiyear end 9,500 9,150 6,181 - 256,981 i 314, 644 57,664 : 18% 6,181

Debtors & creditors analysis 0-30 Days 31.60 Days | 6190 Days | 91-120 Days % 121-150 Dys ‘ 151-160 Dys 181 Dys-1¥r  Over1Yr Total
|5§blors Age A;\alygg T | T “H
Tola! By income Source 181,290 72837 30814 32,755 43661 29,706 174,488 856,629 1422,169
redito nalyst | i
Total Creditors 85,380 28018 f - 12512 13,606 20,056 72,214 149,664 362.460
{




KZN252 Newcastle - Table C2 Monthly Budget Statement - Financial Performance {functional classification) - M08 March

2019120 Budgel Year 2020721
Description Ref  Audited Original Adjusted Monthly o @ bactuali TERNTD YD YTD Fuif Year
Outcome Budget Budget actoal + budget veriance | varlance  Forecast
R thousands 1 %
D, . F e 1
Governance and administration 496,601 482,062 484,385 56,177 385,273 363,288 21,985 6% 464,385
Executive and councd 41,774 7.046 13,647 2313 13,654 10,235 3419 33% 13,647
Finance and administralion 484,627 475016 470,738 53,864 371,619 353,053 18.566 5% 470,738
Interal audit - - . - n - - -
Communily and public safety 55462 229414 380,530 33,251 254,538 292,898  (38,358); -18% 390,530
Community and social servicas 42193 13,250 14,475 1,219 10,772 10,857 (85) -1% 14,475
Sport and recreation 10 1,724 11,132 €13 4.276 8,349 (4.073);  .49% 11,132
Public safety 5,061 214 3903 i12 4,280 2928 1,363 46% 3,803
Housing 8,079 201,163 361,016 31,268 235,170 270,762 (35592) -13% 361,016
Health 19 63 4 17 4t 3 3| 1346% 4
Economic and environmental services 124,519 130,284 142,356 15,885 87,961 151,798 (R3,838)] -42% 142,356
Pianning and development 85,557 11,102 134,316 B16 5143 100737 (45,594} .95% 134,316
Road transpor 38,962 119,182 8,040 15,058 82,817 51,081 31,756 62% 8,040
Environmental protection - - - - - - - -
Trading services ! 1408,512 1,493,686 1,517,005 172,182 1,183,812 1,160,269 23,543 2% 1,517,005
Enesgy sources | 710,519 806,767 622,980 73,549 612,223 617,235 (5.012)1 1% 822,980
Water management , 321,457 318,574 31,775 42917 254,993 233,831 21,162 9% N5
Wasle water management 239,452 231,907 241,210 37,919 201,988 203,423 {1.424) | -1% 241,210
Wasle management 138,084 136,438 141,040 18,338 114,596 105,780 8816 8% 141,040
Other 4 187 1 174 1 130, 130 ;1% 174
Total Revenue - Functional 2| _amm2mt| T2esE9 25mAse]  ameA0S 181415 1968384 | (S6EI0) 3% 2,534,450
Expenditure - Functional i
Governance and administration 595470 412,892 463,170 46,345 s 335,306 47377 (12071) 3% 463,170
Execulive and council 172102 81,428 95,154 6,423 68,045 71,368 {3.320).  -5% 95,154
Finange and sdministration 418,192 324,628 367,278 | 39.79% 266,755 275,459 (8.704) 3% 367,278
internal audit §176 6,835 37 ' 125 508 553 47 8% 737
Community and public safety 228,840 363,201 517,110 46,124 315,744 387,832 t12.089); -3% 517,410
Community and socidl services 32,561 39,395 . 42,032 2.756 26127 31,524 (5397)  -17% 42,032
Spon and recreation 78913 81,049 71,745 5,315 50,225 | 53,809 {3.584)  -T% M,745
Public safety 39,508 60,864 67,611 5076 45173 I 50,708 {5.535), -11% 87511
Housing 48,669 172,577 326,119 32,209 1. 247,399 | 244 589 2,808 j 1% 326119
Health 9,188 9,315 9,603 764 6.820 1,202 (382 5% 8,503
Economic and environmental services 289,060 290,015 271,605 24,6% 218,614 t 203,703 ¢ 14,910 ! 7% 21,605
Planning and devetoprmant 61,394 83,704 £0,9%8 7,143 57,903 | 60,747 (848 5% 80,998
Road transpori 207,656 204,303 130,601 17,553 160,710 142,950 17,759 ‘ 12% 190,601
Envirsnmental protection 9 8 3 - 1 6 (5)?; -79% 8
Trading services 1,167,699 1,419,052 1,399,012 6,552 785,573 1,049,259 (263.686)5 -25% 1,399,012
Eniergy sources 567,650 701,055 705,018 56,513 472021 58763 (56,743) 1% 705,018
Waler management 492,183 615,329 595,992 24,255 238,560 445,934 l (208.433]! -47% 595,892
Waste waler management 73,246 63,720 55,661 2,320 45,567 41,746 ' 3,611 f 9% 55,661
Waste management 34,619 36,948 42,342 3464 29.435 31,756 | [2.321):? 7% 42,342
Other 7 801 3 3,35 R <4 2517 (1540)  -65% 3,35
Total Expenditure - Functional U3 | 2zetan| 2488831 26542521 203745 ATI6M4 | 1900689 | @74ST6) 4% 2654232
Surplus! (Deficit) for the year | (195588) (152312  (119,803) 74,334 195600 | @305 217,906 | 971% {118,803)




KZN252 Newcastle - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M09 March

Vote Description 2019/20 o Budpet Year 2020121
Audited iginal Adjusted Monthly | YearTD Y10 ¢ ) Full Year
Re!|  outcome t;r::w B\lldget actualy iYearTD L budget | variance variance  Forecast
R thovsands %
Revenue by Vole 1
Vote | - CORPORATE SERVICES 94,280 79,492 85078 20,669 85.215 B3B0Y 21406  335% 85,078
Viote 2- COMMUNITY SERVICES 185,559 164,689 170,5% | 20,30 134,001 127,907 6054 470 170,59
Vote 3 - BUDGET AND TREASURY 492528 402,570 399,306 . 35,508 300,058 299,480 576 02% 309,306
Vote 4 - MUNICIPAL MANAGER " . -1 - - - - _
Vote 5 - DEVELGPMENT PLANNING AND HUMAN SETTLEMENTS 18,360 w3490 | 31375 ;T 31,362 237,858 286031 (48173} -16.8% 381,375
Vote § - TEGHNIGAL SERVICES 674,006 72611  BIAIG | 96,607 542,360 573883 (31.523) -55% 675,415
Vole 7 - ELECTRICAL AND MECHANICAL SERVICES T10.519 B0G767 | 622980 73,549 612,223 £1723% (5017 08% 822,980
Vote 8 - [VAME OF VOTE §] N - - - = - - i
Vol 9 - [NAME OF VOTE 9} - - - - - _ _ | -
Vate 10- [NAME OF VOTE 10} - . - - - - -
Viote 41 - [MAME OF VOTE 11 - - - - - - N -
Vole 12- [NAME OF VOTE 12) - - ! _ - _ _ -
Vote 13- [NAME OF VOTE 13] - - - - - - - -
Vots 14 - [NAME OF VOTE 14} - o o - iy - B i
Vole 15- [NAME OF VOTE 15) - - R e -
Totai Revenue by Vote 27| 20eE281| 2335619 zsag@j areaos | 1amdts| 1968384 (s6670)  29%] 254450
Expenditure by Vote 1 ’ %
Vote 1 - CORPORATE SERVICES 226,837 146,849 102856 | 5750 76791 | 7742 @3nl  -be% 102,656
Vole 2- COMMUNITY SERVICES 270,856 252,079 298,538 ¢ 1570 w2l 23903 (3 91w 208,538
Vote 3 - BUDGET AND TREASURY 218,290 165,010 192,008 15648 138,199 144006 (5807 -40% 192,008
Vols 4 - MUNICIPAL MANAGER 83,702 75,573 88,439 11480 64970 66374 (1403) -20% 56,499
Viote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMENTS 76,501 203,132 357,075 34560 266,403 268,106 (1614 08% 357475
Vol 6 - TECHNICAL SERVICES 827,582 938,144 894,952 | 48,902 484,402 671214 (185.811)) -27.8% 894,952
Vole 7 - ELECTRICAL AND MECHANICAL SERVICES 576,094 708,144 710,925 57,806 481,776 539949 (58,16B) -10.8% 719,925
Vole & - [NAME OF VOTE §] ; - - - - - - -
Vote © - [NAME OF VOTE 8] - - - - - - - _
Vole 10 - [NAME OF VOTE 10] - - - - - - - .
Vote 11 - [NAME OF VOTE 1] - - - - - - - ~
Vote 12 [NAME OF VOTE 12} - - . - - - - _
Vole 13- [NAME OF VOTE 13] - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - i - - -
Voto 15 - [NAME OF VOTE 15] B | | R SRS | - - -
Total Expenditure by Vote 72| T edmsro | 24mesni|  zes422 | 26ami5| 171614 | AEES . @USTS) 3% 2654351
[Surplus! Deficit for the year 2| pessem| (53312) (19803 maded| 1956011 (22308 217906 9%9% (118.603)




