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(ii) Final 2022/23 Medium Term Budget (T 6/1/1)

RESOLVED

(@) That, in terms of section 24 of the Municipal Finance
Management Act, 56 of 2003, the annual budget of the
municipality for the financial year 2022/23, attached as
Annexure “D”; and indicative allocations for the two
projected outer years 2023/24 and 2024/25; and the multi

— year and single year -capital

approved.

appropriations be

(b) That, the funding sources to fund both operating and

capital budgets, be noted and approved.

(c) That, the Municipality’s annual allocation of R 146, 736,
764. To uThukela Water for the provision of bulk water be

approved.

(d) That, in terms of section 24(2)(c)(i) of the Municipal
Finance Management Act, 56 of 2003, and sections 74
and 75A of the Local Government Municipal Systems
Act, 32 of 2000 as amended, the tariffs for the supply of
water, electricity, waste services, sanitation services and
property rates as set out in the Tariff of Charges that
were used to prepare the estimates of revenue by
source, be approved with effect from 01 July 2022 for all
services, except water and electricity consumption, which
be levied on the new tariff with effect from 01 August

2022,



(e)

(f)

(9

(h)

(@

(k)

o

(m)
(n)

(0)

(iif)

That, the Tariff of Charges be approved and be
applicable from 01 July 2022.

That, water, refuse, sewer and sundry tariffs be increased
by 6% with effect from 01 July 2022.

That, property rates tariffs be increased by 6% and
impermissible rates on the first R 85 000 of the market
value properties assigned in valuation roll or
supplementary roll of the Newcastle Municipality to
category determined for residential properties with effect
from 01 July 2022.

That, the electricity tariff be increased by 7% with effect
from 01 July 2022 and it be noted that the municipality is
still awaiting approval of the municipal electricity tariff
increase from NERSA.

That, bulk electricity purchases be increased by 8.61% as
per NERSA's guideline of the Eskom tariff increase.

That, in terms of the Indigent Policy, the monthly
househaold earnings of an indigent application be capped
at R 5000.00 per month (under 60) and R 6000.00 per
month (over 60).

That indigent benefit packages be approved as follows :

Electricity consumption : 50 kW/H

Water consumption : 6KI
Electricity availability : 100%
Water availability : 100%

Sewer 1 100%
Refuse : 100%
Property rates : 100%

That, the rate rebates be capped and approved as
follows:

Pensioners 1 256%
Flood victims . 50%
Bread and breakfasts businesses : 10%

Business development with property
greater than R 50 million :

from 0 — 4 years 0 40%
from 5 — 6 years : 25%
from 7 — 8 years : 10%
from 9 years onwards 0%

That, the Budget Funding Plan be approved.

That, the Provincial Treasury’s assessment of the
2021/22 adjustment budget be noted.

That, the Provincial Treasury’'s assessment of the
2022/23 draft budget be noted.

That, the Budget Policy be approved.
That, the Tariff Policy be approved.
That, the Rates Policy be approved.

That, the Indigent Policy be approved.



- {u)

(v)
(w)

(x)
(v)
@)
(aa)
(bb)
(ce)
(dd)
(ee)
(ff)

(99)

(iv)

That, the Customer Care, Credit Control; and Debt
Collection Policy be approved.

That, the Provision for Doubtful Debt and Debtors Write -
off Policy be approved.

That, the Supply Chain Management Policy be approved.

That, the Cash and Investment Management Policy be
approved.

That, the Asset Management Policy be approved.
That, the Petty Cash Policy be approved.

That, the Virement Policy be approved.

That, the Funding and Reserves Policy be approved.
That, the Borrowing Policy be approved.

That, the Loss Control Policy be approved.

That, the Short — term Insurance Policy be approved.
That, the Cost Containment Policy be approved.
That, the Property Rates By - laws be approved.

That, the Tariff By — laws be approved.

I, the undersigned, ZAMOKWAKHE WESLEY MCINEKA, in my capacity as ACTING MUNICIPAL

ACTING MUNICIPAL_I?IANAGER

Newcastle
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I. ABBREVIATIONS AND ACRONYMS

CPIX
DoRA
DOHS
DPLG
EXCO
GDP
GRAP
IDP
IT

MFMA
MPRA
MSCOA
MTREF
NDP
NERSA
NT
SALGA
SDBIP

Consumer Price Index

Division of Revenue Act

Department of Human Settlements

Department of Provincial and Local Government
Executive Committee

Gross Domestic Product

Generally Accepted Accounting Practice
Integrated Development Plan

Information Technology

Kilolitre

Kilometre

Kilo watt hours

Municipal Finance Management Act

Municipal Property Rates Act

Municipal Standard Chart of Accounts

Medium Term Revenue and Expenditure Framework
National Development Plan

National Electrification Regulator of South Africa
National Treasury

South African Local Government Association

Service Deliver and Budget Implementation Plan

Newecastle Municipality

2022/23 to 2024/25 Final Budget



II. ORGANISATIONAL STRUCTURE AND COUNCIL

EXECUTIVE COMMITTEE
PORTFOLIO POLITICA
DESIGNATION LN L COUNCILLOR L
INITIALS PARTY WARD
Mayor DUBED X Budget & Treasury IFP 18
Deputy Mayor THWALA SM Technical Services TSSA 28
Exco Member HLATSHWAYO Community Services IFP 6
ME
Exco Member KUBHEKA CB Governance IFP PR
Exco Member MEIRING AP Planning, Development DA 4
and Human Settlements |

' Exco Member MOLELEKOA RM | Technical Services ANC 12
Exco Member SITHEBE LC Corporate Services EFF PR

| Exco Member YENDE SA Budget & Treasury O ANC PR
Exco Member ZONDO VG Community Services ANC 27
Exco Member ZULU NS Community Services IFP PR

COUNCIL

POLITICAL

DESIGNATION SURNAME & INITIALS PARTY | WARD
Speaker ZULU ™ IFP | PR
Councillor DUBE DX IFP | 18
Councillor THWALA SM TSSA 28
Councillor ALLY YA PA PR
Councillor ) BAM VV IFP PR
Councillor BUTHELEZI ME IFP 33
Councillor BUTHELEZI SB EFF PR
Councillor CASSIM F ASA PR
Councillor CRONIJE EJC DA 2
Councilior DLADLA MJ ANC 11
Councillor DLAMINI TN EFF PR
Councillor DUBE NC DA PR
Councillor  DUMA FL NFP PR
Councillor HADEBE VF TSSA PR
Councillor HARIRAM P DA 3
Councillor HLATSHWAYO MME ANC 17
Councillor HLATSHWAYO ME IFP 6
Councillor KHUMALO HN ANC 5
Councillor KHUMALO LM IFP PR
Councillor KHUMALQO NR TSSA 31
Councillor KUBHEKA CB IFP PR
Councillor KUNENE NZB | ANC 19

Newcastle Municipality 2022/23 to 2024/25 Final Budget 4



| Councillor LETHEA MT ANC 10
' Councillor LUIC IFP PR
Councillor MADI BG ANC 8
Councillor MADI ZE IFP PR
Councillor MAKHOBA MTD ANC 21
Councillor MAKHUBO XM ANC 29
Councillor MALINGA FA IFP PR
Councillor MASEKO NP TSSA PR
Councillor MASONDO NSF TSSA PR
Councillor MASUKU SP IFP PR
Councillor MATHE LI . EFF PR
Councillor MATHUNJWA BD ANC 20
Councillor MAZIBUKO LP IFP 9
Councillor MBATHA MV ASA PR
Councillor MEIRING AP DA 4
Councillor MKHWANAZI AE EFF PR
| Councillor MKHWANAZI MP ANC 23
| Councillor MNGOMEZULU SW ANC 22
Councillor MNISI PF ANC 15
Councillor MOLELEKOA RM ANC 12
Councillor MTHABELA NP EFF PR
Councillor MTHEMBU TE IFP PR
Councillor NDEBELE LP ANC 7
Councillor NDLOVU MO ANC 13
Councillor NGCOBO CS TSSA PR
Councillor NGCOBO RN DA 34
Councillor NKOSI AT TSSA PR
Councillor NKOSI SE EFF PR
Councillor NKOSI WP ANC 26
Councillor NTSELE S IFP 16
Councillor NTSHANGASE MJ EFF PR
Councillor RUSSEL RBS VFP PR
Councillor SHABALALA NP ANC 1
Councillor SHABANGU ANC 24
Councillor SIBEKO VN IFP 32
Councillor SINGH S ASA 25
Councillor SITHEBE LC EFF PR
Councillor SITHOLE IFP PR
Councillor THUSI BR ATM PR
Councillor XIMBA LP ANC 14
Councillor YENDE SA ANC PR
Councillor ZONDO VG ANC 27
Councillor ZULU NS IFP PR
Councillor ZWANE ZE ANC 30
Traditional Leader VACANT
Traditional Leader RADEBE B S

Newcastle Municipality

2022/23 to 2024/25 Final Budget




SENIOR MANAGERS

DESIGNATION SURNAME &
INITIALS

Acting Municipal Manager Mcineka ZW
Strategic Executive Director: Budget and Treasury Office Nkosi SM
Strategic Executive Director: Corporate Services Thabede PD
Strategic Executive Director: Technical Services Mnguni BP
Strategic Executive Director: Community Services V Govender
Acting Strategic Executive Director: Development, Planning and Khathide NP
Human Settlements
Strategic Executive Director: Governance and Strategic Support Vacant
Services

Newcastle Municipality 2022/23 to 2024/25 Final Budget 6




PART 1 - ANNUAL BUDGET

NEWCASTLE MUNICIPALITY PROFILE

III. NEWCASTLE MUICIPALITY PROFILE

According to the recent Community Survey (2016) conducted by Statistics SA, Newcastle Local
Municipality (KZN252) remains the highest contributor in terms of population growth within
Amajuba District Municipality. As of 2016, the population of Newcastle is recorded at 389 117
people, thus marking a 7.1 % increase (25 881 people) over a 5-year period from the year 2011
(363 236 people). This means that on average, Newcastle has experienced a 1,42% annual growth
rate, which translates to 5 176 people per year. Newcastle has also experienced a significant
increase in the total youth proportion of the population. In terms of the wider KwaZulu-Natal
Province, Newcastle ranks 2nd as the local municipality with the highest number of people when
compared to other local municipalities, with the highest being the Msunduzi Local Municipality.
The population of Newcastle is spread unevenly over 34 wards as per the outcomes of the recent

delimation process by the Demarcation Board, marking a 3 wards increase.

Furthermore, there has been a 7% increase (6 075) in the number of households within Newcastle
from 84 272 in 2011 to 90 347 in 2016, with the average household size remaining constant at 4.3
people per dwelling unit. In relation to other local municipalities within the KwaZulu-Natal
Province, in the year 2011, Newcastle Local Municipality was ranked 3rd after the Msunduzi and
uMhlathuze Local Municipalities respectively. However, recent statistical figures reveal that
Newcasle Local Municipality has dropped to 4th place after the Msunduzi, uMhlathuze, and
KwaDukuza Local Municipalities respectively. In terms of the 2nd and 3rd ranked local
municipalities, the reason for growth in the number of households without any significant growth
in the population thereof may be attributed to a general decrease in the average household size

thereof, from 3,9 to 3,6 people, and 3,3 to 3,0 people per household respectively.

Traditionally, the town of Newcastle started off as Post-Halt Number 2 on the journey between
Durban (then Port Natal) and the Zuid-Afrikaansche Republiek (Transvaal) and Johannesburg. It
was strategically positioned in the year 1854, by the Surveyor General of the Natal Colony, Dr. P.
C. Sutherland. The city was later known as the Waterfall River Township because of the Ncandu

River and, in 1864, the town of Newcastle was founded on the site becoming the forth settlement
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to be established in natal after Durban, Weenen and Pietermaritzburg. Newcastle was named after
the British Colonial Secretary, the Duke of Newcastle and, in 1873 Newcastle became a separate
electoral division. In the year 1876, the Fort Amiel was built as a barrier against the Zulus, Fort

Amiel now being embraced as one of the significant national heritage sites.

In 1897, a sandstone construction of the town hall started and it was completed two years later in
1899. The town hall was constructed in commemoration of Queen Victoria’s diamond, the ‘60th
Jubilee.” The town was also used as a depot by the British during the First and Second Boer War.
It also functioned as a major transport junction and a popular stopover for wagons and post
chaises during the late 19th century. Newcastle also served as an arena when the British
preparation work for the Pretoria Convention of 1881 was done. In 1890, the first train arrived in
Newcaste and in the year 1891, Newcastle was declared a district with its own administrative unit.
The discovery of coal reserves brought a new era of prosperity and the planning of several

ambitious building projects.

Newcastle Local Municipality is one the three local municipalities that make up Amajuba District
Municipality, with the others being Dannhauser and eMadlangeni Local Municipalities. It is
located on the North-Western of the KwaZulu-Natal Province and borders onto Free State and
Mpumalanga Provinces to the West and North respectively. The local municipalities of
eMadlangeni and Dannahauser Local Municipalities are located along the Eastern and Southern
boundaries of Newcastle. Spatially Newcastle covers an area of approximately 1 854km? in extent,
A high majority of the people (80%) within Newcastle resides within the Newcastle East area,
which is predominantly township and semi-rural areas characterised by a general lack of adequate

infrastructure.

The boundaries of Newcastle Local Municipality were delineated in terms of the Municipal
Dermarcation Act, 1998 (Act No. 27 of 1998), and takes in account population movement trends,
regional economic patterns and the current land use pattern. Currently Newcastle has 34 wards
and out of these wards, wards 1, 6, 7, and 30 fall under the custodianship of the Tribal Authorities
(Inkosi u-Khathide and Inkosi u-Hadebe) held in trust on behalf of the Ingonyama Trust Board, in
terms of the KwaZulu-Natal Ingonyama Trust Act, 1994 (Act No. 3KZ of 1994). As mentioned
above, the population is spread unevenly amongst 34 wards with the majority of the population
residing in the Newcastle-East area. The boundaries are not just administrative, but are also

intended towards the promotions of social cohesion and economic development that’s mindful to
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environmental sustainability, whilst at the same time strengthening the existing regionally

significant economic and functional linkages.

Newecastle Local Municipality is well placed to benefit from regional economic growth given its
strategic location at the nexus of major tourism, logistics, farming and industrial routes, and as the
seat of government in KwaZulu-Natal Province. It is located halfway between Johannesburg and
the harbours of Durban and Richards Bay, hence contributing to the export of manufactured goods
and supply to the large Gauteng market. Newcastle is also endowed with good access
infrastructure to the areas mentioned above, and such includes quality road and railway networks.
The town is situated on the national rail route between the Durban Container Terminal and City
Deep in the Gauteng Province, and has within its confines, a major rail exchange terminal,

supporting railway stations and extensive goods conversion/warehousing facilities.

The city’s local authority has jurisdiction over the surrounding maize, livestock and dairy farms
including the industrial areas such as Karbochem, Mittal Steel South Africa (previously
ISPAT/ISCOR), and the textile service industry. In addition, the city is also well endowed with
coal reserves hence opportunities for coal mining within the area. Arcelor Mittal produces over
105 million tons of steel products annually. Although the Arcellor Mittal steelworks and the
Karcbochem synthetic rubber plant dominate the Newcastle industrial portfolio, there is a wide
range of manufacturing undertakings sharing in the success of the region. Newcastle has
welcomed many Chinese and Taiwanese into the region with the addition of over a hundred textile

factories.

During the year 2002, the chrome chemical plant was completed in Newcastle which comes as a
clear reflection of the city’s industrial future. The joint venture project between Karbochem and
the German specialist manufacturing giant LANXESS has made Newcastle the largest producer of
chrome chemical in Africa. The company announced an investment of €40 million (almost R600
million) in 2012 towards the construction of a CO2 plant at its site. Mittal Steel also completed a
R400 million project to rebuild one of its coke batteries. Other large operations include a diamond
cutting works, various heavy engineering companies, steel reinforcement and slagment cement

factories.

The Blackrock Casino and Entertainment Hotel provides much entertainment to Newcastle and
the surrounding areas. The Newcastle Mall which was constructed by Zen Prop as a R500 million

investment, is found adjacent to the Black Rockcasino and Entertainment Hotel, and it serves as a
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one-stop shopping destination for the wider region of Northern KwaZulu-Natal. Current and
planned urban developments within Newcastle entail the new multi-storey Civic Centre, the 80
million expansion of the Victoria Mall, the Meadowlands Estate in Madadeni (residential estate),
major extensions and upgrade of the Madadeni Hospital (Northern KwaZulu-Natal Regional
Hospital), a R100 million upgrade of the Madadeni Police Station, the Vulintaba Estate, more
development at the corner of Allen street along the Trim Park, the new Audi dealership next to
Newcastle Mall (Aquarand), Spar at corner Allen and Memel Road, planned Mercedes-Benz and
dealership next to the Newcastle Mall (Aquarand), the development of the Heartlands Dry Port
next to the train station, and the possible extension of the Newcastle Airport (Newcastle Airport
Techno-hub). From the 1880s, Newcastle experienced rapid economic growth. Today Newcastle
has the largest concentration of industry in the North-Western KwaZulu-Natal region.

There has been a 23.04% decline in the level of unemployment within Newcastle, from 87 619
(60.48%) in 2001 to 37 686 (37.44%) in 2011. In terms of unemployment by gender, the highest
concentration is amongst the female population. With regards to formal employment by sector
within Newcastle Municipality, trade/retail is the highest employer of the population at 8 888 as of
July 2012, followed by Government services at 18 324. Government services as an employment
sector is closely followed by manufacturing at 6 419, and subsequently finance at 5 375. As of
2013 the GDP of Newcastle was recorded as occupying 80.20% of the total GDP (0.7%)
generated by Amajuba District within the KwaZulu-Natal Province.

In terms of the Human Development Index (HDI — the composite measure of life expectancy,
education, and income used to measure human development), Newcastle is currently sitting at
0.57 which is deemed by the United Nations Development Programme as being medium human
development index. The Gini Coefficient (the measure of inequalities) in Newcastle assumes a
municipality working towards addressing inequalities. In the year 2002 inequality was estimated
at 0.65 and in 2012 it was estimated to be 0.62 hence marking a move towards perfect equality.
Regarding the levels of poverty, Newcastle has also experienced a decrease from 56.0% in 2002,
51.0% in 2006 and 44,4% in 2012. The annual income per capita of Newcastle Municipality is
currently sitting at 29 264 thus meaning that the majority of individuals within Newcastle earn R2
438,66 per month hence falling above the global poverty line of $1,25 per day based on the dollar

—rand exchange rate.
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1.1 MAYOR’S REPORT

Speaker, it is my privilege and the obligation in terms of Section 24 of the Municipal Finance

Management Act (MFMA), to table this final budget for adoption.

Speaker, one cannot lose sight of the financial plight our municipality is currently facing. We
therefore use this budget as a reflecting of a true financial state but also as an opportunity to
implement programs for a better future. I must state upfront Speaker that the 2022/23 budget is
still unfunded, but it is accompanied by the Budget Funding Plan that demonstrates the strategies
that the municipal manager and his team will be implementing to make sure that this council has a

funded budget in the near future.

Speaker, it is my pleasure to report that I have achieved my responsibility of ensuring public and
stakeholder engagements on the draft budget. Most of the issues raised are already covered in the
budget that I table before you. We have however made sure Speaker that those issues that are not
covered in the current budget have been consolidated in the IDP as part of our future planning.
Speaker, the response that we received from these roadshows have given me and this council a
reason enough to work harder every day. Through these roadshows, we have also extended our
collaboration with other government sector departments in order to bring many services closer to

our people.

Speaker, I now go to the details of the budget that I am tabling before this house, starting with the
revenue budget. The operating revenue is projected at R2.6 billion, of which R1.1 billion will be
from government grants. I must state Speaker that the bulk of our revenue is still generated from
rates and services, which is about 58% of our total revenue. After engaging with the CFO and the
assessment by the Provincial Treasury, I am also confident that the tariffs increases proposed in

the budget are well within the required norm, given the current inflation rate.

Speaker 1 now move to the expenditure budget. Operating budget is projected at R3.0 billion, of
which R601 million is for employee costs, R29 million is for councillors remuneration, R286
million is for debt impairment, R363 million is for depreciation, R35 million is for finance
charges, R605 million is for electricity purchases, R153 million is for water and material

purchases, R818 million is for contracted services and R118 million is for other general expenses.
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On the capital budget Speaker, we have put aside a total of R209 million to acquire new
infrastructure, plant and equipment. This particularly includes roads, water and sanitation
infrastructure. Speaker, we have also put aside an amount of R5.1 million for the purchase of plant
and equipment as the current state where this municipality hires plant to execute a number of
projects is undesirable. I must also state Speaker that about 91% our capital budget will be funded

from government grants, a practice which will continue until budget is funded.

In total Speaker I table before this council a total budget of R3.2 billion for approval. As
mentioned above the budget of the municipality remains unfunded, however the Acting Municipal
Manager and his team has assured me that, with the adoption and the implementation of the

funding plan, the municipality is moving towards a funded position next year.

In closing Speaker, I will not be making justice if I do not thank the Acting MM and his entire
team for the hard work that they have put in coordinating the entire budget process. I also wish to
thank you Speaker, the Executive Committee and the entire council for the role each and every

one of you played in this process. I am humbled beyond any words.

Speaker, in the item serving before Council, I herewith formally table final budget for 2022/23

financial year for approval.

BY: DX DUBE
MAYOR: NEWCASTLE MUNICIPALITY
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1.2 BUDGET RESOLUTIONS

It is hereby recommended:

(a)

(b)

(©)

(d

(¢)

4y

(2

That in terms of section 24 of the Municipal Finance Management Act, 56 of 2003,
the annual budget of the municipality for the financial year 2022/23; and indicative
allocations for the two projected outer years 2023/24 and 2024/25; and the multi-

year and single year capital appropriations be approved;

That the funding sources to fund both operating and capital budgets be noted and

approved;

That the Municipality’s annual allocation of R146 736 764 to uThukela Water for

the provision of bulk water be approved;

That in terms of section 24(2)(c)(i) of the Municipal Finance Management Act, 56
of 2003, and sections 74 and 75A of the Local Government Municipal Systems
Act, 32 of 2000 as amended, the tariffs for the supply of water, electricity, waste
services, sanitation services and property rates as set out Tariff of Charges that
were used to prepare the estimates of revenue by source, be approved with effect
from 1 July 2022 for all services, except for water and electricity consumption,

which be levied on the new tariff with effect from 01 August 2022;

That the Tariff of Charges be approved and be applicable with effect from 01 July
2022;

That water, refuse, sewer and sundry tariffs be increased by 6% with effect from 01
July 2022.

That property rates tariffs be increased by 6% and impermissible rates on the first
R85 000 of the market value properties assigned in valuation roll or supplementary
roll of the Newcastle Municipality to category determined for residential properties

with effect from 01 July 2022;
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(h) That the electricity tariff be increased by 7.47% with effect from 01 July 2022 as

per the NERSA guidelines on municipal tariff increase;

@ That bulk electricity purchases be increased by 8.61% as per NERSA’s guideline
p

of the Eskom tariff increase.
)] That in terms of the Indigent Policy, the monthly household earnings of an indigent

application be capped at R5000.00 per month (under 60) and R6000.00 per month
(over 60)

k) That indigent benefit package be approved as follows:

Electricity consumption . 50 kWth
Water consumption 16Kl
Electricity availability : 100%
Water availability : 100%
Sewer : 100%
Refuse : 100%
Property rates : 100%

{)] That the rate rebates be capped and approved as follows:

Pensioners :25%
Flood victims - 50%
Bread and breakfasts businesses - 10%

Business development with

Property greater than R50 million:

from 0-4 years 1 40%
from 5-6 years :25%
from 7-8 years 1 10%
from 9 years onwards : 0%

(m)  That the Budget Funding Plan be approved;

(n) That the Provincial Treasury’s assessment of the 2021/22 Adjustments Budget be

noted;
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(2)

(aa)

(bb)

(co)

(dd)

That the Provincial Treasury’s assessment of the 2022/23 Draft Budget be noted;

That the Budget Policy be approved,;

That the Tariff Policy be approved;

That the Rates Policy be approved;

That the Indigent Policy be approved,

That the Customer Care, Credit Control and Debt Collection Policy be approved;

That the Provision for Doubtful Debt and Debtors Write-Off Policy be approved;

That the Supply Chain Management Policy be approved,

That the Cash and Investment Management Policy be approved,;

That the Asset Management Policy be approved;

That the Petty Cash Policy be approved,;

That the Virement Policy be approved;

That the Funding and Reserves Policy be approved;

That the Borrowing Policy be approved;

That the Loss control Policy be approved;

That the Short-term Insurance Policy be approved;
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(ee)

(fH)

(g2)

That the Cost Containment Policy be approved;

That the Property Rates By-Laws be approved;

That the Tariff By-Laws be approved.

Newecastle Municipality
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1.3 EXECUTIVE SUMMARY

1.3.1 INTRODUCTION

The 2022/2023 budget is a consolidated operational and capital budget of R3.2 billion which has
been developed with an overall planning framework and includes the programes and projects to
achieve the minimum strategic objectives of Newcastle Municipality as per the IDP. This budget
has been set against the back and the current slow economic growth, escalating debtors, historical
commitments on loans and creditors, while at the same time take cognisance in respect of burden
to consumers through rates and services. Economic challenges continue to put pressure on
municipal revenue generation and its ability to collect revenue in the 2022/23 financial year,
hence a very conservative approach was adopted when projecting revenue and receipts based on
the current payment factors. It is however hoped that, with easing of the Covid-19 restrictions, the

payment factor will start to show a positive trend during the budget year.

Despite these challenges, it remains the mandate and responsibility of the municipality to sustain
service delivery through this budget by reprioritising expenditure to ensure key objectives are
achieved. Provision in this budget continue to support government’s commitment to broadening
service delivery and expanding investment in infrastructure, especially through capital projects,
while at the same time taking into account the limited fiscal environment upon which this budget
was prepared. The budget has further been structured to contribute to the municipality achieving
the minimum strategic objectives of the IDP, taking into account the effect of limited resources.
The National Treasury’s MFMA circulars were used to guide the compilation of the 2022/23
budget. Furthermore, the budget format and the content incorporates the requirements of the

Municipal Budget and Reporting Regulations.

The following principles were applied in formulating the draft budget:

- The municipality’s Budget Funding Plan;

- Cost containment strategies;

- National economic outlook and its impact on local government;
- Affordable, realistic budget;

- Realistic and achievable collection rates;

- Budget to contribute to achieving strategic objectives of the IDP;

- Repayment of loans to be properly provided for, with no new loans planned for;
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- Capital expenditure to be mainly funded from grants;
- Indigent subsidy for water and electricity be limited to the national guidelines;
- Indigent subsidy package to include property rates;

- Revenue driven budget with a view to achieve affordability;

This budget was not crafted without challenges. The main challenges experienced can be

summarised as follows:

- The on-going difficulties in the national and local economy which necessitated costs
containment measures as required by Treasury circulars;

- The prevalence of COVID-19 coronavirus pandemic, which required reprioritisation of
funds from other functions. The impact on the collection of revenue due to economic
slowdown could also not be overlooked;

- The ongoing military conflict between Russia and Ukraine, which project a bleak
economic future globally;

- National Treasury austerity measures with minimal growth on conditional grants;

- Slow economic growth and unemployment, coupled with the fact that, a number of key
industries are shutting down businesses in the area of Newcastle;

- Inadequate allocation for repairs and maintenance due to funds limited;

- Limited capital infrastructure injection with limited provision for future maintenance due
to limited resources

- Inability to extend capital budget projects in terms of the IDP, other than those funded by
grants and already on the business plans.

- Inability to provide for adequate vacant and critical positions due to limited funding.

- Bulk electricity tariff increase above the increase in revenue tariff increase, which implies

additional burden to the municipality to provide electricity function.
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1.3.2 OVERVIEW OF THE 2022/2023 BUDGET

OPERATING BUDGET

The operating budget, which funds the continued provision of services provided by the
municipality, is projected to increase from R2.654 billion in 2021/22 to R3.010 billion in 2022/23,
representing an increase of R356.6 million (13.4%). The increase is mainly due to the increase in

contracted services, bulk water and electricity purchases and employee cost.

There has been a reduction in the provision for finance charges due to the cost containment
measures being implemented by the municipality. This is the indication that the municipality is
serious about its path towards cost containment of non-core functions and reprioritisation of
service delivery functions. The increase in the overall operating budget is mainly due to the

provision of the following:
- Costs of bulk purchases of electricity and water due to tariff increases;

- Increased costs of employee related costs due projected annual salary increase;

- Increased contracted services due to additional grant funding for housing projects

OPERATING REVENUE

Total operating revenue is projected at R2.693 billion in the 2022/23 financial year, representing
an increase of R314.9 million (13.2%) from the current year’s adjusted budget of R2.378 billion.

The major items of the operating revenue for the 2022/23 financial year are as follows:
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Details 2022/2023 % of Total Revenue
R'000
Electricity 751 862 27.9%
Water 199 933 7.4%
Sanitation / sewer 123 818 4.6%
Refuse 101 229 3.8%
Property rates 363 4 1 3 13 5%
Grants and subsidies 1112 706 41.3%
19 487 0.7%
Other revenue
Interest on outstanding debtors 4 001 0.1%
Rental of facilities 9452 0,3%
Fines 4180 0.2%
Interest on investments 3131 0.1%

The following is the analysis of the revenue sources which have had the main impact in the

ncrease in revenue:
¢ Electricity services: R751.8 million, increase of R25.4 million (3.5%)

Electricity tariffs are expected to increase by 7.47%. It must be noted that this tariff increase as
per the NERSA guidelines on municipal tariff increase. With the tariff increase of 7.47%,
electricity revenue is expected to increase by R25.4 million (3.5%) in the 2022/23 financial year.
Cognisance should also be taken that this percentage increase of 7.47% slightly above the
inflation rate of 5.7%, however this increase is based on the NERSAs tariff approval for municipal
tariffs. The revenue figure of R751.8 million is also net of the cost of free basic service of R9.8

million in respect of electricity as required in terms of the Budget and Reporting Regulations.
o Water services: R199.9 million, increase of R12.8 million (6.9%)
Water tariffs are expected to increase by 6% in the 2022/23 financial year. The increase of 6% in

tariffs is expected to generate additional revenue of R12.8 million (6.9%), from R187.0 million in

the current year to R199.9 million in the 2022/23 financial year. The revenue figure of R199.9

Newcastle Municipality 2022/23 to 2024/25 Final Budget 20



million is net of the cost of free basic services of R10.1 million in respect of water as required in

terms of the Budget and Reporting Regulations.

e Refuse removal: R101.2 million, increase of R2.2 million (2.2%)

Refuse removal tariffs are expected to increase by 6% in the 2022/23 financial year. The increase
of 6% in tariffs is expected to result in an increase in revenue of R2.2 million (2.2%), from R99.0
million in the current year to R101.2 million in the 2022/23 financial year mainly due to the
substantial increase in the indigent benefit. The revenue figure of R101.2 million is net of the cost
of free basic services of R16.1 million in respect of refuse removal as required in terms of the

Budget and Reporting Regulations.

e Sanitation: R123.8 million, increase of R3.8 million (3.2%)

Sanitation tariffs are expected to increase by 6% in the 2022/23 financial year. The increase of 6%
s expected to generate additional revenue of R3.8 million (3.2%), from R120.0 million in the
current year to R123.8 million in the 2022/23 financial year. The revenue figure of R123.8 million
is net of the cost of free basic services of R18.4 million in respect of sanitation as required in

terms of the Budget and Reporting Regulations.

e Property rates: R363.4 million, increase of R986 thousand (0.3%)

Property rates tariffs are expected to increase by 6% in the 2022/23 financial year, while the
impermissible amount will be remain at R85 000. The increase in the property rates tariffs is
expected to result in an increase in revenue of R986 thousand (0.3%), from R363.4 million in the
current year to R363.4 million in the 2022/23 financial year. This is mainly due to the additional
indigent and rate rebates that needs to be provided for. The revenue figure of R363.4 million is net
of the rates rebates and indigent benefit of R95.3 million as required in terms of the Budget and

Reporting Regulations.
e Transfers recognised — operational: R1.112 billion, increase of R269 million (32%)
Revenue from transfers recognised — operational is expected to generate operating revenue of

R1.112 billion in the 2022/23 financial year. This represents an increase of 269 million (32%)
from the budget of R842.9 million in the current year to the budget of R1.112 billion in the
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2022/23 financial year. A substantial increase on transfers recognised — operational when
compared to the current purely based on the grants appropriated to the municipality in terms of the
Division of Revenue Act as well as the Provincial Gazette. These transfers recognised —
operational include the equitable share, the Finance Management Grant (FMG), Expanded Public
Works Programme and various other provincial grants from department of Arts and Culture and
the Department of Human Settlements. A portion of the Municipal Infrastructure Grant (MIG) and
Water Services Infrastructure Grant (WSIG) have also been included in the operating grants in
order to deal with capacity operational issues in the department of Technical Services. The
appropriation of grant transfers in the budget has been made in accordance with the Division of

Revenue Act and the provincial gazette.

¢ Fines: R4.1 million, increase of R236 thousand (6%)

Revenue for fines is expected to generate revenue of R4.1 million in the 2022/23 financial year.
This represents an increase of R236 thousand (6%) from the budget of R3.9 million in the current
year, to R4.1 million in the 2022/23 financial year. The increase is based on the 2021/22
performance and the full-year projection. Fines will be imposed in accordance with the traffic
laws and regulations and will be influenced by law enforcement and the behaviour of road users in

the jurisdiction of Newcastle.

e Interest on investments: R3.1 million, an increase of R837 thousand (36%)

Interest on investments is expected to generate revenue of R3.1 million in the 2022/23 financial
year. This represents an increase of R837 thousand (36%) from the budget of R2.3 million in the
current year to R3.1 million in the 2022/23 financial year. When compared with the 2021/22
financial, the increase is based on the full-year forecast as well as the fact that the municipality is
expected to receive more grants in the 2022/23 financial years which will be invested as they are
received in order to earn a better return. Interest will be earned based on the value of the
investments that the municipality will make with various financial institutions for any additional

funds during the financial year.

o Interest on outstanding debtors: R4.0 million, decrease of R245 thousand (-5.8%)

Interest on outstanding debtors is expected to gencrate revenue of R4.0 million in the 2022/23

financial yecar. This represents a decrease of R245 thousand (-5.8%) from the budget of R4.2
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million in the current year to R4.0 million in the 2022/23 financial year. When compared with the
2021/22 financial year, a reduction is based on a performance as well as the fact that the
municipality has introduced more incentives to business consumers in order to encourage the
arrear debts. As consumers take advance of incentive schemes and sign up agreements, a portion

of debt or interest will be written-off.