KZN252 Newcastle - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M09 March

! 2019420 @Eg_a;t Year 2020/21
Description "Ref|  Audited Original Adjusted Monthly o b ectsat] YERTD yio |y Full Year
Outcome Butget Budgst aetual budget variagnce  variance  Forecest
|R thousands ! %
|Revenue By Source ! : I
Proparly rates 342,534 362426 362426 26,596 266,684 271,820 {4935);: 2% | 35242
Service charges - electricity revenue 621,122 740,188 726,407 | 53491 532813 544,805  (11992) 2% | 726,407
Service chargas - waler revenue 188,410 193910 187,084 15172 141,408 140,313 1,086 i 1% | 187,084
Service charges - sanitetion revenue 112,244 119,428 120,014 9749 89,380 90,014 (631 1% f 120,014
Sarvice charges - refuse revenue 91.973 95,601 | 98,07 8,145 73.787 74,263 (476)% -1% 99,017
Rental of facilites and eguipment 7.003 7.532 : 8917 559 6,414 6,688 (274); 4% 897
Interest eamed - external investments 3.068 2,268 | 2,204 633 2,763 1720 1,042 ] 6% 2284
Interest eamed - obistanding debtors 3,835 4642 1 4247 142 2,944 3,185 (241 8% 4,247
Dividends received - - = - - - - -
Fines, penatties and forfeits 5,402 2105 3944 9 4,17 2,958 1,160 3% 044
Licences and permits 109 105 4 4 3% 3 5 15% 4
Agency services - - - o = - - e
Transfers and subsidies 549,062 685,021 842832 139421 699,746 609,748 - 842,932
Other revenue 18,409 20,987 18,384 1436 11,038 13,788 (2750}  -20% 18,3684
Gains 52,158 - 2,638 789 2519 1,078 541 27% 2,638 |
— 1595412 2214242 2378344 88206 180849 1851305 (i7457) 1% 2,378,344
Total Revenue (excluding capita! transfers and contributions)
Expenditure By T 1
Employee related costs 546,878 570,234 572,674 50,086 | 428613 420,508 107 0% 572,674
Remuneration of councillors 25,692 28.882 28,882 1.890 : 17,891 21,662 @Iy 7% 28,882
Debtimpairment 216,003 283.536 274,082 1,841 20,397 206,237 | (185040} -90% 274.982
Depreciation & asset impaiment 351,202 378.675 365,084 20454 260,216 273813 (13597) 5% 365.084
Finance charges 64,980 39,754 39,754 3592 29841 20.816 6 0% 39754
Butk purchases 559,335 557,138 557,138 37402 I 382,932 417,853 (34921); 8% 557 138
Other materials 127,618 135,114 139,578 11.351 | 91,569 104,684 (13085} 13% 130,578
Contracied services 273,798 388.306 564,999 59.364 , 407,093 423,748 | (16656} 4% 564,959
Translers and subsidies ! B = e ] = - - ' -
{Other expenditure ‘ 10,155 105,280 140,501 B635 76,083 82,875 {6.783): 8% 110,501 ‘
Losses g 76013 1 669 0 650 485 184 3 659 |
Total Expenditure | 2251593 [ 2488931 | 2854252] 03715 NTIGAY4| 1990689 | 7aSTE) 4% | 265428
Surplus/Defich) (256,481)  (274.689),  (275908) 54,491 117,735 (39,384) 257,118 F @  (275.908)
[ any « Lapaar | ¥ G Y) i I {
{Nationa! / Provincial and District) 90.870 121,377 156,106 19,803 77866 117,079 (3921 3) (a) 156,106
' oy vapnr y 3y
(Nationa! f Provincial Deparimental Agencies, Households, l
Non-profit Institutions, Private Enterprises, Public Corporatons, |
Higher Educational Instilutions) -
Transfers and subsidies - capital (inkind - af) _ - - -
Surplus/{Deficit) atter capital transfers & contributions (esatn (1533120 ({¥19;803) 74,334 i 195601 T T (22,308 {119,803)
| ! '
Taxaion 1 I B | -
Surplus/{Deficit) afier taxation 165311))  (153,312).  (119,803)0 74,384 95,601 | {22,305)! | (119,803)
Attibutabia 1o minorilies . = I ‘
Surplusi{Deficit) sttributeble to municipality (165319) 953312 (119,803 76,394 195,601 (22,305)| | T T19,803)
Share of surplus/ {deficit) of assaciate (30.217) Aa. i " | |
Surplusf (Deficit) for the year (195,588)]  (153,312);  (419,803) 74394 | 195,601 1 {22,305)] 2l (119,803)




KZN252 Newcastle - Table C5 Manthly Budget Statement - Capital Expenditure {municipal vote, functional classification and funding} - M09 March

Vote Description Ref

R d: i

119120

Audited
Outcome

Original
Budget

Adjusted

Budget

Monthly actual

Budget Year 202021
} YeartD }

YoarTD actval budgat

f
4
i
i

YD
variance

Yio

varfance

%

Fulf Year
Forscast

Mulfi-Year axpendjture sppropyistion 2
Vot § -CORPORATE SERVICES
Viote 2 - COMMUNITY SERVICES
Voie 3- BUDGET AND TREASURY
Vota 4- MUNICIPAL MANAGER
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMENT
Vote § - TECHNICAL SERVICES
Vole 7 - ELECTRICAL AND MECHANIGAL SERVICES
Voie 8- [NAME OF VOTE 8]
Vole 9 - [NAME OF VOTE §}
Yotz 10 -[NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11}
Vole 12 - [NAME OF VOTE 12}
Vole 13- [NAME OF VOTE 13}
Vol 14 - [NANE OF VOTE 14}
Vole 15 -[NAME OF VOTE 15}
Total Capital Muld-year axpenditure 47
Single Year expenditure appropristion ?
Vote 1 - CORPORATE SERVICES
Vota 2 - COMMUNITY SERVICES
Vote 3- BUDGET AND TREASURY
Vota 4 - MUNICIPAL MANAGER

Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMENT]

Vote § - TECHNICAL SERVICES
Vote 7- ELECTRIGAL AND MECHANICAL SERVICES
Vot 6 - [NAME OF VOTE 8}

Vota § - [NAME OF VOTE §)

Vole 10-NAME OF VOTE 10]

Vete 11-{NAME OF VOTE 11]

Vota 12- {NAME OF VOTE 12

Vola 13- fNAME OF VOTE 13

Vole 14 - [NAME OF VIOTE 14)

Vot 15- {NAME OF VOTE 15

Total Capital single year expenditure

-

Total Captal Exponditure
Expenditure - Fu Ciassification
Sovemance and adminjstration
Executve and counch
Financo aod administrsticn
Entomai audit
Community and pubiic safely
Community and social senvices
Spest and eocreation
Public safety
Housing
Healih
£ le and envi T emri
Planning and development
Road transport
Envionmental profection
Trading senvices
Energy sources
Water managemant
Waste water management
Waste menagemen
other e .
Total Capits) Expenditura - Functional Classtfication 3

2038

6,283
361

1683
€95

74,561
20407
54,154
41,620
24,536
18,946

138 |

124501

1200
6
10651
130,342
2,900

R

4400
3001
490
1095 |
11,000

3
PaTY
10731«
%412
82815 §
o

36,109,
1

w593 4

13812
2,066
238
26405
139,871
2900

4,968
13437
1450
11,088
1,040
58,384
16471
R*/ i
108,167
64,577
42,366
1,224

4312 10,359
1,137 1,550 ,
- 179
5,472 1908}
84,284 104578,
- 2175 g

182

1,832

16,93
11,031
7907,

21,080

] !

3,904
- 178
725
10,228
1118
8323
466 ' kL
=it . |
4371
19,103
25,88
41,125
45,433
N4
= 918

(6.047)
(#13)
{179}

(14,332)

(20.684)
(2,475}

Wy -

119
(2,558)}
{5848}

2|
{5183
(321);
{17.120);
{14.046)
{1.083)
(18,495):
(8,800
@omni
(@18

41%
-29%
8%
2%
-23%
-18%

~100%

95,206 139,045

Q.03

13,812
2,066
239
26,405
138,871
2,800

13631 |
1,490
11,008
1,049
58,384
25,471
32813
109,167
64577 ;
82366 |
1,224 ;

195,291

und:
Natonal Govasnment
Provinclal Govemnmant
Diskict Municipality

ol 4 oo shaicdi n

\ 4
el faorda,

Saficnal/ Provincial Depart

Housahods, Norproft nsiutions, Privete Entorprsas,
Pubc Corporatons, Higher Educational nstions)
Transters recognised - capital
Borrowing §

Intornally genaroted funds |
Total Capital Funding [

40,051
819

soere |

383t

10,342
11,035

2an }'“"Ts”i‘.i'di |

24016 |

124501 : 143,393

26,208
165,383

19,679 |

1417
21,080

74651 98,707
3218 nan

. al
17,01
2 -
nas 28
os206 ] 130,045

e

(25,055
{14,693y

(:s.mfi'
(A 892):
$3an)}

1%

%

2%

Eormmemerian

32%

132942
318

A

156,105

w269 |
185,303 |




KZN252 Newcastle - Table C6 Monthly Budget Statement - Financial Position - M09 March

2019120 Budget Year 2020121
Description Ref|  Audited Original Adjusted ' Full Year
Quicome Bungigel ; Btjldget tearTD actuat Foreca:t
R thousands 1 i '
ASSETS [
Current assets |
Cash 7.834 390 ¢ 390 113,821 390
Call investment deposils 1,666 8,760 5,791 143,160 5791
Consumer debtors 647,406 544,148 544,148 826,398 544,148 |
Other debtors 115,423 81,351 81,351 61,313 81,351
Current porfion of long-term receivables - - - - -
Inventory 19,_242 14.995 | 14,995 24,544 14,995
Total cumrent assets 791572 649543  646675| 1469235] 646,675
Non current assets | [
Long-term receivables = = =, - ol
Investments — = = = -
Investment property 327,135 341,874 341,874 325,926 341,874
Investments in Associate 187,056 217,333 217.333 187,056 217,333
Property, plant and equipment 8,440,097 6,410,126 6.410,126 6,305,921 6,410,126 |
Biological il = = = =
Intangible 1,260 1.224 1.224 612 1,224
Other non-current assets 11,758 1,711 " 11,823 11,711
Total non current assets 6967006 | 6982268 6982,2686] 6831338] 6,962,268
TOTAL ASSETS 750478 TEMSN | 7628342 BI00STI| 7628942
LIABILITIES i
Current liabilities g
Bank overdraft - = - =4 -
Bomowing 1007 15118 15418 14803 15118
Consumer deposits 27,520 27,095 27,095 32,529 27,095
Trade and other payables 861,020 i 601.094 689,671 | 911,743 689,671
Provisions o 1406 9752 8752| 11406 9,752 |
Total current liabilities 93052 | eSO |  TME  oT0MM0| 41635
Mon current liabilities i
Borowing 362,054 345654 345,654 | 338,299 345,654
 Provisions : 214597 | 202464 202484 214041 202484
Total non current liabilities 576,650 548,118 548,117 552,340 548,117
TOTAL LIABILITIES 1507703 | 1201077 1289752 1522820 | 1280752
kNET ASSETS 2 6,251,776 6,430,734 6,339,190 6,477,753 ; 6,339,190
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) 6,221,534 I 6,400,660 6,313,348 6,447,839 6,313,348
Reserves 30,242 30074 25842 29914 25,842
TOTAL COMMUNITY WEALTHEQUITY 2| 6251776 6430,73¢ 6,339,130 | 6477753 6,339,190




KZN252 Newcastle - Table C7 Monthly Budget Statement - Cash Flow - M09 March

E Budget Yeor 202024
Description Ref| pudted | Original  Adjusted  Monthly |\ o 0 YeaD YID YD Full Year
Qutcome Budget Budget actual | budget veriance variange  Forecast
R thousands 1 | | %
CASH FLOW FROM OPERATING ACTIVITIES 5 ' !
Receipts ; |

Propedy rates 367 177 271,820 271.820 22,308 | 260,301 203865 | 56436 8% 271,820

Service charges 682,204 942,501 956,548 115521 720,355 716,661 3,694 1% 855,548

Other revenue 32,849 29,045 257,708 | 1438 10,834 193,282 | (162.346) -04% 257 708

Transfers and Subsiales - Uperationai 5§27.884 635,021 828432 ! 357,614 884,080 898516 | (14.456) 2% B2 432

Transfers and Subsidies - Capital 107.531 121,377 152,677 | 45,780 144,949 144,949 - 162.677 I

Interest 65,803 2,296 2294 ] 817 6,707 1.720 3986, 23%% 2.204 |

Dividends - - < - - | = |
Paymants ! !

Suppllers and employees {1.558.17)]  (1.863,263) [2.225.766)i (316.320)| {1,616.252). (1,669,325} (51,073y 3% {2.225,766)

Finance charges @272y @e7se)  (37s) (882 (0841),  (29816) 26[ 0% (39.754)

Transfers and Grants L = . 2 . = = - -
NET CASH FROM/(USED) OPERATING ACTIVITIES 28| 159442 i Wgs  ma0| 22| 4mgs2| wie| 8% 202,958
CASH FLOWS FROM INVESTING ACTIVITIES ; ‘ l [

i | I |

Proceeds on disposal of PPE 1635 11,000 11,000 302 4,523 8,250 (3.72r)] -A5% 11,000 |

Decrease (increase} in non-current recelvables = = = = = - - i

Decrease (increase) in non-current invesiments 1478 = 5 = = - - L 1
Payments % !

] || vmason|  gesisy  giesden|  (21080) O _ Um0 wag)  a% | (530
NET CASH FROMI(USED) !!!EvST!NG ACTIVITIES (121,388) (134,323) A {t 74,3_??) (20,778)? - M ﬂ‘“{’ 315& (174_.393)
CASH FLOWS FROM FINANCING ACTIVITIES i
Receipts i |

Short ferm loans 0 - = - = - - -

Bermowing kong lerminefinancing - - | = - - - -

Increase {decrease) in consumer deposils - = - - - - -
Payments { l

Repayment of borrowing (29,281) {31,884) (31.384:” (448) {40,049) (23,913) 16,136  -67% (31.884)
WET CASH FROMAUSED) FINANCING ACTIVITIES @ GBI @ W) @91y 16A% & | (188
NET INCREASE/ (DECREASE) IN CASH HELD (26,768) (6,835). @319 202244] 247480 305,144 | (319

Cashicash equivalents st beginning: 35,268 15985 9,500 | | 8,500 9,500 | 9,500

Gash/cash equivalents at month/year end: 9,500 9,150 6,181 | | 256,981 314,644 | 6,161
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KZN252 Newcastle - Supporting Table SC2 Monthiy Budget Statement - performance indicators - M09 March

|

2019120 B‘gggg Year 2020/21
Description of financial indicator Basls of calculation Audited Original Adjusted . Full Year
Outcome Badget Budget [YehrTO actualj Forecast
rrowi anagement
Capital Charges lo Operating Expenditure Interest & principat paid/Opatating Expentditure 1.6% 16.8% 15.3% 1.7% 2.6%
Borrowed funding of ‘awn’ capital expenditure Borrowings/Capital expenditure excl. transfers and 0.0% 0.0% 0.0% 0.0% 0.0%
grants
Safety of Capital
Debt to Equity Loans, Accounts Payable, Overdraft & Tax Provision? 201% 15.0% 16.6% 19.5% 16.6%
Funds & Resenves
Gearing Long Term Bomowing! Funds & Reserves 1197.2% 1149.3% 1337.6% 1130.9% 1337.6%
Liguidity
Current Ratio Current assetsicurrent fiabilities 85.0% 99.5% 87.2% 120.5% 87.2%
Liquidity Ralio Monetary Asssts/Current Liatilities 10% 14% 0.8% 26.5% 0.8%
an men|
Annual Debtors Collection Rate Last 12 Mihs Receipis/ Las! 12 Mths Biling
(Payment Level %)
Quistanding Debtors to Revenue Total Qutstanding Debtors fo Annusal Revenue 38.2% 28.2% 26.3% 48.4% 26.3%
Longstanding Deblors Recovered Debtors > 12 Mths Recovered/Total Deblors > 0.0% 0.0% 0.0% 0.0% i 0.0%
12 Months Old l
Creditors Management j
Creditors System Efficiency % of Cteditors Paict Within Terms {within MFMA s 85{e)} |
nding of Provisions ’
Percentage Of Provisions Not Funded Unfunded Provisions/Tolal Provisions (
Other lndjcators l
Electricity Distribution Losses % Volume {unis purchased and generated less units
sold)units purchased and generated
Water Disiribution Losses % Volume (units purchased and own source Jess unils
sokd)/Total unils purchased and own source
Employee cosls Employee costs/Total Revenue - capitsl revenue 274% 258% I 24.1% 234% 24.9%
{
Repairs & Mainlenance R&M/Total Revenue - capital revenue 0.0% 0.0% 0.0% 0.0% 0.0%
Interest & Depreciation 1&D/Total Revenue - capilal revenue 20.9% 18.9% 17.0% 1.6% 2.9%

IDP requlation financial viability indicators

|. Debt coverage

ii. OS Service Debtors to Revenue

iti. Cost coverage

(Tolal Operating Revenue - Operating Granis)iDebl
service payments due within financial year)

Tolal oulstanding service deblorsfannual revenue
teceived for services

(Available cash +invesiments)imanihly fixed operational
expendilure
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KZN252 Newcastle - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - M09 March

Description

R thousands
RECEIPTS:
Operating Yransfers and Grants

Nationel Governmant:
Local Govérnment Equitable Share
Energy Efficiency and Cemand Management
Integrated National Elactrification Programme
Finance Management
Municipal Sysiems improvement
Water Servces Infrastructure Grart (WSIG)
Muricipat Infrastruciure Grant (MIG)
Massificaton
EPWP Incentive
Other transfers and grants {insert description}
Provincis! Government:
Heatth subsidy
Leve! 2 accreddation
Museurns Services
Community Library Setvices Grant
Sport and Recraalion
Spatial Development Framework Suppost
Housing
Tile Deeds
COGTA Support Scheme
Provincialisation of Libraries
Neighbourhood Development Partnesship
Accredied municipalies
District Municipality:

Other grant providers:
LGSETA GRANT
EED Housing Gran

Total Operating Transfers and Grants

fers an n

National Gevernment:
Neighbourhood Devolopment Partnership
Municipal Infrastnucture Grant (MIG)
Integrated Nationa! Elecirification Programme
Ernergy efficiency & demand sida managemenl
Water Services Infrastructure Grant (WSIG)
Neighbourhood Development Partnership
Water Intervension Project

Provinciaf Govemment:
Housing
Greenest Town
Sport anit Recreation
Museum
Communtly Library Service

District Municipality:
finsert description)

Other grant providers:

EDTEA Grani{AIRPORT UPGRADE)
EDTEA Grand({TRADE STALLLS)

Total Capial Transfers and Grants

TOTAL RECEIPYS OF TRANSFERS & GRANTS

201920 oo, Budget Year 2020721 e
Ref [ Audited Origina! Adjusted Wonthty !vwm. cﬁu!' YearTD Y10 Y10 Full Year
Quicoma Budget Budget actual ! budget variance | variance  Forecast
et %
12 i |
| !
! i
513,354 488,728 463,428 135488 1 4892 I 463,428 (14456) -3.0% 453428
4484931 417790 417,790 104,448 403.3% 417790 (14456) -35% 417,790
4,000 4000 - 4,000 4,000 i | 2,03
7.000 13,500 - - - L _
1,700 1650 1650 - 1,650 1,650 1,850
16,000 35,000 20,0 23,000 29,000 20,000 29,000 |
3 35,266 12,840 8,040 8,040 8,040 B,040 - 8,040 i
- - - - - - -1
2805 28 28 a8 2 - 2348 |
T S 1 S} Sy =i - !
13487 06203 S2B3A 21880] 4367|4360 - 32838 |
| = = = = - - -
! . - . . ] -
a2, v} 40 = 429 429 2|
2312 2475 2475 - 2675 2475 ] 2475
120903 12703 32793 200483 411160 441180 | i27m
1,200 - . 3 il N % i
4 6720 6,757 757 = 6757 8,757 t 6757
_ - N 2 5 _ '
] i
6301 383 5604 12486 13847 13847 - | 5804
s S e s e I
= = 1546 615 2161 2161 BT
i
1
¥
|
|
—— o 3 A e S =L
5 esos41 | easga | 79332z |  3skOT2i BESAZY 002171 (144 16% ]
107 168 125,42 138342 | 4213 136,282 138,282 138,342
15,000 15000 ! 7,500 7440 7,480 7440 7.500
75,166 w2, 1142, 18973 LIERT EEE TIR VY] 111,142
17.000 600 11,000 7,000 11,000 11,000 | 11,000
- - - - - : | -
o= wme amop em amel - | &
] R 1 3.6611 T N - 13,228 |
- 1,005 - - - - 1,005
- 5 1,224 - = i | 1224
- 1,000 11,000 l 3567 2667 667 11,000
%5 = = - = || | =
. - . . i
- - - - - | - j - -
| i
— o e Lt
= - /] 3,000 | - 3,024 3024 | : 3,000
2000 . 2,000 2,000 - [ 2,000
1,000 1.024 1,024 1,000
5 tor s weaz] s @i’ e e - 154,571 |
H i o=, SUTU:. SENE . —
5 750,372 831,363 947,893 403852 10307931 1045249 (4256 -1.4% 947,693




KZN252 Newcastle - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M0S March

200 “Budgel Year 2020021 _
Description Ref |  Audited Qriginal Adjusted Manthly i[mrro ) dml] YearT0 YD Y70 Full Year
Qutcome Budget Budget actual budget varisnce  variance Foracast
R thousands ! %
Gt i =
Operating expenditure of Tranfers and Grants