¢ Rental of facilities: R9.4 million, increase of R535 thousand (6%)

Tariffs from rental of municipal facilities will be increased by 6% and is expected to generate
revenue of R9.4 million in the 2022/23 financial year. This represents an increase of R535
thousand (6%) from the budget of R8.9 million in the current year to R9.4 million in the 2022/23
financial year. When compared with the 2021/22 performance, the increase is due to the additional
facilities that the municipality is planning to rent out, particularly for the leasing of grazing and

other land for agricultural purposes.

e Licences: R47.9 thousand, increase of 6 486 rands (15.7%)

Tariffs from licences will be increased by 6% and is expected to generate revenue of R47.9
thousand in the 2021/22 financial year. This represents an increase of R6 486 (6%) from the
budget of R41.4 thousand in the current year to R47.9 thousand in the 2022/23 financial year. The
increase is based on the fact that more illegal traders have been identified and the measures that

have been put in place to ensure that all business are registered and do pay licences.

¢ Other revenue: R19.4 million, increase of R1.1 million thousand (6%)

Sundry tariffs will be increased by 6% and are expected to generate revenue of R19.4 million in
the 2022/23 financial year. This represents an increase of R1.1 million (6%) from the budget of
R18.3 million in the current year to the budget of R19.4 million in the 2022/23 financial year.
When compared with the 2021/22 full-year projection, the 2022/23 budget appears overstated due
to the fact that the 2021/22 budget was adjusted downward during the adjustments budget due to
the to a portion of the funding that was moved to fund the capital expenditure. This portion has
since been brought back to the operating revenue in the 2022/23 financial year. In the main, other
revenue include items like town planning fees, cemetery fees, reconnection fees, rates clearance
certificates and business letters. Revenue for this items is also planned to increase 2022/23 since

the Covid-19 regulations have been fully uplifted.
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¢ Inflation target

In terms of the National Treasury’s budget circular No.115, the projected inflation rate for
2022/23 is 4.8%. It is noted that the tariff increase of 6% for rates and services and 7.47% for the
electricity are slightly above the projected CPI projection but within the South African Reserve
Bank inflation ceiling of 6% for rates, water, sewer, refuse and sundry services. It further be noted

that the CPI for the April 2022 was already recorded at 5.7%.

OPERATIONAL EXPENDITURE

Total operating expenditure is projected at R3.010 billion in the 2022/23 financial year,
representing an increase of R356.6 million (13.4%) from the current financial year’s budget of

R2.654 billion. The municipality’s expenditure for the 2022/23 budget is informed by:

¢ National Treasury budget and cost containment measures circulars
e Relevant legislative imperatives,

e Expenditure limits set by realistic and realisable revenue levels,

e National, provincial and local economic and fiscal conditions,

o Electricity load shedding and COVID-19 challenges.

The major items of the operating expenditure for the 2022/23 financial year are as follows:

Details 2022/2023 % of Total Budget
R'000
Bulk purchases 605 107 20.1%
0,
Other materials 153 188 5.1%
)
Employee related costs 601 653 20.0%
Depreciation 363 160 12.1%
Debt impairment 286 041 9.5%
Other expenditure 118 192 3.9%
Finance Charges 35 846 1.2%
Remuneration of councillors. 29 060 1,0%
818 629 27.2%

Contracted services
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The following are expenditure items included in the budget:

¢ Employee Related Costs: R601.6 million, increase of R28.9 million (5.1%)

Employee related costs has increased from R572.6 million to R601.6 million, representing an
increase of R28.9 million (5.1%). Included in the employee related costs is an amount of R32
million for overtime. This constitute 5% of the total employee related costs, which is also within
the National Treasury norm of 5%. The bulk of this provision relates to overtime for essential
services which the municipality cannot avoid. These services include waste management,
electricity maintenance, water maintenance, waste management, public safety and other essential
services which the municipality is required to provide to communities. It must be noted that the
municipality is currently implementing a number of measures to ensure that overtime is not

abused and is kept to the bear minimum.

An increase of 5% on the employee cost is based on the fact that council is in the process of
implementing the Budget Funding Plan (BFP). Employees will therefore not be offered notch-
increases as it is normally the case annually. As per the BFP, the municipality is also planning of
not filling certain positions that have become vacant in the 2021/22, which move will ensure that

employee cost do not escalate in the 2022/23 financial year.

¢ Remuneration of Councillors: R29.0 million, an increase of R177 thousand (0.6%)

Remuneration of councillors is projected to be R29.0 million, representing an increase of R177
thousand (0.6%) from the current financial year budget of R28.8 million. The projection is based
on the 2021/22 expenditure trends and the fact the MEC has not made any increases on the
councillors’ upper limited for the past 2 years. A further increase is based on the fact that the
members of the Executive Committee are currently paid as part-time councillors, but have applied
for a full-time status. The 2022/23 budget is therefore based on the expectation that their full-time
application might be approved by the MEC, resulting in a higher remuneration budget for them.

¢ Bulk Electricity Purchases: R605.1, an increase of R47.9 million (8.61%)

Expenditure on bulk electricity purchases is projected at R605.1 million, representing an increase

of R47.9 million (8.61%) from the current financial year budget of R557.1 million. The provision
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of R605.1 million is informed by the NERSA guidelines and the expected demand for electricity
to the municipal consumers in the 2022/23 financial year. When compared with the full-year
forecast, the projection of R605.1 appears excessive, however such full-year forecast has not taken
into account the winter consumption towards the end of the financial year. The increase for
2022/23 therefore has into account the projected consumption for both summer and winter months

as per the previous trends.

¢ UThukela Water Entity: R146.7 million, an increase of R15.4 million (11.8%)

The municipality’s contribution to uThukela Water increased from R131.2 million to R146.7
million which represents an increase of R15.4 million (11.8%) from the current financial year.
This provision is in line with the entity initial submission. It must be mentioned that the entity
submitted another version of its budget of R210 million, which cannot be afforded by the

municipality given the financial constraints that it currently going through.

¢ Debt impairment: R286.0 million, an increase of R11.0 thousand (4.0%)

The municipal has projected to incur R286.0 million on debt impairment, representing an increase
of R11.0 million (4.0%) from the current financial year budget of R274.9 million. The provision
and the increase is based on the collection rate versus the amount expected to be billed in the
budget year. The 2022/23 provision is therefore based on the billed revenue that is planned to be
not collected during the budget year as per the projected collection rates. It must however be
mentioned that the recent campaign to collect outstanding debtors and to build the culture of

payment of services in the townships has started to yield positive results.

¢ Depreciation: R363.1 million, a decrease of R1.9 million (-0.5%)

Provision for depreciation has been projected to be R363.1 million, representing a decrease of
R1.9 million (-0.5%) from the current financial year’s budget of R365.0 million. The provision is
based on the municipality’s asset register the expected lives of the assets, the current year

performance as well at the 2022/23 projected additions.
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¢ Finance Charges: R35.8 million, a decrease of R3.9 million (-9.8%)

Expenditure on interest on loans is projected to be R35.8 million, representing a decrease of R3.91
million (-9.8%) from the current financial year budget of R39.7 million. The estimation of finance
charges of R35.8 million is based on the amortisation schedules of the loan portfolios of the
municipality and the loan agreements with the financial institutions, which is expected to last for
at least next nine years. It must however be noted that no new loans will be taken by the

municipality in the 2022/23 financial year.

¢ Contracted services: R818.1 million, an increase of R253.5 million (45%)

Expenditure on contracted services is projected to be R818.1 million, representing an increase of
R253.5 million (45%) from the current financial year budget of R565.1 million. The increase is
due to the increase in housing and other grants from national and provincial departments. It must
be noted that, included under this provision is an amount of R567.8 million in respect of the
housing grants and other operational projects which will funded mainly from government grants.
The provision is based on the currently signed agreements as well as the additional grant funding
is that expected to be received by the municipality in the 2022/23 financial, for new and existing

projects.

¢ Inventory consumed: R153.1 million, an increase of R13.6 million (9.8%)

Inventory consumed is projected at R153.1 million, representing an increase of R13.6 million
(9.8%) from the current financial year budget of R139.5 million. Included under this item is the
allocation for Uthukela Water for R146.7 million as well as the materials for the cleaning of
municipal buildings, halls, chemicals, cleansing material, pest control. When compared with the
current full-year projects the increase appears excessive. This is due to the fact that the
municipality’s budget for Uthukela Water Entity has increased from R131.2 million to R146.7
million, representing an increase of R15.4 million (11.8%). In the past, the municipality has not
been approving the total budget submitted by the entity, which resulted in serious water
challenges in Madadeni and Osizweni. In order to address this challenge, the municipality has
therefore taken a decision to approve the full budget submitted by Uthukela Water, resulting in the

significant increase in the budget for inventory consumed.
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o Other expenditure: R117.6 million, an increase of R7.7 million (7.1%)

Other expenditure is projected to be R118.1 million, representing an increase of R7.7 million
(7.1%) from the current financial year budget of R110.3 million. It must be noted some of the
grants that are planned to be received in the 2022/23 financial year are also planned to fund the
other expenditure due to the nature of the expenditure, which has resulted in the increase in other

expenditure.

OPERATING SURPLUS/DEFICIT

The operational budget therefore yields an operating deficit of R317.6 million. It is noted that the
operating deficit has increase of R41.7 (15%) million when compared with the budgeted deficit of
R275.9 million in the current financial year. The municipality is however planning to reduce the
deficit gradually over the medium term in line with its Budget Funding Plan. It remains the
commitment of the municipality to comply with MFMA Circular No.72, which encourages
municipalities to adopt a surplus position over the MTREF with a view to achieve and maintain
financial stability of the municipality. It must also be recorded that the municipality’s budget in
yet funded as it unable to provide all provision as indicated in table A8. The municipality has
however adopted a Budget Funding Plan, which is aimed to achieve a funded budget by 2023/24
financial year. At this stage, it is important that the municipality remains committed to the

strategies and targets of the funding plan.

CAPITAL BUDGET

The municipality’s capital budget is projected to be R209.0 million, consisting of R191 million to
be funded from government grants, and R12.9 million to be funded from internally generated
funds. Capital expenditure represents an increase of R24 million (13%) when compared to the
2021/22 budget of R185 million, due to the additional grants planned to fund capital expenditure

next year. The summary of the capital budget over the medium terms is depicted as follows:
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Details 2022/2023 % of total
R'000 expenditure
Total Capital Budget 209 032 100%
Funded as follows:
Grant funding 191 033 91%
Internal funding 18 001 9%
209 0032 100%

Government grants continue to fund the bulk of capital programme over the next three financial
years, covering about 91% of the capital expenditure in the 2022/23 financial year. Due to the
current cash flow position, the municipality has no plans to take new loans. The capital budget

summarised by asset type can summarised as follows:

‘ ASSET CLASS 2022/2023 % of total

| R’000 Expenditure

Water distribution 97 647 47%
Roads and storm water 59 941 29%
Sports % Recreation 11 000 5%
Fumiture and Equipment 3120 1%
Sanitation 27 000 13%
Buildings 2224 1%
Airports 3 000 1%
Plant and Equipment 5100 2%
TOTAL CAPITAL BUDGET 209032  100%

The municipality will be spending the bulk of its capital programme towards basic infrastructure,
with R59.9 million towards roads and storm water, R97.6 million towards water infrastructure and
R27.0 million towards sanitation infrastructure. A further R3.1 million will be pend on tools of
trade, R3.0 million for the upgrade of the airport and R2.2 million towards the refurbishment of

buildings and R5.1 for the purchase of new plant and equipment.

The following is the list of capital projects which will be implemented over the medium term

period:
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DIRECTORATE DESCRIPTION PROJECT DESCRIPTION FINAL BUDGET
2220/23
COMMUNITY SERVICES _
AMENITIES IT EQUIPMENT 20000
CULTURE, RECREATION, ART PURCHASES 100 000
CULTURE, RECREATION, - 50000
CULTURE, RECREATION, _|AMPHITHEATHRE: FORTAMIEL 150 000
CULTURE, RECREATION, CONSTRUCTION OF ADMIN BUILDING 24500
344 500
BUDGET AND TREASURY OFFICE
BUDGET AND TREASURY OFFICE [IT EQUIPMENT _ 2500 000
BUDGET AND TREASURY OFFICE |FURNITURE EQUIPMENT 300 000
BUDGET AND TREASURY OFFICE _|MACHINERY AND EQUIPMENT 100 000
2900 000
TECHNICAL SERVICES
INFRASTRUCTURE CIVIL UPGRADE & REFURBISHMENT OF BULK SEWER PIPELINE FROM SIYAHLAL 7 000 000
INFRASTRUCTURE CIVIL UPGRADE OF MA23,26 & 25 7520000
INFRASTRUCTURE CIVIL CONSTRUCTION OF ME26 & ME27 ROADS 11 700 000
INFRASTRUCTURE CIVIL CONSTRUCTION OF OB 1 LINK STORMWATER 2000 000
INFRASTRUCTURE CIVIL CONSTRUCTION OF H39 BUS ROAD & STREETLIGHTS 3000 000
INFRASTRUCTURE CIVIL UPGRADE OF OC44, 0C22 5720 000
INFRASTRUCTURE CIVIL UPGRADE OF MADADEN| WASTE WATER TREATMENT 20000 000
INFRASTRUCTURE CIVIL BLAAUWBOSCH BULK WATER 20 000 000
INFRASTRUCTURE CIVIL PIPE REPLACEMENT AND UPGRADE PROJECT 16 647 532
INFRASTRUCTURE CIVIL VILOENPARK BULK WATER & SANITATION 13 000 000
INFRASTRUCTURE CIVIL FURNITURE EQUIPMENT 100 000
INFRASTRUCTURE CIVIL T FACILITY- OLD CASINO (WARD 5) 11 000 000
INFRASTRUCTURE CIVIL RESEALING OF ROADS MADADENI 2000 000
INFRASTRUCTURE CIVIL RESEALING OF ROADS OSIZWENI 2000000
INFRASTRUCTURE CIVIL RESEALING OF ROADS NEWCASTLE 4000000
INFRASTRUCTURE CIVIL RESEALING OF ROADS - RESIDENTIAL WEST 2000000
INFRASTRUCTURE CIVIL NEWCASTLE EAST WATER MAINS EXTENSION -
INFRASTRUCTURE CIVIL PLANT AND MACHINERY 5100 000
INFRASTRUCTURE CIVIL NEWCASTLE EXTENSION AND UPGRADE OF WATER PIPELINES 48 000 000
180787 532
' DEVELOPMENT PLANNING AND HUMAN SETTLEMENTS
TOWN PLANNING BROADS = _ 20000 000
TOWN PLANNING REFURBISHMENT OF AIRPORT 3000 000
TOWN PLANNING CONTRUCTION OF HAWLKER STALLS 2000000
BR 10 LINK 1000
25001 000
TOTAL DRAFT CAPITAL BUDGET 209 033 032
{GRANT FUNDING [ 191032032
{INTERNAL FUNDING [ 18001000
[ 209033 032

¢ Repairs and Maintenance: R76.7 million, 1.2% of PPE

Repairs and maintenance is projected at 76.7 million, representing only 1.2% of the Property,
Plant and Equipment (PPE). This provision is way below the National Treasury’s norm of 8%.
The municipality is putting measures in place to improve its expenditure on repairs and

maintenance during the implementation of the Budget Funding Plan. In order to comply with the
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norm, the municipality will need to budget at lease RS511 million on repairs and maintenance,

which is not currently not practical due to the financial situation of the municipality.

¢ Renewal and upgrading of assets: R102.6 million

Renewal and upgrading of assets is projected at R102.6 million, representing 49% of the total
capital expenditure of R209.0 million. This provision is in line with the National Treasury norm of
at least 40%. This is an indication that, while the municipality will spent 51% towards the
acquisition of new assets, however, adequate funds will still be spent to ensure that the existing

assets do not deteriorate in order to ensure that service delivery is not compromised.

COST CONTAINMENT MEASURES

The municipality adopted the its cost containment policy in the 2019/20 financial year in line with
the Circular No.82 with regards to the implementation of the cost containment measures. This
policy has been updated annual as the municipality seeks to finds ways of containing non-core
expenditure in its quest to achieve a funded budget. The municipality has also put measures
through the curbing of unnecessary expenditure and reduction of other expenditure through the
implementation of its Budget Funding Plan strategies. This is however done without

compromising service delivery and within the available cash resources.

DRINKING WATER QUALITY

The municipality complies within the required Blue Drop status in terms of the quality of water
being provided to the citizens of Newcastle. Water test samples are being provided in all water
storages to ensure that necessary standards is being met before water is distributed to

communities.

WASTE WATER MENEGEMENT QUALITY

The municipality complies within the required Green Drop status in terms of the quality of waste
water management being provided to the citizens of Newcastle. While it is acknowledged that the
is a challenge of sewer infrastructure in areas currently not zoned under Newcastle Municipality,

the municipality doe reach out to such areas using the VIP dislughing system. The municipality
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further distributes VIP toilets in areas where water-bone sewer is not yet available. The larger part

of Newcastle Municipality does have the necessary sewer system.

BUDGET FUNDING PLAN

The municipality is currently facing financial challenges and is operating with an unfunded
budget. This is reflected in table A8 of the A Schedule table. While this is fact, the municipality is
however confident that it will be able to generate adequate cash to deal with all its operational
needs during the budget year, including the payment of the Eskom debt. This is reflected in table
A7 of the A Schedule.

In order to respond to the above situation, the municipality has put together the Budget Funding
Plan, which seek to acknowledge the municipality’s budget is currently not funded, but also
putting measures and strategies which will ensure that the budget of the municipality is eventually
funded. A detailed Budget Funding plan is which is aligned to the draft budget is attached. It is
therefore critical that the draft budget is approved together with a revised funding plan as the

figures have changed since the initial plan adopted has changed somewhat.
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1.4 BUDGET TABLES AND RELATED CHARTS

As attached in Annexure D - Schedule A tables
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PART 2 - SUPPORTING DOCUMENTATION

2.1 OVERVIEW OF BUDGET PROCESS

2.1.1 OVERVIEW

Budgeting is primarily about the choices that the municipality has to make between competing
priorities and fiscal realities. The budget process is an effective process that every local
government must undertake to ensure good governance and accountability. The process outlines
the current and future direction that the municipality would follow in order to meet legislative
stipulations. The budget process enables the municipality to optimally involve residents and other

stakeholders in the budgeting process.

The budget preparation process is guided by the following legislative requirements:

¢ Municipal Finance Management Act;

¢ Municipal Budget and Reporting Regulations;
e Municipal Systems Act; and

¢ Municipal Structures Act.

Section 21 of the MFMA requires that a time schedule setting out the process to draft the IDP and
the budget be tabled ten months before the financial year. In compliance with this requirement the
IDP and budget time schedule was tabled before council in August 2021 as per the provisions of
the act. The main objective of the timetable is to ensure integration between the Integrated
Development Plan, the budget and aligned process towards tabling a balanced budget. The tabling
of the 2022/23 Medium Term Budget for the Newcastle Municipality laid the foundation by which
strategic functions within the municipality could apply sound financial planning and management
over the medium to long term. It facilitates the critical alignment of planning, budgeting and

sustainable service delivery in line with Newcastle’s vision as enshrined in the IDP.

The purpose of the 2022/23 budget is to comply with the Municipal Finance Management Act
(No. 56 of 2003) and is a financial plan to enable the municipality to achieve its vision and
mission through the IDP which is informed by our five year programme and
community/stakeholder inputs. The tabled budget is a start of a journey towards the final budget
for approval. It will be followed by many processes both politically and administratively, amongst

others, consultations with communities in the municipal area. In December 2021, budget
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instructions were issued to departments by the Budget and Treasury Office. Staff budget
requirements were also reviewed for budgetary purposes with an intense scrutiny of human

resource needs and assessment of the critical vacancies.

A budget workshop was held during January 2022 with extended management committee and in
March 2022 with the members of the Executive Committee of Council, which focused on the state
of financial affairs, limited resources and how the budget will be allocated to departments. The
workshop further dealt with past performance trends of operating budget and capital budget,
identified budget approach going forward and set the criteria and basis to be used in the
appropriating financial resources amongst municipality’s functions during budget processes.
Budget meetings were also held with various departments and the Management Committees to
provide detailed clarity on the budget preparation. At these meetings, budget strategy, budget
policies and the alignment of the budget with the IDP were discussed. The IDP’s strategic focus
areas informed the development of the budget, in addition to assessing the relative capacity to

implement the budget, taking affordability considerations into account.

2.1.2 POLITICAL OVERSIGHT OF THE BUDGET PROCESS

The key to strengthening the link between priorities and spending plans lies in enhancing political
oversight of the budget process. Strengthening the link between Government’s priorities and
spending plans is not an end in itself, but the goal should be enhanced service delivery aimed at
improving the quality of life for all people within the municipality. Section 53(1) (a) of the
MFMA, states that, the mayor of a municipality must provide political guidance over the budget
process and the priorities that must guide the preparation of the budget. The Management
Committee and the Executive Committee will use the budget process to advise Council
accordingly in this regard. Political oversight of the budget process allows government, and in
particular, the municipality to manage the tensions between competing policy priorities and fiscal

realities.

2.1.3 PROCESS FOR CONSULTATIONS WITH EACH GROUP OF STAKEHOLDERS
AND OUTCOMES

Local government policy and legislation put great emphasis on municipalities developing a culture
of community participation and the creation of appropriate and relevant community participation

mechanisms, processes and procedures. The municipality prides itself of enjoying the reputation

Newcastle Municipality 2022/23 to 2024/25 Final Budget 35



of actively engaging many of its citizens as possible in its planning, budgeting, implementation
and monitoring processes. In order to strengthen public participation, the municipality will be

rolling out its budget programme to all wards in the municipal area, during the year.

The municipality conducted the public consultation meetings with the local communities, in order
to engage on the draft budget. The consultation process also included the radio, newspaper
platforms and physical meetings with various stakeholders. Accordingly, the tabling of the draft
Budget in council was followed by the extensive publication of the budget documentation in the
local newspapers, libraries, and all municipal public areas. Copies of the tabled budget in both
electronic and printed formats were submitted to National Treasury as well as the Kwazulu-Natal
Provincial Treasury and the Provincial Department of Co-operative Governance and Traditional
Affairs. The tabled budget was also be published on the council’s website. In terms of the
Municipal Systems Act and in conjunction with the Municipal Finance Management Act, hearings
on the budgets took place physically in May prior to the final budget being adopted by council
May 2022, where the Mayor will officially responded to budget submissions made made by
various stakeholders. The key target groups for the budget hearings included the following:

e Ratepayers Association
¢ Newecastle Business Chambers;
e Farmers Association; and

o Political Parties
2.1.4 SCHEDULE OF KEY DEADLINES RELATING TO THE BUDGET PROCESS
The budget time schedule for the compilation of the 2022/23 budget cycle was tabled in August
2021, well before the start of the budget year and in compliance with the MFMA. The plan was

accordingly implemented and reviewed where considered necessary to do so.

The following table reflect the activities and key deadlines that were included in the schedule.
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DATE

ACTIVITY 'RESPONSIBILITY |

August 2021

10 months before start of the budget year: Tabling of | Mayor/MM
time schedule outlining key deadlines to the
municipal Council as per MFMA 821 (b).

mSCOA and Budget Steering Committee meets to
discuss new mSCOA requirements

Roll over process begins

September
2021

Advertising of budget and IDP time schedule. ' MM/CFO
Conclude initial consultation and review policies, |

confirm priorities, identify other financial and non-
financial  parameters including  government
allocations, and the financial outlook in order to
needs and to review fiscal strategies.

!
| October 2021 |

November
2021 '

December
2021

(NERSA, uThukela) and agree on proposed price
increase.
' Submit all Budget related policies for review.

Meeting with Mayor, Exco and Manco to discuss the | MM/BTO

strategic direction and objectives for the 2022/23 | BTO
fiscal strategies and to discuss the budget preparation
process of the budget framework to provide
parameters and request budget inputs for 2022/2023.

Compilation of Salary Budget.
Assess impact on tariffs and charges.
Finalize inputs from bulk resource providers |

Revenue assumptions BTO/HR
Fixed cost projections

Preparation of budget guidelines

Submission of guidelines to portfolio for comments
Submission of budget guidelines to EXCO for
approval

Submission of budget guidelines to Departments( | BTO
First week)

Departmental visit to departments (second week
December)

Budget will be captured on the financial system

January 2022

Preparation of Mid-year Review BTO/MANCO
Mid-year submitted to portfolio, EXCO & Council
(before 25 January)

Review the proposed National and Provincial
allocations for incorporation into the draft budget.
Report back on progress with Budget inputs.

" Februar}; -
2022

Finalize detailed operational and capital budget, | Extended MANCO
finalize all budget related policies. and EXCO
Budget/IDP Strategic Workshop to discuss budget
inputs, link capital and operational plans to the IDP,
and determine proposed tariffs.
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DATE | ACTIVITY RESPONSIBILITY |
[ | @ Link all IDP projects to budget & PMS
March 2022 | Budget Workshop: EXCO
e Discussion of budget inputs, link capital and | MANCO
operational plans to IDP and determine proposed
tariffs.
e Validation of budget on the financial system -
March 2022 | Draft Budget: MAYOR, MM, CFO |
e 90 days before the start of the budget year, Council
must consider approval of the draft budget.
e Submit the draft multi-term operational and capital
budget and all budget related policies for approval.
¢ Submission of approved budget both printed and
electronically to COGTA, National and Provincial
Treasury.
e Make public notice in terms of S22, 75 of the
_ MFMA and 21A of the Municipal Systems Act.
April 2022 | Public Consultation Process: MAYOR
* Public Consultation on draft budget throughout the | EXCO
municipality in terms of Chapter 4 of the Municipal | MM
Systems Act. CFO
=  Engagement with Provincial Treasury to discuss
draft budget
May 2022 Respond to Public Comments in terms of S23 of the  MAYOR )
MFMA. BTO
¢ Response to public comments and sector comments. A MM
Incorporate recommendations into draft budget.
| « Bilateral engagement with Provincial Treasury.
May 2022 Approval of Final Budget —- MFMA S24. COUNCIL
e Approve the final multi-term operational and capital
budget together with the adoption of resolutions that
may be necessary.
June 2022 Publication of Annual Budget. MM
e Submission of the approved budget printed and | BTO
electronically to COGTA, National and Provincial
Treasury, S22(b).
e Make public notice in terms of S22(a), 75 of the
MFMA and 21A of the Municipal Systems Act.
¢ Validation of budget on the financial system.
o Submission of locking certificate in terms of S74(1)
B of the MFMA.
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2.2. OVERVIEW ALIGNEMENT OFANNUAL BUDGET WITH INTEGRATED
DEVELOPMENT PLAN

The municipality’s Integrated Development Plan (IDP) is its principal strategic planning
instrument, which guides and informs its on-going planning, management and development
actions. The IDP represents the municipality’s administration’s commitment to exercise its
executive authority (except in cases where it is in conflict with national or provincial legislation,
in which case such legislation prevails), and is effectively the local government’s blueprint by
which it strives to realise its vision for Newcastle in the short, medium and long term. However,
while the IDP represents the strategic intent of the municipality, it is also compiled with the
understanding that a number of challenges will need to be overcome in order to achieve the
strategic objectives it sets out. Some of these challenges are known, while others are as yet
unknown and may arise at any time due to any number of local, national and international

economic, political or social events.

2.2.1 KEY NATIONAL AND PROVINCIAL GUIDING DOCUMENTS

To ensure that the municipality is a more responsive, efficient, effective and accountable local
government, we will outline, precisely how we intend to translate our long term 2035
Municipality Vision into an effective plan that aligns the municipal budgets, monitoring and
evaluating mechanisms as well as timeframes for delivery. The municipality has taken the
strategic direction to achieve closer alignment between the Long Term Development objectives
and its IDP. The development of the strategic approach for the municipality is guided by — but not

limited to — the following;

National Development Plan (Vision 2030)

The intention of this plan is to improve service delivery for citizens of South Africa, whilst
integrating national, provincial and local policies and programmes into a single, target orientated
and long term based plan. In this plan a collective approach of improving the lives of the citizens
is applied, and communities themselves have a role to play in this regard. The Spatial component
of the NDP which is the Integrated Urban Development Framework provides a macro spatial

context for urban development at a national level.
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Delivery Agreement Outcome 9

The aim of Delivery Agreement: Outcome 9 is to ensure a responsive, accountable, effective and
efficient local government system so as to restore the confidence of citizens in the local
government sphere. As such municipalities need to ensure that the basic needs of communities are
met; build clean, effective, efficient, responsive and accountable local government; improve
performance and professionalism and strengthen partnerships between local government,
communities and civil society. Whilst primarily there is a reporting line to Outcome 9, the

municipality also reports on OQutcome 8 which concentrates on human settlements.

National Priorities: SONA (State of the Nations Address 2022)

The State of the Nation address for the 2021 confirmed the President Cyril Ramaphosa’s
commitment to fight the spread of Covid-19 pandemic and improve the economy of the country
which has been hit by the impact of the pandemic. The President admitted that the country is
facing serious challenges but said action was being taken to address them. The following are some

key points from the State of Nation Address:

e Defeating Covid-19 Pandemic — economic relief packages;

e Economic reconstruction and recovery planning — Infrastructure development;

¢ Economic reconstruction and recovery planning — Industrialisation and local production;
¢ Economic reconstruction and recovery planning — Energy security;

¢ Economic reconstruction and recovery planning — Employment stimulus;

e Strengthening economic reforms: State —owned enterprises

¢ Strengthening economic reforms: Building a capable state;

e Strengthening economic reforms: State —owned enterprises

o Fighting crime and corruption by giving focus to Gender Based Violence;

Towards an Integrated Urban Development Framework

A key objective of government is to facilitate economic growth, job creation and reduce poverty
and income inequality. The framework for integrated urban development is a key governmental
initiative to realise this objective because it leverages the potential of our cities and towns, which
are South Africa’s engines of growth and job creation. Urban areas offer the advantages of
economic concentration, connectivity to global markets, the availability of new technologies and
the reality of knowledge economies. Given the challenges that urban areas face, there is a need to
forge a sustainable growth vision for our urban and rural spaces that will guide our development

priorities and choices. As such the framework begins to identify key levers.
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Provincial Priorities (State of the Province Address 2022)

The Premier, Honourable Sihle Zikalala, highlighted key intervention areas for the province that
would influence the IDP for municipalities. In the SOPA the alignment of the IDP, PGDS and the
NDP were stressed. In the speech the KZN Premier listed the priority Interventions which remain

the foundation of the Provincial Growth and Development Plan. The Interventions are:

- Building a thriving economy and job creation;

- Industrialisation through Special Economic Zones;

- Promoting clothing and textile industry

- Harnessing export capacity;

- Promoting tourism growth and development;

- Promoting regional airports;

- Digital Hubs, ICT and innovation;

- Establishment of coastal smart cities to realise Vision 2030;
- Radical Economic Transformation through Operation Vula Programme;
- Radical Agrarian Socio-economic Transformation;

- Environmental sustainability;

- Re-igniting economic growth through infrastructure development;

The Premier also stressed on the alignment of all the above interventions with a view to create a
progressive and a viable province aimed at achieving national strategies. The alignment of the
provincial action plan with the President’s State of the Nation Address remain the priority of the

provincial government of KwaZulu Natal.

Provincial Growth and Development Strategy

In line with the National vision 2030, the Provincial Growth and developmental Strategy will
ensure economic growth and improved quality of life in KwaZulu-Natal. An integrated service
delivery mechanism will be applied by various stakeholders in an effort to create employment
opportunities, skills enhancement, effective and efficient governance, human and community
development, improved infrastructure and adequate utilization of spatial form. The PGDS is
currently under review to ensure that the plan meets the objectives of the National Planning

Commission as well as the SDG’s.
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Long Term Development Framework

Many town and cities around the world are competing with one another on the local global open
market to become economically competitive and in doing so, are inadvertently creating
unsustainable environments. Against this background then, it is clear that the municipality has
indeed a direct role to play in the facilitation and management of long-term planning and

development processes that consider the issue of sustainability.

2.2.2 DEVELOPMENT CHALLENGES

Significant strides have been made to address the key development challenges in the municipality.
While significant progress has been made in all areas, there is still some distance to go towards

addressing the following challenges:

o High rates of unemployment and low economic growth;

e High levels of poverty;

e Low levels of skills development and literacy;

e Limited access to basic household and community services;

e Increased incidents of HIV/AIDS and communicable diseases;

e Unsustainable developmental practises;

¢ Ensuring adequate energy and water supply;

¢ Infrastructure degradation;

¢ Ensuring financial sustainability;

o Ineffectiveness and inefficiency of inward-looking local government still prevalent in the

municipality.

The essence of the Newcastle Municipality’s IDP is to achieve a balance between meeting basic
needs, strengthening the economy and developing people skills and a technology base for the

future.
2.2.3 MUNICIPAL STRATEGIC PRIORITY AREAS
In order to achieve our vision and to address the development challenges, there are a number of

key strategic priority areas which need to be taken into consideration. These priorities lead to the

creation of structures which support, house and associate other actions and activities — the
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building blocks around which actions and prioritisation take place. It also acts as a point of

leverage for creating a sustainable municipality that is caring and liveable.

2.2.4 POLITICAL PRIORITIES AND LINKAGES TO THE IDP

The IDP is an all-encompassing plan which provides the framework for development within a
municipality. It aims to co-ordinate the work of local and other spheres of government in coherent
plans to improve the quality of life for all the people living in the area. All operating and capital
programs in the 2022/23 medium-term budget have been assessed through a prioritisation
mechanism that was developed to ensure that there is alignment to the development strategy of the
municipality. The IDP formed the basis of the priorities identified in the strategic plan and all
resources are focused on the achievement of the priorities. The Mayor, Ward councillors, ward
committees, and the full council full an active part in the community based planning and ensuring

that budget takes to the priorities of the IDP.

2.2.51IDP OVERVIEW

The Municipal Systems Act requires that each Municipality prepare an Integrated Development
Plan to serve as a tool for transforming local governments towards facilitation and management of
development within their areas of jurisdiction. The IDP is a five year plan whose principal
purpose is to ensure the development of the local community in an integrated manner which
involves strategic business units within the municipality, relevant strategic stakeholders and the
community. This draft IDP marks the new 5% generation of the five years period of the new

Council which occupied office in August 2021.

2.2.6 IDP PROCESS AND STAKEHOLDER PARTICPATION

The IDP is prepared every five years and reviewed yearly to inculcate a democratic approach to
local governance by ensuring all stakeholders get an opportunity to voice their opinions in
influencing the shape, form, direction and pace of development in their localities. The
municipality is committed to addressing the needs of the people and values the inputs from
communities and stakeholders. The IDP draft process plan for 2022/2023 was presented to the
Executive Committee and is included in the draft IDP for consideration. The plan specified

timeframes, actions and procedures and appropriate mechanisms for public participation and

alignment.
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The fifth generation of Newcastle’s Integrated Development Plan (IDP) was initiated in 2021 and
seeks to address community needs and how the municipality will achieve same over the next five
years. As set out in the Municipal Systems Act (2000), a stakeholder consultation process is
necessary. Of critical importance is for the municipality to ensure that there is thorough
consultation with the community and strategic stakeholders. The review of the five year plan in
2021/22 has provided further opportunity for the citizens to actively participate in the
development of the IDP.