Nationai Government: 502,069 488,128 463,428 106,163 ' 414,020 452018 (3n.999) 4% 463,428
Local Govemment Equitatie Share 448483 417.790 417,79 104.448 03334 4wmo| (edss) d5% u77%
Water Services Infrastructure Grant (WSIG) 5497 3B,000 28,000 | 449 | 24,750 | (21,301): -97.8% 29,000 H
Municipat Infrastrusiute Grant (WIG) 712 12440 6.040 1.2%0 7,700 ¢ 6030 1670 277% | 8040
Energy Efficiency and Demand Management 4,000 4,000 28 230 3,000 (2762)) 921% | 4,000
integrated Nationa! Elachification Prog 8,200 13,500 - > - l - - | -
Finance Management Granl 35,266 1,650 1.650 35 254 | 1,238 (983 -79.4% 1,650
Massification - - - - - -
EPWP Incentive 2902 2948 2048 22 2,044 ! 221 (67 -1.6% 2048
Municipa! Sysiems Improvement e = — = ol | A =

Provincial Govemment: 132211 0620 328348 %AT9; 242845 M2 @ate) A% 328,388
Heslth subsidy o - - o ! = - =
Houging 120903 192,793 312793 35,193 W18, 23488 (1,408 06% 312783
Spatial Devefopment Framework Support - - - o - E i
Title Deeds 520 o - = = - .
Provinciaisation of Libreries 5739 8757 6757 431 a2 | 5068 | (1206) -256% 6,757
Level 2 Accreditation - - - - - -1 -
Musetm Services 4 429 42 8 8! a2 (313, -974% 429
Community Library Services Grant 2312 2475 2475 | 388 z.ns! 1,85 Bi9 33% 2475
Accrediled munticipalities 3697 3839 5,694 158 3401 | 442 {1,019) -23.4% 5,094

District Municipality: - - - - = g R =

| — == _.“___]_ e . _ ——

Other grant providers: - - —1-,-5_4? . 2§4T 62 1,1_60 . (5-3;) 47.2% 1,546

 LGSETAGRANT i _ 1546 3 612 1,160 (547)] 47.2% 1 ,5:|
Tota! opersting expenditure of Transfers &nd Grants: 635280 |  695021| 793322 142,586 64T 4R %l 6% g_ 793,222
Capital expenditure of Transfers and Grants ! }

Netiona! Government; oag42| sl B3 19,879 41,:435i 103757 | (62422)) -602% | 138,342
Neighbourhood Developmen! Parinership 5605 15000 7.500 - - 5625 (5625 -1000% ! 7.500
Municipal Infrastusture GrantMiG) 72578 108,342 42’ 10,004 39.644 83357 | (3713) 524% | 111,142
Water Services Infrastructure Grant (WSIG) 16759 4000 11,000 | 875 1591 8250 | (5.550) 79.5% 11,000
Emergy eficiency & demand side management - - - - - =
Water Intarvension Project i 8700 - - eS| (652 -000% | 8,700

Provincial Govemment: T R 1329 - 3,541 | 9921 (6380) 645% 13,229

Level 2 aceraditation = = = © - ——“fm -

Museums Services m - - - - - -

Provincialisation of Librarias = = = | = o - -

Hausing - - 1005 - 425 753 1,005

Greenast Town - - 1,224 - =11 018 1,224

Sport and Recreation - 11,000 11,000 3916 8250, (5134 622% 11,000

Community Library Service - - - - . =

District Munlcipalty: - SR ~ S ==

| | ! | - '

Other grant providers: =S EE— 3,000 - ! - Taas|  (easn)| 1000% | 3,000

EDTEA Gran/AIRPORT UPGRADE) 1| 2,000 | 15007 {1.560)] -1000% 2,000
EDTEA Granl{TRADE STALLLS) DU R LT sy -000% 1000

Total capital expenditure of Transfers and Grants | e 16342 IS4STL| 19818 MBm MsgR | (M08 613% | 15457
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS T 730,523 831363 847,893 162475 102353 | $15.367] (H3.014) -138% 47,893




KZN252 Newcastle - Supporting Table SC7(2) Monthly Budget Statement - Expenditure agéinst approved roliovers - M09 March

Description

R thousands
EXPENDITURE

Operating expenditure of Approved Roll-overs
National Government:
Local Govemment Equitable Share
Integrated National Electrification Programme
Finance Management
Municipal Systems Impsovement
Water Services Infrastructure Grant (WSIG)
Municipal Infrastructure Grant {MIG)
Other transfers and grants (insert description]
Provincial Government:
Museums Services
Spatial Development Framework Support
Provincialisation of Libraries
Neighbourhood Development Parinership
Accredited municipalities
District Municipality:

Other grant providers:

LGSETA GRANT

Totaloperating expenditure of Approved Rolkovers
Capital expenditure of Approved Roll-overs

National Government:
Neighbourhoad Development Partnership
Water Services Infrastructure Grant (WSIG)

Water Intervension Project
Provincial Government:
Provincialisation of Libraries
Communtty Library Service
Museums Services
District Munigipality:

Other grant providers:

Tatal capital expenditure of Approved Roll-overs '
TOTAL EXPENDITURE OF APPROVED ROLL-OVERS

Ref

Approved
Rollover 2019/20

I
37

346

1,070 |
657 '
a3’
155

Budget Year 2020/21

Monthly actual

i
2

12

2 D

I

YearTD actual YTD variance

|

e e
H

i

-

233
9 |

143

936
540
3%
130

-1

1,070 ;

REAREE 1

1813

%)

1‘_
1,169

YTD variance

%

17

68.6%

12.5%

9%

39%
16.4%

N-!




KZN252 Neweastle - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M09 March

of and

R thoussnds

Ref

21920

Auditad
Outeome

Budget Yaar 2020124

Origina!
Budget

" adjustad

Budget

[

- .
Manthly ., i Year7D hil:] Y10
actual 'VanD . budgal variancs | variance

%

s p—

: =g

_F_ui_l Yaar
Forecast

s}

Coumgilio ficat Dffice Be:
Basic Salaios and Wagss
Pengan et UIF Contnbulions.
Medical Aid Conirdsslons.
Moter Vefwclp Allowancs
Celiphosie Allowance
Housing Allowances
Otr banafis and sltowances

Sub Tota! - Councllors
% increass

Senior olthe
Hasic Sataries and Wages
Panalon and UIF Contiibutons
Medical A Contribubaes
Overtima
Performance Bonus
Motor Veticie Aliowance
Cellphong Allowancs
Housing Aliowances
Othor benoiils and efivesncas
Payments in beu ol save
Long ponvice axands
Posl-ratimemen) benet stligabons
Sub Total - Senior Managers of Municipality
% Incresse

Basic Snisris onc Wapes
Pansion and USF Coninbiubons.
Medical Aid Conbitutions
Quertime

Performance Bonus

Motoe Vehitte Alowance
Caliphons Alowancs

Housing Mlowsnces

Other benefis and alowances
Payments i oy of lave
Long service Bwards
Post-retrement besedil obigations
Sub Tota} - Other Municipal Staff
% incresse

Total Paremt Wonicipally

(Board Members of Entities

Pasie Salaies trd Wager
Pension and UIF Coniribubons
Medicad Aid Contributions
Overime

Performance Béews

Wolor Vehick Allowance
Celiphons Aowance

Housing Allowances

Ciher banefie andd sliowmices
Board Fees

Paymanis Inliou of lsave

Long service awards
Post-ratiiament bensft chligakions
Sub Total - Bosrd Members of Entitiss.
% increase

Bentor Managers of Entities

Basic Salares and Wages
Fansion and UIF Coniribwions
Madical kid Contributiony
Overime:

Pertormance Borus

Mator Vehicle Allowanoe
Cafiphong Alowance

Housing Aflowancss

Other benefiis and alipwances
Payments in ke ot feave

Lang senvice mards
Post-relrement benstil adligatons
Sub Telaf - Sentor Managers of Entitie
% Incieast

Qther Stalf of Entities

Bavc Salaien and Wagas
Pension and WF Contributions
Wedical Aid Comtilbulions

Unpald slary, sfiowances & benefits in srrears:

s
Ay
B
5883
2783

25812

5661

330,553
60,528
28480
BA72

6850
48,28

3483

539,280

AW SN

7682
840

57

.96
20.4%

350,670

264%

18,107
8
m
841
3.088
1175
2802
e |
1988 i
]

©

2641

2677

[ I

1,092 19,108
143 1381
s %
an 3894 -

2 2007
15 4N aat

o) 6%
1458 (123 e%

8 C
{803)
pom| -1a%
{#10)

10, 1M Ay

aar 814 2125
L] A0 € 454
&

v

27153
280
14582
24080
21206
18861 {

(755, %
ety 2%
s2a0) 4%
Ry, 9%
{21206’
{807y, 5%
5408 LT
19847
28] ™
fedon -100% |

Ba0s) % |

13858)

18907
1979

1178
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KZN252 Newcastle - NOT REQUIRED - municipality does not have entities or this is the parent municipality's budget - M09 March

_ e R Budget Year 2020/21
Description Ref|  Audited Original ! Adjusted ] Monthly EY earTD actual YearTh Y1o I YTD Full Year
Qutcome Budget l Budget |  actual . budgel variance | variance  Forecast
[Rthousands : J | l ! ; o
Revenue By Source I { { i
Property rates 342534 362426 | 362426 2859 266884 21820 (4935) 2% 362426
Sefvice charges - electricily revanue 621,122 IR} 726407 53491 532813 544805 {11992 2% 726,407
Senvice charges - walef revenue 188410 193910° 187,084, 15172 141,408 N3 098] 1% 187,084
Service charges - sanilation revenue 112,244 119420 120,014 8748 89,380 80.01 631), 1% 120,014
Service charges - refuse rvenue 91973 95601 | %0017 8,145 73787 74.263 e % 89017 |
Rental of fagilities and equipment 7,093 7532 BOI7 | 550 6414 5,688 | @) 4% BT’
Interest eamed - extemal investments 3068 2206 | 2,24 633 2.763 1720 1042 6% 2294
Interest eamed - outstanding debtors 3835 4642 : 4247 l 142 2084 3185 (241); 8% 4.247 ;
Dividends recsived - = = = = = - = |
Fines, penatties and forfetls 5402 2105 3,044 98 4117 2858 1160 ; 39% 3544
Licances and permits 101 105 4 3 3 3 5 15% #'!
Agency services - - < - o - - 000%‘
Transfers and subsidies 540,062 695,021 | 842,022 130421 £99,746 680,746 - | 842932 ;
Ofhar revenue 18400 20987 ! 18,384 1436 11,038 13788 (2750) -20% 18,384 |
Gaing  sais8| - apm| e 2519 1,978 541)  2m% 26% |
Total Revenue (excluding capital transfers and contributions) 1995412 | 2214242 2378344 298,206 | 1833849 1,851,306 1 (145 % 238344
Expenditure By Type l ! l
Empioyee relaled cosls 546,878 sz s726%4, 50,086 429613, 420,508 107 0% 572674 |
Remuneration of councifors 25612 w2 20882 1,690 17em'  2ee2  @mn am% B
Debt impairment 216,003 83536 . 274982, 1941 20,197 206.237  (186,040) -00% 274,982
Depreciation & asset impaiment 351,202 78675 365,084 29,454 2602161 273813, (13507) 6% 365,084
Finance charges 64.980 36,754 36,754 3,502 20841 20816 %) 0% 38754
Bulk purchases 560,335 557138, 557138 37,402 362932,  A17.853  (34921)] 8% 557,138
Other materials 127,618 138,114 139,578 11,359 o1589 ! 104686 | (13095) -13% 130578
Conlracied services 273,799 36306 | 564999 50,364 407.093i 423749 (16656) 4% 564,999
Translers and subsidies - - = = < - - -
Other expenditure 10.155 106.200 110501 8,635 76,083 | 82876 (6793 8% 110,501
Losses 76,013 1 659 L) 495 184 23% 659
Total Expenditre 2251500 | 2480931 | 2654282|  2375] 4716416 1,990,680 | (rA576) ad% | 2ps4an
Surplusi{Deficit) {256,181) (2»7'4,539)g (275.903)2 54,491 773 {(139,384) 2571191 -ame% (275,908)
113nS12rs and subswes - capilal (mongtary ahiocatons) § :
(National / Provincial and District) 90870 121,377 156,108 19,003 77,866 17079, (30213 3% 156,106
LEANSIers ano sunsiaes - Capial MoNeary &lICanonSs) :
(National ¢ Provincial Deparimental Agencies, Households, l
Non-profil institutions, Private Enterprises, Public Corparatons, i
Higher Educational Institufions) - i -
Transfers and subsidies - captal in-ind - aH) | S e ol = =
I |
Surplus/(Deficit) after capital transfers & contributions {165,311) (153312)] (119,809, 74,394 195,601 {22,305 217906 -977% {119.803)
Taxation I i -
Surplus/{Deficit) after taxation (65319 Gmmz] T THesesy 7478 195,601 @2,305) 217906 S1T% | (118,803)




KZN252 Newcastle - NOT REQUIRED - municipality does not have entities or this is the parent municipality’s budget - M09 March

Description

R’thousapds

Revenue By Municipa! Enlity
Service charges - walr fevenue

Total Operating Revenue

|Expenditure By Municipal Entity
Employee reisted cosls
Remunersiion of Directors

Dabt impairment

Depreciation & assel empaimmant
Finance charges

Buik purchases

Materiais and Supplies
Contracted services

Transfers and grants

Other expenditare

Loss on disposal of PPE

Total Operating Expenditure
Surplus! (Deficit) for the yripesiod

Capital Expenditure By Municips! Entity
Sendte changes - wafer revemse

Tota! Capital Expenditure

Ref

All]

Outcome

2019120
Audited

122,506

14,591

Budget Year 2020121
Original  Adjusted Monthly YearTD Y10
Budget Budget sctual | YouriD/actual budget variance
! o
| i
126,581 ¢ ~ 11,087 88,313 94,788 {475)
- - - - | -
- - - - | -
P = it = 2 |
LK - ner] e s @)
E
14452 = 1,160 11.325 11,844 19
- - - - =
780 - 69 817 | 617
- - - i -
26 276 - 2,023 18207 18,207 0
5648 - 758 4,398 4,627 (229)
10.404 - ] 356 1737, 8303 | (6566
34,34 - | 2,584 28.534' 22,190! 6,344
- - - = 5 -
— e SR i
89,224 - 6850 64818 6s769| @)
37,357 - 4137 33,495 329091  (1,445)!

(USSP o o

i
vaiangce |

%

0%

0%

4%

%
4%

| Fufl Year
Forecast

126,581




KZN252 Newcastle - Supporting Table SC12 Monthly Budget Statement - capital expenditure trend - M09 March

R thousands

Monthly expenditure —E'ff&m— nce trena

July

August

September

Dctober

November

December

January

Fehruary

March

April

May

June N
TmTCmn;I expenditure

Month

19

Audited
Qutcome

9
948 t
5.9M
2042,
14,284
10,515
2,783
9482
12412
8,648
10,734
46,685
124501 |

Original
Budget |

12118
12,116
12,118
12116 |
12,116
2.8
12.116 ]
12118
12116 !
12416
12416
12,146
145393

Adjusted
Budget

Budget Vear 2020721
'1‘;:‘:::’ gYearTD actual :::‘:3

2,565 2566 12,116
5241 7,80 24,232
12777 | 20,584 36,348
15392 35,976 48,464
16,790 52,766 60,580
10498 63,264 72607
4,340 67.605 84813
6,521 74,125 96,929
21,080 95,206 109,045

0 95,206 121,161

0 95,206 133,277

0| X6 145309
95,206 | |

YiD
variance

9551
16426
15.765
12,489

7815

2432
17,208
22,803
13839
25,956
8071
50,187




KZN252 N tle - Supporting Table SC13z Monthly Budget Statement - capital expenditure on new assets by asset class - M09 March

o820 - Budget Your 202021
Description Ref| Audited | Originst  Adusted | Monthly T T V™ | Vo | YD FetVes
Ouicome |  Budgel Bodget | wctual  YOTTOIMH dget | varance | variamee  Forocast
R thousands E ¥
7o on new assats by Assst Cla hass Ty i i T
et woawm o ems| a0l mw ese| ww| we | ows
Roads infrastruclure 49,638 237 33856 183 | E 285467 6025 | 3W&% 2355
Roads 49538 23,170 nes 162 15642 | #4657 | 88xm ssE% T
Road Structures - - - - - ‘ |
Rasd Furrire = - - - = - | =
Capital Spares - - . = - - = |
Slomm wates infastruciure - - - - - - - 5
Dratnage Collecton - - = = = - |
Storm water Conveyance - = = -
Attarcsation - - - - ‘ -
Elettrical infrastructure = 2,184 s - i -
Power Plants - - = - =il 2 | :
HY Substatons - 2184 - - - =
HV Suitching Station - - - - - - - =
K Trangmizsion Contluctors - - - - - - - L
MV Subsiations: - - - - - =
MV Swilching Statons - - - - - - i
MV Networks - . - - . -1 -1
LV Nefwarks - - - - - - - ( -
Caplial Spates 2 = = - = E - | -
Wales Supply Infiashuohua 17.0% 4758 27.000{ 585 azm[ 0250 T3] Wa% 27,000
Dams ang Weirs - - - - . - ; =
Eoretioles - - - - - - -
Reservars - - - - | =
Pump Stations - - - - - - -
Water Trestment Works - - - | - - - - !
Butk Mains - - 2 {80, 1,188 - (11.188). EDIVIO! ~
Distrdyution 17,006 4755 mml ars | 1,69t 0250 1B550 7 91w 7000
Disrbation Poinis - - = ey . - - .
PRY Stalons - =1 - - - , - =
Gaial Spires . - | : ! . S - y
Sasitslion Infrassuctre N 31909 1.105] - eTl| 832 s -S4% 1108
Pump Slatan - =0 1.to§i =it I 52 | &32; 100.0% 1,108
Reficulation BT - i (877); #DIVIO! -
Waste Watsr Freatment Works = = - - - a - ’ | N
Outtall Sewers - - - - - - | | -
Taifet Faciiies - - - o | - ‘ -
Capitsl Spares - - = = | < - -
Sofit Waste infrastructure - - - - - - B
Landfil Skes - - - - = | - =
Viasle Transfor Statons - - - - - - | 5
Waste Frocessing Faiites = - = =1 = - .
Waste Drop-off Points - - - - -
Waste Separation Facilies - - - - - - - -
Eleclicity Generation Feciiles - - - - - . =
Captal Spres . - - . ! - |
Rail infrastructse - - - - - E - -
Rt Lines - - - == - -
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Trgining Centres
Manifacheing Flant
Degols
Cagita) Spares
Housing
Staff Housing
Sociat Housig
Cagilal Sparos
Biotogical or Cultivated Assets
Bivlogieal o Qaivated Asssic
snaible 111
Sewviudes
Licences @i Rights
Waler Righls
Efiwent Lirenses
Solif Wagle Licenses
Computer Solware and Appiratons
Load Betflemeat Softwace Pppfealions
Unspegified
Col H ment
Computer Equiprent
Fumiture and Offics Equipment
Fusmitusel and Offce Equipment

(aghinery and Equipmunt
Machinary and Equipmant

Tra sets
Transpor Assols
Land
Land
's, Matl No 2! Anjmals
Zow's, Marine and Woabivogical Animais

Total Caph?ExundiWn o ngw a53els

2434
2434

B85
310

EREC)

8 g

i)

26 - 13

288 914 2054 -

- ] - 5
- I .
= =0f = =
- - 50 -

- -1

- < = =1
o ﬁﬁ‘ -
- ) " =

= . = |

= ’ = = =
S B =

- |

5 ! o %
- g 1
s o I : -
: B [ :
JERE |
- . s -
| +
- - -
| |
. - 1 - - i
- : -
- - - | -
o . l g
N e l y
[ E=1 S =is
1
v el owm| w|
1350 | 1480 | 164 8,
= 88 102 |
=1 2538 1” o7
T N R N
3509 ] = > |
s ;
=t = = =L
5 : |
- z = =1

e d o e oo d o
Torred 70080 g6 nan

183 175
2018 13%)
73 it
B =
® »
- -
0 ! Ll
008 :
i
!
2125
my
Y
"0 mad

__-._.,,.




Hodd Stuchwes
Road Furmiture
Lapital Spwes

Slorm water infrasiructute
Drmasge Collecson
Ston waker Comeyance
Anenuafion

Elacticsl infrastnuction
Pawer Plants
HY Substations
HY Swtiching Staton
HV Transmission Conductons
MV Substatans
WV Simtgling Statons
MV Networiz
LY Networks
Capits! Spares