2.2.7 LINK BETWEEN THE IDP AND THE BUDGET

In compliance with the Municipal Structures Act (1998) and Municipal Financial Management
Act (2003), our municipal budget is informed and aligned to the IDP objectives. The IDP
determines and prioritises the needs of the community. The budgetary allocations for both the
capital and operating expenditure are undertaken in a manner that will not only ensure that our
IDP outcomes are achieved but also to ensure that our municipality’s 2035 vision is realised. The
2022/23 Annual Budget has therefore been directly informed by the revised 5% generation IDP

process.

We have come a long way in capital budgeting — away from departmental budgeting. Based on
such nationally developed models, the municipality is able to link its budget with its programmes,
and is able to adequately spread its capital budget geographically as well in accordance with the
IDP. In terms of the operating budget we have made excellent progress but are now more
committed than ever to ensure that critical operating budget resources are prioritised in terms of
stated IDP outcomes. More importantly, the Performance Management System (PMS) allows the
municipality an opportunity to monitor and evaluate organisational performance in meeting our
IDP outcomes and vision. As with previous year’s, our IDP remains the strategic driver of both

our budget and performance management system.
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2.3. MEASURABLE PERFORMANCE OBJECTIVES

2.3.1 KEY FINANCIAL RATIOS / INDICATORS

The benchmarks reflected in the table below are based on the actual audited results of the

municipality for the 2020/21 financial year:

Financial Benchmark Basis of calculation 2020/2021

| Debt to Asset Ratio Total debt / Total Assets | 0,050
Debt to Revenue Total debt / Total Income 193%
Average Interest Paid on Debt | Interest Paid / Total Interest Bearing Debt 16.5%
Capital Charges to Operating :
Expenditure Interest and Principal Paid / Operating Expenditure 21.0%
Interest as a % of Operating
Expenditure Interest Paid / Operating Expenditure 2.9%

| Current Ratio Current Assets / Current Liabilities | 084
Creditors System Efficiency % of Creditors paid within terms 75%

' Total units purchased less units sold / Total units
Electricity Distribution Losses purchased 8%

Total units purchased less units sold / Total units

Water Distribution Losses purchased 34%

The financial benchmarks reflected in the table indicate a favourable financial state, however, one
needs to indicate that the bulk of assets of the municipality include Property Plant and Equipment,

as well as consumer debtors, which the municipality is struggling to convert into liquid cash.

Debt to Asset Ratio:
The ratio indicate the leverage ratio that defines the total amount of debt to assets. The ratio of

0.050 indicates the ability of council total debtors to cover for total liabilities.

Debt to Revenue:

The ratio indicate the extent of total borrowings in relation to total operating revenue. The purpose

of to provide assurance that sufficient revenue will be generated to repay liabilities.

Capital charges to Operating Expenditure:

Capital charges to operating expenditure (the measure of cost of borrowing in relation to the

operating expenditure) compares unfavourably to the acceptable norm of around 9%.
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Current ratio:

This ratio measures the short-term liquidity, that is, the extent to which the current liabilities can
be paid from the current assets. The higher the ratio, the healthier is the situation. The ratio of 0.84
: 1 is below the norm of 1.5 and indicates that the municipality’s current assets are not adequate to
cover for short term liabilities. This is a clear indication that the municipality facing serious cash-

flow challenges.

2.3.2 FREE AND SUBSIDISED BASIC SERVICES

Municipalities play central role in supporting economic development and alleviating poverty. The
provision of basic services is a critical input to social well-being and economic activity. Newcastle
Municipality comprises both rural and urban areas as well as wide spread of income groups. Due
to variation in living environment, the municipal area has a number of households who currently

do not have access to all services.

The basic social package is an affirmation of the municipality’s commitment to push back the
frontiers of poverty by providing a social welfare to those residents who cannot afford to pay,
because of adverse social and economic realities. The social package will also assist the
municipality in meeting its constitutional obligations. The estimated cost of social package

amounts to R71.3 million for the 2022/23 budget year.

Details of initiatives carried out by Newcastle Council in this regard are detailed below:

Million |
Service Social Package R) |
| All residential property owners are exempt from paying rates on
Assessment Rates the first R85,000 of the property value. Indigent residents will 18.1
| receive 100% rebates on rates.
|
| The first 6kl of water is free to all residents qualified as indigents 10.1
Water in terms of the policy |
The first 50kwh of electricity is free to all residents qualified as 9.8
Electricity | indigents in terms of the policy
Refuse is free to all residents qualified as indigents in terms of 16.1
Refuse the policy
Sewer is free to all residents qualified as indigents in terms of the 18.4
Sewer policy
Indigent Support - 71.3
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The cost of indigent benefit to the tune of R71.3 million is funded from the equitable share
provided by the National Government, which amount is based on the estimated =8 900 number of
indigents currently in the Indigent Register. The assistance to the qualifying households is
regulated by Council budget related policies which are reviewed annually based on modelling the
impacts of the tariffs on all residential properties. An additional R78.7 in respect of rates rebates
will be funded internally by the municipality and will be recognised as revenue foregone in the

2022/23 budget.
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2.4 OVERVIEW OF BUDGET RELATED POLICIES

The MFMA and the Municipal Budget and Reporting Regulations require budget related policies
to be reviewed, and where applicable, to be updated on an annual basis. The main purpose of
budget related policies is to govern and guide the budget process and inform the projections of the

medium term budget.

2.4.1 APPROVED POLICIES

The following budget-related policies have been approved by Council and no amendments have
been done:

Petty Cash Policy

Borrowing Policy

Supply Chain Management Policy

Budget Policy

Cash and Investment Management Policy

Short-term Insurance Policy

Cost containment Policy

Asset Management Policy

- Funding and Reserves Polity
- Loss Control Policy

- Virement Policy

- Rates policy

2.4.2 DRAFT POLICY AND POLICIES REVIEWD

The following policies have been amended and/or reviewed and attached with the budget for
consideration.

- Tariff policy

- Indigents policy

- Debt write-off policy

- Credit Control and Debt Collection policy
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2.4.3 RATES POLICY

As required in terms of section 5 of the MPRA, the Rates Policy has been reviewed for the
2022/23 financial year. The policy is to be amended with the current budget prior to

implementation.

2.4.4 CREDIT CONTROL AND DEBT COLLECTION POLICY

The primary objective of the policy is to ensure that all monies due and payable to the
municipality in respect of services are collected efficiently and promptly. As required in terms of
sections 97 of the Municipal Systems Act, the credit control and debt collection policy for the

2022/23 financial year has been reviewed and is to be adopted with the current budget.

2.4.5 TARIFF POLICY

The Municipal Systems Act requires a municipality to have a Tariff Policy on the levying of fees
for municipal services provided by the municipality itself or by way of service delivery, and
which complies with the provisions of that Act, the MFMA and other legislation. Accordingly, a

Tariff Policy which is attached with the budget for Council adoption. No amendments have been

made to the Tariff Policy.
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2.5 OVERVIEW OF BUDGET ASSUMPTIONS

Budget assumptions and parameters are determined in advance of the budget process to allow
budgets to be constructed to support achievement of the long-term financial and strategic targets.
The assumptions and principles applied in the development of this budget are mainly based upon
the guidelines from National Treasury and other external bodies such as NERSA, SALGA,
Government Departments and the major service providers. A number of assumptions that guide
growth parameters have been built around the projected increase in the inflation (CPI), being 5.7%
for the 2022/23 financial year.

OPERATIONAL BUDGET

The municipal fiscal environment is influenced by a variety of macroeconomic control measures.
National Treasury determine the ceiling of year-on-year increases in the total operating budget,
whilst NERSA regulates electricity tariff increases. Various government departments also effect

municipal service delivery through the level of grants and subsidies.

The following key assumptions underpinned the preparation of the medium term budget. Revenue

are projected to increase by the following percentages:

Revenue source 2022/2023 2023/2024 2024/2025
Property rates 6% 4.4% 4.4%
Electricity 7.47% 8.0% 9.0%
Water 6% 4.4% 4.5%
Sanitation l 6% 4.4% 4.5%
Waste/Refuse | 6% 4.4% 4.5%
General Sources of Revenue . 6% 4.4% 4.5%

Over the years, the municipality has been increasing tariffs for rates, service charges and sundry
services for more than 7%. Guided by the National Treasury and South African Reserve Bank
inflation range, the tariffs for 2022/23 will be 6% for rates, water, sewer, refuse and sundry
services. A tariff increase of 7.47% will be applied for electricity based on the NERSA’s bulk tariff

increase guideline.
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The projected increases in the expenditure items are as follows:

' Revenue source 2022/2023 | 2023/2024 / 2024/2025
Employee related cost 5% 4.4% 4.5%
| Electricity budget purchases 8.61% ! 8% ‘ 8.9%

The increase in employee related costs is based on the South African Local Government Bargaining
Council multi-year wage agreement. The projected increases in the upper limits of councillors is
based on the upper limits for the remuneration of councillors for the current financial year, and the
2% estimated increase during the 2022/23 financial year. The tariff increase of 8.61% is based on

the NERSA’s guideline on municipal tariffs increase for ESKOM bulk electricity purchases.

Expenditure in respect of repairs and maintenance has been increased by 4%. While it is
acknowledged that the costs of providing such goods and services may be more or less than what is
projected, the municipality will however employ stringent budget monitoring and control measures
to ensure that the municipality operates with the approved budget on these items. Also, the
municipality has been very effective in ensuring that expenditure is prioritised and reallocated on

service delivery functions, such as the repairs and maintenance.

CAPITAL EXPENDITURE

The municipality’s capital expenditure has been funded from a mix of government grants and
internally generated funds. About R191.0 million is expected to be received from government
grants and the balance of R18.0 million from internally funds. Based on DORA and the provincial
gazette, it is expected that all grants appropriated in the medium term budget will made available by
the National and Provincial governments. Where grants are withheld or additional grants made
available during the budget year, such will be addressed by way of an adjustment budget. Internally
generated funds is expected to be realised from refunds which will be claimed from the SARS

capital VAT input as well as from the disposal of the municipal land or properties.
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2.6 OVERVIEW OF FUNDING THE BUDGET

FISCAL OVERVIEW

Although the financial profile of the municipality is not healthy and liquid due to commitments
from the previous financial years, the municipality has ensured that realistic revenues and
affordable expenditure are projected in the medium term budget. This has been achieved through

the following measures:

e Adequate revenue and collection rates to ensure that normal operations are funded (Funded
Table A7).

e Measures will be put in place to ensure that the municipality operates within the budget as
approved by Council. There is no intention to incur unauthorised expenditure.

e The municipality will ensure that it strives to develop and maintain a positive cash and
investment position (cash and cash equivalents).

¢ Budget Funding Plan will approved with the budget to ensure that the municipality moves

towards a funded position over time.

FUNDING OF CAPITAL BUDGET

The capital budget is funded mainly from allocations to be made to the municipality by National
and Provincial governments in the form of grants, as well a minor portion to be generated internally.
No external loans will be taken by the municipality to fund its capital programme. Furthermore, no

reserves are available or earmarked for the purpose of funding the capital budget.

The municipality has appropriated R191.0 million from grant receipts to fund the capital budget,
both from National and Provincial Governments. This amount is made up of MIG, WSIG, NDPG as
well as provincial allocations from the Departments of Sports and Recreation. R18.0 million worth
of projects will be funded from internal funds to be generated through Vat refunded on conditional
grants as per Circular 58 of the MFMA, and the sale of municipal properties.

FUNDING OF OPERATING BUDGET

Funding of operational budget is achieved through various sources of revenue, the major ones being

service charges of electricity, water, sanitation, refuse, property rates as well as grants and subsidies
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from National and Provincial governments. The municipality is expecting to collect R272.5 million
from property rates, R989.0 million from services charges, R1.125 billion from operating grants,
R3.1 million from interest income, R29.8 million from other revenue. These receipts will assist with
the payment of expenditure which is expected to be incurred during 2022/23. This amount is also
expected to assist with the payment of the outstanding Eskom debt and capital loan repayment of
R98.6 million and R35.7 million respectively. The municipality is also planning to make provision
for the unspent condition grant (R26.7 million), Housing Development Fund (R30.2 million) and

Leave provision (R10.1 million).

COLLECTION RATES FOR EACH REVENUE SOURCE

In accordance with the relevant legislation and national directives, the municipality’s projected
revenue collection rates as based on realistic and sustainable trends. The rate of revenue collection

is the cash collected from consumers expressed as the percentage of the amount billed.

The average collection rates for 2022/23 have been projected as follows:

i Average
| Revenue Source 2020/2021
Property rates 75.0%
Electricity 96.7%
Water 60.8%
Sewer 56.4%
Refuse 69.7%

The total average collection rate is projected at an average of at least 82% and is based on the
combination of actual collection rates achieved to date, and is the estimated outcome for the current
financial period. The intervention of council through the intensive scheme and the consumer
outreach programmes which are aimed at encouraging and building the culture of payment of

services is expected to improve the payment factor by even a larger margin than currently projected.

The credit control measure of service disconnection is being applied on consumers whose electricity
is supplied by the municipality. A programme of water meter testing is currently underway in order
to identify unmetered water supply and encourage the payment of services. By and large, these are
areas from which a substantial and long overdue debtors of the municipality is being owed. The

water meter testing programme is expected to improve the collection of outstanding debtors, and to
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build a culture of payment. It will also assist the municipality to clean-up its indigent register by

identifying those consumers who can and those who cannot afford to pay.
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2.7 GRANT ALLOCATIONS AND PROGRAMMES

Municipalities play a critical role in furthering government’s objective of providing services to all,

while facilitating local economic development. Local government conditional grants are being

reformed to provide targeted support to different types of municipalities.

The following are the projected grants allocations to the municipality in terms of the 2021 Division

of Revenue Act have been included in the medium term budget.

National allocations

Grant Description 2022/23 2023/24 2023/24
Estimate Estimate Estimate
Equitable Share 466 902 500292 537 7420
Finance Management Grant 1850 1 850 1850
Neighbourhood Development Partnership 20 000 20 000 15 000
Water Services Infrastructure Grant 48 000 50 000 50 700
Municipal Infrastructure Grant 129 141 135 086 141 410
Integrated National Electrification 0 8 000 11 494
Energy Efficiency and Demand side Management 0 0 0
' Expanded Public Works Programme Incentive 3753 0 - 0
Total National Allocations 669 646 715 228 758 196
Provincial allocations
2022/23 2023/24 2024/25
Grant Description R'000 R'000 R'000
Housing 123 885 93 456 94 590
ISU Housing grant 478 733 172 279 172 279
Accredited Municipalities 5439 5439 5439
Sports and recreation 11 000 10 097 20 000
Museum 449 476 476
Provincialisation of libraries 6 992 6992 0
Community Library Services Grant 2 595 2595 | 2 595
| Municipal Employment Initiative 2 000 0| 0
| Airport grant 3000 | 0 0
Total Provincial Allocations 634 093 291 334 295 379
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2.8 ALLOCATIONS AND GRANTS MADE BY NEWCASTLE MUNICIPALITY

No grants will be paid by the municipality to other organs during the medium-term budget.

Please refer to tables A 21 of Schedule A.
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2.9 COUNCILLOR ALLOWANCES AND EMPLOYEE BENEFITS

Please refer to tables SA22 and SA24 of Schedule A
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2.10 MONTHLY TARGETS FOR REVENUE, EXPENDITURE AND CASH FLOWS (Table 15a)

Please refer to table SA25 to SA30 of Schedule A

Newecastle Municipality 2022/23 to 2024/25 Final Budget 58



2.11 ANNUAL BUDGET AND SERVICE DELIVERY AND BUDGET
IMPLEMENTATION PLAN — INTERNAL DEPARTMENTS

The SDBIP will be submitted separately.
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2.12 ANNUAL BUDGET AND SERVICE DELIVERY AGREEMENTS - MUNICIPAL
ENTITIES AND OTHER EXTERNAL MECHANISMS

Municipal Entities

The agreement in currently in force in the following brief details:

(a) Name of Entity : Uthukela Water (Pty) Ltd
(b) Period of agreement : 30 years

(c) Service provided : Water and sanitation

(d) Expiry date : 24 May 2034

The Entity is currently under Provincial Administration and being investigated in terms of section

78 of the Municipal Systems Management Act, 32 of 2000.
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2.13 CONTRACTS HAVING FUTURE BUDGETARY IMPLICATIONS

In terms of the municipality’s Supply Chain Management Policy, no contracts are awarded beyond

the medium-term revenue and expenditure framework unless section 33 of the MFMA has been

complied with.

In ensuring adherence to this time frame limitations, all reports submitted to either Bid Evaluation
or Bid Adjudication Committees must obtain financial comments from the Budget and Treasury

Office.
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2.14 CAPITAL EXPENDITURE DETAILS

Please refer to Annexure A5 of Schedule A
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2.15 LEGISLATION COMPLIANCE STATUS

DISCLOSURE ON IMPLEMENTATION OF MFMA AND OTHER LEGISLATION

Compliance with the MFMA implementation requirements has been substantially adhered to

through the following activities:

BUDGET AND TREASURY OFFICE
The Budget and Treasury Office has been established in accordance with the MFMA.

BUDGET

This draft annual budget has been crafted taking into account MFMA, Municipal Budget and
Reporting Regulations, and National Treasury circulars into account. Budgets are being tabled,
adopted and submitted to National and Provincial Treasuries within the required legislative

frameworks.

IN-YEAR MONITORING
100% compliance with regards to monthly, quarterly, mid-year and annual reports to Council,

Provincial and National Treasuries.

IDP
The 2022/23 to 2024/25 Budget Process has been prepared to align with the Budget in accordance
with the MFMA and the Municipal Systems Act requirements.

ANNUAL REPORT
The 2020/21 Annual Report has been developed taking into account the MFMA and National
Treasury requirements. The report was be tabled to Council at the meeting held on 31 January 2022

and enter the public participation phase for comments immediately thereafter.

AUDIT COMMITTEE
The audit Committee, an independent external committee, provides an oversight function over the

financial management and performance of the municipality.
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MUNICIPAL PUBLIC ACCOUNTS COMMITTEE
The committee ensures that the administration and municipal entity are held accountable for their
management of municipal funds and assets, and to ensure the efficient and effective utilisation of

council resources.

MUNICIPAL STANDARD CHART OF ACCOUNTS
As all municipalities are required by National Treasury to be fully mSCOA compliant as of 01 July
2021, the municipality was 95% ready to comply with this requirement. The following is the

progress on the implementation of mSCOA thus far:

- The mSCOA champion has been appointed

- Steering committee has been established

- Implementation Plan developed

- Proof of concept has been presented to NT

- Data clean-up issues has been identified and resolved

- Changes to chart are attended to on an on-going basis

- System are currently in the process of being integrated

- The municipality went live on 01 July 2017, but still cleaning up as per developments
- Projects has been identified and linked in terms of the IDP and the budget.

- The municipality is addressing issues integration of systems

- The municipality is addressing challenges on alignment between budget schedules and data

strings.
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2.16. ANNUAL BUDGET OF MUNICIPAL ENTITY ATTACHED TO THE
MUNICIPALITY’S ANNUAL BUDGET

The budget of the Entity Uthukela Water has not yet been received for Council consideration. A

provision of R146.7 million has however been made in the annual budget.
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I, Z W Mcineka, the Acting Municipal Manager of Newcastle Municipality, hereby certify that
the Final budget and supporting documentation of 2021/2022 Operating and Capital Budget have
been prepared in accordance with Section 24A of the Municipal Finance Management Act No32
of 2000; Chapter 4 of the Municipal Finance Management Act No56 of 2003.

Print Name : ZAMOKWAKHE WESLEY MCINEKA

Acting Municipal Manager : NEWCASTLE MUNICIPA

Signature /% ............................

Date  erersosenscresasnscsecsnsesssssanssasennes




ANNEXURE D
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KZN252 Newcastle - Table A1 Budget Summary

Description 2018/19 2019/20 202021 Current Year 2021/22 Budget Year +1 2022123
R thousands Audited Audited Audited Qriginal Adjusted Full Year Pre-audit | Budget Year = Budget Year | Forecast
Qutcome Qutcome Outcome Budget Budget Forecast outcome +12022/23 | +22023/24 2024125
Financla! Performance
Property rates 287 110 319656 348822 362428 362426 362426 362426 363413 401075 412829
Service charges 1003 885 950 968 1015634 1119128 1132522 1132522 1132522 1176 842 1288 859 1393027
Investment revenue 4961 2680 2373 2296 2294 2294 2294 3131 2510 2623
Transfers recognised - operational 498 547 611725 724 384 695 021 842932 842932 842 932 1112707 869 077 945028
Other own revenue 48384 53 667 40 040 35371 38170 38170 38170 37 169 39233 42767
Total Revenue (excluding capital transfers and 1842 887 1938 707 2131252 2214 242 2378344 2378344 2378344 2693 263 2600755 2796272
contributions) | | | |
Employee costs 557 861 540 376 544 453 570234 572674 572674 572674 601653 628125 656 536
Remuneration of councillors 24 657 25106 27 352 28882 28882 28882 28882 29060 30339 31704
Depreciation & asset impairment 361880 338886 390035 378675 365 084 365 084 365 084 363 160 379139 396 200
Finance charges 61665 51592 42882 39754 39754 39754 39754 35846 37423 39107
Materials and bulk purchases 530186 526 370 632410 693 252 696716 696716 696716 758 296 791618 827 239
Transfers and grants - - - - - - - - - -
Other expenditure 469721 567 261 758 576 778133 951142 | 951142 951 142 1222862 934 539 978 561
Total Expenditure 2005971 2049591 2395707 2488931 2654252 | 2654252 2654 252 3010876 2801183 2929 347
Surplus/(Deficit) (163 084) (110 884) (264 458) (274 689) (275 908) {275 908) (275 908) (317613) (200 428) (133 075)
Transfers and subsidies - capital (monetary allocations)
(National / Provincial and District) 127 639 76576 108 904 121377 156 106 156 106 156 106 191032 157 183 104 950
Transfers and subsidies - capital (monetary allocations)
{National / Pravincial Departmental Agencies,
Households, Non-profit institutions, Private Enterprises,
Public Corporatons, Higher Educational Institutions) &
Transfers and subsidies - capital (in-kind - afl) - | - | - - -1 . - -1 - | -
(35 445) (34 308) {155 851) (153 312) (119 803) (119.803) (119.803) (126 581) (43 245) (28 125)
Surplusi{Deficit) after capital transfers & contributions
Share of surplus/ (deficit) of associate - - - - - - - _ = _
Surplus/{Deficit) for the year (35 445) (34 308) (155 551) (153 312) (119 803) (119803) (119 803) (126 581)| (43 245) (28 125)
Capital expenditure & funds sources
Capital expenditure 158 893 105 605 150 390 145 393 185 393 185 393 185 393 209 033 170 083 117 850
Transfers recognised - capital 127 639 76 576 108 904 121377 156 105 156 105 156 105 191032 157 183 104 950
Borrowing - -~ -~ - - - - - - -
Internally generated funds 31264 29029 41 486 24016 29289 29289 29 289 18 001 12900 12900
Total sources of capital funds 158 893 105 605 150 390 145 393 185 393 185 393 185 393 209033 170083 117 850
Financial position
Total current assets 804 211 908 359 600 944 652 375 646 675 646 675 646 675 676 443 791517 860931
Total non current assets 7186 662 7175844 7241364 6982 268 6982 268 6982 268 6982 268 7238673 7394 889 7554 687
Total current liabilities 858485 978 251 515385 735824 741635 741635 741635 692762 672731 671323
Total non current liabilities 559614 566 829 791498 743344 548 117 548 117 548 117 351089 335409 321294
Community wealth/Equity 6572774 6539123 6535425 6 155475 6339 190 6339 190 6339190 6871255 7178266 7423001
Cash flows
Net cash from (used) operating 120 217 152459 123839 158 959 202958 202 958 202958 164 505 260 839 178 168
Net cash from (used) investing {158 893) {101 042) (132 390) (134 393) {174 393) (174 393) {174 393) (209 033) (170083) (117 850)
Net cash from (used) financing (9 064) (25871) (26 757) (31884) (31884) (31884) (31884) (32 106) (34 082) (35 156)
Cash/cash equivalents at the year end 9724 35546 936 8667 6181 6181 6181 (14 037) 42637 67799
Cash backing/surplus reconciliation
Cash and investments available 9724 35545 936 8667 6181 6181 6181 (14 037) 42637 67799
Application of cash and investments 127 909 32365 12302 157 557 148 646 148 646 148 646 71583 24173 (7 445)
Balance - surplus {shortfall) {118 185) 3180 (11 366) (148 890} (142 465) (142 465) (142 465) (85 620) 18 464 75243
Asset management
Assst register summary (WDV) 21460 671 22 228 652 6638512 6982 268 6982 268 6982 268 6982 268 7261558 7552021 7854 102
Depreciation 361880 338 886 390035 378675 365 084 365084 365084 363 160 379139 396 200
Renewal and Upgrading of Existing Assets 72583 47035 51140 74623 115314 115314 115 314 102 648 131983 78 700
Repairs and Maintenance 85873 73296 30685 86 495 78 829 78829 78829 76 707 77 180 93 465
Free services
Cost of Free Basic Services provided 37 450 37 450 44703 49614 45157 45 157 54 699 54 693 50406 §3238
Revenue cost of free services provided 22463 71861 76 194 79176 79176 79176 95 398 95 398 87619 97 857
Households below minimum service level
Water: 8 290 307 307 307 307 313 313 319 326
Sanitation/sewerage: 27 29 35 35 35 35 35 35 36 37
Energy: - - - - - - - - - -
Refuse: - 7 3 31 )l 31 3 31 32 33




KZN252 Newcastle - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

Functional Classification Description Ref 2018/19 2019/20 2020/21 Current Year 2021/22 Budget Year +1 2022/23
R thousand Audited Audited Audited Original Adjusted Full Year  |Budget Year +1 Budget Year+2  Forecast
Outcome Outcome Outcome Budget Budget Forecast 2022123 2023124 2024/25
Revenue - Functional
Governance and administration 409 524 435 104 535 705 482 062 484 385 484 385 514 453 589 155 638 588
Executive and council 14 638 8859 7149 7046 13647 13647 12 367 11929 12301
Finance and administration 394 886 426 246 528 556 475016 470738 470738 502 086 577 226 626 287
Internal audit - - - - - - - - -
Community and public safety 56 195 106 328 204 643 229414 390 530 390 530 640 739 303 801 317470
Community and social services 35 606 12704 12903 13250 14475 14475 13877 14382 14916
Sport and recreation 1127 410 697 11724 11132 11132 11139 10 243 20152
Public safety 8524 10596 9676 3214 3903 3903 4138 4320 6243
Housing 11011 82579 181 306 201183 361018 361016 611 581 274 853 276 152
Health 27 39 61 63 4 4 4 4 6
Economic and environmental services 14534 180 902 136 126 130 284 142 356 142 356 168 208 169 602 156 411
Planning and development 26 161 18 647 100 860 11102 134316 134 316 39067 34518 15001
Road transport 119183 162 256 35 266 119182 8040 8040 129 141 135086 141410
Environmental protection - - - - - - - - -
Trading services 1359 319 1292 795 1363 516 1493 686 1517 005 1517 005 1560 710 1695187 1788 551
Energy sources 708 486 655 124 702 391 806 767 822980 822980 835626 930 566 1018003
Water management 328 148 309037 269 215 318574 31775 311775 337 581 361074 356 094
Waste water management 200 996 209 851 259788 231907 241210 241210 243 101 251074 257 046
Waste management 121688 118782 132122 136 438 141 040 141 040 144 402 152473 157 408
Other 4 14 154 167 173 174 174 184 193 201
Total Revenue - Functional 2 1970 526 2015283 2240157 2335619 2534450 2534 450 2884 295 2757938 2901222
Expenditure - Functional
Governance and administration 430 746 392 249 464 026 412 892 463170 463 170 469 276 488 446 510 436
Executive and council 80413 65659 80 202 81428 95154 95 154 101198 105 651 110 405
Finance and administration 350334 326 857 377080 324629 367 278 367 278 367 328 382012 399213
Interal audit - 733 6744 6835 737 737 750 783 819
Community and public safety 226 089 266 880 314205 363 201 517110 57110 827 131 500 465 511914
Community and social services 29949 27069 33738 39395 42032 42032 43629 45487 47 530
Sport and recreation 74762 67072 75 287 81049 71745 71745 73339 76 566 80011
Public safety 64 540 68334 54 430 60 864 67611 67611 70215 73305 76 603
Housing 48638 98 365 141786 172577 326119 326119 630 591 294714 296 907
Health 8201 6040 8963 9315 9603 9603 9956 10 394 10 862
Economic and environmental services 267 781 304 847 294 890 290 015 271605 271 605 266 056 217721 290 383
Planning and development 25 563 86389 83736 85704 80996 80 996 85041 88 702 92 755
Road transport 242218 218450 211144 204 303 190 601 190 601 181008 189017 197 621
Environmental protection - 8 10 8 8 8 7 7 8
Trading services 1079 524 1083921 1321 560 1419 052 1399012 1399012 1444 445 1531028 1612939
Energy sources 610157 562 417 638 592 701 055 705018 705018 742 466 783134 821015
Water management 381588 408 372 546 519 615 329 595 992 595 992 597 907 648 182 674 093
Waste water management 14 306 56 658 93798 63720 55 661 55 661 60 542 54 266 70 340
Waste management 73473 66474 36 652 38948 42 342 42342 43530 45 446 47 491
Other 4 1831 1694 1026 im 3356 31356 3369 3517 3675
Total Expenditure - Functional 3 2005971 2049 591 2395707 2488931 2654 252 2654 252 3010876 2801183 2929 347
Surplus/(Deficit) for the year (35 445) (34 308) (155 551) (153 312) (119 803) (119 803) (126 581) (43 245) (28 125)




KZN252 Newcastle - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

Vote Description Ref 2018/19 2019/20 202021 Current Year 2021/22 Budget Year +1 2022/23
R thousand Audited Audited Audited Original Adjusted Full Year |Budget Year +1 Budget Year+2  Forecast
Qutcome Outcome Outcome Budget Budget Forecast 2022123 2023/24 2024125
Revenue by Vote 1
Vote 1 - CORPORATE SERVICES 76913 73749 145 940 79492 85078 85078 113447 149822 187 022
Vote 2 - COMMUNITY SERVICES 167 803 142531 155449 164 689 170 596 170 596 173 608 181467 198775
Vote 3 - BUDGET AND TREASURY 331560 361355 388 294 402 570 399 306 399 306 401008 439333 451 567
Vote 4 - MUNICIPAL MANAGER 1050 - 1500 - - - - - -
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTL 37318 101 380 202 900 209490 381375 381375 647 031 305763 287 554
Vote 6 - TECHNICAL SERVICES | 647 397 681144 643 683 672611 675115 675115 713576 750 987 758 302
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 708 486 655 124 702 391 806 767 822 980 822980 835626 930 566 1018003
Vote 8 - GOVERNANCE UNIT - - - - - - - - -
Vote 9 - [NAME OF VOTE 9] - - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - - - -
Vote 13 - [NAME OF VOTE 13} - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - - -
Vote 15 - [NAME OF VOTE 15] - - - - - - - - -
Total Revenue by Vote 2 1970 526 2015283 2240157 2335619 2534 450 2534450 2884 295 2757938 2901222
Expenditure by Vote to be appropriated 1
Vote 1 - CORPORATE SERVICES 133 300 121 205 148 052 146 849 102 856 102 856 106 832 111532 116 551
Vote 2 - COMMUNITY SERVICES 306 831 287 455 254095 252079 298 538 298 538 306 664 320 095 334 496
Vote 3 - BUDGET AND TREASURY 163 707 139 996 171711 165010 192 008 192 008 192 074 199 048 208 015
Vote 4 - MUNICIPAL MANAGER 50103 52 281 62 253 51735 60150 60 150 59470 62 087 64 881
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTL 76 031 125741 172310 203132 357475 357 475 662 848 328 390 332099
Vote 6 - TECHNICAL SERVICES \ 637 961 744037 911483 938 144 894 952 894 952 895 287 949 671 1002939
Vole 7 - ELECTRICAL AND MECHANICAL SERVICES 610 157 562417 647 467 708 144 719925 719925 757 837 799 182 837785
Vote 8 - GOVERNANCE UNIT 27 880 26458 28 336 23838 28 348 28348 29864 31178 32582
Vote 9 - [NAME OF VOTE 9] - - - - - - - - -
Vote 10 - [NAME OF VOTE 10} - - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - - -
Vote 14 - [NAME OF VOTE 14) - - - - - - - - -
Vote 15 - [NAME OF VOTE 18] - - - - - - - - -
Total Expenditure by Vote 2 2005971 2049 591 2395707 2488931 2654 252 2654 252 3010876 2801183 2929 347
Surplus/(Deficit) for the year 2 (35 445) (34 308) {155 551) (153 312) (119 803) (119 803) (126 581) (43 245) (28 125)




KZN252 Newcastle - Table A4 Budgeted Financial Performance (revenue and expenditure)