Water Supply frirasi-uctice
Dams and Weirs
Bareholes
Restivois
Pump Statarrs
Water Traatment Works
Bulk Meins
Ditnbudion
Oiginbution Points
PRY Suations
Capitat Sparas

Sandation knfrastruciis
Pump Station
Reficulsiion
Wasta Waler Treatmen! Works
Outialt Sewers
Toilel Facitlies
Capitsl Spares:

Sokid Waste infrastrocture
Landfit Sies
Waste Transker Staions
Waste Processing Facitiies
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R Infrastruciure
Favi Lines
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Ra Fumitury
Lrsinage Collection
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Sand Pomgs
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KZN252 Newcastie - Supporting Table SC13b Monthly Budget Statement - capitsl expenditure on renewal of exisling assets by asset class - MOS March
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FusAmbistance Siauons - - = |
Testng Statioas . ! . n !
Mussums . - | |
Galiosies . - - _
Theatres = - |
Ubtaries S -1 - |
CemalesiasOrematona - - - =
Poée 2 - - -
d ° . = - - !
Pubks Open Space - - o -
Nature Reserves - - - o -
Public Abiution Feables - - = - <
Mol = = - - _
Stalis 5 - > = x ok
Abatigirs - - ‘ = = = - I
Aiports - - i 5 =i |
Tawi RoeksBs Terminais - - I -t - - -
Capitel Spares : = = - - - |
Spon &t Recretion Faclities = | i N - - _
Indoor Facsities - < = - | -
Cutdoor Faciites ! = -~ 3P . -
Capitat Spares - — — | o | - |
Heritage ayaets =i H 2 - ;l = - -
Monuments - - - - - =
Hstaric Buldngs. - = = 2 -
Works of A - - - - -
Conyervaion Acess - - - - -
Cther Haritags = = - = i
H
Investment ptonerties - ] - . - - - .
Ravenue Generating = g Z -4 - ; = pat =
Improved Properly [ - - = -
Unittproived Properly - - = ‘ -
Norrevanue Generating N - [ = - b - -
impraved Froperly - - -
Unimproved Property | — ’ ! - - -
Ot footy B Kt =l R, S - d
Opesatioral Buldings - = - N Slg oo T—)
Monpal Ofices - | = ‘ 5 . -
PajfEnquiy Points - I - -
Buiidng Pan Offces - - | - - =
Woekshaps = ! = =, | = ‘
Yards = = - = -
Stores = = =1 | -
Lanaratories - - -1 - - -
Teairing Centres - | - - - -
Manufactimng Pant ~ - = =
Dapats - - - = 2 -
Capita) Spares - | - - - -
Bousog - - - - - ; B
Sla Housing - - — - g
Sociat Housing = . - i {
Capital Spares — — — - ‘
Bislogical ot Culfivated dssety - - - - - - | -
Briogital or Cuttivased Assots - - - = = l ]
intangibte Bssety - - ! - = s i )
Eicances and Renis 3 - ; s
Waler Righta | _ . - % |
Edtuant Licenses - - - ¢
Sobd Waste Licenses - - N 2 i
Corupulae Software &rd Agpbeations = — — ! -
Load SeXlemant Software Appicaions - - - - I -
Unspecified - 2 = = -
|Cemputer Equipment = - - - l - - =
Corputer Equipment = - ST =
i and 1] - - - = .
Fumiture and Offive Equipment : == = S
Iachinery and Eauiprosal = - - - - B
Msehingcy and Equipmied | = = =) = i —
Transport Assels 218 - = = i = N
Transport Aasets | | -1 = T =
Land - - - - - f -
L =i = T
Zoo's, andg Mon. fcal als - - = ] - N
Zoo's, Maring and SNon-biokogical Animals = | - - e
Tota C2 A Expendi MMﬂnkﬁnu assels 15,557 - Tja LA L] L) 10,593




K20252 Howcastle - Supporting Table SC13¢ Monthly Budget Statement - expenditure on repairs and maintanance by ssset class - M09 March
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Chrca/Care Conrs
Fie/Ambsutance Swss
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Reveiue Goneratng
improved Froperly
Unimproved Proporty
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Uninpmsed Froperly

Other syeriy

Opaukonai Buikings
Municipa! Offices
PagEnquy Points
Beslding Plao Ofioes

Load Ssftman? Sodware Agplcatons
Unspecified

Computer Equipment

GCampuie:r Equpmant
Eurniture and Office Eouipment
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Description

R thowsands

Dspreciation by Avsel Clase!/Gubrclacs
infateetare

Read: mimstrucre
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Road Stucsues
FRoad Fumiure
Copdai Spares

Stamwater infrasructue
Braags Collecion
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Croches E = - . = . x
Clrea/Cace Gentres - =il ' : = . §
Ero/Amidance Statons 5 = = 15| " - o) #DI =
Tesiing Stabions - - - o} =
Museums - - - - - - -
Galenies - - - .
Thoaires . - o = - - ! g
Ubraries 123 A C] © )] o -
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Public Qoen Spane 586 - - 61 384 eyl #ovee =
Masture Resonves - - | - - -
Public Ablution Faciies - - - - . -
Markets - - - - - - |
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Deseription
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NEWCASTLE MUNICIPALITY

(Registration number K2252)

ANNUAL FINANCIAL STATEMENTS
FOR THE 9 MONTHS ENDED 31 MARCH 2022



Newcastle Municipality
Annual Financial Statements for the 9 Months ended 31 March 2022

Statement of Financial Position as at 31 March 2022

31 March 30 June
Figures in Rand Note(s) 2022 2021
Restated*

Assets
Current Assets
Inventories 24 544 158 18 806 337
Receivables from exchange fransactions 35174 961 101 055 B892
Receivables from non-exchange transactions 19 728 958 16 002 938
VAT receivable 6 408 289 -
Consumer debtors from exchange transactions 729 578 235 508 217 581
Consumer debtors from non-exchange transactions 96 819 400 136 908 187
Cash and cash equivalents 256 980 442 9 500 299

1169 235 443 790 491 234
Non-Current Assets
Investmeant property 325 925 864 327 734 618
Property, plant and equipment 6 305 921227 6 470 545 398
Intangible assets 611634 1257 668
Heritage assets 11822732 11 757 932
Investments in associates 187 056 075 187 056 075

6 831 337 532 6 998 351 691
Total Assets 8 000 5729758 7788 842 925
Liabilities
Current Liabilities
Financial liabilities 14 547 375 30 987 268
Finance lease obligation 255 142 109 927
Payables from exchange transactions 619 112 958 800 264 663
VAT payable - 18 538 020
Consumer deposits 32 528 943 27 501 809
Unspent conditional grants and receipts 292 628 738 41 232 304
Defined benefit plan 11 406 000 11 406 000

970 480 156 930 041 091
Non-Current Liabilities
Financial liabilities 337 099 007 362 011 519
Finance lease obligation 1200218 42 180
Defined benefit plan 154 841 205 155 397 002
Provision for rehabilitation of landfill site 59 199 647 59 199 647
552 340 077 576 650 348

Total Liabilities 1522 820 233 1506 691 439
Net Assets 6477 752742 € 282 151 486
Reserves
Housing Development fund 29 622 345 29 806 660
Self-insurance reserve 291 531 435 241
Accumulated surplus 6447 838 866 6251 909 585
Total Net Assets 6477752742 6282151 486




Newcastle Municipality
Annuz| Financial Statements for the 8 Months ended 31 March 2022

Statement of Financial Performance

31 March 30 June
Figures in Rand Note(s) 2022 2021
Restafed*

Revenue
Revenue from exchange transactions
Service charges 837 586 407 1013 999 033
Rental of facilities and equipment 6414 020 7 093 441
Cther Revenue 10 839 325 18 450 819
Interest received 5706718 6 660 722
Total revenue from exchange transactions 860 546 470 1046 204 015
Revenue from non-exchange transactions
Taxation revenue
Property rates 266 884 362 342533924
Licences and Permits 35890 101 472
Transfer revenue
Government grants & subsidies 777 611 580 639 932 157
Fines, Penalties and Forfeits 4 117 358 5401977
Total revenue from non-exchange transactions 1048 649 191 987 969 530
Total revenue 1909 195 661 2034173545
Expenditure
Employee related costs 429 612 926 546 878 068
Remuneration of councillors 17 891 078 25611680
Depreciation and amortisation 260 215 588 351084 206
Fihance costs 29 841 229 64 979614
Debt Impairment 20 196 852 217 027 951
Butk purchases 382 932 311 559 335 056
Contracted services 401 223 030 273 737 451
General Expenses 173 542 268 138 566 001
Total expenditure 1715 455 283 2177 220 117
Operating surplus (deficit) 193 740 378 (143 046 572)
Share of deficit in investment in associates - (30 277 147)
Actuarial gains/losses - 12 908 000
Impairment loss - (25 822 582)
Inventories losses/write-downs (658 462) (117 170)
Profit/(Loss) on Sale of Assets 2518 889 (50 052 096)
Public contributions and donations - 30 249 962

1860 427 (54 111 033)
Surplus (deficit) for the 9 Months 195 600 805 (197 157 605)




Newcastle Municipality

Annual Financial Statementis for the 9 Months ended 31 March 2022

Statement of Changes in Net Assets

Housing Self Insurance Total reserves Accumulated Total net

Development Reserves surplus assets
Figures in Rand Fund
Balance at 01 July 2020 28 807 981 532 983 29 340 964 6 448 360 340 6477 701 304
Changes in net assets
Deficit for the year - - - (197 157 605) (187 157 605)
Transfer to Housing 998 679 - 998 679 (998 679) -
Development Fund
Transfer from Seif Insurance - (97 742) (97 742) 97 742 -
Reserves
Prior year error Indigent - - - 1637 589 1637 589
Prior period error Creditors - - - (29 802) (29 802)
Total changes 998 679 (97 742) 800 937 (196 450 755) (195 549 818)
Restated” Balance at 01 July 29 806 660 435 241 30 241 901 6 251 910 036 6 282 151 937
2021
Deficit for the year - - - 195 600 805 195 600 805
Transfer to Housing (184 315) - (184 315) 184 315 -
Development Fund
Transfer from Self Insurance - (143 710) (143 710) 143 710 -
Reserves
Other 2 - - - - -
Total changes (184 315) (143 710) (328 025) 195 928 830 195 600 805
Balance at 31 March 2022 29 622 345 291 531 29 913 876 6 447 838 866 6477 752742




Newcastle Municipality

Annual Financial Statements for the 9 Months ended 31 March 2022

Cash Flow Statement

31 March 30 June

Figures in Rand Note(s} 2022 2021
Restated*

Cash flows from operating activities
Receipts
Sale of goods and services 991 589 589 1 083 861 952
Grants 1029 009 014 635 415 131
Interest income 5706 718 6 860 722

Payments

Employee costs and Councillors remuneration
Suppliers

Finance costs

Net cash flows from operating actlvities

Cash flows from investing activities

Purchase of property, plant and equipment
Proteeds from sale of property, plant and equipment
Proceeds from sale of investment property

Purchase of other inlangible assets

Purchases of Heritage Assets

Net cash flows from investing activities

Cash flows from financing activities

Net movements in long term loans
Movement on finance lease

Net cash flows from financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2 026 305 321

1725 937 805

(448 059 802) (568 958 990)
(1 170 192 455) (990 347 236)
(29 841 229) (42 720 784)
(1648 093488) (1602 027 010)
378 211 835 123 910 785
(95 098 463) (124 427 766)
2714214 1 649 005

1 808 754 1478 261

{42 245) .
(64 800) (87 700)
(90 682 540) {121 388 200)

{41 352 405) (28 914 561)
1303 253 (376 233)
(40 049 152) {29 290 794)
247 480 143 (26 768 199)
9 500 209 36 268 498
256 980 442 9 500 299




- Table F2 Monthly Budget Statement - Financial Performance {revenue and expenditure} - M09 March 2022

NEWCASTLE MUNICIPALITY
2020/21 Current Year 2021/22
Description Audited Original | Adjusted | Monthly | YearTD | YearTD YTD YTD Full Year
Qutcome | Budget Budget actual actual budget | variance | variance | Forecast
R thousands | %
Revenue By Source ! ’
Service charges - water revenue 111,420 131,717 11,087 98,313 98,788 (475)| .-0.5% 131,717
Service charges - other
Rental of facilities and equipment
Interest earned - external investments
tnterest earned - cutstanding debtors
Agency services
Transfers recognised - operational
Other revenue
Gains on disposal of PPE
Total Revenue (excluding capital transfers and
contributions) 111,420 | 131,717 - | 11,087 | 198313 98,788 {a7s)| -0.5% 131,717
Expenditure By Type
Employee related costs 14,853 15,793 1,160 11,325 11,844 (519)| -4.4% 15,793
Remuneration of Directors - - - - - - -
Debt impairment - - - - - - -
Depreciation & asset impairment 59,410 823 69 617 617 0 0.0% 823
Finance charges - - - - - -
Bulk purchases 30,245 24,276 2,023 18,207 18,207 0 0.0% 24,276
Materials and Supplies 6,481 6,170 758 4,398 4,627 (229)| -4.9% 6,170
Contracted services 3,468 11,071 356 1,737 8,303 (6,566)| -79.1% 2,605
Transfers and grants - - - - - - -
Other expenditure 32,453 29,586 2,584 28,534 22,190 6,344 28.6% 29,586
Loss on disposal of PPE - - - - - - -
Total Expenditure 146,910 | 87,718 - 6,950 | 64,818 | 65,789 {971)] -15% 79,252
Recharge
Head Office Recharge 51,174 | 40,430 | | 2508| 24252| 30322] (6,070)] -200% | 40,430
Surplus/{Deficit) {86,664) 3,569 - 1,629 9,243 2,677 12,035
Transfers and subsidies - capital (monetary
allncations) (National / Provincial and District)
Transfers and subsidies - capital (in-kind - all)
Surplus/(Deficit} for the year T T (86,664). 3,569 - 1,620 9,243 1 2,677 12,035
FinPer Opex uTW Sep-16 Pagelofl




® €skom

ESKOM HOLDINGS SOC LTD REG NO 2002/015527/30
VAT REG NO 4740101508

NEWCASTLE MUNICIPALITY
PRIVATE BAG X6621
NEWCASTLE

2940

TAX INVOICE

EASTERN REGION
PRIVATE BAG X16 WESTVILLE 3830

CONTACT CENTRE: (0860) 037566

FAX NO: 0862 437 566

E-MAIL: ostormarsendces@eshom on2a
WEBS: WWW.ESKOM CD.ZA

[ vour account no| 5578885631 |

] SECURITY HELDl l.47|
1 BILLING DATE | 202_2-04-04'
| TAX INVOICE NOl 557|6203583l|
. ACCOUNT MONTH | MARCH 2022 I

@ €skom

0B600 37566
SMS:

CUSTOMER SELF SERVICE WEBSITE:
hitps:/icsonline eskom.co.za

EASTERN REGION
PRIVATE BAG X16 WESTVILLE 2830

DIRECT DEPOSIT DETAL

BANK: First National Bank

[_cURRENT DUE DATE | 2022-05-04] | BRANCH CODE: 223626
— . "

[ VAT REG NO| ao07o152a) | BANK ACC No: 5085014326

E-MAIL: amandangeobof@newcastle.gov.za

ACCOUNT TRANSACTION SUMMARY l;‘;;:::s’s";‘: AREFERENCEND l
ADMINISTRATION CHARGE R 5,380.67
TRANSMISSION NETWORK CAPACITY R 1711,25000 | _NAME
URBAN LOW VOLTAGE SUBSIDY R 2.437,500.00 l NEWCASTLE MUNICIPALITY |
ANCILLARY SERVICE (ALL) R 17164546 |  FAX NUMBER
ENERGY CHARGE (STD) 14,781,165.00 R 13.029.596.95 | [ 0343120697 ]
ENERGY CHARGE (PEAK) 6,028,680.00 R 7,721533.34
ENERGY CHARGE (OFF) 14,949,625.00 R 8.359.830.30
ELECTRIFICATION AND RURAL SUSS (ALL) R 3,862,022.76
SERVICE CHARGE R _ 168.4B2.83 o (0934 5578885631
TOTAL CHARGES FOR BILLING PERIOD R 37.467,242,31
ACCOUNT SUMMARY FOR MARCH 2022
BALANCE BROUGHT FORWARD {Dve Date 2022-03-31) R 198,849,772.68
PAYMENT{S) RECEIVED Cash - 2022-03-15 R 4B 628,757.17
TOTAL CHARGES FOR BHLLING PERIOD R 37,467,242.34 =
ADJUSTMENT WHEELING/3RD PARTY WHEELING CHARGES R -65,123.40 —
VAT RAISED ON ITEMS AT 14% R 0.00 p——— bl
VAT RAISED ON ITEMS AT 15% R 5610,317.83 S o
T =
(] ———— lg
8 Ev— W m—
3 e d w ]
® === L ==
- ==
L = s =
— ~n ==
E—— g .
_E -3 —
L e ——
g — by —
— A ——
T — N —
= P
— A ==
2RREARS .
>0D DAYS |  61-80 DAYS | 31-6D0 DAVS | 16-30 DAYS CURRENT , TOTAL AMOUNT DUE
67.761,358.2  41,009,218.39 41,385,315.47 0.00 43,077,560.14 TOTAL DUE IR 193.233,452.25 ( 193.233,452.25 ‘
Account OVERDUE . Subject to Disconnaction A L1 }
PAYMENT ARRANGEMENT
75000000
61800000 | / ]
8 INSTALMENT
E 48600000 | 0.00 |
35400000 | B ARREARS {Due mmetiiatoty)
| 150.155,892.11]
22200000 | DUE DATE {Fas Current Amours)
5000000 | 2022-05-04
M A M J & A 5 O ND J F AMOUNT PAID

MONTH

| Pace Run NO | EP7
[anL croup | |
[eiLpase  [1OF2

LATE PAYMENT CHARGES WILL BE
ADDED 70 OVERDUE ACCOUNT



® Eskom

NEWCASTLE MUNICIPALITY
PRIVATE BAG X6621
NEWCASTLE

2940

EASTERN REGION
PRIVATE BAG X16 WESTVILLE 3630

CONTACT CENTRE: (0860) 037566

FAX NO: 0862 437 S6b
E-MAIL: astoresenioss@eskom.co.z
WEB: WWW.ESKOM.CO.ZA
[Cvour AccounT no] 5578885631 |
[ euuncoare] 2022-04-04)
| maxinvoice nol 557162035831]
[CaccountmonTh] MARCH 2022)

[currenT DUE DATE ] 2022:05-04|

[ VAT REG NO| 4000791824
[ worFen maxomwann] 125.000.00|

[unuisen capacity] 125.000.00]

CONSUMPTION DETAILS {2022-03-01 - 2022-03-31)
ENERGY CONSUMPTION GFF PEAK kWH 14,949,624.868
ENERGY CONSUMPTION STD kWh 14,781,164.78
ENERGY CONSUMPTION PEAK kWh 6,028,680.48
ENERGY CONSUMPTION ALL kWh 35,758.470.14
DEMAND CONSUMPTION - OFF PEAK 59,550.04
DEMAND CONSUMPTION - STD 66,694.37
DEMAND CONSUMPTION - PEAK 66,543.19
DEMAND READING - KW/KVA 66,694.37
REACTIVE ENERGY - OFF PEAK 5,061,193.34
REACTIVE ENERGY - STD 4,979,998.66
REACTIVE ENERGY - PEAK 1,935,342.98
LOAD FACTOR 77.00
PREMISE ID NUMBER | 5578885383 | TARIFF NAME; Megaflex
INST 08881 BULK SUPPLY 1 NEWCASTLE CIVIC CENTRE 37 MURCHISON  BULK SUPPLY TO NEWCASTLE MUNICIPALITY
Administration Charge @ R173.57 per day for 31 days R 6,380.67
TX Network Capacity Charge 125,000 kVa @ R13.69: = R13.69/kVA R 1,711,250.00
Urban Low Voltage Subsidy 125,000 kVa @ R19.50 : = R19.50/kVA R 2,437,500.00
Ancillary Service Charge 35,759,470 kWh @ R0.0048 /kwWh R 171,645.46
Low Season Standard Energy Charge 14,781,165 kWh @ RO0.8815 rkWh R 13,028,596.95
Low Season Peak Energy Charge 6,028,680 kWh @ R1.2808 /kWh R 7,721,533.34
Low Season Off Peak Energy Charge 14,949,625 kWh @ R0.5592 /kWh R 8,369,830.30
Electrification and Rural Subsidy 35,758,470 kWh @ R0.108 /kWh [ 3,862,022.76
SERVICE CHARGE R 169,482.83
TOTAL CHARGES B B L 37,467,242.31