Description Ref 201819 2019/20 2020121 Current Year 2021/22 Budget Year +1 202223
R thousand 1 Audited Audited Audited Qriginal Adjusted Full Year Pre-audit |Budget Year +1| Budget Year +2|  Forecast
Outcome Outcome Qutcome Budget Budget | Forecast | outcome | 2022i23 2023124 2024/25
Revenue By Source
Property rates 2 287 110 319 656 348 822 362426 362 426 362426 362426 363413 401075 412829
Service charges - electicity revenue 2 630 194 581207 619100 710188 726 407 726 407 726 407 751 862 839436 923 380
Service charges - water revenue 2 176 507 178 594 187 635 193910 187 084 187 084 187 084 199 933 207 034 216 351
Service charges - sanitation revenue 2 108 894 108 915 116 274 119 429 120014 120014 120014 123818 132812 138789
Service charges - refuse revenus 2 88 291 82251 92725 95 601 99017 99017 98017 101229 109 576 114 507
Rental of facilities and equipment 8141 7817 7442 7532 8917 ‘ 8917 8917 9452 9868 | 10312
Interest eamed - extemal investments 4961 2690 2313 2296 | 2294 2204 2294 3131 2510 | 2623
Interest eamed - outstanding debtors 8015 5754 5107 4642 4247 4247 | 4247 4001 | 4611 4818
Dividends received - ‘ - - = = = = - - -
Fines, penalties and forfeits 8589 9054 ‘ 8614 2105 3944 3944 3944 | 4180 ‘ 4364 6328
Licences and permits 12 ‘ 8 15 105 | 4 4 | 4 | 48 4 48
Agency services - - - - | = - - ‘ - - ‘ -
Transfers and subsidies 498 547 611725 ‘ 724 384 695 021 842932 | 842 932 842932 1112707 869 077 945 028
Other revenue 2 23627 31034 18 862 20987 18384 18 384 18 384 19 487 20 345 21260
Gams ' | | oem oam 26 - S
Total Revenue (excluding capital transfers and 1842 887 1938 707 2131 252 2214242 2318344 2378344 2378344 2693263 2600755 2796 272
contributions)
Expenditure By Type
Employee related costs 2 5§57 861 540 376 544 453 570234 572674 572674 572674 601653 628125 | 656 536
Remuneration of councillors 24657 | 25106 27 352 28 882 28 882 28 882 26 882 29060 | 30339 31704
Debt impairment 3 89608 | 137 893 253 000 283536 | 274 982 274 982 274982 286041 | 298 627 | 312065
Depreciation & asset impairment 2 361880 338 886 390 035 378 675 365 084 365 084 365 084 363 160 | 379139 396 200
Finance charges 61665 51592 | 42882 39754 39754 39754 39754 35846 | 37423 39107
Bulk purchases 2 524 211 524 253 499 675 557 138 §57 138 557 138 557 138 605 107 631732 660 160
Other materials 8 5975 2117 132735 136 114 | 139578 | 139578 139 578 153 188 159 886 167 079
Contracted services 74012 215 154 385428 388 306 564 999 564 999 £64 999 818629 513023 538 055
Transfers and subsidies - - - - - - - - - -
Other expenditure 45 306 101 214115 120 147 106 290 110 501 110501 110 501 118192 122888 128 440
Losses | . 100 | 1] 1 659 659 | 659 - - =
Total Expenditure 2005971 | 2049591 | 2395707 2488931 2654252 | 2654 252 2654 252 3010876 | 2801183 2929 347
Surplus/(Deficit) {163 084) (110 884) (264 455) {274 689) (275 908) (275908) (275 908), {317 613) {200 428) (133 075)
Transfers and subsidies - capital (monetary | ' | | |
allocations) (National / Provincial and District) 127 639 76 576 108 904 1243717 156 106 156 106 156 106 191032 157183 | 104 950
| | |
Transfers and subsidies - capital (monetary |
aliocations) (National / P ial Departmental | | ‘
Agencies, Households, Non-profit Institutions, Private |
Enterprises, Public Corporatons, Higher Educational |
Institutions) 6 -
|
Transfers and subsidies - capital (in-kind - all) ! = I | S | ) |l |
Surplus/{Deficit) after capital transfers & (35 445) (34 308) {155 551) (153 312) {119 803) {119 803) {119 803) {126 581) (43 245) (28 125)
contributions
Tasaon J _ B [ L , [
Surplusf{Deficit) after taxation (35 445) (34 308) {155 551) {153 312) {119 803) {119.803) (119 803) (126 581) {43 245) (28125)
Attributable to mincrities | | | It e | il
Surplus/(Deficit) attributable to municipality {35 445) (34 308) {155 551} 1153 312) (119 803) (119 803) (119 803) {126 581) {43 245) (28 125)
Share of surplus/ (deficit) of associate 71 | | || ] (e B |
IMUSI(Deﬁcit) for the year | (35 445) (34 308) {155 551) {153312) (119 803) (119 803) {119 803) {126 581) (43245)  (28125)




Vote Description Ref

-

R thousand

201819

Audited
Outcome

2019/20

Audited
Outcome

2020721

Audited
Qutcome

Original
Budget

Current Year 2021/22

Adjusted
Budget

Full Year
Forecast

Pre-audit
outcome

Budget Year +1 2022/23

Budget Year +1 Budget Year +2
2022123 2023124

Forecast
2024125

Capital expenditure - Vote
Multi-year expenditure fo be appropriated 2
Vote 1 - CORPORATE SERVICES
Vote 2 - COMMUNITY SERVICES
Vote 3 - BUDGET AND TREASURY
Vote 4 - MUNICIPAL MANAGER
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTL
Vote 6 - TECHNICAL SERVICES
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES
Vote 8 - GOVERNANCE UNIT
Vote 9- [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11- [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Yote 14 - INAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15]
Capital multi-year expenditure sub-total 7

Single-year expenditure to be appropriated 2
Vote 1- CORPORATE SERVICES
Vote 2 - COMMUNITY SERVICES
Vote 3 - BUDGET AND TREASURY
Vote 4 - MUNICIPAL MANAGER
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTL
Vote 6 - TECHNICAL SERVICES |
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES
Vole 8 - GOVERNANCE UNIT
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VQTE 10)
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12)
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14)
Vote 15 - [NAME OF VOTE 15)
Capital single-year expenditure sub-total
Total Capital Expenditure - Vote

158 893
158 893

1964
360
19038

83819
424

105 605
105 605

5970
2904

30107
111409

150 390
150 390

145393 |
145393

13812
2066
239

26 405
139971
2900

185393
185393

185 393
185 393

185393
185393

10087
2900

11345
2900

20000
137 086

25001
169788

209033 |
209033

170 083
170 083

20000
2900

94 950

117 850
117 850

Capital Expenditure - Functional
Governance and administration

Executive and council
Finance and administration
Internal audit

Community and public safety
Community and social services
Sport and recreation
Public safety
Housing
Health

Economic and environmental services
Planning and development
Road transport
Environmental protection

Trading services
Energy sources
Water management
Waste water management
Waste management

Other

Total Capital Expenditure - Functional | 3

1329
1329 ‘
6902
4147
2711

4

113 238
19879
93 360

37424
3625 |
33799 |

158 893

360
360
1719 |
861
230

448
180

97 564
18858
78706

5962
424
5113
425

105 605

2904
2904
755
3927

198

1709
1722

90 502
28 386
62116
49431
21988
27 305

138

150 390

4400
300
4100

11035

11000

35

47143
10731
36412 |

82815

46707
36109

145393

5205
239
4966

13 637
1480
11098

1049
58 384
25471
32013

108 167
64 577
47 366

1224

185 393

5205
239
4966 |

13637
1490

11098
=l

1049

58 384 |
25471
32913

108 167
64577 |

42 366
1224

185393

5205
239
4966
13637
1490
11098

1049
58 384
25471
32013

108 167
64 577
42 366

1224

185 393

2300 23900

2900 2900

11345 10097
345 -
11000 10097

§0 200

20 200

30000
| =

106 886

118 141
25101
93 040

76 648

49648 70400
27 000 36 486

2900
2900
20 000

20000

46 250

250
46 000
| =
48700

45 000
3700

209033

170083

117850

Funded by:
National Government

Provincial Government
District Municipality

Transfers and subsidies - capital {monetary
allocations) (National / Provincial Deparimental
Agencies, Households, Non-profit Institutions,
Private Enterprises, Public Corporatons, Higher
Educational Insiiutions)

Transfers recognised - capital 4

Borrowing

Internally generated funds

Total Capital Funding 7

108 854
18785 |

127639

31254 |
158 893

76576

76576

29029
105 605

108 538
367

108904 |

41486 |

150 390

110 342
11035

121317

24016

145393

132942
23163

156 105

29289 |

185393

132942
23163

156105 |

20288

132942
23163

156 105

29 289

185393 | 185393

174688 |
16 345

147 086
10087

191032 157183

18001

209033 | 170 083

12900

84 950
20000

104 950

12 900
117 850




KZN252 Newcastle - Table A6 Budgeted Financial Position

Description Ref 2018119 2019120 202021 Current Year 2021/22 Budget Year +1 2022/23
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit  |Budget Year +1 Budget Year +2 Budget Year +3
Outcormne Qutcome Qutcome Budget Budget Forecast outcome 2022i23 2023124 2024/25

ASSETS
Current assets

Cash 4688 - 936 8 667 390 390 390 (14 037) 42637 67799

Call investment deposits 1 5036 35545 - 5791 5791 5791

Consumer debtors 1 680 874 617 310 549 655 535943 544 148 544 148 | 544 148 | 594 134 648 681 688 924

Cther debtors 99348 241621 36838 92771 81351 81351 81351 81351 84 605 87 990

Current portion of long-term receivables 2 0 1 - - - - - |

Inventory 2 14264 | 13883 13514 14 995 14 995 | 14995 14995 14995 | 15594 | 16218
Total current assets 804211 | 908 359 600 944 652375 646 675 | 646 675 646 675 676 443 791517 | 860931
Non current assets

Long-term receivables - - - - - - - = -

Investments - - - - | - - -

Investment property 281223 355 564 355 564 341874 341874 | 341874 341874 341874 355 549 369771

Investment in Associate 215279 234928 234928 217333 | 217 333 217 333 217 333 217 333 | 226 027 235068

Property, plant and equipment 3 6615669 6573347 6638512 6410126 6410126 6410126 6410126 6666 531 6799 862 6935859

Biological - - - = = - - - - -

Intangible 3003 517 690 1224 1224 1224 | 1224 1224 1273 1324

Other non-current assets 11488 | 11488 11670 11711 17| 171 1711 1711 12179 | 12667
Total non current assets 7186 662 7175844 7241 364 6982268 | 6982268 6982 268 6982 268 7238673 | 7334889 7554 687
TOTAL ASSETS 7990873 | 8084203 7842308 7634643 7628942 7628 942 7628 942 7915116 8186 406 | 8415618
LIABILITIES
Current liabilities

Bank overdraft 1 - - - - - - - - | - | -

Borrowing 4 25598 12149 28757 15118 15118 15118 | 15118 (32 106) (34 082) (35 156)

Consumer deposits 23587 24 493 | 24914 27 095 27095 27 095 27 095 27095 | 28179 29 306

Trade and other payables 4 780 456 932 941 451962 683 859 689 671 689 671 | 689 671 | 688 021 668 432 666 626

Provisions 26844 Bﬂiﬂ_] 9752 9782 | 9752 | 9752 9752 9752 | 10142 | 10 548
Total current liabilities 858 485 978251 515 385 735824 | 741635 741635 741635 692762 672731 671323
Non current liabilities

Borowing 401232 389630 584 012 540 880 345 654 345 654 345 654 260 654 241 348 223 468

Provisions 158 362 177199 | 207 485 202 464 202464 202 464 202 464 90445 94063 | 97 825
Total non current liabilities 559614 | 566829 791498 743344 548 117 548 117 548 117 351099 335409 | 321294
TOTAL LIABILITIES 1418 099 1545080 | 1306 883 1479168 1289752 1289752 1289752 1043 861 1008 140 992617
NET ASSETS 5 6572774 6539 123 6 535 425 6 155475 6 339 190 6339 190 6 339 190 6 871 255 7178 266 7423001
COMMUNITY WEALTH/EQUITY

Accumulated Surplus/(Deficit) 6544 255 6510091 | 6505 984 6125401 6313348 6313348 6313348 6841013 | 7146815 | 7390291

Reserves 4 28519 29032 29441 30074 25 842 25842 25842 30 242 31452 32710
TOTAL COMMUNITY WEALTH/EQUITY [ 6572714 6539 123 6 535 425 6 155 475 6339190 | 6339 190 6 339 190 6871255 7 178 266 7423 001




KZN252 Newcastle - Table A7 Budgeted Cash Flows

Description 201819 2019120 2020721 Current Year 2021/22 Budget Year +1 2022/23
R thousand Audited Audited Audited QOriginal Adjusted Full Year Pre-audit |Budget Year +1 Budget Year+2  Forecast
Qutcome Outcome Outcome Budget Budget Forecast outcome 2022/23 2023124 2024125
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates 216435 247 108 262 868 271820 | 271820 | 271820 | 271820 272 560 300807 308 487
Service charges 789 214 1096 265 842958 942 901 955 548 955 548 | 955 548 989 000 1100 936 1189233
Other revenue . 114 557 | 84390 27611 229053 257 709 257 709 | 257 709 35172 276017 275 569
Transfers and Subsidies - Operational 395172 | 535551 701384 695021 828432 828432 | 828 432 1112707 869 077 945028
Transfers and Subsidies - Capital 93 964 119740 108 904 121377 152 677 152 677 152 677 191032 157 183 104 950
Interest 12938 8444 | 2373 22% 2294 2294 | 2294 313 2510 2623
Dividends - = = = = - = - - -
Payments
Suppliers and employees (1458 480) (1887 448) {1779 378) (2063754) (2 225 766) (2225766)  (2225766) (2683 251) (2 408 268) (2608613)
Finance charges (43582) (51592) (42 882) (39754) (39754)| (39754) (39 754) (35 846) (37 423) (39 107)
Transfers and Grants - - - - - - - - - -
NET CASH FROM/(USED) OPERATING ACTIVITIES 120 217 152 459 123839 158 959 202958 | 202958 | 202958 164 505 260 839 178 168
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE 18 000 11000 | 11000 11000 | 11000 - - -
Degrease (increase) in non-current receivables = 4563 - = | = | = | = - - -
Decrease (increase) in non-current investments - - - = = - - - -
Payments
Capital assets (158 893) (105 605_)_] {150 390) (145 383)| (185 393) (185 393) (185 393) (209 033) (170 083) (117 850)
NET CASH FROMKUSED) INVESTING ACTIVITIES (158 893) (101 042) (132 390) {134 393) (174 393) (174 393) (174 393} (208 033) (170 083) (117 850)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans = =1l - - - - | - - - -
Increase {decrease) in consumer deposits - - 2000 = - - - - - -
Payments
Repayment of borrowing (9064)| 25 871]| (28 757) (31884 (31884)| (31884) (31684) (32 108) (34 082) | (35 156)
NET CASH FROM/(USED) FINANCING ACTIVITIES (9 064) (25871} (26 757) (31884) (31 884)| (31884) (31 884) (32 108) (34082) (35 156)
NET INCREASE/ (DECREASE) IN CASH HELD (47 741) 25547 (35 308) (7 318) (3319) (3319) (3 319) (76 633) 56 674 25162
Cash/fcash equivalents at the year begin: 57 465 9999 36244 15985 | 9500 | 9500 9500 62 596 (14 037) 42637
Cash/cash equivalents at the year end: 9724 35 546 936 8 667 6181 6181 6 181 114 037) 42 637 67 799




KZN252 Newcastle - Table AB Cash backed reserves/accumulated surplus reconciliation

Description Ref 2018119 2019/20 2020121 Current Year 2021/22 Budget Year +1 2022/23
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit |Budget Year +1 Budget Year+2  Forecast
Outcome Outcome Qutcome Budget Budaet Forecast outcome 2022/23 2022/23 2023124
Cash and investments available
Cash/cash equivalents at the year end 1 9724 35546 936 8667 6181 6181 6181 (14.037) 42 637 67 799
Other current investments > 90 days 0 (1) 0 - - - - = - -
Non current assets - Investments 1 - - - - - ~ - N - | _
Cash and investments available: 9724 35 545 936 8667 6181 6181 6181 (14 037) 42 637 67 799
Application of cash and investments
Unspent conditional fransfers - 27 155 15402 22249 26776 26776 26776 26776 29454 22093
Unspent borrowing - - - - - - - - -
Statutory requirements 2 (3947) 47876 | 45229 45229 45229 17103 | 22 360 25 686
Other working capital requirements 3 127 909 (20 256) (36 744) 48338 41075 41075 | 41075 (13 944) (72 448) (100721)
Other provisions 9711 | 8150 9752 | 9723 | 9723 9723 11406 | 12090 | 12816
Long ferm investments committed 4 - - - - - - ‘ - - - -
Reserves to be backed by cash/investments 5 15754 29441 29341 | 25842 25842 25842 30242 | 32716 | 32682
Total Application of cash and investments: 127909 | 32365 12302 157 557 148 646 | 148 646 148 646 71583 24173 (7 445)
Surplus(shortfall) (118 185) 3180 (11 366) (1486 890) (142 465) (142 465) (142 465) (85 620) 18 464 | 75243




KZN252 Newcastle - Table A9 Asset Management

Description

R thousand

Ref

2018119

Audited
Qutcome

2019/20

Audited
Outcome

2020/21

Audited
Outcome

Curvent Year 2021/22

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year +1 2022123

Budget Year +1 Budget Year +2
2022/23 2023124

Forecast
2024/25

CAPITAL EXPENDITURE
Total New Assets
Roads Infrastructure
Storm waler Infrastructure
Electrical Infrastructure
Water Supply Infrastructure
Sanitation Infrastructure
Solid Waste Infrastructure
Rail Infrastructure
Coastal Infrastructure
Information and Communication infrastructure
Infrastructure
Community Facilities
Sport and Recreation Facilities
Community Assets
Heritage Assets
Revenue Generating
Non-revenue Generating
Investment properties
Operational Buildings
Housing
Other Assets
Biolagical or Cultivated Assets
Senvitudes
Licences and Rights
Intangible Assets
Computer Equipment
Fumiture and Office Equipment
Machinery and Equipment
Transport Assets
Land
Zoo's, Marine and Non-biological Animals

Total Renewal of Existing Assets
Roads Infrastructure
Storm water Infrastructure
Electrical Infrastructure
Water Supply Infrastructure
Sanitation Infrastructure
Solid Waste Infrastructure
Rall Infrastructure
Coastal infrastructure
Inf jon and Ce ication Infrastructure
Infrastructure
Community Facilities
Sport and Recreation Faciliies
Community Assets
Heritage Assets
Revenue Generating
Non-revenue Generafing
Investment properties
Operational Buildings
Housing
Other Assets
Biological or Cultivated Assets
Servitudes
Licences and Rights
Intangible Assets
Computer Equipment
Fumniture and Office Equipment
Machinery and Equipment
Transport Assets
Land
Zoo's, Marine and Non-biological Animals

86 310
37699

3625
13707
5943

60 975
23948

23948

58 569
52 695

4
1716

1302

14092
14023

99 250
60 068

17 000
1050

70770
23170

2184
4758
36109

70080
33956

27 000
1109

10 593
10593

70080
33 956

27000
1109

106 366 38100
77941 20 000

20000 15000

97 941 35000

10 000 10 000
10 000 10000

39150
36 000

36000




Total Upgrading of Existing Assets
Roads Infrastructure
Storm water Infrastructure
Electrical Infrastructure
Waler Supply Infrastructure
Sanitation Infrastructure
Solid Wasle Infrastructure
Rail infrastructure
Coastal Infrastructure
Information and Communication Infrastructure
Infrastructure
Community Facilities
Sport and Recreation Facilities
Community Assets
Heritage Assets
Revenue Generating
Non-revenue Generaling
Investment properties
Operational Buildings
Housing
Other Assets
Biological or Cultivated Assets
Servitudes
Licences and Rights
Intangible Assets
Computer Equipment
Fumiture and Office Equipment
Machinery and Equipment
Transport Assets
Land
Zoo's, Marine and Non-biological Animals

Total Capital Expenditure
Roads Infrastructure
Storm water Infrastructure
Electrical Infrastructure
Water Supply Infrastructure
Sanitation Infrastructure
Solid Waste Infrastructure
Rail Infrastricture
Coastal Infrastructure
and Ci ication Infrastructure
Infrastructure
Community Facilities
Sport and Recreation Facilities
Community Assets
Heritage Assets
Revenue Generating
Non-revenue Generating
Investment properties
Operational Buildings
Housing
Other Assets
Biological or Cultivated Assets
Servitudes
Licances and Rights
Intangible Assets
Computer Equipment
Fumiture and Office Equipment
Machinery and Equipment
Transport Assets
Land
Zo0o's, Marine and Non-biological Animals
TOTAL CAPITAL EXPENDITURE - Asset class

6 256M

21748
3335
561
3896

4 158 893

76155

3625
43910
5943

129635
27 283
561

27 843

158 893

105 605
93085

8045

101130

861

861

55
55

69
69

471
1716

1302

105 605

150 390
73485

26 506
23854

2682
2401
3241

500

150 390

145393
40932

3532
33867
61512

129 843

11000
11000

145 393

104720
2999

1348
36170
41563

185 393
47 549
1348
63170
42672

185 393

104 720
2999
1348

36170
41563

185 393
47 549
1348
63170
42672

185 393

209 033
107 941

49 648
27000

209 033

121983
20000

55400
36 486
111 886
10 097
10 097

170 083
50000

70 400
36 486

156 886
10 097
10097

170 083

117 850
46 000

117 850




ASSET REGISTER SUMMARY - PPE (WDV) 5 21 460 671 22 228 652 6638 512 6982 268 6 962 268 6 982 268 7261558 7552021 7 854 102
Roads Infrastructure 4032 099 3444338 2988 083 4212893 4212893 4212893 4381409 | 4 556 665 4738932
Storm water Infrastructure 80404 | 365 832 387 781 387 781 387781 387 781 403 293 419 424 436 201
Electrical infrastructure 307 467 983122 1042110 270 485 270 485 270 485 281 304 292 557 304 259
Water Supply infrastructure 279939 610826 | 647 476 647 476 647 476 647 476 673375 700 310 728 322
Sanitation Infrastructure 605978 652 837 | 692 008 692 008 692 008 692008 719688 748 475 778414
Solid Weste Infrastructure - =4 - - - - - - -
Rail Infrastructure = 103235 | 109 429 - - - - - -
Coastal Infrastructure - - - - - - -
Information and Communication Infrastructure - | - = - = = -
Infrastructure 5305 887 6 160 190 5 866 887 6210643 6210643 6210643 6459 069 6717 431 6986129 |
Community Assets 165731 | 100 805 106 853 106 853 106 853 106 853 11127 115572 120 195
Heritage Assets 11488 12177 12177 12177 12177 12664 13170 13697
Investment properties 1255048 350780 | 371 827 371 827 371 827 371827 | 386 700 I 402168 418 255
Other Assets 214928 227823 227 823 227823 227 823 236 936 246 414 256 270
Biological or Cultivated Assets - - - - - - - -
Intangible Assets 1736 1840 1840 1840 1840 1914 1990 2070
Computer Equipment 7507 - - - - - - - -
Furniture and Office Equipment | - - - - - - - -
Machinery and Equipment 7275523 7595 646 - - - - - - -
Transport Assets - - - - - - - -
Land 48212 51104 51104 51104 51104 53149 55275 §7 486
Zoo's, Marine and Non-biological Animals | 7450976 ! 7744 868 e - =1 -
TOTAL ASSET REGISTER SUMMARY - PPE (WDV) [ 21460 671 22 228 652 6 638 512 6982 268 6982 268 6982 268 7 261 558 7552 021 7 854 102
EXPENDITURE OTHER ITEMS 447753 412181 420720 465170 443913 443913 439 866 456 319 489 665
Depreciation 7 361880 338 886 390 035 378675 365 084 365 084 363 160 379139 396 200
Repairs and Maintenance by Asset Class 3 85873 73286 30685 86 495 78829 78829 76 707 77180 93 465
Roads Infrastructure 752 822 948 4466 5042 5042 4697 4903 5124
Storm waler Infrastructure - - - 18 422 18 266 18 266 16 786 17 529 18322
Electrical Infrastructure 12 436 8807 5788 7231 7231 723 9433 9848 10291
Water Supply Infrastructure 16 429 10 966 10877 11 466 12022 12022 4750 10997 10671
Sanitation infrastructure 32014 41901 2868 27383 19758 19758 23011 15084 29395
Solid Waste Infrastructure - - - 2065 - - - - -
Rall Infrastructure ~ - - - - ~- - - -
Coaslal Infrastructure - - - - - . - - -
Information and Ct - - - - - - ~ - -
Infrastructure 61632 62 496 20 481 71033 62320 62 320 58 677 58 362 73804
Community Facitities 2605 830 1002 1767 1387 1387 1465 1530 1508
Sport and Recreation Facilifies 208 | 166 | 298 298 29 295 268 280 | 292
Community Assets 2814 996 1300 2065 1682 1682 1733 1809 1861
Heritage Assets 43 - - - - - - - -
Revenue Generating - - - - - - - - -
Nen-revenue Generating - - - - - - - - -
Investment properties - - - - - - - - -
Operational Buildings 9519 - - 3367 3266 3266 3378 3527 3686
Housing - 177 233 1052 | 806 | 806 679 709 41
Other Assets 9519 177 233 4419 4072 4072 4057 4236 4426
Biological or Cultivated Assets - - - - - - - - -
Servitudes - - - - - - - - -
Licences and Rights 3033 3899 3739 3109 3009 3008 3784 3951 4128
Intangible Assets 3033 3899 3739 3109 3009 3009 3784 3951 4128
Computer Equipment - - - - 1639 1639 2300 2401 2509
Fumiture and Office Equipment - - - 38 37 37 33 30 28
Machinery and Equipment 8832 5728 4931 5830 6070 6070 6122 6391 6679
Transport Assets - - - - - - - - -
Land - - - - - - - - -
Zoo's, Marine and Non-biological Animals - - | - - . - - - -
TOTAL EXPENDITURE OTHER ITEMS 447 753 412181 420720 465 170 443913 443913 439 866 456 319 489 665
Renewal and upgrading of Existing Assets as % of total capex 457% 44,5% 34,0% 51,3% 62,2% 62,2% 49,1% 77,6% 66,8%
Renewal and upgrading of Existing Assets as % of deprecn 20,1% 13,9% 13,1% 19,7% 31,6% 31,6% 28,3% 34,8% 19,9%
R&M as a % of PPE 1,3% 1,1% 0,5% 1,3% 1.2% 1.2% 1,2% 11% 1,3%
Renewal and upgrading and R&M as a % of PPE 1,0% 1.0% 1,0% 2,0% 30% 30% 2.0% 30% 2.0%




KZN252 Newcastle - Table A10 Basic service delivery measurement

2018119 2019/20 2020121 Current Year 2021/22 Budget Year +1 2022123
Description et Original Adjusted Full Y Budget Year +1 Budget Year +2| F: st
riginal us ull Year udget Year udget Year +: oreca:
Outcomis || Cutcome ||| Outoome Budget Budget Forecast 2022123 2023124 202415
Housshold service targets 1
Water:
Piped water inside dwelling 134 217 142538 151 090 151637 151638 151639 154 672 157 765 160 921
Piped water inside yard {but not in dwelling} 101659 107 962 114439 114439 114 439 114 439 116728 119063 121444
Using public tap (at lsast min.service level) 2 27215 26 902 30636 30636 30636 30636 31249 31874 3251
Other water supply (at least min.service level) 4 1832 1946 2062 2062 | 2052 | 2062 2104 | 2146 2188
Minimum Service Level and Above sub-totaf 264 622 281347 298 228 298775 298776 208777 304 753 310848 317 085
Using public tap (< min.service level} 3 - 281347 298 228 298 228 298 228 298 228 304 193 30277 316 482
Other waler supply (< min.service level) 4 - - - - - - - -
No water supply 7767 8249 8744 8744 8744 8744 8919 9097 | 9279
Balow Minimum Service Level sub-total 7767 289 597 | 306 972 306 972 306972 | 308 972 33112 319374 | 325 761
Total number of households 5 272 680 570944 605 201 605 747 605 748 605 749 617 B64 630222 642 826
Sapitation/sewerage:
Flush toilet (connected to sewerage) 170094 180 640 215145 217 003 217 003 217003 221343 225770 230285
Flush toitel (with septic tank) 5429 5768 6 867 1300 1300 1300 1326 1383 1380
Chemical toilet - - - - - - - -
Pit toilet (ventilated) 39064 41485 49410 49410 49410 49410 50398 51406 52434
Other toilet provisions (> min.service level) 12683 13470 | 16 043 16043 | 16043 16043 16364 16691 17025
Minimum Service Level and Above sub-total 221270 241 361 287 465 283756 283756 283756 289431 295219 301124
Bucket toilet - - - - - -
Other toilet provisions (< min.service level) 27474 2177 34751 4751 34751 34751 35446 36 155 36878
Na toitet provisions - | | - - - - -
Below Minimum Service Level sub-tolel 27474 2177 1781 3475 | A751 | 3475 35446 | 36155 | 36878
Total number of households 5 254744 270538 32215 318 506 318 506 318 506 324876 331374 338 001
Energy:
Electricity (at least min.servics level) 39642 39642 47214 56233 56233 56233 57358 58 505 59675
Electricity - prepaid (min.service level) 2233 2233 2660 3168 | 3168 3168 3231 32% 3361
Minimum Service Level and Above sub-tolal 41875 41875 49874 59400 59 400 59400 60588 61800 63036
Electricity (< min.service level) - - - - - - -
Eleclricity - prepaid {< min, service level) - - - - - -
Other energy sources - - - - - - - - -
Below Minimum Service Leve! sub-total - - - - - - - - -
Total number of households 5 41875 41875 49874 59 400 59 400 59 400 60 588 61800 63036
Refuse:
Removed at least once a week 59199 70910 59 189 59199 59169 59 199 60383 61591 628622
Minimum Service Level and Above sub-fotal 59 199 70910 59 199 59 199 59 189 59 199 60383 61591 62822
Remaved less frequently than once a week - 70910 2065 2066 2066 2066 2107 2149 2192
Using communal refuse dump - - 1451 1451 1451 1451 1480 1510 1540
Using own refuse dump - - 23805 23 805 23805 23805 24 281 24767 25 262
Other rubbish disposal - - 2334 2334 2334 2334 2381 2428 2477
No rubbish disposal - - 1024 1024 | 1024 1024 1044 1085 1087
Below Minimum Service Level sub-total = 70910 30680 30680 | 30680 30680 31204 31619 32558
Total number of households 5 59199 141 820 B9 B79 B9 879 89 879 89879 91877 93 510 95 380
Households recelving Free Basic Service 7
Water (6 kilolitres per household per month) 8000 9000 9139 9138 9139 9139 9322 9508 9698
Sanitation (free minimum level servics) - 4000 9138 9139 9138 9139 9322 9508 9698
Electricity/other energy (50kwh per household per month) 8000 9000 9417 9417 9417 9417 9605 9797 9993
Refuss (removed at least once a week) | 20 500 9000 9139 9139 | 9139 | 8139 9322 | 9508 | 9698
Cost of Free Basic Services provided - Formal Settlements (R'000) 8
Waler (6 kilolitres per Indigent househald per month) 7000 7000 9035 10326 7988 7988 10123 8840 9238
Sanilation {free sanitation service to indigent households) 10000 40 000 13278 15176 15095 15095 18498 16705 17 457
Eectricity/other energy (50kwh per indigent household per month) 7000 7000 8136 8562 8855 8855 9881 10233 1257
Refuse {removed once a week for Indigent households) 13450 13450 14 254 15 651 13218 13218 16 196 14628 16286
Cost of Free Basic Services provided - Informal Formal Settlements (R'000] = | - - - - - - - -
Total cost of FBS provided 37 450 37 450 | 44703 49614 45157 45157 54699 50408 53238
Highest level of free service provided per household
Properly rates (R value threshold)
Wiater (kilolitres per housshold per month) | |
Sanitation (kilolitres per household per month)
Sanitation (Rand per household per month}) |
Electricity (kwh per household per month}
Refuse (average litres per waek) | B
Revenue cost of subsidised eervices provided (R'000) 9
Property rates {tariff adjustment) ( impermissable values per section 17 of MPRA) |
Property rates exemptions, reductions and rebates and Impermissable values In excess of
saction 17 of MPRA) 22463 71861 76 194 79176 79176 79176 95 308 87619 97 857
Water (in excess of 6 kilolitres per indigent household per month) - - - - - - - - -
Sanitation (in excess of free sanitation service to indigent househo!ds) - - - - - - - - -
Electricity/other energy (in excess of 50 kwh per indigent household per month) - - - - - - - - -
Refuss {in excess of one removal 2 week for indigent households) - - - - = = - - =
Municipal Housing - rental rebates | |
Hausing - top structure subsidies 6 |
Other A L Ll | | I | | |
| Total revenue cost of subsidised services provided 22 483 71861 76 194 79176 79176 79176 95398 87 619 97 857
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|pEscrIPTION

| ASSESSMENT RATES

. ADMINISTRATION

FEES FOR ACCESS TQ INFORMATION - PUBLIC BODIES
MISCELLANEOQUS SERVICES

| PROPERTY RATES BYLAWS -

COMMUNITY SERVICES
. BYLAWS RELATING TO PUBLIC HEALTH

BYLAWS RELATING KEEPING OF DOGS. ANIMALS. BIRDS & BEES

| CLEANSING

| FIRE BRIGADE BYLAWS

TRAINING AND SPECIFIC INVESTIGATIONS

STREET, TRAFFIC AND ENTERTAINMENT BYLAWS

BYLAWS RELATING TO THE REGISTRATION & REGULATION OF DAIRIES, COW SHEDS, MILK
SHOPS & MILK DEALERS & PURVEYORS

| CEMETERY BYLAWS
PUBLIC SWIMMING POOL BYLAWS

NEWCASTLE RECREATION CENTRE
HIRE OF SPORTS GROUNDS

CAMP AND CARAVAN FARK BYLAWS
CLEANING OF PLOTS / VACANT ERVEN

CULTURF AND AMENITIES —

HALL CHARGES
OSIZWENI ARTS CENTRE

FORT AMIEL MUSEUM

BY LAWS RELATING TO FUBLIC LIHR

L GROUP ACTIVITIES ROO!