40000000 . - 80000

33800000 76000 -

£ <
2 27600000 2 72000 -
21400000 | 68000 |
15200000 | 54000
01T —— — 60000
™ A M J J A s o] N ] J F M M 4 ¥ A s o N D J E M
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Page 1ol

uThukela Water (Pty} Ltd ‘ e r'T'iix‘ Registration 4270212725
70 Harding Street | | Telephone 034 328 5000
Newcastie , 'Invoice No INV00002620
2040 J Date 2022/03/01
Emalt; “4
uthukela

Bill to: water

N0O3 VAT No: 4000781624

| Newcastie Municipality - WSA

Private Bag X 6621

Newtastle

Hem Description Quantity Price (Ex) Iax
MARCH 2022 BULK INVOICE 2 813 885.00 394 1 663 006.04
Deposit Banking Dotalls Total (Excl
uThukela Water (Pty) Ltd Lol sy o e
Acc No: 061838938 Standard Benk Newcastle IT'”"

Branch Code: 057724
Terms strictly 30 days from data of involcs

AWl

F. MOOLA
ACT. CHIEF FINANCIAL OFFICER

for and on behalf of uThukela Water (Pty) Ltd

Directors: P.S. Naldoo (Chairperson); B, Ndlovu; A. Evetts; M.Msiwa
uThukela Water (Pty) Lid Reg No. 2003/0289/16/07 Sharsholers: Amajuba, Newcastie and Umzinyath! Municipalities

Sage 200 Evolution (Regislered {o Uthukela water)

12748 71284

2022/03/04 (8:59:23



Statement

uThukela Water (Pty) Ltd
79 Harding Street
Newcastle

2940

Noo3

Newcastie Munlcipality - WSA
Private Bag X 6621

Newcastle

2940

Date Reference  Description
2021/07/01
2021/07/01 INVO0002555  Invoice

2021/08/02 INVO0D02556  Invoice

uthukela
water

Allocated To

Balance Brought Forward

2021/08/04 Newcastie Munic Newcastie Municipallty - WSA

2021/09/01 INVOODO2563  Invoice
2021/10/03 INVODD02575  Invoice
202171102 INV00002579  Invoice
2024/11/03 CRNO0DE6 Invoice
2021/11/03 INV00002580  Invoice

2021/10/26 Newcastie Munic Newcastis Municipality - WSA

202112/08 INV00002585  Invoice
2021/12/06 CRNO0ES invoice
2021712/01  INVO00D2586  Invoice

2021/12/07 Newcastie Munic Newcastle Municipality - WSA
2021/12/16 Newcastlo Munic Newcastle Municipality - WSA

150 Days 420 Days

180 Days

80 Days

60 Days

30 Days

Telephone | 0343285000 |
Fax 034 3263388 |
Date 2022/03/3t |
AmountDue | 15271696327 |

Debit  Credit  Balance

118 667 809.30 116 667 808.30
12 378 302.33 128 046 211.83
12 665 069.32 141 711 280.95

12 350 147.53 129 361 133.42

12 615 654.56 141 976 687.98
1274567128 154 722 359.26
10 663 282,98 165 385 642.24
10 663 282.98 154 722 358,28

1226277543 166 985 134.69
6 000 000.00 160 985 134.69

12 511 699.51 173 486 834.20
12511 698.51 160 985 134.68

12 511 689.51 173 486 834.20

10 852 701.21 162 644 132,99
11 670 929.58 150 973 203.41

Current Amount Due

| 88970 148.31 ][ 12745671.28 |[_1zzazns.4s ][ 12 511 699,51 ][ 1'2478955.80“_ 0.00 |L12749712.94][1szmsmr]

Deposit Banking Detalls
uThukela Water {Pty) Ltd
Account Number: 61938939
Bank Name: Standard Bank
Branch Code: 057724

180 Days 150 Days 120 Days

90 Days

60 Days

30 Days

Cumrent Amount Due

[39910143.31 ][ 12745671.28 ][lzzszns.a ][ 12 611 689.51 ][ 12 476 955.80 ][

0.00 J[ 1274971294 |[1sz 716 963.27
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Statement

|

uThukela Water (Pty) Ltd

79 Harding Strest U

Newcastle

2040

NOO3 uthukela

Newcastie Municipality - WSA water

Private Bag X 6621

Newcastle

2940

Dats Reference Description Allocated To

Brought forward from previous page

2022/01/03 INV00002598  Invoice
2022/01/17 Newcastie Munic Newcastie Municipality - WSA

2022/02/01 INVO0002610  Involce
2022/02/15 Newcastie Munic Newcastie Municipality - WSA
2022/03/01 INV00002620 Invoice

2022/03/15 Newcastie Munic Newcastle Municipality - WSA

180 Days 1580 Days 120 Days 90 Days

60 Days

Telephone | 0343285000 |
Fax | 0343263388 |
Date | 202200331 |
AmountDue | 15271696327 |

Debit  Credit  Balance

150 673 203.41

12 476 955.80 163 450 159.21
10 508 9847.61 152 841 211.60

12 654 358.04 165 585 569.64
12 973 861.27 152 621 608.37

12749 712.94 165 371 321.31

12 654 358,04 152716 963.27

30 Days Current Amount Due

| B8870148.31 || 12746671.28 || 1226277543 |[ 12511698.51 || 1247695580 ||

0.00 ][ 12749712.84 l[ 152 716 063.27 |

Deposit Banking Detalls
uThukela Water (Pty) Ltd
Account Number:61838939
Bank Name: Standard Bank
Branch Code: 057724

180 Days 150 Days 120 Days 80 Days

60 Days

30 Days Current Amount Due

[89970 148,31 ” 1274567128 |[ 12262 775.43 ][ 12 511 600.54 |w47eoss.ao ](

0.00 |[ 1274871284 { 152716 m.zrj
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THE FINANCIAL MANAGER
*NEWCASTLE LOCAL MUNICIPALITY
PRIMARY BANK ACCOUNT

X6621

NEWCASTLE

2940

135 Rivonia Road, Sandown, 2196
P O Box 1144, Johannesburg, 2000, South Africa

Bank VAT Reg No 4320116074
Lost cards 0800 110 929

Client Solution Desk 0860 555 333
nedbank.co.za

Tax invoice

Some of our fees will change on 1 January 2022,

NEDBANK

] Please examinn this statement soonest. if no error is reported within 30 days after receipt, the statement will be considered as being correct

Account summary

Account type

Current account

Account nummber

Statemeni date: 31/03/2022
Statement period: 280212022 ~ 31/03/2022
Statement frequency: Month-end
Bank charges summary
Other charges R0.00
Bank charge(s) (total) R0.00
*VAT inclusive @ 15.000%
VAT calculated monthly

Total funds received/credits R411,712,691.29

_ RE5,768,013.68

Atm/teller deposits

Elactronic paymends receivad l R11,469,711.46

interest earned : R985,0089.77

Reversals credijed R45,607.07

Transfers in . R22,263,395.48

Qther credits R2B2.070.063.83

Tota e r———

|
| SE S -

0 10 20 30 40 SO 65 70 80 0O 100
% of funds recelved

see money differently

1162667338
Envelope: 1of1 o
Total pages: 28
Client VAT number:
Cashflow
Opening balance R6,560,932.88
Funds received/Credits R411,712,691.29
Funds used/Debits R304,467,559.13
Closing balance R113,806,065.04
Annual credit interest rale 0.000%
Tglal funds used/debits R304,467,559.13
Account payments R78,768.53
Elactronic transfers R300,405.677.57
Forex Transactions R3,883,284,35
Transfers qut R38,482.99
Tolal charges and fees RO.00

Other debils

R61,365.69
R304,467,659.13

|| 1 4 1 i
O 10 2 30 40 N0 0 T 8 % 0D

% of utiisation

NEDBANK

We sudrsrrihe 1 the Coda of Banking Preclize of Tha Bankrg Associaion South Aftics and, for unresolved disputes, suppori resokiton

throtigh the Ombadsman for Bankdog Senvica. Authdsad Snancial services and registered crad4 provider (NCRCP16).
Nedbank Lid Rag No 1851/C00008/06,
Page 1 of 28

60302



IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIlllllllllllllllllllIIIIIIIIIIIIIIIIIIIIIlIlIlIIIIIIIIIIIIl

THE FINANCIAL MANAG
*‘NEWCASTLE LOCAL MUNICIPALITY
COLLECTION ACCOUNT

135 Rivonla Road, Sandown, 2196
P O Box 1144, Johannesburg, 2000, South Africa

ﬁg’\sﬁéASTLE Bank VAT Reg No 4320116074
2640 Lost cards 0500 110 928
Clienl Solution Dexsk 0860 555 333

nedbank.co.za

"~ Taxinvoice

Some of our fees will change on 1 January 2022,

 Please examine this statement soonest, If no emor I8 reported within 30 days after receipt, the statement wil be considered 83 being comect,

Account summary

Account type Account number
Current account 1162660066
Statement date: 31/03/2022 Envelope: 10f1 o
Statement period: 28/02/2022 - 31/03/2022 Total pages: 205
Statement frequency: Month-end Client VAT number:
Bank charges summary Cashflow
Other charges R0.00 Opening balance RO.00
Bank charge(s) (total) R0O.00 Funds received/Credits RB82,370,631.28
*VAT inclusive @ 15.000% Funds used/Debits RB2,370,631.28
VAT calculated monthly c‘osing balance RO.00
Annual credit interest rate 0.000%
Total funds received/credits R82,370,631.28 Totat funds used/debits R82,370,631.28
Atmnfeller deposils RB874,103.03
Reversals R$33,773,95
Eleclrenle payments received R56,320,240.45
Stop orders R53,308,44 Toial charges and faes RO.00
gt - RISATSIAGR Other debits R81,836,857.33
Ciher credits . R10,046,154.56 |
1 Total i
Tolat B R82.370.631.28 o Rt
I = __| i e} 'l M T ']
O W 20 3I0 45 50 60 FO 80 ©0 100 O 10 20 30 40 S0 €0 70 B0 oy t00
% of funds received % of utilisation

see money differently NE DBANK

We subwzvibe to the Code of Banking Fratdce of The Banking Association Soth A%ica and, for beed di
hrough e Crmbirdsman for Barking Senice. Authorsed financial senvices and ragistanad cradit prwlder NCRCP16),
Nedbank [id Reg Ro 1951/000009#06
Page 1 of 205