TECHNICAL SERVICES

ELECTRICITY SUPPLY BYLAWS

DRAINAGE BYLAWS
INDUSTRIAL EFFLUENT BYLAWS

‘WATER SUPPLY BYLAWS AND SEWER BYLAWS

MISCELLANEOUS SERVICES

DEVELOPMENT AND TOWN PLANNING

BYLAWS FOR REGIONAL AJRPORT AND MUNICIPAL AERODROME

BUILDING BYLAWS
ADVERTISING SIGN BYLAWS

| PLANNING DEVELOPMENT ACT - STATUTORY APPLICATIONS
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Final Tarifl 2021/2022|

Fiaal Tarilf 2022/23

ASSESSMENT RATES

Public Service Purpuses

A X rates bo s follows:
1. |In terms of the Municipal Property Rates Act, No. 6 ol 2004, the general rate for the financial year is levied as follows:
(a}{(i) _ Residential property (Impermissible - R85 000) 1,294 Cents in the Rand 1,372 Cents in the Rand|
(i) Business and commercial 3,234 Cenis in the Rand 3,428 Cents in the Rand|
(i) _Industrial peoperiy 3,234 Cents in the Rand 3,428 Cents in the Rand|
(iv)  Agricultural propers 0,0288 Cenis in the Rand 0,305 Cents in the Rand}
iv)  Public service il 00288 Cents in the Rand 0,305 Cents in the Rand]
(v)  Mining yroperty. 3,234 Cens in the Rand 3,428 Cents in the Rand]
(vi)  Rural communal land 0,288 Cenis in the Rand| 0,305 Cenls in the Rand]
(viii) _ Places of public wership Exemp| Exempl
(ix)  Public Benefit ¢ 0,323 Cents in the Rand 0,342 Cents in the Rand]
:'L 0,323 Cents in the Rand, 0,342 Cents in the Rand

(xji) Vacant land. 3,882 Cents in the Rand| 4,115 Cents in the Rand)
:bi[Rebates grunted in terms of the Rates Polict

Lcnsioners 25%

B&B A 10%

Progeiiies effeciol by disaster 5

[of

Industrial Development with market value of at least RS0 willion

As per policy

_AS por policy)

Indiyent accountholders are subsidised

L)

1d | Propieriies Situated Outside of the Proclaimed ies of the Townshirs
It} idential proju iy st
§i,  Vacant Land

163 bl gt U payssatinn wlies i (6 i borms e the peiliy a3 e frixti g
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Council bankers,

Final Tariff 2021/2022] Final Tariff 2022/23
Irnns FOR ACCESS TQ INFORMATION — PUBLIC BODIES [ T
¢ fec for a copy of the manual as contemplated in regulation 6 (c) for every photocopy of an A4 size page or parl R2 R
lg;; ol
3 e lees for djori refirred to in reculation 7 1) are as follows:- R2 3
1a)|For every photocor of ap A4 size pape or purt thereof R2 B2
(b)| For every printed copy of an A4 size page or past thereof held on  computer of in clectronic or mechine readable from R2 2|
{cilii,__For a copv in a comyuter readable form on stil} disc R2 i
(i, Fora cop ina computer readable form on comuact dise R2
1 For a transerij-tion of visual imayes for an A4 size page or part thereof R2 2
._Fora s of visual imazes R2 R2
ety Fora trans: s of an audio rovin! [or 8y A4 size page or part thereof R
|it, Fora suy of an audio recording R2 R2]
{3 The recucst fee pyvable bv everv requester_other than a pereonal yesvestes refered to in resulation 7.2, 2
4. | The access fees payable by a requester referred to in regulation 7(3) arc as follows:- R2 K2
1a){For ever: photocor of an A4 size paue or part thercof R2 [
(b)|For every printed copy of an A4 size page or part thereof held on & computer or in eleetronic or machine readable form R2 R2|
ic/liiv Fora coy: in 8 comyuter rpidable form on stifl, disc R2 R2|
1ii;__Fora o in a camputer readable form on compact disc R2 2]
\d it Fora ipption of visual images {11 an 44 size jage or pur thereof R2| “
Jii: P of visual imases R2 2
i¢1]ii1 For the Iranscripfion of an audio record for an 4 size uue or purt thereof R2 R2
ii._Forg couv ol an audio recordiny a
()] To search for and prepare the record for disclosure for cach hour or part of an hour, excluding the first hour, reasonable R2 R2|
r=quired for such search and prepasstion
Al the abovementioned tariffs in respect of services rendered are subject to value added tax es detcrmined from time to
Low
| [misc NEOUS SERVICES
(&)| The following fecs are payable for the ion of provision of supply of plans and extracts
[oims rovirds. sie oo
(] Sesrplt foe per scomu plan. dogumee o file prosdised for specnonof dupbicate sscounts mpd e
i) Certified gom of eined | Lo l's muniies sid o hentings per 100 wirds o par Shereol Rl
i1 Fursets of bviuss, gy page or purt fheren 1]
{ivy Valuabion eertificals o gy lher gedtifizate o snch cotificaty el
{v] _Inmpection ol Loumii's minies, S eaih inspeniion =
(it Sylc of goepuicy et dain Conp +#*]
nii} Phogasin, prins of plas and Phiesostpis phike ol beidkling pdane X Cost +6%
(i) Certificate, per application per property, in accordance with section 118(1 of the Systems Act, No. 32 of 2000 R473.57 R502]
(ix) Eletronic Certificate, per application per property. in accordance with section 118(1) of the Systems Act. No. 32 of R 375.55, R398,
2001
1b{Debt collection sundr tariffs
i, Fina] demand RO
Prepuration of R 19|
| _Prepurmtion of fud, R142
(V1 icti ion of water supilv Cost +3.9%
| vi_ Priparation of emolument orders / rental R119
(1i1) Syeperation of Section +1 Notice |including Appesmrce in court when necessary | 2213
| |iviii Preparation of warrant of emest R3S
(ix| Administrative ;haiges for "Refer to [1rswer” debit ardes R124)
1) Telphone waming service RO
For one local telephone call during office hours, once per month, payable by the consumer, who requested in writing a R23
warning regurding non-p=vment ol consumer accounts on the day prior to the cut-off'da:
. dilFees for and aj[airs RO
1i; Tssue of biddine RO
- The feg iy a copv of a biddin= docurizent based on price RO
A4 hard coiir R 224
Compact disc R 9?1
- The fez for 2 coy» of'e bidding document based on rice and peoposals ﬂ
A4 hard cap R 333
Compact disc R117,
Where & vropeit has lo be closed, rezoned surveved subdivided and consolidated Cost +3.9%
(iti) Administrative charge where a land sale is cancelled, per i 3.9% of selling price 6%e0f seliing pric:]
(e){Interest on armear amounts owing to Council in excess of 30 days (per annum), excluding all residential accounts Prime rate as notified by the Prime rate as natified by the|

Cauneil banker;

All the abovementioned tarifs in respect of services rendered are subject to value added tax as determined from time to

s

PROPERTY RATES BYLAWS

The tariff for each ;uerv mised siainst 8 oiiw<rtv valuation

R 45|

Rl
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Final Tariff 202172022

Final Tarill 2022/23

BYLAWS RELAVING TO FUBLIC HEALT!
s H

1. Removal of dead animals

ITe charge for the removal and disyosal of dead animals within the municiyalin shall be s follows -

a|For cach carcass of a dix or cat

Rios

Bl

b |Eor cach carcass of 8 shey calf’ of pig
<||For cach carcass of a horse_beast or similar larye animal R514|
.d1{Removal of carcasses on re juest of societies for the yrotection of animals Free, L
The aforcsaid charges shall be payable in advance or upon demand or otherwisc &s may be armanged with the Council RO Rof
5 Vaguum tanker services 1o and emyriny of ventilated imyroved pit toilels
181\ Per sinzle draw R 106] R113]
b i Stafiord 111l gnd Osigweni Section Eand F 1 106]
3. [Setic tank and waste water
()| Charge for the cmptying of sepic tanks and removal of waste water in fospect of a domestic sewage gulley, industrial R 957, R1,014)
sevwagoguiley situsted within ihe puuicipg bowydaries i 5wt litry load or yurt thereol
bi{ Removal of blood from the abatioir_per load R1148 Ri2179)
4. |Seweraze conservancy tanker services
The followin, charyes arc uyable in the € inistrative unit ;- |
m[Residmlial properiies. er load R'ﬁ]
{hij, idential properties per losd R 875 R

All the abovementioned 1ariffs in respect of services rendered arc subject to value added tax as determined from time lo
sy

BYLAWS RELATING TO THE KEEPING OF DOG= ANIMALE BIRDS AND BEES

1. |The following license fees arc payable annually in respect of dogs kept within the municipal arca for which rabies
fficates have to be produced :-

(Bjffurafirtdy

b}{For a yecond dos

(c)|For any additional dog and subject to submission of Council authorization for the keeping of additional dogs, per dog

1ng lees wre povable 0 reapect af esch duniestie sl shopmded

e yiet aniitial K]
= Cout + &7}
fe gy sabiim feg Cpaj = )
1 The foliswing fiezs arv pavable in respect of each other animal i
| Tamg e ‘The Kilometer larifT for vehicle| ‘The Kilometer tariff forf
which indescretion of the pound vehicle which indescrction o
. the pound keeper i
keeper is reasonably necessary to| reasonably necessary f
transport the relevant animal to the transport the relcvant snimal
pound , as dertintined by the o'the potid Yas dertiminc:)
) . by the Automobils
Automobite Association of South| Assodistion of South Africal

Aftica IAA | from fime to time|

LAA from time 10 ]

b)|All inclusive pound foes which inelude:

RI15, 00 per day or part thereof

RI5, 00 per day or par

thereof , for any pig , sheep)
for anv 2x . shecp: or soat] e gl
(1) Pound fee RS0 ,00 per day or part thereof ,0!] R50 00 per day or pari|
anv other animal thereof of anv other animal}
2 Tendin: foe Cost + 5% adm].imtion fee| mEsiratioe [
e/ Dipring or Spraving fees Cost + % admisteation fec| i . feck
1d 1\ Wound dressing cosls and fees ication costs and jees Cost + 5% admistration fe¢ i fe
e\l Veterinarian focs Cost + 5% istration fee| istration fee!
All the sbovementioned Lariffs in respect of services rendered are subject Io value added tax as determined from time to
tme
CLEANSING SERVICES EVLAWS
| i1 cha:yes and charues for refuse removal serviees
i ers veiuse dr industrial refuse. bulkv refuse - per load of § cubic metres 5 tons: or part thereof’ R 769.90 R816)
(b)| Bulky garden refuse from premises within the municipality, for loads not exceeding 5 cubic metres shall be removed at R 769.90 R816|
per load or part thereof’
{c)| Sawdus and wood waste ffom premises within the municipality, for loads not exceeding 5 cubic metres shall be R 769.90 R816|
twmoned 2t ey Joad or gurt thergol”
(d)| Mixed refuse (garden, domestic, trade, builders rubble) from premises within the municipality, for loads not exceeding R 769.90 R816|
5 cubic metres sha'l l« riirioved at per joad o« yurt thereof
1¢1| Sy==iel Industris] Refuse Cost + 5%, Cosl + 6%E
LilChaiues for domestic and business refuse removal services
(0] idential and i ial properties in West, except where the account holder is registered as. R 152 RIS
indigeni - nid evceediie one removal c week per month
(i) Residential propertics in Neweastle East, cxcepl where the account holder is registered as indigent - not excecding R 152 RI61
ong repinel per wevk, ger painlly
(i, Non-residential 1!t/ rties in Ne I East - not exceeding one removak 1 week. (= month R 1532] RI161
(iv) Residential and N identizl properties in ilbarchan -not excecding one removal per week, per R152 RI61
iotill]
(¥) identia] and N i properties in C| -not exceeding one removal per week, per month R152 R161
Lo Jeginored rdheail o bulders Risis Bi&l
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Final Tariff 2021/2022 Final Tarill 202223
2. | Tho charges for the removal and disposal of domestic containers only and business rfuse bulk containers within fhe .
doglin sl be gs filiees--
Service fee for 8 0.85m* container 1< r month:
removal per week & 152 RIS
| removal per weer R100

2 removals jicr week

3 removals per week

4 jxmovals px7 week

5 removals pe week

<:|Rental of bulk container of 1.75m ver month:

1 remoiil per week

12 removals per week

3 removals o week

4 removals o= week

5 removals pur week

6 rerovals e week

7 removals per week

Id| |2401 wheele: bin

1 removal prr week:

2 removals [xs week

3 removals o= week

4 removals [u: weck

3 removals e week

3. |The charge for the rental of bulk refusc containers with the under mentioned sizos and removal of domestic and
business refuse within 4 km of the Municipal Waste Facilit. shall be as follows:

1a;|Rental [rer container per month:
8 1i>_Bulk Contsiners
10 en® Bulk Containers Rzl
30 m® Bulk Conlainers W42
6 m? Skip Containers B aRd
19 rri? Skip Containers EZ 6]

11 iJRental per container gt wecl

8 m® Paulk Copsaners

10 m? Bulk Container:

X0 gy Btk ©

ot Shoap Cretag

19 m® Skip Container:

£){Rental per container per dun

Am? il Contsiners

|t m® Bailk £ oeaimgrs

30 o Bulk Container:

19 1" Skiv Containers

[d1|For a removal service per container:
o Bulk Containers Rio4]
110 o7 [l Conty 11544
130 " Buik Cont Ffﬁ
6 m?* Skip Containers R949|
19 m* Skij) Containers R@I
Le|For delivery of' incrs rented for a pxiiod less than one month ;T container:
18 m*_Bulk Contaiger 917 3274
110 m? Bulk Containers R9i7 £972)
30 m Bulk Containers R917 R972
6 11° ki Con R729 BT
19 n* Skiy Contginers R_7_z'9i w773]
Chages in resext of services din3:n to.c shall be made in advance
unless other arrangements have been made with the Diseetor of Ce ity Services or & duly ised officer
All services used by Council may be considered en exempt charge Tariffe per Tariff of Charges
4. |The resoval of in 13 will be dane on the followin, basis:
] ser: A minimum of 1 removal et monty
[b.] For n weekend: Deliverv of container on Fridav and the collection thereof on Monda:-
11 For a dav: Removal of container within & period of 48 hours of delivery
1| Short-term rental - other tha:) weekend: A minimum of 2 removals within a =riod of five
das_orless cycluding Sundavs
(Al services used by Council may be considered an excempt charge Tariffs per Tariff of Charges
Chasyes for the dis;osal of refiise at the Neweastle landfill site (waste disyosal :
i X R$5.00 RSB
1770 RIB.76
R 150, RIS9.x
RI17.70 RIBT"
R55.10 PLEE,
above are not anclicable for vrivate LDV's cars and cars with trailers limited to 1 fonn ver week |
' weiyhing of vehicles 'excludin Coungil vehicles ver vehicle RS89 %%
th)|Special Disjy:sal ver R 250 ks or part there off R 149.60 R158.5:
i/ The tamiflin (b and 4! mav be wavaired if material is reiuired b the WDS
6. |Sate of compuit i
| s bay R30.00 R31
bilrer ion R 300.30] 18.32
7._‘_?31: of recuclatesrer ks
15[ Plastic RO.10)
ibiiGlass R0.10, 0,11,
Metal RO.10 Kol
d u{p-m/r*---'h-n] RO.10 RO
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weasilein (11 below

Final Tariff 2021/2022) Final Tariff 2022/23
FIRE BRIGADE BYLAWS
1 Fire and rescue scrvices rendened within Council's area of jurisdjeti
2| Services rendered in regrect of fire-fizhtine snd / or rescue services Lo residents/istepa;ers of Neweastle Free! Freg)
(b)|Serviees rendered in respect of fire-fighting tarifls and/or rescuc scrvices to non- residents/ratepayers as set out of TarilT as set oul in (2) Teriffas set out in (2

(c)|Services rendered regarding call- out cost for a grass fire on an undeveloped lot, payable by the owner. I more that ane

Cost + 5%

Cosl +6%,|

Jont fa isagdvmd e actuyl gt b be paid pecerats by the owney
:d{Chemical additives used for fire-fighting scrvices jiavable by the owner Cost + 5% Cost +6%]
2. |Firc and rescue services rendered outside Council's area of jurisdiction, per kilometre —I
110 S kil R49.00
6 to 15 kilometres R 2500
16 to 20 kilometres R 37.00
21 to 30 kilometres R 30.00
31100k R3500
51 +ki R 24.00
&1 all out cost per officer R3.
'b-ISm‘iees rendered i, officers per hour or pert thereof. ey officer Cost +
.c/|Cali-out cost ver fire-fizlits R 286.00]
| 1d)|Servizes seilered by fine-fighters ger hour or art theref. per fire-fiyhter Cost + 5%
|__ic)|Call-out cost st fire enzine R 739.00/
1 (11Cos! for use or avajlabilin == hour or part thereof” R 367.00

14| Additioral cost [or distances travelled perkm

1105 kilometres

1610 15 il

16 10 20 kilometres

211030 kil

31 1o 50 kilometres

21 - halimetres

(B atl v cost Jie resciie voliscle

L]t oat fiw v cw sl lbidety pey b oo it ol

intAddnonal ¢ e distnnecs iravelied, g b

1t § hilomseties

3 idumtsiens

200 kybnetres

3i kybnsties

34 3 500 kabd

=1

A - bilomeie

(RN sl chaT fior sEiiie S

1,1 Cost for use or availabilifv, ye: i thereal
1m}Cost for use of combinati e firg fyghting trailer

()i Cost for use or availabilits pet Binir wi gt theredl

101jAdditional cost for distances travelled _per km

| 105 kilometres

G 10 15 kil

16 10 20 kilometres

tof 55 ial services to residents and/or non-residents/ rateravrs of

Call-out cost for = service

Services rendered b: officers_jer hour or part thereaf cer officer

1| Call-out cost per fire fighter

arvice repulered b fire fishters et hour o gurt thereof”

ccilCall-out cost per fire engin

LILICost for us¢ or avaitability_per hour or prt thereof

{1 Call-oul cos| per jable pup): chainsaw
(h|Cost for use or availabitit:_pe: hour or gt thereof R146.28]
(11| Cost for use of breathing apjurmatus swr liour or part thereof 112,641

All the abovementioned tarifl in respect of services rendered are subject to value added tax as determined from time to
fime.

'TRAINING AND SPECIFIC INSPECTIONS

1811 Cost of instructor piex hour or part thereof

Cost + 5%

:bilCost of materi: jning aids

‘g | Call-out st cor fire fighter

:dyi P of certificates

Cost + 5%

Al the abovementioned tariffs in respect of services rendered are subject to value-added tax as determined from time to
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CERTIHICATE OF REGISTRATION

Services renderuil to residents and 11.1: residents? ratepgvers
Issuing of a centificate rlus one certified ey .223.00, 1236 31

All the abovementioned tarifTin respect of services rendered is subject to value-added tax as determined from time to
time

ESTREET TRAFFIC AND ENTERTAINMENT BYLAWS

1. |Application for permit fo use taxi rank, per annum R 350.00 R390-00 to be capped at this|
rate. This is consisten|
according to discussions|
throuzhou the Province,
2. Application for permit to use bus rank_per annum
3. Application for dulicate yice11it o use bysitaxi rank R 98.09 R103 .9
4. [Escort of abnormal loads_etc. pe hour or r=rt thereof Cost +5% Cost +6'
5 Absndoned vehicles
a|Charye for removal ger vehicle Cost +5% Cost +§q;1
(b Charye [of s{image for a period not exceeding 3 months per day
6|Parkins Meter Tariffs for OfF-Strect Parkiig R265

6.1|arkiny meter fees - Tariff for O -30 minutes
6.2|Parkinz meter fees - Tarfl for 31 minutes - 1 hour
6.3 Parking meter fees - Tariff for 1 - 2 hours

64| Parkini meter fees - Tariff for2 - 3 hours

65| Parking meter fees - Tariff for 3 - 4 hours

6.6|Parkinz meter fees - Tariff for > 4 hours R53.
6.7|Parking meter fees - Tariff for monthly parkers R550 (10 % escalation - annually) R550 (10 % escalation |
apually

Thirk by WMaoter Tunlly foe Oui-Steoet Tarking
0

e V] mdeiies - | by

ariff for © - 1 lysars

& O Priskirg jiuter iy - 1
E LU Parhing meter foes
t 4 Pusbig e o - Tanif[or 3~ 3 s
0 W Fashang mete fies - Tl fiv 3 - 4 hwats
ot dpes - Turiil for = 4 buours

Mendenng of sepvee during specink occe guilerplibed i section | |14, pur i prart b
(@) Sapcnntendent per hour or part thercof: Monday to Seturday R421.00
: Sunda: and Public Holida:+ R 859.00)
{by| Traflic Officer, pur individual, per hour or jart thercof : Monda) to Saturda R 367.00
: Sunday and Public Holidays R 718.00
()| Traffic cscorts with funerals, per Tratlic Olficer, per hour or part thercof: Monday to Saturday R 335.00
: Sunda: aud |'ublic Holida:s RA71.00] R711L.2¢

Al the abovementioned tariffs in respect of services rendered are subject to value-added tax as determined from time to
s

BYLAWS RELATING TO THE REGISTRATION AND REGULATION OF DAIRIES, COW SHEDS,

|M! LK SHOPS, MILK DEALERS AND PURVEYORS

| Badzes in terms o1 Section 11_rer badye R2 R2.20

Al the abovementioned Larif'in respect of services rendered is subject to value-added tax as delermined from time to
Alizi

CEMETERY BYLAWS

The following foes are payable upon request {o bury a deceased within the cemeteries, the control of which is vested in

Council
1 ROY POINT CEMETERY
Residents Burial ol - only

1 Smxi2m
2 om x 0701 x 1.8m
22mx07mx24m
Casket

[ Burial 1tot - full-sized
15mx12m R 2138.00]
22mx07mx 1 8m
2.2m x 0 7m x 2.4m

Casket
b ": iden! Burial vlot - headsion
L5mx12m R3829.00. 5405874)
22mx07mx L8m RSS”D.O_()! RS ps:.w}
29m x 0.7m x 2.4m R7. IM.@I R7615.04
Cashel R9519.00 Ri
|Burial olot - full-sized 1
15mx12m R 7014.00! R7.434.84
22m % 07mx 1 8m R9.519.00 R10.090.14f
22mx07mx24m R 10 810.0 R11.458.60f
Caskel R12 845, H13617
2. |MADADENIOSIZWENI CEMETERIES
& Residents Burial plot 1
Limx07mx12m R350 mngﬂ
22mx07mx 18m R 476.00 R504,5
Caskel R
b on-residents Burial clot

1.5m07mx 12m R811.00 RE59.
22mx07mx 1.8m 2 £979.
Casket_ R 1497.00 RI1.586.82]

Clianp el plat Lot +E/]
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Final Tarill 2021/2022|

Final Tarfill 2022723

The urave number is ens raved on the al the famil 's cost

C1A\RLESTOWN CEMETERIES [
a){Residents Burial plot
Lom {12m RA73.12§
2mx07m>x | 8m R504.50
Casket w70
1 b/|Non-residents Burial yjot
Limx 12m 7
2°m 5070 x 180 R1.043.04
Casket R1.581.52
{4 For openiny a grave for exhumation and filling in thereof H1392.14
5. |Disuiny of sraves to an extended depith Per 100mm or puirt thereof RI134]
6. Peiprual rishts are included in the total price of a buriat plot. 'j
7. | Ash Beme gvstem : Garden of 1
2| Reservation | Space for 2 ums 1
131 Residents R 533.00 R564 .9
|-ii. *on-residents R 151600 R1 60696
(b Funerals: Per funeral
1. Residents Rio 74
I{ii| Non-residents 623 28!

ls.

NOTE: Permanent residence in relation 1o any person means & ratepayer or consumer of municipal services and their
immediate families where such person has becn resident in the Council’s arca of jurisdiction for e continuous period
exceeding 3 months. The submission of & current consumer account will serve as proof of permanent residence.

TPUBLIC SWIMMING POOL BYLAWS

!Enlrancc fee

jilaes. pes dus B i)

bijAduilis, per ilay b4 o)

7 [Sewon pkess B
Tu1|Per child under 18 yeary e
(i Py uiduill JL 473 000

< If Parents who cannot afford the prescribed tarifis may apply in writing to the Director: Culture and Amenities who, after
duc consideration, may decide 1o issuc & frec scason ticket for the aforementioned school-going children

Monthly fickess

5| Per child under 18 vear

bood e mibuiit

4. Persuners are exempted provided apylication has been made for " entrance (icket
5. |Bue of Newcastle swimming pools.

2){10:0u - 14:00 or part thereol

b{14:00 - 18:00 |or art thereol

i} 1800 - 24:00 ‘or part thereol

(41{Galas - Neweastle swimming (<ol

{+ H{ nstructors making use of municipal swimming pools for their own account shall pay R$,00 per lane per hour and shall
bt b sxuired 3 rurgfigse i seison or by Bkt
(D) Parents of members of swimming clubs during practice scssions, with prool of identity to the satisfaction of the Director Fred] Froc)
- Cylturg apd Amenjties excluding the nervonal use uf tw swinuing pool (s
(2)| The tasiTof charges per foodlight standard for the use of foodlights at the Newcasile swimming pool shail be
determined according to the formula [(T+N) x Z.T = tariff of charge, N = maintenance costs, Z = porcentage inerease or
eovoma b0 T and N s deserningd by Cisnil (e G de fiseie |
{6 tireaf immins ool hall
Monday to Thursday
& | Hire for commetcial ourjeges_vog hour
i Hall R217 R230.02]
Lii,_Side room R 109] R11%.:d
(b||Hice for meetings weddings children's_pusties & s;11s funlions_|er hour = |
(i1 Hall R 152] Ri61.12}
Side room R 77, R81.62
(iii,_Kitchen R77, 2
R 183 R193.98
192 E97.52
R 105
R 44]
R44
(¢1| Preraration for functions contemy lated in 12 d| above. j<r hour R 59|

(£}| Hire for sport and recreational activitics by member groups of the Revreation Cenire residing in Neweastle — Monday to

S.udavs

()|Hire for sport and recreational aclivities by member groups of which more than 50% of the group members are non-

residents of Newcastle and not owning any Gxed member-property in the town - Mondays to Saturdays

season

7. |Hire of rublic-addzess svstem pr da+ o orl thereol R 202.00 FRTRE

8. |Hireof tuck sy per dav or (a1t thereof R 176.00) R186.56]

9.  |Fridays and Saturdays the taniff to hire the Newcastle swimming pool hall and tuck shop ‘Normal taniff'in 5{a) to (¢) above +| Normal tariffin 5{a) to (€]
25% ahove + 279

10, |Sundays and public holidays the tarifl to hire the Newcastle swimming pool hall and tuck shop 'Normal tanffin 5(a) to (¢} above + ‘Nomal tariff in 5a) to (€]
25%, above + 25%

1. |Hire of hal} and facilities bv non-residents Normal rale + 25%

12, depusit per uneticd), meeting, etc. R 3.133.00

13.  |School utilizing & municipal swimming poal during the swimming season for physical exercise for all their pupils. per R 819.00
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Final Tariff 2021/2022| Final Tariff 202223
NEWCASTLE RECREATION CENTRE _ ]
The tarifls of charges set out below shall be applicable to the hire of the halt or any of the facilities in connection
therowith and shali be payable in advance together with a refundable depesit. The hall and all facilities and services
shall, in the discretion of Council, be made available fiee of charge for civic mayoral receptions, lunctions and meefings
held by Council, municipal lections, functions specially approved by Council.
Mondavs to Thursdavs
1. |Hire for commercial purposes, dances, banquets, performances, concerts, film shows, bazaars, boxing and wrestling R 272.00 R28832
maiches. beer festivals. weddinus. anni ics and children's parties, pier hour
2. |Hire for pofitical per hour R 218.00 R231
3. |Hire for exhibitions of arts and crafls, ari exhibitions, industrial and where the hal! is required

1a|iFor one dav of part thereof jw= hour

(bdf ¢ longer then ope dav_gur da:

Hire for non-yofit oruanis:
Pre;uration for functions

derived p<r month)

Hire of kitchen_per hour
Hire of side room, per hour 50% of tarifl under 1-4 abor
!8. |ercof rublic-address svitern per dav or urt thereof R 235.00 R249,100
9. |Hire for sport and recreation activitics by member group residing in Newcastle - Mondays (o Saturdays 50% of group membership fees 50%% of group membership)

fees derived per monthy

10.  |Hire for sport and recreation activities by member groups of which more than 50% of the group membership members
are non-residents of Neweastle and not owning and fixed property in the fown — Mondays to Saturdays

15% of group member derived per]

month;

15% of group membei

derived pe: month

11, IFridays and Saturdays: The 1anifT fo hire the Newcastle Recreation Hall

Normal tariff for hire mentioned 1-

4 above + 50%

Normal teriff for his:

mentioned 1-4 above + 50%)

12, |Sundays and Public Holidays: The tarifl'to hire the Neweastle recreation hail

Normal tariff for hire mentioned 1-

2 phove = Uy

Normal wariff for hir

d 1-4 above + 50%)

13 [ M o ol ant facifivies by rioenreasbent Wil 1she = 25% Normal ate +25%|
4. I Refurlbde depusdl per [unelyon, e, B2 =R
|Hire for sport by mapher grinig s of momihdy ineomre £ af mmemihdy insome)
Pemnt e g h T o L
Nom-res: | micimbers
Familv sciterabin | 3 ur more famil. members enrotled for activities at the itre
Hire fog a4t b ipeiihs grous without an instructor de: month
Nloniherahigt fow ey menyher menihly
s anisithby £ poy memibe
i for onal activitties by member srouy's (e.c. toddler playwround afler care urou;i| 5% of monthl incom] 6% ol moothly ingooie]
i fee per member mpnthly R 6.00 R6.31{
Non-residential yex meirber monthly R800 R85
Holida: p+ramme j» member monthlx R 300 R3]
HIRE OF SPORTS GROLNDS
The tarifT of charges set out below shall be applicable to the hire of sports grounds and unspecified open spaces and
'_‘FM be rasable in advasce:-
12 {For yublic or piivate use by rrofit-making
{or ||« first three davs_jer day_excluding services 0 R1.085.
Thereaficr_jic: dav or part thereof excluding services R 194 205,
i _For syorts fasilitics, ver fucilins per day R328 m47.s§
1b{For non-profst isati rouys or indivi other then for private ypin
1i1_For the first three davs cxcluding services Frec) F;
1iiyThereafler_nerdas or par thereof excluding sorsioes R 194 R205.644
CAMP AND CARAVAN PARK BYLAWS
1. |Fees puvable in resiwst of vermits for camy and caravan sites
Site. pey day R 104 R1
[t day for group. with more than 10 caravans R78 8
1¢)|Per prrson over five vears of azc_per da-: Maximum of siy ;¢ =13 per site R2S R3¢
(d)|Per peson over five years of age. per day for groups with more than 10 caravans: Maximum of six persons per site R 2ul R21|
11| Use of elestriciiy g1 dav_pyr site 1149 RS}
11| Use of slectricity_per da ite for srouss with more than 10 caravans R29 R3
3. |Fees for use of the follow |
18| Washins machine. r<r load R20 R2]
b1l Tumble drier_per load R20 R21
13.__|Fees for 1+ sons workins in Newcastle (<1 dav, p<r erson R119 Kiza]
4, IFec pavable v bona fide travelters for the usc of ablution faci =t Jerson R29| R
5. Entrance fee to the Amcor Dam Recreation Resart, including admission 10 the swimming pool, but excluding the use of’
Lugilies Nintled to towiyi Jide wisllors b bl cajavas pack ouls
L8|} Adulls. pei day R1S, R17]
bilScholars e dav (12 vears and under) RS RS
usses, per bus e dav R385 R.;q
6. ntrance fee to thu Dam vicnic area
([ Adults perday R13 R4
ibi|Children p<= dav RS R
L_l,ﬁr: of Ameor Dam for public o private use by srofit motivated o« anisation
{a |{For the first dav. excluding the cost of services R239]12
bl Thereafier_ver dav_exeludine the cost of services R 11956
i undable der=~it_rer function R478°
8. Hire of Amcor Dam ! non profit motivated
\[For the first dav excluding the cost of services R2392
bl Thereafler_per da_exoluding the eost of services K 1201
i¢ | Refundable dec<=it, ver function R 2392
. Li¥ire of caravan site_per person. r month R3477
E. TSy of crravan oo dn T

Page 10

FINAL TARIFF OF CHARGES 2022 23



Final Tariff 2021/2022} Fins] Terilf 202223

CLEANING OF PLOTS / VACANT ERVEN

Cleaning of lots / vacant erven:

Erven not exceeding 1.000m? R16:278 RJ 751.95
1 e from 1 000m? t0 2 000m? 3,

Erven from 2,000m? to 4.000m? R 5193.77|

Erven from 4 000m? 1o 10.000m? R99l5.q
Erven in excess ol 10 000m? | 1227575

{1's ments to be receilted auainst cost item 4030341 I
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Final Tariff 2021/2022|

HALLS

Figal Tarifl 202223

General

‘The tariffs of charges set out under the various categories below shall include all the facilities in connection therewith
and shal] be payable in advance. No reservation will be made or date For any hall will be reserved unless the amount for
sk bilrkd wecenat y bosetlver ikl e relimuialie deposit, his il i 01

“The full rental smount, excluding the deposit, will be forfeited to Council when the hiror canecls or postpones 8
reservation, unless Council is notified in writing at least 30 days prior to the reserved date about the cancellation

| Any hall referred to below and all facilities and services concemed shall, at the disoretion of Council, be made available
[ree of charge for civic mayoral functions, imctions and mectings held by Council. municipal elections and functions
apcainlly iotreed by C ool

A hirer shall re-amrange and clean the premises and exterior surrounding of the under mentioned halts and/or facilities
within the time permitted by the Caretaker, failing which hefshe shall forfeit the deposit paid. The Director: Culture

and il ey i reauites Sgemae e viliiniau et

Should the hat] or facility been booked by a hirer, and the facility is requined for use by Council, the hirer will be
requested to use an ive hall « tecilits availaible from Council.

Halls shall not be used as overnight accommodation and will be available daily from 08h00 to 24h00. Penalty fecs of
R500,00 per hour ar part thereof shall be levied in instances where the halls are not vacated by 24h00. (Shows and

gl wifh u oo of e o wre day evmoned o

A. _|TOWNHALL

Monda~s 1o Thurwlsvs

Hire for commercial purposes, dances banquets, performances, concerts. film shows, bazaars and beer festivals, per
Licnie tx past twreed

Hire for weddiras_anni ies and children's partics, yer hour or yurt thereof

Hire for volitical meetings yer hour or et thereol

Hire for exhibitions of arts and crafts, art exhibitions, industrial and commercisl exhibitions where the hall is required
Lot o duv iy s pan therel per Boui

5. |Hire for exhibitions of arts and crafts, art exhibitions, industrial and commerciat exhibitions where the hall is required

st st (ki i sty s o pisg Sl

. Hiez fitr non-profit orgiibsalions per beka o past fleil
1 Liex o rtiunine it
(-3 2 T ubsrve_pet hins o prt el
] Behiralu, pey iy or pan
g = pet | ot abose

Al Supper Ruon

o o]

at et iherguil H bl R dil

el Normal rate +25% Normal rate + 25%

T ety wond S Tl s D e Torsems Hall Normat tariff for hire mentioned Normal tariff for hir]

in 1-15 above + 25%

mentioned in 1-15 above +

17 |Sumdays and Public Holidays: Tariff 1o hire the Town Hall

Normal tarifl for hire mentioned

Normal tariff for hirs
mentioned in 1-15 above +

'ward mectings, information sessions to the public, e.g. crime aids etc.

in 1-15 above +50% e
18 [Refundable decinil cor function meeting elc. R2.569| R2723.14
19 |Municipal Councillors utilizing the halls with special writien consent from the Municipal Manager, for the purpose of Free of charge| Free of charge]

20 |Municipal Councillors and Muricipal officials for privatc use (payment due immediately with booking of facility)

Tarifls as applicable (0 private

Tari B s applicable -

for, ¢ o

penils piivaie gor
B._|FARMEHSHALL
Monday s to Thursdary
1. |Hire for commercial purpases, dances, banquets, performances, concerts, film shows, bazaars and beer festivals, per R 29200 R309.52
b o gt Wil
Hire for weddines i ies and children’s periies jer hour or part thereal 5 246.00 R260.7
Hire for ical mectings. per hour or pri thereof’ R 260.00 R275.
Hire for exhibitions of arts and crafis, ari exhibitions, industrial and commercial exhibitions where the hall is required R 255.00 R270.3
Jor ong v (il ot gy Wgeol g sl
Hire for exhibitions of arts and crafis, art exhibitions, industrial and commercial exhibitions where the hall is required R 645.00 R683.70)

Hire for religious nurpuses, per hour or purt thereol

Hire for nog-rofit jisations_p<r hour of jrad thereaf”

Preyematios for fanctions contemy lated jn 1 10 7 abave yor hour or part thereof

Rehearsals per dav or =i thereol

Tt

|Hire of kitchen facilities. per hour or part thereol

11. |Hire of Farmers' Hall srounds per day or jurt thereof
12, |Hire of now stables yer stable por davis jart thereol
13. _|Hire of old stables pes stable g=v dav or part thereof
4. _|Hire of toilet facilitics_p<r dav or part thereof
15 __|Hire of hall for s«-ct purpesses. pis hour or part thereaf
16 |Additional charge for special preparation of the arena, per day or pari thereof
17 |Hire of hall and facilities by non-residents Nommal rate +25% Normal rate + 25%)
18  |Fridavs and Saturdays: The tariff 1o hire the Farmers Hall Normai tarifl for hire mentioned in| Normal tariff for hire|
mentioned in 1-17 above +
1-17 above + 25 25%
19 |Sundays and Public Holidays: The tariff to hire the Farmers Hall Normat tasifl for hire mentioned in Normal tariff for hire|
mentioned in 1-17 above +|
1-17 above + 50%) A
2 Hai dezssit e function meeting, ete R2.200 R2 el
dizesit for cleaning of stables R 1,104, R1 170_&
21 |Municipsl Councillors utilizing the halls with special written consent from the Municipal Manager. for the purpose of Free of charge Free of charge]
ward meetings, information sessions 1o the public, ¢.g. crime aids efc.
22 | Municipal Councitlors and Municipal officials for private use (payment due immediately with booking of facility) Tarifls ss applicable ta privale Tariffs as applicablc 1
[oaste it fivate peTED:
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Finn] Tariff 202172022 Final Tariff 202223
C. (CHVIEW CIVIC CENTRE
| [ Mondays to {lursdavs
1. |Hirc for commerciat purposes, dances, banquets, performances, concerls, film shows. bazaars and beer [estivals, per R383.72
Liou; or cart thereof
| Hire for weddings i ies and children's partics. per hour or port theneof” R309.5.’|
Hirc loj political meetings. ies hour or yuint thereof 2)
Hire for religious purposes, exhibitions of arts and crafis, arl exhibitions, industrial and | where R333.90]
the hall is imevived liw o dov only o parl theseul poi bow
Hire for religious purposes, exhibitions of arts and crafis, art industrial and i ibitions where
the hall is reqvired for lonyer than one da: =i day or pwrt thereof.

| Hire for nop-;rofit e hour or part thereof
Preyiscation for functions contemydated in 1 to 6 per hour or jart thereol.

cer dav or purt thereof

Hire for reliuious sy ies. ot hour or part thereof

Hire of cooking arca_yer hour or ant thereof | including uas

Hire of public-address sestem jer da: of yar thereof

| Hire of hall for spuet juiposes gus hour or purt thereof

Hire of hall and facilities by non-residents

Nomal rate +25%

Fridays and Saturdays: The tarifl'to hire the Richview Civic Centre Normal tariff for hire mentioned in| ‘Normal tariff for hin|
mentioned in 1-13 above ~|
1-13 above + 25 %] 259
15  |Sundays and Public Holidays; - The tariff 1o hire the Richview Civic Centre Normal wrif! for hire mentioned in| ‘Normal tariff for hii]
mentioned in 1-13 above +
1-13 above + 50 Al e
L6 |Refundable d it ocr funclion meeting. eic R 2 905.00 R3079.304
17 |Municipal Councitlors utilizing the halls with sy-ecial written consent frem the Municijl Manager. for the purpose of Free of charge| Free of charge|
ward meetings, information sessions to the public, e.g, crim aids etc.
18 |[Municipal Councillors and Municipal officials for private usc (payment due immediately with booking of facility) Tari65 as applicable to private| Taniffs as applicable i
LSnns B[ perym)
| 1] 1Y COMMUNITY HALL
Mondavs 1 Thurduys
1 Hire for commercial purposes, dances banquets, performances, concerts, film shows, bazaars and beer festivals per R 52
o o ] {ren]
3 By G waddings snmverantics and children s fofies (e T oo port (e 26036
1 e o | mietings. per b op purt thereof 3431
4. Hire for exhibiuons of arts and crufls, art exhibitions, industcial and commercia) exhibitions where the hall is required 5]
S e s il o gt ol ot b
5. Hire for exh:tiuons of arts and crafls, art cxhibitions, industrial and commercia! exhibitions where the hall is required R683.70]
for loner than onc dav. por dat or juri thereof
6. [ Hire for non-piofi per hawr or purt thereal”
7. Precuration for functions latedin ] - 6 ies hour

5 chearsals pe dar or purt thereof
9. [l re for religious puriasics pr hour or part thereol

to.

referred 1o in 6 above, during week days: For overy

For the purpose of y by any
rouy' of 30 children or jart thereof. j<= month

1.

Iiire of public-addross svstem per da: or part thereof

R277.7)]

Hire of hall for sort purgisses ez hour or et therol,

12
3 |[Hirc of hall and facilities b

Normal mte + 25

Normal tari{f for hire mentioned in

Mizrmal mtc + 25'./!
Narmal tariff for hiref

14 |Fridays and Saturdays: - The tarifl {o hire the Fairicigh Community Hal}
mentioned in 1-13 above H
1-13 above +25%) 2is
15 |Sundays and Public Helidays: The tariiTto hire the Fairleigh Community Hall Normal tariff for hire mentioned in MNaormal tariff for hiref

1-13 above + 50%]

mentioned in 1-13 above +

T

16 |Refindable depenil per ftnetion meeting ele. R2178.00|

17 |Municipal Councillors utilizing the halls with sent from the Munici lanager, for the purpose of Free ol charge| Free of charge]
'ward meetings, information sessions ta the public, €.g. crime aids ele.

18 |Municipal Councillors and Municipal officials for private use (payment duc immediatcly with booking of facility) Tarifls as applicable (0 privale) Tecifls as applicable (o)

Drivale peres

for lencr than one dav. jcr dav or jurt thereol

oot
NEWCASTLE SHOW HALL
Monds to Thursde

1. |Hire for commercial purposes, dances, banquets, performances, concerts, film shows, bazaars and beer festivals, per R 384.00 R407.04]
hour or pert thereof’
Hire for weddines. anniversaries and children’s padlics per haur or part thereof’ __R.00.00 £318.01
Hire for yolitical meetings. per hour or rart thercof R (1] 118.00]
Hire for exhibitions of arts and crafls, art exhibitions, industrisl and commercial exhibitions where the hall is required R325.00 R344.5(
for one dav onlv ot jirt thereof = hour

5.  |Hire for exhibitions of aris and crafts, art industrizl and where the hall is required R 1,024.00

Hire for non-profit arcanization. per hour or part thereof
Hire for religious purioses. per hour or purt thereof

Preyuration for finctions lated in ] to 7 abave, sy hour or vart thereof

Rehearsals_yici dav or fiart thereof
Hire of toilet lacilities et dav or tapl thetsof

ddress +vstem et dav or ot tiereal

r for cublic-address svstem

15| Hire of hall for si<nt {ii-oses o< hour or wert thereof

|Use of sir-conditioner per hour or nart thereof.

16| Hire of hall and facilities bv non- residents Nomal mutc £25% Fieamal rate + 250
17 |Fridays and Saturdays: -The tarifl to hire the Show Hall Nomnal tariff for hire mentioned in Normal tanff for hire
mentioned in 1-16 above +|

1-16 above +25 Py

18 |Sundays and Public Holidays: The tarifT10 hire the Show Hall Nommal tariff for hire mentioned in| Normal taritf for hire

mentioned in 1-16 above +|

'ward meetings, information sessions to the public. e.g. erime aids etc.

1-16 above + 502 Hey
R 3217.00/
Free of charge| Free of charge|

21 [Municipal Councillors and Municipal ollicials for privaie use (payment duc immediately with booking of facility) Tarifis as applicablo to private, Tariffs as applicable 10)
Cerson: privale serson:
F. MADADEN] COMMUNITY HALL
Mondavs to Thursdavs
1 ‘Hire for commereial purposcs, danes, banquets. performances, concerts, film shows, bazasrs and beer festivals. per R 292.00 R309.52]
Lour o pert ficreol
2. Hire for weddings. and chilgren’s ramties rer hour or vart thereof R 246.00 R260.76}
. |Hirg for oolitieal meetings. cer hout of part thereof. R262.00] R271.72]
4. 'Hire for exhibilions of arts and crafls, art exhibil industriat and il where the hall is required R 674.00 R714.44]
x one dav onl: or pert thereol. rer hour
5. Hire for exhibitions of arts and crafts, art industrial and il where the hall is required R 674.00 R714.44]
for tonser than one dav. p«* day of art thereof’
Hire for religious iii=-ses. per hour or gt thereof R114,
L_Ejre for non-t<ofit orsanisations. per liour or tart thereof kzﬂo%
o oo e fnatenssonigiedanel s Lie T atove o bouror un ol B0
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. |Rehearsals g dav or purt thereof R 184.00 R19504]
10._ | Hire of yublic-address 5. 1tem y< da- or jart thereol R 285.00 R302.10
11| Hire of hatl for sport purposcs, per hour or part thercof R 308.00 R326.48)

Normal rate +25%

Normel mte + 5%

2 |Hir= of hatl and fecilitics by non- residents
13 |Fridays and Saturdays: The tariff'to hire the Community Hall

'Normal tarifl for hire mentioned in|

1-12 above + 25%

‘Nomasl tasiff for hirs
mentioned in 1-12

Sundays and Public Holidays: The tariffta hire the Community Hall

Normal tasifl for hire mentioned in

Normal tasiff for his|
mentioned in 1-12 above +|

Ligzatu

1-12 above + 50% ar
S | Refundable dezesit jur function meeting, elc R2162.00 H2 3037,
16  |Municipal Coungcillors utilizing the halls with special consent from the Municipal Manager, for the purpose of ward Free of charge| Free of chargef
meetings, information sessions 10 the public, e.g. crime aids ele.
17 |Municipal Councillors and Municipal officials for private use (payment due immediately with booking of facility) Tarifls as applicable to private; Taniffs as applicable tof
el SV el
|G, |OSIZWENI COMMUNITY HALL
Mondavs 10 Thursdavs
1. |Hire for commercial purposes, dances, banquets, performances, concerts, film shows, bazears and beer festivals, per R315.00/
hour or i thereof
2. |Hire for weddings and children’s parties <1 hour of fart thersof R285.00,
3. Hire for political mestings per hour or pert thereof R285.00,
4. Hire for exhibitions of arls and crafts, art exhibilions, industrial and commercial exhibitions where the hall is required R285.00
Lor one day onks or oui Savel oo lour
5. |Hire for exhibitions of arts and crafis, art exhibitions, indusirial and commercial exhibitions where the hall is required R894.00
for longer than one dav. ji- da or rari thereol”
6. Hire for non-profit st per hour per hour or port thereof R208.00.
2 Hire for religioats puyigwsses per hour o part therenf R10R.00, 114.41
Ll U'reparapion it fisnchions sordenmlatmin | - 7 sbeve, por o ex pag) Uasgol Eei in FLioh 34
1| Rehesrals, pes dev of putt thored [AETE R195 04
10 | Hive of 1sald S sgort prrpesss, e btar o el therrl [EES [T
11 |Hire of supper rwsm pet hurts of part thereof 50% of tariff mentioned under 1-9 50% of tariff mentioned|
by smieler 19
12 iz ol prish]s-ulitiss sysbin) geo day o Lot akveet R 351.00 &gl
13 filire o bsilf and facifities by ponpeasdants Mormal rate + 25% HMormal muie + 25
L [Fridave ald Sedizediys The funsfl 1o hire the Cente Normal tariff for hire mentioned in Normal tariff'for hire}
mentioned in 1-13 above |
1-13 above +25% 3.
15 |Sundays and Public Holidays: The tarifl to hire the Community Hall Narmal tari [T for hire mentioned in Normal tarifl for hire}
mentioned in 1-§3 above +
1-13 sbove_+ 50% 37,
16 | Refundable dupi.it po: function mesting ete. R 2741 R2 905.46]
17 [Municipal Councillors utilizing the halls with specia] written consent from the Municipal Manager., for the purpose of Free of charge; Free of chargs
ward meelings, information sessions to the public, e.g. erime aids etc.
18 [Municipal Counciliors and Municipal officials for private use (payment of amenity i with booking of Tasifls a5 spplicable to private Tariffs s applicable t
facility | ersons)] gTivate persons|
H. |CHARLESTOWN COMMUNITY HALL
Mondavs to [liursdays
1. Hire for commercial purposes. dances, banquets, performances, concerts, film shows, bazaars and beer festivals, per R 108.00 R310.00)
hour or part thercof
2. EHir! for weddirss and children's purties_per hour or part thereof” R 85.00] 126100}
13 Hire for politica] meetings, s hour R 92.00! R278.00)
4. [Hire for exhibitions of arts and crefis, art exhibitions, industrial and commencial exhibitions where the hatl is required R9200 R714.00]
for one da: onlv or purt thereofl per hour
5. Hire for exhibitions of arts and crafts, art exhibitions, industrial and commercial exhibitions where the hall is required R 208.00 R714,000
for longer than one day, per day or part thereof
6. ﬂre for non-rofit szenisations =3 hour or part thereof’
|7. [ Preyssration for functions contemlated in 1 o 6 above = hour or part thereof
A ver dus oe purt thereof
9. Hire for relizious purpones per hour or part ihereo:
10 [Hire ol the kitchen pe: hour or purt thereof’
11 |Hire of public address system, per day ot part thereof .
12 |Hirc o hell for stuet sipises pior hour or gert thercol. 12 108.00] R326.48|
13 [Hire of hall and facilities by non-residents Normal rate + 25%! Normal rate -~ 25%
14 |Fridays and Saturdays: The tanfl'to hire the Community Hall Normal tariii for hire mentioned in| Kormeal ariff for hire]
mentioned in 1-13 above +
1-13 above +25% 250
15 |Sundays and Public Holidays: The tarifl to hire the Community Hall Normal tari ' for hire mentioned in| Normal tariff for hire|
mentioned in 1-13 above +
1-13 above + 50%, s
6 |Refundable deposit g funclion meetiny_ete. R 554.00 R2.504.000
17 [Municipal Councillors utilizing the hells with s-ecial written conscnt from the Municiial Manacer, for the purpose of Free of charge| Free of charge]
ward meetings, information sessions Lo the public, 6.g. crime aids efc.
18 [Municipal Councillors and Municipal officials for private use (payment due immediately with booking of facility) Tarifls as applicable to private| Tarifls as applicable to)

Dpiivate person:
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Mondaxs to Thursdays

Hire for commercinl purposes, dances, banquets, performances, concerts, film shows, bazaars and beer festivals per
ar ot herool

Hire for weddings_anniversarics and children’s parties ger haur or part thereof”

Hire for political meetings,_per hour or pert thereof

crouys of 30 children or yurt thereof, p<r month

Hire for exhibitions of arts and crafts, arl exhibitions, industrial and commercial eshibitions where the hall is required R 262.00
for one duy onl: or part il ereol per v ar
Hire for exhibitions of aris and crafts, art exhibitions, industrial and commercial exhibitions where the hall is required R 646.00] R684.76§
for longer than ane day, per day or part thereof
Hire for non-;rofit It L1 hour ar pirt thereof R195.04
[spuration for functions contemylated in 1 - 6wy our R0 1
Rehearsals. ier dav or ginrt thereof RI

re for ;¢ligious purioses per hour or part thereef R114.4
For the purpose of i by any referred to in 6 above. during week days: For every R257.5

ire of jublic-address ivstem per das or part thereof

1-8 above + 50%

12 |Hire of hall for sport purposes, per hour ar part thereof
13 |Hirc of hall and facilities by non-residents Normal rate + 25%| Normal rate + 25%
14 |Fridays and Saturdays: - The tarill'to hirc the Fairlcigh Community Hall Nommal tariff for hire mentioned in Normal tariff for hirc|
mentioned in 1-13 above +
1-13_above + 25% L
15 |Sundays and Public Holidays: The tariff (o hire the Fairleigh Community Hall Normal tariff for hire mentioned in Normal tariff for hi
mentioned in I-13 above +
1-13 above + 50% s
16 |Refundable dege it v funetion, meeting efe. R 2079.00| R2 ”103_74I
17 [Municipal Councillors utilizing the halls with spvial written consent from the Municiyal Manauer for the purpose of Free of charge| Free of charge]
ward mectings, information scssions 1o the publie, e.g. crime aids etc.
18 |Municipal Councillors and Municipal oflicials for private usc (payment duc immediately with booking of facility) Tarifis as applicable o private T P p————
== i Vi s
] OSIZWENI ARTS CENTRE
Gamwyral
The Laiits o chunges st ll be parvable in sdvanas. b atiain 'will bemnde o e will be reserved unlen the
sl Lo e tuced wesompuadspon teggiber ik penbde depinit, hua oo paad o full
Th bl rerdal arsinit. evelod bed b Camiril wiien) thse Biset carcels on o )
syt nnless G ounctl s aotified {0 sonng et e % o 10 the rvedd date shout the cancellation
The facility, shall, at the discretion of Council, be made available free of charge for civie mayoral functions, functions
and meetinas held b Council _and functions siceciall: ayroved br Council.
A hirer shall re-arrange and clean the premises and exterior surrounding of the facility within the time permitted by the
Caretaker, failing which hefshe shall forfeit the deposit paid. The Director: Culture and Amenities may, if required,
inusense Wie snipaum dotes])
Mondays te Thursdsyvs
r¢ for commercial purposes performances concerts film shows pwy fxour or par thereof R 24600 R260.76)
2 Hire for exhibitions of arts and crafls, where the Arts Centre is required for one day only or part thereof, per hour R 246.00/ R260.7¢
3 Hire for exhibitions of arts and crafis, where the Arts Centre is required for Jonger than one day, per day or part thereof’ R 823.00 RRB7238)
190 10]
R179.14
R179.14
£179.14]
Hire of hall and facilities by non- residents R R131.44
el Fridays and Satuydays: The tariff 1o hire the Aris Centre Normal tariff for hire mentioned in Normal tari f for hire]
mentioned in 1-8 above +
1-8 above +25% %%
10 |Sundays and Public Holidays: The tarifl to hire the Aris Centre Normal tarifT for hire mentioned in| Normal tariff for hir|

mentioned in 1-8 above +|
500

R2.390.3

11 !REﬁmdgbl; depusit 1 function _meeting_elc

R'.’ESM'
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K
IG:mrll
1|Functions and [rogrammes organised bi/or done in liaison with the Directorate Culture and ' menities Free of charge Tiee of charui
2| Hire of facility and/or grounds for commercial purposes, festivals, braais, picnics, childsen's pariics, for goups below 20 RS0 R150.00
paiirle
3|Hire of facility and/or grounds for commercial purposes, festivals, braais, picnics, children's parties, for goups over 20 R181 R191.85)
peile
4{Hire for exhibitions of aris and crafts and basars where the facility is required for ene day only, per hour or part thereof, R181 R191.86}
T
Hire for exhibitions of arts and craft where the facilii_is recuired for Jonzcr than one dav, e day RO
6| Hire for op-pofit ions jic- hour or gurt thereof 0
7| Prevyration for functions contemplated in 1-5 above 0.5
giE ble deswosit per function meeting cte 00
9| Municipal Councilloss and officials for private use (payment due immediately with booking of facility)
W3 RELATING | O PUBLIC LIBRARIES
1{In instances where the library material is returned after the specified retum date, a borrower of such material shall be RO
lisblc 16 yuiva ling -
tz) |In the casc of audio visual material, per ilem per day or part thereof R1,00 subject to maximum fine of/ R1,00 subject to
R500 Jinie oif RS 213
) |In the case of books for which there is a waiting list of more than ten members per day or part thoreof R1,00 subject o a maximum ol R1,00 subject o & maxi

ol
R1,00 subject to  maximum

(@) |In the case ofany other library material, including books, for which thore is no waiting list of morc than ien members
perweck o pat thereof.
d)__|ln the case where reminders have been sent to members an inistrative fee
(2Xi) [ Mcmbership fecs for borrowers living outside the municipal area of Neweastle and who do not own property within the R 309.57 RA2THY
i g, punibie innualivip sdvanes
(a)x: {Membership fees for children of school-going age or younger, living outside the municipal rrea of Newcastle and Free of charge| Free of charge|
) whose parents or legal guardian do not own property within the said erca, on condition that at least onc of the parents or
sigaslive s o by of th {ibeart
(hX(i) | The following refundable deposit is pavable by persons not usually resident in Newcaslle (visitors) and can be forfeited R47043 R498.70|
111 total or pastially if the books are not retumed or returned in a damaged condition which is not due ta ordinary wear
aud L
(:Xii |#ersons not usuafly resident in Newcastle (visitors) must supply a fixed residential address and are Jimited to borrow 3
I i o0l pEr pErson
B Edron Cands
18, l¥ee tor the yutron card R 1348 Rjay
:b)_|Thereafler_cer fostcard mﬁ I |
4|Photostat capies
)| Photostat copies - (1 44 copy | [ilack and White; R 1.00 RO.87]
() | Photostat copies - per Ad copy (Colour) R6.00 R5.22}
¢ |Photostal cories - 71 A3 corv || lack and While R 2.00) R1.74
j.d; _{Photostal cories - yer A3 eojrt iColour R 12.00; R10.43
[ublic access i
a1 __iFor the use of the public sccess comyuters or the internet Free of charue| Fres of charg=}
b |Forl ing_ger Ad cop~ | Black and White| R1.74]
1ci_|For printing_ per Ad ooy | Cotour R6.%
1d)[For printing per A3 cop | Black and White| R3.47]
e, |For printing ur A3 e |{ilack and White RI14.78]
5 Damage or loss of library material
(a) |Damage to books Estimated valuc of book as deter- Estimated value of book as|
mined by the librarian at the time| eterinad by thellibrariar
at the time of damage. bu
of damage, but not exceeding the o e
cost of the item illnl
b, |Lost books Full cost of item Full cost ofitem|
¢\ | Damage or loss of recoriis, videos. films or an: other librarv material Full cost of i Full cost of item|
M __|GROUP ACTIVITIES ROOMS
Newcastle Librar
Msy not be used for relijious and‘or political purpines.
The tariff of charges shall be applicable to the hire of any group activities room or any of the facilities in
| lconnection therewith and shall be juvsble in advance.
[Any group activity room and all fecilitics and services shall, at the discretion of the Council, be made available free of
charge for civic mayoral functions, functions and meetings held by the Council and functions specially spproved by the
il
1 | Cultural and/or [uiposes orjanised/armanged by the Dis Culture and Amenities Free of Charge Free 1 Chare
(2 |Where the crou- activil room is reuired for one da onl- or vurt thereof. ter hour R 148,69 R157.830
3 (&) | Use of group activity room where it is required for periods longer than one day, per day or part thereof (normal office R 1,006.52] R1,066.95|
hous 08K00 - 17h00 eniv.
Thereafler normal hour!y tariffs aygly
depit per functiot. meeting efc R470.87 R4%9.13
5 Municipal Counciltors and Municipal Officials for private use {paymenl due immediately with booking of facility) Approved tariffs as applicable lo Approved tar{ls as|
applicable to private persans|
private sersons alilt apedy)
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RICITY SUPPLY BYLAWS
LA iations and Definitions
2. Abbreviatirs:
< Less than
~ Less than or eual to
Greater than
{lzxiitel than or ol to
A Ampere
c Cents
o/kWh___ Cents per kilowati-hour
CPL Consumer crice index

Gi tehe
km Kilometre

VA Kilovolt-ampeze

cvarh flesctive iilovoli-ampere-fruc
v Kilovolt
W Kilowatt

kWh Kilowatt-hour

MFMA __Municipisl Finance Manazement Act No. 56 of 2003

MVA Mezavolt-amyere
I,\'I.n\ Notaplicable

INERSA _National Eners: Res ulator of South Alric:
NMD Natified maximui daniand
PF Power factor

R Rand
R/AVA _ Rand per kilovolt-ampee

TOU Time-of-use

v Volt
VAT Value added tax
W Watt

bl Bl

Agcoani._ia grigny of swemisesfioints of deliver: according to the same voltage or location.

(Active) Energy Charge: Is a charge for each unit of encrgy consumed typically charged for as ¢/kWh or RMWh.
Lt some warifly the charge ey be Jigee upd o ssasonelly diflino e

Administration Charge / Basic Charge: It is a contribution towards {ixed costs such as meter reading, billing,

administration and maintenance input and is a lixed charge payeble every month whether electricity is consumed or nat.

| Anmuel Utflised Capacity: Is thc higher of the cusiomer's NMD or maximum demand, measured in kVA, registered
during 1 1olling twelve imanth pevied,

from the tariff schedule or as per agreement between the partics {c.g. special pricing agreements), and for the majority
ol sty e connigpplian ineaanred wnll eesnded i (e milpsing avslen

Billing: s the process of producing and delivering a bill (an account or invaice) for payment by a customer, calculaied

Billing Period: 1s the period from one meler reading datc (aclual or estimated) 1o the following meter reading date
Uectunl \s citimted .

ugritgs sgiouifisd 108 gl il

Chargeable Demand: Is the highes! average demand messurcd in kVA in a billing month during the chargeable time

Chargesble Time Periods: Are the time periods when demand registered will be charged for. The chargeable time
puriods ofilles und ure dragiloed witlh (e sespeytive 1arill

customer or customer class and where the cost componenits recover the full cconomic cost to supply electricily 10 that
ddeingt

Cost-reflective Tariffs: Are tarifTs that distinguish between the uniquc cost components (o cost drivers) for 8 specilic

Energy Demand Charge: Applicable to Scele 4 and 5 tarifls, is a R/KVA charge per premise which is seasonally

differentiated and is based on the chargeable demand registered during the month in arder to recover peak encrgy costs.

Estimated Load: The tolal connected load of an installation reduced by the diversity Factors according to SABS :
)

High Voltage: A nominal voltage of 132 000 Volt ( 5%) between any of the thres phase conductors (SABS 1019).

Key Customer: Is & customer idznliﬁed by lhc Municipality that reccives special services of consumes/records more

st 400 KA &5

a licence to the Municipality under the pmvnsums of the Electricity Act, No. 41 of 1987, as amended, for supply of

Licensed Area of Supply lx &n ares for wluch Ihc National Electricity Regulator of South Africa (NERSA) has issued

in that area. ity tariffs arc only applicable where the icipality is licensed to supply.

Load Fm:tor. Is  ralio between the actual energy consumed and the energy that cauld have been consumed had the
1is

i eriod.
Low Voltage : A nominal voltage ol'4(]0 Volt (+ 10%5) between any of the three phase conductors and 230 volt (+
|10%; between any chase and the neutral conductor | SABS 1019

Mazimum Demand: Is the highest averaged demand measured in KVA or KW during any integrating period
sty 30 iiiges) within  desisnuied billing ceriod (during ull lime ot

Maxtmum Demand Charge: Payable for cach kilovolt-ampére (kVA) supplicd by the Council to a cansumer during
the demand i ing period of 30 (thirty) i
i apeilziablc

minutes in the month or such time periods in the month as may

Medium Voltage : A nominai voltage of 11 000 Volt (£ 5%%) between any of the three phase conductors (SABS 1019)

duii tie billine month.

Monthly Utilised Capncity: Is the higher ol the customer’s NMD or maximum demand, measured in KVA, registered

of the fixed network costs
of network capacity required and reserved by the customer. For some lnnﬂ's the network charge is unbundled into &
Network Demand Charge (NDC) and/or a Network Access Charge (NAC).

Network Charge: 1s a charge payable per premise every month. The purpom of the netwark charge is lo recover part
(1 ing capital, i associated with the provision
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Network Demand Charge: Is a charge that recovers network costs on a variable basis and is payable for the
bl demand segisicred during the mondh

Final Tariff 2022/23

Network Access Charge: 1s a charge that recavers network cosls on a fixed basis and is based on the annual utilised

Ganacits

Notified Maximum Demand (NMD): Is the maximum demand notified in writing by the customer and acccpted by
1he Municipality, that the customer requires the My pality 1o be in a position to supply on demand during all time
periods. It is normally the capacity that the Municipality will reserve for a customer for the short tenm. i.e. the following|
year. One calendar-month's nolice must be given in writing by the consumer 1o the Council of any increase or decrease
in the notified maximum demand and of the date upon which the revised supply is madc available, the notified
maximum demand shall be increased or decreased accordingly. Note: The notification of demand is governed by a

Healshe AT eull

Point of Supply: Means & physical poinl on the electrical network where electricity is supplied to the customer or
whers the customer’s network comriects to that of the Municijalitv 1 alsa see premi

Power Factar: Is the ratio of kW 1o kVA measured over the same integrating period. Note: Contraciually a
Cxstugurr mul tof Gove o lrading peieir (g or 4 oo tor below AT

Premise or Point of Delivery: Means cither a singlc Point of Supply or a specific group of Points of Supply located
within a single substation, at which electricity is supptied to the customer at the same declared voltage and tariff, and

car a8 puccring ce sinl

Rate Components: Are the iffcrent charges associatcd with a tarifT that recover different costs, for cxample cnergy

ch

Rate-rebalancing Levy: Is a separaie rate component, shown on Scale 5, Time-of-Use tarifl for customers' bills and
indicating inter-tariff subsidies (subsidies between terifls) in 8 more transparent manner, The rate-balancing levy is
applied to he tots] active encray consumption and is not subjest to the voltage andfor transmission surcharge.

Reactive Energy Charge: Is a charge applicable if applied, to Time-of-Use tariff and is based on the seactive power
used. It is levied on cvery kvar/h {reactivc enorgy) which is registerod in excess of 30% of the kWh (active energy)
supplied during the sperified periods of the month. There is no reactive energy charge for a customer operating with a
lagging power fiactor of 0,96 or better. The method of calculating this excess differs and is described with the respective

‘Single-phase Supply: A 50 Hza.c. supply at 230 V r.m.s. phase-to-neutral. The neutral carries the full load current.

Tariff: 13« combination of monthly charges cach at particular rates that arc usually escalated annuslly and are applied
to recover measured guantitics such as consumption and capacity costs and unmeasured quantities such as service
gonls

Three-phase Supply: A 50 Hz a.c. supply at 230 V r.m.s. phase to ncutral; 400 V r.m.s. phasc-to-phase (120° vector
nlase dsnipenon

Time-of-Use (TOU) TarifT: Is a tarilT that has different energy rates for different time periods and seasons in order to
more accurately reflect the shepe of the Municipality's long run marginal energy cost of supply at different times.

Voltage Surcharge: Is a percentage surcharge levied fo customers with lower supply voltages as a contribution to the
cost to transform electricity from 11 kV to lower voltages. Itis calculated as a percentage of the active encrgy charge,
the encrgy demand charge (where applicable) and the network charge 1o reflect the higher cost at lower voltage.

=

Conditions ble to all tay|(] scales

(@)|A consumer may apply to the Council to be billed on cither the standard o the Time-0f-Use tari(l. A consumer may not
apply to change over from the standard ta the Time-of-Usc tariff of from the Time-of-Use to the standard tariff more

Lbian gvee in o oot of 12 moiils

(b)|A consumer may apply 1o the Cauncil to reducc or to increase the size of a circuit breaker (MCB) or the notified
maximum demand. A consumer may not apply to reduce a circuit breaker or 1o reducs the notified maximum demand
fene |y once o g perieed of 12 monts

¢)| Definitions not covered by the Council's Bylaws will be the same as those recorded in the Eskom Tarifl'of Charges.

&) Alt infea structure up to the point of supply remsins the property of the Newcastle Municipality and shall be handed
over in accordance with the Electricity Depariment’s standards. Maintenance of these assets and replacement will
Lhezifoeg g G Gie Mg uuatle Munivinulings ol

3. |Scale 1:20A domestic supplies
1&]| This scale shall zlso ajylv to indigents with 8 maximum estimated load of 20A

b, Monthly basic cha ce jrer metered ion -0int of st Iy whether eleetricili’

R 59.25

R 12575

Active eneruy charge, pes KWh consumed during the month

RE3.
R1.3514
|

R 1.8033

R1.938 !

4. |Scale 2 : 60A domestic supplies o
()| This scale shall also apply to domesiic dwelings, churches, charitable organisations and sporting bodies with a single

_whase supyle - =

b Monthly basic charsc:- S

R 271.57

R29L86]

R 263.95

1283 671

|Active encryy chars

_|i)__Standard tariff - kWh consumed duri
i T!

nclinin: Block

R1.26]

R1.62

R1.81

R1.3523
RL7;

lock 4 ; >600kWh

R .87

R 5
H20073

{iii) Time-of-Use tarif!| per kWh consumed during the month in accordance with Eskom’s specified time schedule

TOU-Tarifl Hizh Season ———

a Peak S

32

R4.6433]

ih: Standard —

R 1.6580

R1.7819,

| ©Oofek

R 09813

R1.0546)

(until 22H00).

National Sei=1s Codes to be exemyred irom paving electricity: consumviion during of -+
. TOU-Tarifl Low

B |

a Peak

R26195

R281°]

R1 3

Rl

___|b! Standard
fi-eak

RO.7:

ic customers on i:fe1'«id electricity, as follows:

R 126

R1.3523

R 162

R1.7364

R1.8]

LRy

R1.87

R2.0073

Ll e a toias ot al 0 LWLl e b sl lbbis el il
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5. |Scale 3: Larye domestic supplies and small business premises
{8)| This scale shall also apply to churches, charitable organisations and sporting bodies with a load greater than 60A single
rhase but not exceedin: 90A three phase =
(b)| This scale shall apply to the small business consumer where the notificd maximum demand is less than G5k VA
_|switied at low voliage
ic|Monthlv basic charze
() Per point of supply whether electricity is consumed or nof to metered conncetions for large domestic and small R75101 R807.11
cant business stand where electricity can be connected R 745.09 R805.05
|iifi:_For a vacant domestic stand where electricity can be connecled R 263,95 R283.67)
| (d] Active cneryy charee
Standard tariff r=r KWh consumed dusins the month R 17561 R1.8873)
Time-of-use tarifl per kWh consumed during the month in accardance with Eskam’s specific time schedule
T TOU-Tariff ‘High Season
4 Peak R 3.2883 R3
Standard . R 14021 RIS
Offepeak R 0.6807 RO.7315
" TOU-Teriff Low Scason N
| ia Pesk R |.9644) 2 0467
- (b! Standard R 12119 R1.302
R 0.6280] Ro.sﬂg
! business and prvmises
(a) This scale shall apply where the notified maximum demand is 65 kVA but less than 500 kVA supplied at low valtage.
‘Where the notificd maximum demand on the premises of'a consumer exceeds 100 kVA, the Council may require the
_evmur W be gonneciel to the medinng ur high voitge sl .
by, Monthly basic Charze:
_1iy__ For a vacant stand where electriciti' can be connected = K740 16 REas 2]
(i) For a metered stand per r-oint of sunplv whether eleclricii: is consumed or not FENETAL RET3i 08
(¢) Maximum demand Charge: 1
Standard: _ Network demand charse oxr kVA supplied, <1 month EihiT B ;_I
Network access chaive ver kVA sunplied. g month - B L JLISE 94
Time of Use: Netwark demand charge per KVA supplied. ser month REaa RAEHE
Network access charze per kKVA supslied. ger month R 53 ndﬂﬁi
Active eneray Charee:
(i) Standard tariff jier KWh consumed during the month o _ ROl RLOT
(i) Time of Use tariff per kWh consumed during the month in accordance with Eskam's specified time schedule:
‘TQU-Tariff Hiz h Season
1a: Peak - = R 3.7506
ib| Standard S R 1.902]
= R 1.0729
| TOU-Tariff Low Scason o
a1 Peak R3.1732
(b| Standard - R 1.427.
— ic, Off Peak R0.8884
7. Scale 5 : Layyr business and industrisl premises
()| This scale shall apply where the notified maximum demand is 500 KVA bunt less than 4500 kVA supplied at mediom or
high voltaye
Monthlv basic Chayge: - .
For a vacan! stand where clectricity can be connected R 2
lii| _Fer a metered stand pot point of sunply whether electricity is consumed or not H3172.79 R3.400.80)
(c) Maximum demand Charge: -
\i+_Standard:  Network demand charuc per KVA supplied. jermonth R 153.03] R4
] Network access charze rer kVA su : _ R 135.69) R14583
|6iii_ Mo demand charge is pavable in the off sk reriods according to Eskom's ‘nicht save' tacifl
(ii1) Off Peak period shall be between 22:00 and 06:00 on weekdays including Saturdays, Sundays and public
olidavs. as amended from time to lime
) Time-of-use tariff per KVA supplied per month payable in poak and standard periods on weekdays and Saturdays
¥ Time of Use: Network demand charee j«1 kKVA supplied. i monih R 5255 R56.
Network aceess charse per kVA su;=lied. x= month R 39.88] Raz.g
(i) No demand chatc is anclicable during of reak jeriods aceording to Eskom's srecified fime schedule
__Id/|Active enceyv Char. 1
Standard tarifY jer kWh consumed during the month R 0.9521 hidd m’
(i) Time of Use taniff per kWh consumed during the menth in accardance with Eskom’s specified time schedule:
R 3.2886 R3.5:
b Standard
¢ Offpesk — R0.732
TOU-Tariff Low Scason
_ | sl Peak B R2.047]
b; Standard T |
1 ¢/ Off Peak — RO.67¢
€1/ Voltage surchasge  Qul arvlicable on the Time-of-Use tarif! .
|Calculated as a of the network demand, network aceess and active energy charges
[Suyh: voltage:  >500 V and <66 KV
. <500V
111 Rate-rebalancine levy : Only ayplicable on the Time-of:Use tasill
_Aprlied 10 the tofal active eneray ion. per kilowatt hour _310 Cents. 3,10 Cent
8. Scale 6 Svcial sereement
The Council reserves the right to negoliate special and the applicable tarifl with where the
notified maximum demand is 4 S00 kKVA and higher supplied at medium or high voliage.
9. Scale 7: Dejurtmental
All electrical services used by Council may be considered an exempl charge. This applies to the consumption and
availability charges.
10 Sundry Chargrs
y lacing the existing sinsle~phase meter with another 1+ i of sinule :-hase meter | pre-parment / standard R 3.008.00. R3 18848
elacing the cxisting standard three [thase meter with:- R I
A time of use meter —— R 26 866,00 RIZ477.
[ A three rhase brerayment meter |not available ) R.4.091.00, R4.336. jﬂ
() Replacing the existing billing programme in an electronic electricity energy meter to accommodate a change in tariil R 1324.00, R1.403.34

1 Rcr-hcm_n the existing keyrad for tre-avment meter

(€) Any electrical service connection up to 1500 smperes as described in scalc 1, 2, 3,4, 5 and 7 shall comprise of the basic
charge as indicated in schedule A, B and C as well as the metering requircd as indicated in schedule D. All costs are
fined o it YA T

__SCHEDULE ‘A’

SINGLE-PHASE DOMESTIC SCALE1.2&3

_AMPERE kVA — o
60 13.8 R = 448.00 15954 gﬂ
80 154 Rl'l48”zii 1121709
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100 230 06901 }149]3.14!
SCHEDULE ‘Hi

BUSINESS. INDUSTRIAL SINGLE- PHASE |

| |AMPMRE KVA — |
60 138 R 17.406.00 RIB450.3
80 184 R25 UTE[ R27 %% %3
1100 230 R 31 626.00 R33 5235
__SCHEDULE ‘C’ —

| THREE-PHASE: SCALE 3,4.5 & 7
AMPRE kVA
L6} 40 Bt fa O EInsodas]
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30 55 - o R94.156.62]
100 70
125 87
150 100
Ti7s 120 —
200 138 - -
225 155
250 173 =
300 207 —
|30 242
450 315
600 415 -
700 485 .
~ lso 62 :
__[1200 831 - - R1 146 487,52
1500 1030 e R1.138 458 XZI
SCHEDULE
METERING AND CIRCUIT BREAKER PER ONE SE!
it 3 _al R3
o RS5414 RS
R 18890 B2
1] — ) R 18 890 R20,023 41
(f)| The tariffs contained in Schedule E shall be payable for circuit breaker replacements when requested by the consumer
\for a reduction in syl
SCHEDULE ‘£’
|CIRCUIT BREAKER REPLACEMENT —
inzle-Phase to a maximum 30 amudres for scale } consumer R1518.67
___|Sinule-phase to a maximum 100 amy<res R2 053.%;
‘Thres-phase to 8 maximum 100 amoéres R4 x4 70
()| All service connections above 1500 ampéres as described in Scalc 5. 6 and 7 are based on cost plus 10% plus extra
melering costs as indicated above in Schedule E as determined by the Director: Technical Services
11 boetrica! Piechan s
(h)| Any alterations to existing scrvice connections shall be charged at cost plus 10% which shall include the contribution to
the additional transformer capacity requirements. The minimum smount payeble when only a cireuil breaker change is
required for the upgrade, shall be fhe difference betwoen the old and new scale as indicated in schedule A, B and €
unless the client is within the capacity originally applied and paid for, or as determined by the Director: Technical
|Services (EIeclnuI/Mnchamcnl Servlccs) Domesilc premises requiring three phase clectricity shalt be charged the
slicatnd b sl
|The e: slmg service connection or 65 kVA |h= g.nea!n of the two, shall be deducted from the Lraml’armefcapncuy cosls R 660.00 A0 A
where after the consumer will be liable for payment of R548-54, per KVA (VAT nol applicable) for increased
,Inmmumh i innslma carnuin
Where th has originaliy contributed in full for the total capacity or a larger is
installed nesinst the consumer's project. nakVA i ion charee will be levied.
Store stock material which is re-usable shall be retumcd to the municipal stores. The consumer will be credited 50% of
the current store stock value of these materials. When a service connection is reduced the consumer shall bear the full
cost of all the material, transpori and labour and no refund of any monies on material will be atlowed.
More than one supply or metering point per domestic premises shall be charged for as per threc phase supply, Schedule
|C. ihus meterin as reiuired.
Upgrades from single phase 1o three phase supply shall be calculated by subtracting the existing KVA from the required
The consumer may supply material end labour or appoint an electrical contractor. All material supplied and work
camied out shall be to the specification and satisfaction of the Director : Technical Services (Electrical/Mechanical
Services) (Second-hand materials life time guarantes). A clerk of works shall be appointed by the Director: Technical
Services (Electrical/Mechanical Scrvices) to oversee the project. Tasks and materials as determined by the Director;
Technical Services (Electrical/Mechanical Services) shall be carriod out'supplied by the Depariment
ElectricalMechanical Services. The project shall be approved in wriling by the Director: Technical Services
(Electrical/Mechanical Services) prior lo the commencement of any work. When a consumer supplies material and/or
tabour or appoints a contracter, all existing materials shall be returned to Council and the consumer will not be
il fie sz imabiak
All material supplied by Lhe consumer, and workmanship, shnll be guaranteed for a minimum of twelve months or
longer as requited by the Director : Technical Services ical Services). All mai costs a8
determined by the Director : Technical Services (ElectricaliMechanical Services) during the guarantee period, shall be
for the consumer’s account. All material as determined by the Director: Technical Services (Electrical/Mochanical
Services) shall be ceded to Councit upon completion of the project. All materil, transport and tabour supplied by
Council shall be at cost plus 10% as determined by the Director: Technical Services (Eloctrical’Mechanicat Services).
(§) The cost of serviee connections shall be a fixed cost calculated a1 cost plus 10 and valid for sixty days from date of
i ests alterations 1o the original desien.
i 1 on the consumer’s premises is coneeted ta the
Cauncif’s supply mains, or as deiermined by the Director ; Technical Services (Electrical/ Mechanical Servicss).
The {oinl of the cables between the prrseit» and Council at the {=int of susiiv.
(i) Anadditional length (as determined by the Director: Technical Services (Efectrical Mechanical Services) of cable
for the connection between the property and Council's equipment.
(m) A security depasit shall be payablc by all consumers as determined by Council from time o time. When the application
for the pravision of services is made by a corporate body/legal person, a natural person together with the corporate
bodyflegal porson, shall be accountable for the payment of all levies due to Council for services rendered. Deposits may
be recalculated to cover an estimated two and a half months supply as determined by Council from time ta time
— Rl
__Consumer secount for — R2,
Consumer Indigent account_with water only
ter Indizent account with both eletricity and water — Rl [
se residentail’small business (scate 3. R1.500.
i R RS
_Industrial business |sc _— R10,000.01
Consumer account for builders deyosit RLS00.00)
_Business account of builders d=yosil — 110,000 11
(n) I the Customer poses a credit sigk, the value of the original deposit paid or an ing guarantee held by the
Municipatity, may be reviewed from time o time by the CFO. The follwing deposit is applicable each time the account
—isilipetmectsl fot st
Domealic N R]

101 Disconneetion fecs / late rayment charzes ,,%
(i, Business disconnection fee / late pavment fee (glestriciticl R3340
iy Rﬁldenuul_pon ndl-mI dlswnnecllon ﬁ:c /late rayment fee u:lnc ity RO
i Residential (i R97.37)

Livi idential (rreraid meter 20 AMP blocklml ofme!zr R514.67
| Business water restriction fee R193.67

_vi! Residential inon indigent  water restriction fee S RO 01‘
| Residential lindigent| water restriction ('ee R257.87

i i i i R6.42I
Business reminder fec notice sms ¢ mms’ email — R6,42]

C il i fog sius £ s ewnail Eal 5]
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JNi| idential |non indizent| fee nolicc (hand delivery| R 0.00 [10.00§

()/(i) Fee payable for the reading of meters on finalising an account, supplementary meter readings requested by R 202.00 R216.14)
b and 1 visits due to lack of normal access for monthly meter reading. rer visit.

ii. Fee for new service ion _nolice of which was reccived at/after 13H00 for same dav service. R 369.00 94,43
{iii) Fee for the reading as well as analysis of special meters hich arc cquipped with memory-bank facilities, R 1,421.00 R1,5204
de=¢iiding on the total data availablc in the memorv-bank of the meter
Fees for each visit of a revresentative of the Eleetricity [ b partment to the cansumer’s premises: RU0.00 RO

i, Domestic - - 1 685.00 R73295)
— iy i R 853.00 ROI12.T1
ix) Inspection fee: - . B

iy I inspoction of any i Free of Charze. Free of Char,
(i) The following tariifs shall be applied for the inspection of an existing installation il requested by the consumer |
. ia} Domestic = R 1.854.00 R1.965.2

Business/Industrial R2 67, R2
i Fess ;-uwble for the lesl.l
— - R 1412.00 R149672]
£ | 800.00
1) A fee of R1073.54 is pnnble je= 24 howr ¢lus 8 fee ol RS36.08 [T R1 ”91 00
cach 24 hour jeriod thereafier for the following — R 545 00
Sinele-phase voltaye recordine:
|__Sinzle-phase current recordings
i Three-rhasecurrentrecordings
Liivs_Three-phase vollaye re:
\v| _Power-factor recol _
i, juatity of supels to a consumer aewtdm. to the Of NRS 048
" ()] Temporary connections shall be restricted to unoccupied premises, gatherings and functions. Temporary connections
| may not exceed a period of sixty days unless written approval has been obtained from the Director : Technical Services

(Electrical/Mechanical Services). Afler sixty days the electricity shall be turned off without fizsther notice.

| Temporary metered connections shall be charged at the same ratc s a permanent connection as indicated in schedules
_|AB.C and D. For consumction as well as the period of sixty dav» shall appiv.
R 685.00 R726.10f

[ The following shall apply to unmetercd elcctricity temporary connections: Should the eleclricity be tamed off and the
consumer requests an cxlension of time, the consumer shalt be charged for a new connection. Should the consumer
request an extension of time prior to disconnection, then only the daily rate will apply (a minimum of 24-hours written
notice shall be requied for an extension of time). A call-oul charge of R569.87 shall be payable for the connection and
disconnection of an unmetered temporary electrical connection. The tarifY shall be paid prior ta cennection (cost centre /
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SCHEDULE ‘F’ —

Final Tariff 2022723

Slie-Phase

|AMPERE

Nn wfund will be allowed aficr di ion of any temeuorary electricitv connections.

=

) for seeurity urroses shall be supiied on the following

() A consumer requiring flocdlighting for security purposcs shall be respansible for the tolal installation costs
Jh;mof ‘The installation shall be rexformed by Council.

Fixed amount pavable on a monthly basis for electricity consumed as indicated below :-
125-watt

250-veatt

Feo. 10}

400-watt

R246A9E|

.( i} Luminaire(s) shall be remaved upon request, hawever, payment of rental shall terminate at the end of the month
 following the date of removal thereof.

iv) Removal of the luminaire(s) shall be free of charge, however, all luminaires and associated equipment shall
_remain the rropenty of Council,

T() Repair costs shall be the responsibility of the consumer in the cvent of vandalism. Repairs shall be performed by
___Lthe Courcil.
____.ivi}_Amount

125 mereury vags

{lation of floodlights. jer floodlicht:

AL

it 987 57

400 high-;ressure sodium

B 8817 0)

R9.367.22]

RN

E99:

in:
| vii) Amotnt payable for the installation of a {loodlight fitting supplied by the client, Only floodlight fitings approved

R 2,40m.00]

2553 54)

the Director: Technica! Services : Electrical/ Mechanical SCI'VICES} shall be necerted

171 Fees puvable for the nego oy, of sie=(li4hl

R |

Risdn sl

B0 o

(i) 3 metre mounting heixht
7.5 and 10 metre mounting heixht

- BVE T

w| Tempucary i instalied on existing strectliuii yles s only:

3&@
[T,
1

Installation and removal:

R 2173.00,

25w

ui and electricity consumtion pr 24 hour period: —

114333324

Aow_ . -

2w =
125W

R94.34)
R48.7i

%1, The followine shall szl to illuminated siuns surylies with electrieity from stroctlishts cireuits:
i thei: ation costs shall be as pwr schodule B or C
(ii} Monthly fee payable, per 100W or portion thereof. Payment shall terminate at the end of the manth following the
date of removal thereof
Demand control relavs shall be installed rior to the izing of electricity supylies.

R48.76)

"The electrical contractor appointed by the property owner shall install the demand control relay at no cost to Council
and according to the requirements of the Director: Technical Services (Electrical/Mechanical Services). The said relays
ahal} eeriarin. thi R o S o]

Demand control relays are obtainable from the offices of the Director: Technical Scrvices (Electrical/Mechanical
Services|.
Domestic consumers on the standard tariff shall have a demand conirol yel stafled LEvSers,

Domestic consumers on the time-of-use tariff may have the demand control relay removed in which instance the relay

__shal be retumed to the Director: Technical Services (Electrical/Mechanical Services),
(2) The Direstor: Technical Scrvices (Elestrical/Mechanical Services) will provide, free of charge, such technical assistance
which may be required 1o comply with the regulations as set out in the Occupational Heath and Safety Act No. 85 of

reticulation cost for & subdivision of an < l:sxdenhal propert: will be
| (ab) Wllm e an electrical supply is found to have been tampered with or the meter bypassed. the following tampering fee

2 Sury

R7 £48.96]

] X
Meler replacement fec as per ltem

 Sundry charaes as per 11 above =
Eleatricity om as per the “Official Gezette-of the Reovinee-of M 7
ofthe Surcl, Bulaws, S
Seven (7} day notice period for payment l'lom dui: of letter deliver by hand, faiture to comply shall result in the
_electrical rriiver to be swilched offil
Plymenl/Anangemenls to b made at the Budgﬂ and Treasury Dk proof of tobe
_rroduced,
Pavment in resyect of damases made to the electrical kiosks will be the 1vjlacement cost at that time

Chapter 10

| (ac) Damages to Traffic Control Equipment, in casos of an accident, inclusive of damages 1o any electrical equipment :

T All the abovementioned tarifls in respoct of services rendered arc subject to valuc added lax as determined from time ta
time _
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____ DRAINAGE BYLAWS

Fius] Tarifl 2022723

fees shall be

id for blocked sewers and sewer connections:-

r clearinu '+ ivate sew

CibJ

blockage

During normal office hours.

R 1052

Afer normal workin hours,

blockaee

>

100mm comestion

_INDUSTRIAL EFFLUENT BYLAWS

" The monthly charge payable by the owner or occupier of any trade premises in respeet of any industriaf effluent

|In the case of trade premises from which industrial effluent is discharged into the Council's sewers for the first time, a

{inkerin penod

Fec for rroviding sewer

K7£§1

Rl 15%!

R 8143

R8 63

C ions in excess of 100mm

Cost+3.9%

Cint +6%

All the nbovementioned tariffs in respect of services rendered arc subject to value added tax as determined from time to

time

discharged info the Council's sewers, shall be assessed by uThukela Water at half yearly intervals and be notified to
such owner or oceupier not later than the 3151 duy of December and the 30th day of June in cach year in accordance
with the formula prescribed in paragraph (3) hereof, on the basis of the average result of not less than sis analyses of the|
strength and quality of such effluent carried out at any time by uThukela Water during the preceding six months, which
analyses may be at the discretion of uThukela Water be based on individual snap samples o on composite samples
caollected in a manner and under conditions approved by them from time ta fime, provided that each time a sample for
analyses is taken onc hal thereof shall on his request be made available Lo the owrcr or occupier of the premises.

" | The charge thus assessed shall be payable in respoct of the volume of industrial effluent recorded or determined as

having been discharged cach month during the preceding six months with effect from the first reading of the industrial
efflucnt or waler meter as the case may be for the month of January or July in cach year.

charge shall be payable in respect of the interim period between the date of the first discharge and the 315t December or
30th June as the case may be. Such charge shall be assessed in secordance with the formula prescribed in paragraph
(3) hereof on the basis of the average result of not less than six analyses carried out by uThukela Water from the date of
first discharge and shall be paid in respect of the velume of industial eflluent discharged cach month during the said

The charge pa&mhle in terms of paragraph (1) and {2) hereof shall be assessed in accordance with the following formula:

\OA = mg21 4hr KMn04;

Where OA is the axygen absorbed, expressed in milligrams per litre, from acidic N/8 polassium permanganale in 4
hours : and where the OA is detesmined by uThukela Water on the well shaken sample in accordance with the method
of chemical analysis given in Schedule D of the Council's Industrial Efluent Bylaws, or as he may deem proper, having
rcgard to the nature of the industrial eMluent to be analysed, details of such methods and the results obtained to be kepl
uvnilnblv: for a period of 12 months for inspection by the owner or occupier of the premises from which the efliuent

In the nbscnue of any direct measurcments, the volume or quantity of trade effluent discharged into the sewet cach
month Grom any trade premises shalt be cstimated and determined by uThukela Water from the monthly quantity of
water consumed on the premises concemned, whether obtained from the Council or from other sources, due allowance
being made for water used for dnmesuc purposcs, water lost by reaction or evaporation during the provess of

iz sl et nlalieturt

i wirten Fresa)

Al the zbovementioned tarifls in respest of services rendered are subjest to value added tax as determined from time to
time —— =

" WATER SUPPLY BYLAWS AND SEWER BYLAWS

_|WATER
[Charges for the supply of water to all properties within the municipaf arca on condition that the property can be
|develoved and can be connectod to the water suyy Iy mains.

Monthlv availabilitv le-

i Al other pro

Vacant avable b the owner

e

R270.1_4‘

B2H6 35

-avable by the occupier

R55.07,

R58.37)

[Indisent lds will be fully

[Consumytion Charse:

| Residential:

21-40K

. Businesses:

Charges for the supply of water to consumers for every kilolitre metered over 8 monthly meter reading period where a
ing device has been installed:-

6 kI

R12.16,

07-20kl

R12.17

41 - 60kl

RI!.Gﬁ!
R13.67

more than &0 k|

RIE19

(e, Soctionaf Titles. Cluster Homes & Old Aced Peo:les Home:
[}

RI13.66]

Chaq.ed atthe 31d block of the residential tanifY, |-
ds will receive a maximum 6 kilolitres free basic water.

i Induslrial and business -

i
Drouziit surcharze

Bulk - Karbochem . i“er agreement

s connected 1o water sy ly mains. |'cr month - not metered

Rmdmml pronerties served by standpiprs, 1o month = —

fial 1 ~erties connected to water suioly mains, et month not metered

“The drought surcharge will be charged as a pereent, which will ot exceed the limit of water use perceniage ss gazetted |
in terms of ifem 6 (1) of Schedule 3 of the National Water Act from time to time, that will apply 1o all customers only
d\lnng a declared drought and only on the volume of waler used. (FY16'17 drought surcharge maximum is 30% hased

LT T
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SEWER

Final Tarilf 202223

Availabilit, levy —
i ial having water borne sewer. excluding body ¢ «p-x ste uni

-ayable by owner monthl

Bod: corpoate un ble by owner monthl:
Resid other {] vable by owner monthly

iiii)_Buginess and Industrv. per kilolitre of water consumed, puvable monthly o

The Lesec will be responsible for the availablity levy charged against any State owned improved property which is
administrated by the Provincial Department of Public Works
_|Indizent houscholds will be full\ subsidised

R245.20,

R24:20

RIO1 b2
R4.55]

_MUNICIPAL OWN USE

All water and sewcrage services used by Council may be considered an exempt charge. This also applies to the
availability and fixed charges.

|GENERAL

‘A security depasit shall be payable by all consumiers as determined by Council from lime to lime. When the application
for the provision of services is made by & corporate bodylegal persan, a matural person together with the corparate
bodyflegal person, shall be acoountable for the payment of all Ievies due to Council for services rendered. Deposits may
be recalculated to cover an estimated two and a half months supply as determined by Council from time to time

are as follows:-

iii, Connections in excess of 20 mm

3. Chare for the testiny of melers uy to 50mm

4. | Charse for the testing of meters in excess af SOmm - —

5. Cloging or of controf vatve, per visit =

6. Disconnection or restricted low fee and reconneclion or removing of restrictor fee for default payment, per visit

T o
R0
Loca! Authorities Ordinance, 1974, the following charges shall be levied and paid, provided that prior to these services
being undertaken or the plant or cquipment being hired out, armangements to the sstisfaction of the Strategic Executive
Director: Budgel and Treasury Office shall be made for the payment of the amount involved, except where it is
ang ity st Skl (he fees whiall lie il bo il vance
18, Hardening of foornths_including rei of existing foot jths Cost +6 %)
(b)|Spesial drainage. Conncoting storm water drains and channels from private property to open channcls adjoining kerb Cost +6 %
einstatement of wwad surfaces Cost +6 %
Hirc of machinerv ' including i:pesutor during normal working howrs Cost +6 %)

2. | Altering storm water culveris, channels, sewers, kerbs or footpaths to permit the erection of veranda colurnns or other Cost +6 %

siructures —

3. i(‘ ion of zuiter bridees or kerb entrances across street drains Cost +6 % Cost +6 °&l
1a)|When im with the laving of an: street drain, one vehicle entrance = %50 charze i gharn
(h)iAddiliaml wvehicle entrance Cost +6 % Cost +6 %)

| o When constructed afle the strect drain has been comyleted Cost +6 %, Cost +6 %

All the abovementioned tarifi in respect of services rendered are subject to value added 1ax as determined from time to No charge| No charge]
Jime
Cosi + 10% Losi+ 10%
L When afier the street drain has been feted Cost + 10%, Cosl + m.l
All the abovementioned 1arifls in respect of services rendered are subject to valuc added 1ax as determined from time to
time
BYLAWS FOR THE REGIONAL AIRPORT AND MUNICIPAL AERODROME
The faflowing Ianding fees and charges are payable to the Councit for the usc of the Council's runways and facilities
piuiigod ai the ninpugt
= Single landings
()| 70% of the tarifl applicable to State airports as published in Government Gazeite No. 10931 of 25 September 1987,
et Hidiee Mo, H2120 g5 amemderl iy fime b iine Ine the Sate
(b f|ielmters: 20% of the charue for an aireraft of exmal weight in pamgrach (8

2 | Bloxk landing i

()| Companics. llying clubs and similar organisations operating one or more sirerafl, or handling & number of aircraft in
the course of their business or activilies respectively may apply for block landing privileges as stipulated in terms of
paragraph 2(b). Registration lettcrs of aireral 1o be charged under the block landing scheme shall be registered with
Abat Dietonr Coluiane ol Aoy

(b)) The monthly charge raised under this scheme shall be calculated as follows: Number of landings per month calculated
2'ro mta or the actusl st of Lundiings tie preyious el oo part terecd. as a (ari] porcoilag
1.-25 %
26 - 50 9%
5] -75 80%,
76 - 100 70%)
L s ol 10K [T
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3. |Special charges Pupil pilots shall pay 8
laimbise foe cufcilaied of cor BIL of (e upiiigd Landigg fog
4. |Flying clubs Landing fees for flying Above with a maximum o1 Above with 8 maximum ¢
clubs shall be 50% af the fees prescribed in 1(2)
R220.00 per month, R220.00 gt monti
(8)|No landing fees shall be payable in respect of sircrafl refetred to in rule 6 of the airport charges as published in
Government Gazette No. 20749 of 30 December 1999, under Notice No. 2887, as amended from time to time by the
S
(b)|In addition to (a) above, the under mentioned sircraft shall be excmptod from paying landing fecs:- ambulance sircrafl,
vintage sircrall belonging 1o historical ajrcrafl preservation organizations, aircraft belonging to the South African
Aerobatics team and airerafl used by the President or the Premier of the KweZulu Natal Province
6. |Rental: |fanger:
(a)| Hangers constructed by Council, per month R91432pm R914,32pm|
(b)|Hangers constructed by private individuals, per month R457,16pm R457,16pm|
Y P ,16p
7| Administration fee RO
Fee 1o be levied for non-ia-mnet for joydins at the le Airge 1t
BUILDING BYLAWS
1. |Everyapplication for the approvel of any building plan in terms of these bylaws shall be accompanied by the following
lgss
For pven pew huliding Scmenny Padding sdfiuen b sy alisration of syeateres hnidiogs ) [
il foe e Bist Jhmd od Qs snes af pan el A pismiimi ol ST R N iy s
T 1o benfadbrgen iy escens of 200" @nd wp to 1500m?* RN
03 440 54
15616
R660.80
R770.54
it 9}
70-79m? R1002.22]
$0-50m* RI 12337
90-99m* R1.233.50
10010907 £1.132.62
110-119m? 1 464.78)
120-125m* 1.574.92)
130- | 39m* 1
[140-149n 1784.1
15015907 3
160-169m 004.44
170-175m7 R2 136.6
180-189m* 12257 75
[ |190-199m® 2 167.88
200-205m° R2 478.02)
210219m* R 2441.65 R2.88.15]
220-229n7 R 2.555.94)
230-239m7 R 265951
240.349m? R2753.35
250.259m*
260-269m*
270-279m?
280-289m°
290-399m?
300-3090y°
310-31901
320-320m?
[330-3350¢
340-349m?
350-359m?
360-369m2
370-379m? R 414561
380-389m? R4.259.90
30099y R4353.4] R4.614.61
400-409m? R4457.3] RA.724.750
|——{410-419m” R
420-429m?
430-439m? R5.088.19)
£111-440m? 5209341
450-459m® wu
| l460-4690° RS 40‘]58’
470-4791% R5317.71
[ 148048902 RS 660.8
| 1490-499m* RS 748,
| {500-500m?
510-519m”
520-529°

R 5.859,9%
R5963.86

R 6067.76
R6161.27
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580-5897"
R6389.85 6 773.24] |
R6493.7° Re 7024
R 659765 e
R 6.680.77 7082
R 681584 5
R 6.971.69) e
.99
R 7.034.03
456.07)
E;{‘;’z‘;g R7.5T1.22
RT.56.12
R 7460.02
R 759509
[ l7007090¢
710-719m? R767821
7207297 R1771.72
730-73m R78!
740749 1 798991
I T750-755m" RR083.42
7607697 R 8208 10]
| |760-7690¢
7701797 R 830161
R84}
780-789m?
R 8519.80)
R 8634.09)
R 8.748.38]
1884189
R 8945.79)
R 907047
R 9163.98]
R 97827 W5 E9]
R 95778} 934 00)
e Kot gy
W9t W ’:.j :'.“ = R10,176 38
(YRR Ay R10.275.50)
S mo.as_s.ul
R10,5067
1061693
R10.727.05
NLIN LA
¥ 1450 34 [ITTEER
R 10 15624,
R 1067053
R 10.764.04
R1087833
R 1098223
1030-1039m° R 1108613
i e
| [1050-108 0,2 2,
1060-1069m? R 1140822
! R11512.12
1070-1079m" 2
1080-1089m’ £1L8160, ]2_3[294
1090-1095m° 1241200
1100-1108m 13 535
1110-1119m® 1266541
1120-1125m* 12 775.551
1130-113010 12874
1140-1149m? 2 995,
110-11 59" RLLL16 96
1160-1169m* 13 2770
1170-1179n7" |5 126,
1180-1189m” 13455
1190-1199m
[ 11200-1200m
1210-2 9’
1220-1205n7"
1230-1229m°
1240 1249m7 R 13330.37]
1250-1259m? RI3 “B-E{
1260-1269m?” Jl;%&‘ﬂ
631.68
1270-1279m _1
R 1376675
1280-128 17 14,5027
= T R 1387065] ezl
| [1290-1369 2
13001309 R 13964.16
1310-1319m7 R 14 088,84 934,17
— R 1418235 <z
1320-1329m* 033.2: i
1330-1339m R 1428625 S7EE
1340-1349m R 14.400.54 2
~T1350-1359m 1t 14 494,05/ et
J360-1360m R146/1.73 el ﬁg
1370-1379m° g ;': ;:ﬁ: RI15 59497
ETSEE B ;ls 75,1
| [3s0-1300m? - 15837.27
uoo»uusvz’ ﬁ :: ‘:3} 4 g
1410-1419m*
1470-1429m” R152:2,13]
1430-1439m? R150%
 Tissouatom R15470.7)
1440-1459m* R 1556422
1469 R1567851
1470-1479m? R 1578241
R 1588631
| Thaso-14em:
1490-1495m2° R16,
| i R 16 104.50] ry
R I "Ilr.ll B 17 180 I
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©)

For arcas greater than 1500m? :

Sliding scale : 1500m? = R15,600
+ 50% of rate R60.00 (R30.00)
per BOm? plus R3BO for first 20m?

Final Tarill 2022/23

Sliding scale * 1500m* =
R15,600 + 50% of ram
R60.00 (R30.00) per 10m?|

Dlus K38 Gy frg 200

3. |Fees payable to rencw plans whoro the application has not yet lapsed - 50% of the foes proscribod in (1) above.
3. |Migo: i ions ajiproved ger cerfificele R 280.53 R297.3
4 1 linor alterations 1o il ial buildings 2 AN
5. |Agqlications for the relaxation of building lincs side and rear gnaces e appli £ 0.00] #7738
6. |Alteralions to cxisting buildings, including alierations to floor layout plans, pedestrian malls, foilets, firc bghting 50% of the fees prescribed in (1) = 50% of the fees i
deyuinmur, neluse pouiimend, iuss weas s i uluve i1 above
7. |Swimming pools and miscelaneous fixed tariff for plans for pools and other i ions (Additional (o R353.26 R374.46|
other nlan fecs
. |iees as a result of inatiention: Per neylect in accordance with section 14A( ()
I9 |Suzersision in with section 325
(a\Fire fiuliter_per unmor [url thereof Cost + 10% Cost + 1%
.bilOfficer ier hour or vart thereof” Cost + 10%) Cosli+ E’
10. _|Hire in regpect of sireet pruigctions, payable por annum

Veranda posts - eacl

RIS

Veranda and cantilever canaries p<7 square metre or prt thereof’

Under each cates:

R16.52]
RS.51
66.08)

Minimum
Under cach cates i HI2L18
11. ites mivable sy month
(a){General building work including hoardings for consiruction work, demolition, matenial storage on Council property or R16.52]
on prarking areas_ [y square metre or it thereof
(b)| At construction sites affective to metered parking bays the tarifT shall be determined by the Director of Community R15.59 R16.52
o vices with due rezard 10 the pakimg faricl in Hait grcs por gighl Ty Working das
Building plen stalistics pavable annuall: R 342.87 R363.44)
‘The following fecs shall be paid for the cxamination and approval of plans for the installation of essental services in
e of new townshiy: d 3
{01 Fla o fiow 7wl
(hy Water reticulation. per lipoat metz, A dl
Lid Sewpraye nnivubsbuw, por lifeag s - ‘]1
L Som: wter s, per iy metrs Badl
e Mgty por o ntic Rad)
Luil Sidirs fas
The Council may chaiwe an additional foc should special circumstances arise resulting in additional inspection work not|Cost plus 10% Cost plus 16"
normall covered by |[= gharged above
14, ] Siirechy i il ch Slfing nian file BE L R 1|
15, |4 udinjuisni By ndl e TRTIRNE
b6, laying of Fibm (gl © i Fee from Okm Lo 10km R 600542 6.365.7
17 Javiw of bibaw Upbe Cables - e kilometer after 10km R 602.62 R638.78]
for Lease of tand R 550.67 RS83.71
Building bvlaw oflences and penalties
RO.¥
Building priorto | 2= G Approval R114.29 R121.13}
Commencement and erection of struciures without approved building plans having been wamed by Council (first R 10,000.00 R10,600.0¢
offence)
Commencement and erection of structures without approved building plans having been wamed by Council (second R 30,000.00/ R31,800.1%
offence)
Commencement and erection of structures without approved building plans having been wamed by Council (third R 60,000.00 R63.600.1%
affence)
Occupying a building prior to fssue of occupation certificate by Local R 4,904.08 R5,198.32}
Authority
Changing the use of a building without consent of Local Autherity and not CComplying with notice to cease the new R4,504.08 R$,198.32
use.
| Deviation from agrroved plans to materisl desree R 4.904.08] R5.19832
Carrving out plumbing work by person other than trained plumber or exempted person R 4,904.08, RS5,198.32
Pufting into use a drainage R 4.9504.08 R5.19832
Sustem priof to inspection festing and | roval by Local-Authority
No notice given for ins|ection And festiny of sewer and Drainage i R5198.32
| |Backfillin: drainase Sewer installation rrior to festin: and a;croval RS,198.3)
No notice given of intention to erect or demolish a_building BRI 198 3,
No notice give for inspection of trenches or excavation prior to placing of concrete for foundation RS5,198.32
C in; foundation before aproval of trenches R 4.904.08] i |9R.30
Failins to ol with a notice to cut into or Tev open work of Lo carm out lests M_wzi 2
Erccting ar demalishing a building without i viding sanitary facilitics for emilovee R 4.904.08! $5,198.32
ishins a building without pemmission fiom Local Authority. R 4.904.08 R5,198.32]
Erectinz or dematishing a buildinu without erecting a hording 1 4 904.08 R5198 12
Leaving a building in course of demolition in a state dangerous to the public or any adjoining property R 4,904.08] RS5,198.32)
Failing to com v with & nolice to remove rubble, rubbish and/or debris from a building si R R5.19837
Failing to comply with a notice to remove surplus material and matter form the site or land or Public Strect or place R 4,904.08] R5,198.32)
quigti o tilding or deriolition work
Permitting sewerape to enier a street, stormwater drain or stormwater system R 4,904.08) RS5,198,32)
Permitting storm water to enter any sewer i i R 4,904.08] R5.198.32]
Failing to control access to a swimming pool R 4,904.08! R5,198.32)
When an i property is keplin a unsighly a0d 1ol in the interest of good health and R 5.787.23 R6.134.4
Hindering or ebstructing a building inspector (Authorized by the Council) in the exercise of his powers R 49,092.75]
COSTS OF INFORMATION FROM GEOGRAPHIC INFORMATION SYSTEM (GIS)
RO
| A4 size - fully color i R 41.56 R44.05
A3 size - fully calor information R 83.12 R88.11.
A2 size - fully colar i i R 12468 R132.16)
A1 size - fully colar i R 166.24 R176.21
A size - fully color i R220.27!
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ADVERTISING SIGN BYLAWS

Final Tariff 202223

Al OUTDOOR ADVERTISING

ity's Qutdoor Advertising Policy and By-

Al shall be i with the
(o) Temporal Advertising Slzne
ii} In respwit of gr nerel advertsments of a of a commercial nature jevents): RO.AX
aa)_Each yister with an g roved sticker R 41.56 R44.05
bb|_Removal of nters (= Council for each poster R62.34 R66.08]
(i) In respect of general advertisments for with confent  logo: R0.00)
1aa_Each poster with an agproved sticker R31.17 R34
1bb| Removal of osters bv Council for each puater R62.34 R66.08]
(iil) In respect of general advertsment for non-profit orgarnisations (subject to submission af 8 NPO R0.00]
Certificate from _the relavant authorir - ey government|
(8| Each [oster with an approval sticker R20.78
(b, Removal of [-ters by Council for each jioster R6234
1iv: In respust of election advertisments, wr party/ jwr cands
|88 Posters |unlimited number| [ 2940.37
1bb | Removal of pwsters b Council for each joster” R 62.34]
|vi Banners:
|2a| Per Banner with an ayproval sticker R 109095
. bb: Removal of banners by Councit for cach banner R 581.84
ik} Aeriat Advertisments
i Application Fee R 240009
c] Advertisiny Vehicles
Apptication Fee 14 768.86
{ii Annual dispa - fee per sign R 6.545.70
1] Bajing Sigm
{11 Applivatin Fee R ApL2e
i) Annual disslay fee per vizn on Private Building RIA L2
iii) Annual display fe¢ per w1z on Municipal Building R 2.181.90
et Electrit smi Ufum inabed Sign
(i) Application Fee B L} a2 R1.740 17
(ii) Anmual rental rate for cleclronic advertising signs irrespective of whether the sign is erected on private or R6,545.70 [T
L owuied progurty
0 Ground Sigmt eacluding billtwurss) R
1) Appiuatum Foe B 15 i R8T,
1L b peroachament bee (O otme| land | per square metre for each sign hipe TR L Ra0%2 1:3*—
it Annual disrlav Fee 7ot sisn R 1371 [EYTTER |
() Projecting Sigm
Agrlication Fee F 61457 69
1ii| Annual dislay fee jer sign R164162 R1.740.
iii: Encroachment fee Counil land| for cach sign tvpx R 2,503.99 R2,654.23)
hj Estate Agents Boards RO.1x!
| Advertising Deposit (e Azent._non cofundable R 1090.95 Rl 156.4]!
| i) Annual disylav fee R 4,904.08 RS.198.32|
1ii Portable Boards _Ro.d
| Apptication Fee R 654.57, R693, sul
| il Annual dis; lav fee rer i R4904.08 i 198.33
Verends/Under Canopn Sijnn Ro.m{
Agsplication Fee 1 1.090.9: R1.15641
{ii | Annual disy la foe s Sign R 654.57| Rs93,s4]
i} Wall Signs/ Fascia Sl RO.
111 Application Fee R :64].62 i]740.12)
|j|} Street Furniture Sigi: Ro.00f
Agiplication Fee 12181 R2312
| ciii Annual displav foe pes sius RZ°218 R2.885.51
|im} Bilboards RO 1
1. Ape lication Foe R2181.90 7231281
i1 Annual displav fee e sign-Privale propers R 5454.7.
i Annual disilav fee rer sisn-Couneil st R 21 819.00 R23 128.1
in| Headllne Poster 0.
| Aplication Fee R 3.176# RB 667.55
1 Annual display fee fer sign per week R2816.47 R3.006.66
|i0) Penalties Per Siyn: ! Per Siun
For the erestion of any sizn without approval. per week _R2181.90 [EEIFEN |
For the ercction of anv billboard withoul apyroval. =« week 5672.94 R6.01332
i For the crection of jiters without asiroval. o week R2181.90 R2312.8]
| SPATIAL PLANNING AND LAND USE MANAGEMENT ACT NO. 16 OF 2013
In terms of Sectian 1(2)(f) of Schedule | of the Planning and Development Act, the application forms must be
" Jed bt Lo loss as jed b the luiigiralit
Covies of d -erAd R4.16 R4.41
Cories of - 1T A3 R 520/ RS.51
A of Scheme:
- Processing of the aprli R 3382352 R4.1152.93]
5 ion fee R 654,57 R693, Ql
Plug if the rrorert js:
<05hs R 654.57 693.84)
20.5habut51.0ha R 987.03| 1104627
1.0¢abut<50he R1309.14 R1.3876¢
=5.0habut <100 ha R 1.96371 R2,
210 ha i 2 732.57 R2 896"
laxation of a buildins line in terms of the scheme ngf_ RS81
- Zonins Certificate : VVith tl:e consent of the rexistered owner: - Ad Cerificate R 166.24 R17621
Consent in terms of scheme R 1.090.9; RIi541
- Subdivision and consolidation of land up to 5 portions of land R3 273 + R332 per new R3 469 + R352 per new,
Subdivision and consolidation of land over 5 portions R2,732.57 R2,896.52
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Canwellation of ajyroved lavout rlan R 382352 R4.0529 =]
Alteration. sus;nsion and deletion of condition of litle relatiny to land R2.732.57 .

- Alicration and detetion of condifion

-_Develo{men sitvated outside the town planninz scheme - For non-residential purposes

R 295076
R 6545.70

- Devely ment situated ovtside the town [lanning scheme - For residential jurpies
Westem Area R 4.363.80
| sstem Area R3272.85 R3
_ Closure of municiyul roads 272.85] R 269.220
- Closure of public place R3271.85 3465.221
- _Fines
LAND USE ACTIVITY Ist OFFENCE | 2nd OFFENCE|  3rd OFFENCE Ist OFFENCE 2nd OFFENCE 3rd OFFENCE
LEniiv Level of an, offence | Plus the value of the offencs | R 34028
A lion and Dwelting R 7.636.65 R 11.561.67 R 18.546.15 R12255.37
Acrod R 763665 R 15 868.96 R21819.00
Agricultural Activif: and Related R 6545.70, R 13,601 ¢ R 19.637.10
Betting Derol R13091.40] R 2833743 R 43 638.00
|Build=r’s Yard R 654570 R 13.601.96] 637.10
Car Wash Eastern Rezion R 3000.00] R 4 000.00 R 5.000.00 R4 .240.
Car Wesh Wistem Fesjon R10 000 R20 000, R30 000 2001
| [Cemetery 64,57 & 1.360.20 R [963.71 RI &4l 8]
Clinic R2732.57] R 566749 R 2 867.0:4] 16.007.53
Club Buildine R6 938.44! RI4 4]
Conservational Activitv and Related 1146922 R6.614.01 19 95126
Convention Centre R4 625.63] R9.017.02) R12.720.48)
ional Facility R 19.637.10] R10 40714, R16.821.10{ R20.815.33)
= RN | Raizie] NTED:
Lifijcatainn! 1263710 _B10.40T & Fld4i8
L wssiing Kogd BNl [ERGIEN HibId
Lstpautive Indusiry B |50 AT B st 27 R
L useral Purdpur urkd Helubind R 13.641] 9% AR ] 1 3% 44 [ERIT]
ot Bl R 620144 B i WAL & Riuhiid b]
| 2006 o EAZTans Ma_uﬂ: a0 0]
ral Lndustyial Hajiiding TENIET) 11 850w 03 B 1664 28 aazs 03 we 017,024
ey Furpases K 343475 TR | Ka[7.m
[ENTTED RETRE]]
1 bnulstitiot
Hhontie Aulivh
e Hissneas £2403.01
Hheuprice R14418.08
Hospital
Industrial Activity and Related X
Institutional R 19.637.10}
Lendfill Site R16364.2
Landins Strit: 121 %19.00
Laundretle R19 637Jg-|
Librari R 763665
Market Stalls R2181.90 K925,
!edical Related R R 28.364.70) R11.564.07 R19.224.11]
Miszd Use R 2493694 R 38 |83.25 713.876.88] 11264331
Trade Sluyp R |3601_.9€| R 19 637.10) _R6.938.44
Obstructing or hird:+ins an Officer Authorised b: Council in the excrcise of his duties 114009275 R52038.32
Parking Garage R m_ 59384
Place of i asino R23,128.14]
Place of Worshir, X Bi 62631
Police Station . R6.938.44)
[e1ison RI9.658.92
i i vate/Public Office R6.938.
3 R1.740.)2]

Spzial Use (as part of & School or higher edueation Institution

Tavem
Trans=rt Degst
Tuck Shor <10% ofthe yopry
Tuck Shol >11% & above of the Lropuits 18410.5%
| Warehouse R 2727375, R60.075.34
| Wasle Recvelir= Centre R 327285 R7 X R8410.55
| |Waste Transfer R 491447 R2.410.55]
Welfare Centre R 654,57 R1.499.02]
_Imlolesulc R10909.50] 2 R21 627.1 R32.379,
Worshir: B %2350 R6 R7.209, 1i11.564.07}
R11.130.00)
R270.14] _R286 per da:
R 6,545.70] Ré 546.@{ R6 938,76
R270 =r da ] 2
R 6 546.00} R6 938,76
R270 yicr day, 286 ver day
Cellular Mast and Base Station R 6.545.70 i 13090 6 938. 2081353
o refinds on all i
(1f the application is consolidated, individual tarifT will be applicable to each type of spplication reflected on the
apgligiion ioim
(Tariffs shall be waived if the application is initiated by Council or ifthe Council is the land owner of such property)
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(A} postin,

i Ehe ssdevaen pewara i ws dovmrmimed By Comml)

isplay and advertisement costs shall bo bome by the applicant. When the application is accepted as
completed, it shall be acknowledged and the applicant will be stipulated time 1o prepare for advertiscment of the

lime

| All the abovementioned tariffs in respect of services rendered are subjeet to value added tax as determined from time to

Tradiny violations accordini to Municita) Bvtaws:
Administration fee for business apylicati

Trading without trading ficence withi

Final Tariff 2022/23

Tradine without tradiny licence within the informal economv

R 60.00,
st OFFENCE |2ND OFFENCE _|3RD OFFENCE _|ist OFFENCE |2ND OFFENCE |3RD OFFENCE
R 5.000.00 R 100 000 R 5.300.00! R10.600.00
| R 500.00 I 1 000.00 1 | 400,00 R 530.00]

R1 060.00) R1.5%)
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NEWCASTLE MUNICIPALITY

FINAL BUDGET FUNDING PLAN
2022/23 - 2025/26
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BUDGET FUNDING PLAN
1. Purpose

This Final Budget Funding Plan 2022/23 (BFP) has been developed in in order to align with the Final Budget and
in response fo the municipality's current financial situation and the strategies that will be applied to ensure a
funded budget of the municipality within the next five years. The plan must also assist with the long-term financial
stability of the municipality beyond the duration of the plan. The plan is aligned to the 2022/23 final budget, which
is being tabled to council for adoption. The municipality does acknowledge that fact that its budget is not yet
funded, hence, the need for a credible plan, which its purpose is move the municipality into a funded budget
position within the next five years.

2. Introduction

The 2022/23 medium term budget framework indicates that the municipality will be operating at the deficit for at
least the next two financial years. In order to continue to provide services and extend its services to its
communities, the budget should be funded in accordance with the requirements of the Municipal Finance
Management Act (MFMA). It is therefore imperative that a plan that will respond to the current situation be crafted
and monitored by the Council. The importance of tabling funded budgets was indicated to council before and it
is also highlighted in the National Treasury circulars, however there are cases that may warrant a plan since the
budget could not be funded continuously over the Medium Term Revenue and Expenditure Framework (MTREF)
period. This is currently the case with Newcastle Municipality. As a result, the municipality is required to table
and adopt a credible Budget Funding Plan which aligns to the budget for the 2022/23 financial year. The purpose
of the BFP is to ensure that the municipality continuously moves from an unfunded to a funded budget position.
The plan must also ensure that the funding position is maintained even beyond the period in which the budget is
projected to be funded in order to maintain a financial stability as required by MFMA Circular No.93.

The table below reflects a high level operating results of the municipality’s budget over the next three years.
Evidently, the municipality is projecting a deficit of R317.6 million, R200.4 million and R133.0 million for the
2022/23, 2023/24 and 2024/25 financial years respectively:

Table 1: Budget summary (financial and capital performance)

Budget Year | Budget Y_ea_r +2 | Budget Year +2
Description Sdgstifennciz s 2022123 2023124 2024/25
Original Budget | Adjusted Budget Budget Budget
R'000 R'000 R'000 R'000 R’000
Total Revenue Budget 2214 2425 2378 344 2693 263 2600 755 2796 272
| Total Expenditure Budget 2488 931 2654 252 | 3010276 2801183 2929347
Surplus/(Deficit) (274 689) (275 908) ' (317 613) (200 428) (133 075)
| Capital expenditure 145 393 185 393 209 033 170 083 117 850

From Table 1 the above, it is evident that the municipality is not financially viable and without sufficient cash flow
it will not be able to continue to provide services to the community. The municipality is currently experiencing cash
flow challenges resulting in insufficient cash to support its current service delivery mandate.
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A high level assessment that is being performed by the municipality and KZN Provincial Treasury on a continuous
basis has revealed that the following factors as the main contributors to the financial crisis that the Newcastie
Municipality is faced with:

The municipality is operating at an operating deficit;

Escalation of outstanding debtors, especially the domestic consumers;

Huge operating expenditure base from employee costs, contracted services and other expenditure;
Over-commitment on external borrowing;

Huge Eskom and Uthukela Water debts;

Tariffs not cost-reflective, especially for water and sanitation;

Limitation in revenue generation and revenue enhancement strategies;

Reserves, conditional grants and reserves not fully cash backed,;

Reduction in the equitable share allocation due to the unspent grants at each year-end;
The high increase in the electricity bulk purchases compared to the revenue tariff increase;
Actions and spending that give rise to unplanned cash outflows.

3. Strategic objectives of the Budget Funding Plan (BFP) 2022/23

The principle objective of the BFP is to ensure financial viability and sustainability of the municipality, a funded
budget and to subsequently ensure the ability of the municipality to meet its obligations in terms of the Service
Delivery and Budget Implementation Plan (SDBIP) and Integrated Development Plan (IDP). In order to achieve
these objectives, the municipality has developed strategies which are aimed at improving its financial status.
These strategies have been developed by senior management of the municipality, in consultation will all other
staff members. The plan indicates the key focus areas, the responsible official, the time frames of implementation,
as well as revenue and costs projected to be generated or incurred over the period of the plan.

The following table contain a list of the strategies that management has put together in order to ensure that the
budget of the municipality will be funded within the next five years and beyond:
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Table 2: Budget Funding Strategies

Budget Funding Plan
STATUS & |Task completed: Task almost completed: g Task commenced: Task not yet
PERCENTAGE | 100% 51%- 99% 1%50% starfed:
|o%
Ne Strategy Focus Area Key Activities Responsible| Start Date | End Date | Status& | Comments regarding status and progress
Person percentage related to activitios
1 Infaion nked farif ncrease and inproved colecion Propery raes Steadily increase increase revenue based MMACFO  [0107720%8 [ Coninous 5% Task ahrostcompleic: 5 g %%
| rak on CP! target
2 Infafan inked trif increase and nproved collecion Servie charges Steadily increase increase revenue based MM&CFO  [oti07/2018 [contnous 85% | Task amostconpleid: 5 g "
rak on CPl arget
3 Infafon inked krif increase and inproved collecfon Otier revenue Steadily increase increase revenue based WMECFO  |oti0712018 |coninous 90% | Task alvostcompetc: 5 @\,
rak on CPl farget
4 |Ensure Rillaccess b govemmentgrans Transhrs recognised -capl | L DUaness plans and ensure MM&CFO  [01/07/2020 |Coninous 70% [ Task aimostconpleec: 5@%
w 9 e cnndﬁonal grans are fuly spsm R
5 |Depose unused kndand oher asset Proceeds on ds;osalol PPE ﬂeﬂsﬁfd tndbrresdenkland |\aro cro  [ooriozz [son6ieone|  70%|Taskamesteompled: e@%
6 |Curbrecruinentan new personal Enplayee relaed costs Banotillany nor-cricalposfonsbeing v e (ovimiogzn |soiosioos| g |20k commenced: @
vacaed 1%-50%
7 |Nocommitmenton new oans- inrest Finance charges No new capialexpenditre whbe inanced |y or oro7ra0z0 |a0062030|  70% [Task amostcompld: '/.,
trough extemal bans
8 No commitment on new loans - capital Repayment ofborrowing WN" new capielexpendiure wl be inanced MM &CFO  (01/07/2020 |30/06/2030 70%‘| Task almost completed: "/u
through exernal bans
o |Lintexhob innon-core expendare  [Conkaced servias Reducion and very minimalinatease on |y 0 6cy 110712020 |Confaus 70% | Task aimostcompleid: g
v conbackd servioes
10 |Linitexhobobntincrease in nan-core expendikre |Otier expendiire 5:::?::;:;;:“’ winielincease on fyuy s ce0 |01/0712020 | Confnous 70% [ Task aknostcorpleied: @
SepaiaEly Tvesl oondsanal grane and
1 Reduce iniernall funded capiial exoenduture Inlernaly generated nds fastrack early appointment of service MM&CFC  (01/07/2018 |Confnous 85% | Task almost completed: g %
srzuidars
s " Priotiiss paymentof grantrelatd payments Task commenced: @
12 Reduce unspent condifonal grants Unspent condifonal fansiers and cean up he granregier MM&CFO  |01/07/2048 |Confinous 5% 10-50%
13 Improve payment of creditors Oher working capiial requirement Keep up wih b Eskom agresment and MM & CFG  |01/07/2020 |Confinous 30% | Task almost completsd: @ %
ensure fmely paymentof aher crediors )
. - a Buiide up reserves up ensuring increased Task commenced: @
14 Ensure cash-backing of provisions Oter provisions J‘” sh and cash equivalens MM &CFO  |01/07/2020 |Cenfinous 30% 19450%
. i Buide up reserves up ensuring mcreased ]Task oorrmenoed ( j >
[ Ensure cash-backing of reserves Reserves 1 be cash-backed s cash and cash equlvalens MM &CFO  |01/07/2018 |Conlinous 45% 19508
| - - - Enmreinelypaymenlufnvumand e i @7
! 16 Claimall vat receivable fom SARS Stalibry requiements subitisson of Vatreurrs MM&CFO  |01/07/2020 |Confinous 85% | Task almost completed: b

3.1 Increase on the collections rates for service charges and property rates

The Newcastle Municipality is planning to steadily increase collection rate over the next five years by 6% in line
with the consumer price index (CPIX) target. This will be done in order to steadily achieve cost reflective tariffs
over the same period. Furthermore, through an aggressive awareness campaign aimed at instilling a culture of
payment within our communities, arresting water losses and the implementation consumer of incentive schemes,
the collection rate is projected to steadily improve from 78% to 85% over the next five years.

3.2 Full access to conditional grants.

The municipality will drive an aggressive strategy to submit business plans to ensure that its capital programme
is gradually and eventually fully funded from government grants. The departments are also being encouraged to
investigate and access all grant opportunities available with other sectors, in order lessen the impact of rates and
service charges. Equally, the municipality is be putting measures in place to ensure that all grants are fully spent.
This will also assist to ensure that no funds are reverted to the National Revenue Fund.
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3.3 Disposal of unused land and other properties.

The municipality has already identified and put a plan to service unused land for disposal, especially for
commercial purposes. For some of the properties the, municipality has already received bids from the public and
same have since been awarded same through the supply chain management system, with the transfer processes
still underway. The developmental plans include, but not limited, the upgrading of the Human Resources
Development unit's building for use by University of South Africa (Unisa), servicing and disposal of land next to
the Medical Precinct Centre next to Mediclinic. These processes are already at an advanced stages.

3.4 Delay recruitment in new positions

The municipality is planning to delay recruitment on some of the positions, which are not considered to be critical.
These include positions that will be exited during the next five years, and other new positions currently vacant.
The budget for the employee related costs is however expected to increase steadily of the next four years in order
to accommodate the expected annual increase on staff salaries. The municipality is also revisiting its strategies
to limit the use of overtime and to limit the rate of those above the threshold.

3.5 No commitment to new loans

One of the challenges of the Newcastle Municipality is faced with is its over-commitment on external long-term
loans. In order to deal with the funding position, the municipality is not planning to take any loans until a favourable
funding position has been achieved. No loans are planned fo be taken over the next five years in order to deal
with the impact of finance charges in the budget.

3.6 Limit increase on non-core expenditure

The municipality will enforce its cost containment policy to ensure that non-core expenditure is reduced or
eliminated to bear minimum over the next five years. In this case, focus shall be given to other expenditure and
contracted services. The municipality will utilise reporting on this plan, as well as the quarterly reporting to trace
and monitor expenditure. The municipality has also established the Finance Committee, which deals with
scrutinising of all purchase requisitions in line with the budget and the cost containment policy. This budget has
also been used to limit the expenditure on classes of contracted services and other services, except for those
items that are grant funded.

3.7 Reduce internally funded capital expenditure

The municipality is planning to reduce the internally-funded capital expenditure over the next five years. While it
is acknowledged that this cannot be done at one go due to commitments, internal funding is expected to be fully
reduced gradually over the next five years. To supplement this, the municipality is planning to improve the
submission business plans to donor institutions to ensure that those projects that were funded internally are in
future funded from grants instead. It is evidence from the 2022/23 budget and beyond, that the internally funded
capital budget has been reduced drastically in line with this strategy.

3.8 Improve payment of creditors

The municipality will make use of the Finance Committee to ensure that the payment of key creditors is prioritised.
These include the payment of current account and arrear debt to Eskom and Uthukela Water, SARS and loan
institutions. A strategy will also be put in place to ensure that all invoices are paid with 30 days as required by
section 65 of the MFMA. This will assist to ensure the outstanding debt does not continue to escalate. It will also
help to ensure that interest and penalties on late payment are not incurred and thereby curtailing incidences of
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fruitless and wasteful expenditure. The municipality also ensure that the payment agreement entered with Eskom
and monitored and executed successfully until the debt if fully paid in August 2023. So far, the municipality has
not defaulted on such agreement.

3.9 Cash-backing of provisions and reserves

One of the key challenges to the funding position of the budget is that provisions of the municipality are not fully
cash-backed. These include unspent grants, leave provision, Housing Development Grant and Insurance
Reserve which need to be cash-backed in line with the Funding and Reserves Policy of Council. The municipality
shall use the opportunity of each budget process to ensure all excess funds are invested to ensure funding of all
provisions and reserves is achieve over the period of the funding plan.

3.10  Claiming VAT Refunds from SARS

The municipality is already utilising the services of a specialist to ensure that VAT refunds due to the Municipality
are claimed from SARS. While staff members of the municipality focus on the reconciliation and submission of
VAT returns, the specialist is focusing on the VAT review covering the period of the past five years. The financial
system has also been improved to ensure that VAT is configured correctly. This will assist in ensuring that
accurate VAT returns are filed timeously and refunds received on time.

4, Financial Impact of the Budget Funding Plan

It is expected that the strategies and activities put in the plan will have a positive financial impact to the municipality
over a long-term period, which will ensure that the municipality's budget is fully funded in the 2023/24 financial
year. Although some of the strategies reflect negative impact on the plan, it is however critical to reflect how these
are likely to improve over a period, and eventually yield a positive long-term impact in funding the budget. The
table below depicts the impact of each identified strategy on the budget:

Table 3: Financial Impact
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Financial Impact of the Budget Funding Plan
i

No Strategy Focus Area Key Activities Key Activities
Original | Proposed | Increase / | 2021/22 | 2022723 | 2023/24 | 202425 | 2025/26
Budget | Adjusted |{Decrease)
Budget
2020121 202021 | 202021 | Year? | Year2 | Year3 | Yeard | Year§
Infaton inked tarif increase and inproved colleckon Steadiy Norease merease revenus based on
1 |ral Praperty raks CPlarget T09496%4|  15759434) -G5180269) 45194592) 12038617) 14124040) 11615085 20421 560
Intaon Inked trifincrease and inproved coleckan Skeadily ncrease increase revenuz based on
2 |rak Service charges CPl trget -263915132 -253306360)  10608771) 99943197| 39601861 43230146 42071483 20402554|
Infafon fnked Grifincrease and nproved colecion | Skeadily increase increase revenue based on S (R
3 frak Other revenue CPl brget 56769295 -56 778802 9507 1457251 1220 866 1332720 -380 833 112726
Submit business plans and ensure conditonal |
4 |Ensure fulaccess D alg grans Transérs reoog | panbaeflyspest | 427281759 165832723 38550064 6362069 29190882) 31865323 -76756027| 33966059
n "~ |Submitbusiness plans and ensure condiional ) ]
5  |Ensure ful access o all g s Transfers recognised - capiial grants are fuly spent -29192363] 10835925 18356438| -15196883| 20570168 -12338147| 363879348 6902 626
Idently unused land for residentaland
6 |Dispose unused kand and oher assefs Proceeds on disposal of PPE business use 18000000 18000 000 0 11000000] 13150000 $000000|  10000000] 10000000
Do notll any non-trifcal posiions being
7 {Curb recruitnent of new personnel Employee relaied costs vacaked | 5393813 4076402|  49859411) 12585034| 18935708 25020975 24030807 25001338
!_ 1 - o No new capibl expendiure will be fnanced 1T I
8 |No on new loans - inkrest Finanoe charges tirough external loans == | Brootz) 70012 0 O 3127440 3408245 3640 680 3449 603 4079784
|" = == No new capial expendiure will be fnanced : : T'_ s |
9 |No on new bans - capttal fborrowing rough external loans -2886287|  -2886 287 0| -3127441| -3408245| -3640680] -3449603) 4079784
Reduclon and very minimal increase on | |
10  |Limitexhobotantincrease in non-core expenditure | Cantrackd servicss conbacted services 122565339 170274 707 47709367 2877348) -32746563| 25772320 18158645 -13968188
Redvefon and very minimal icrease on oher
11 _|Limitexhobontincrease in non-core exp Oher exp expendiire 90327129) 93067655 -184204794| -13857314] 4207980  4844245) 5406765 4228281
Separakly investcondiional grant and
12 |Reduce internally finded capial exoendulire inrnaly generaked finds fastrack early appointment of service providers 5071390 12457288 18426678| -17569808| -12915 000 ol 6000000 0
Priorfise paymentof grantrelaied payments
13 |Reduce unspent condilonal grants | ranskrs and clean up ha grantregiser -14844129| 1752527 3091602) 1232181 698 647 752656)  -1645089] 1495517
T Keep up with he Eskom agresment and ) i N
14 |lmprove paymentof creditors Ober working capial requi ensure fmely payment of oher crediibrs -97721030) -69600000]  28121030| -BOAOOGOO, -99600000]  -$590000 0 0
Buide up reserves up ensuring increased
15 |Ensure cash-backing of provisi Ofrer provisions cash and cash equi 10526 112 0 10626 112 8639 106 352 842 396 086 563 882 597 715
B Buide up reserves up ensuring increased
18 |Ensure cash-backing ofreserves Reserves o be cash-backed cash and cash equi 980 845 [ -980845) 30220726 1269270 1385560 1772385 1385918
Ensure fmely payment of imwices and
17 |Claim all vat receivable from SAiS Stalulory requirements submission of Vatrefums 34174500 34174589 0] 23916000] 11000000] 11000000 5000000 5000000

The following sections seek to highlight the impact of each of the strategies in achieving a budgeted budget
position.

4.1 Increase on the collections rates for service charges and property rates

The impact of an increase of a 1% basis points and above the consumer price index (CPIX) on the collection rate
and the increase in tariffs within the CPIX on rate and services is expected to generate a cash-inflow of at least
R150 million to the budget over the next five years.

4.2 Full access to conditional grants.

Over the next five years, the Municipality will implement measures to ensure full access to conditional and
unconditional grants. This is expected to generate an additional R48 million over the next five years.

4.3 Disposal of unused land and other properties.

As part of its revenue enhancement strategy, the Municipality has already started rolling our programme to service
and dispose all unused land to generate more revenue. This is expected to generate about R33 million over the
next five years.
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4.4 Limit increase on non-core expenditure

Through the containment and curtailment of other expenditure and contracted services, the Municipality is
expecting to save about R50 million over the next five years. This will be done by steadily by reducing expenditure
on non-essential items by monitoring expenditure using the Finance Committee in line with the approved budget
and the cost containment policy.

4.5 No commitment to new loans

The municipality will not save any costs by maintaining this position. However, through this commitment, it will
ensure that additional costs on borrowing through finance charges is not incurred until the funding position has
improved. The municipality will start realising saving as more loans are being paid up.

4.6 Reduce Internally Funded Capital Expenditure

The municipality is projecting to save about R60 million through the strategy of cutting its internally funded capital
budget over the next five years. Current the municipality is spending in excess of R40 million on internally funded
capital expenditure, and this expected to reduce to only R5 million per year over the next two years. This will be
supplemented by re-aligning capital grant funding.

4.7 Improve the working capital position

The municipality has put together an aggressive strategy to improve its collection of outstanding debtors over the
next four years. Equally so, the municipality will also improve payment of its bulk and other key creditors in order
avoid interest and penalties and to improve the working capital position. Which the municipality is committed to
pay in excess of R200 million for the Eskom and Uthukela Water debts, the long term benefits are however huge,
as the municipality will be relieved of such debts, and begin to realise the cash surplus.

4.8 Claiming of Vat Refunds

The municipality is projecting to receive in excess of over R55 million over the next five years through statutory
requirements. The use of a VAT specialist, internal capacity and financial system configuration will ensure this
strategy is attained.

5. Operating Financial Performance

The municipality will continue to accelerate revenue as part of its long-term plan. Tariffs will be increase by at
least 6% over the medium term framework and over the next five years. This will ensure that the municipality is
able to provide services within the CPIX increases but also not putting pressure to consumers, who are already
strained due to the dire economic circumstance. The municipality is also planning to ensure that non-essential
expenditure is eliminated in order to ensure tariffs are gradually cost-reflective. While the increase will be noted
on some of expenditure items like employee costs, councillor remuneration and bulk purchases, these increases
be maintained at a bare minimum in order fo continue to provide services within the projected increases.
Expenditure items like contracted services and other expenditure have however been identified as those which
need to be limited to bear minimum, except where the cost items are grant-funded. This will assist in our effort to
compensate for the payment of the Eskom debt and other unavoidable expenditure.

The table below depicts the projected financial outcome of the plan.
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Table 4: Financial Performance

Financial Impact of the Budget Funding Plan on the Financial Performance (Table A4/B4)
H { '

Qriginal Budget Adjusted Budget | Increase / (Decrease) Year 1 Year 2 Year 3 Yoar 4 Your 5
R 202112 22012 02112 22123 202324 2024125 2025026 202027
“Propaty retes 362426238 362426238 0| 363412847  401075372| 412828745 433470182 455143691
Service gharges - eoctify revenue 710188478| 726407135  16218657| 751862363 B39436085| 923379694 978782476/ 1037500424
Servise cherges - watr rvenue e T Asz02608 =3 U0 199932763 207034199 216350737 227168274 233526688
Service charges - sanion revenue 119428804 120014 166 585362 123817928 132812366 138788923| 145728369 153014788
Servive charges - refisse ravenue 95 600 842 99017 292 3416450 101229446| 109576496| 114507438 120232810| 126244450
0
Rental offacilfies and equipment ge3z02y 8916743 1384714 9451 748 9867624 10311668 10827251] 11368614
Interest eamed - extemal Investments 2295509 2293788 -1721 3131415 2509661  2622596| 2753726| 2291412
Inferest eamed - outstanding debiors 4642465 4246536 -395929) 4001328 4610719|  4818201| 5059111 5312067
Dividends rocaived 0 .9 0 0 0 [ 0 0
Fines, penales and forfits 2104944 3943759 1838815 4180383 4364320] 6328265 6644678 6976912
Licences and pemits 103 620 41433 -62187 47919 45 852 47915 50311 52826
Agency servicss 0 0 0 0 0 0 0 0
Transfers and subsidies 695021 001 842931651  147910650| 1112706986 869077000 945027500/ 1001729 150| 1051 815 608
Othesrevenua 20986 800 18384423 -2602377 19487488| 20344938 21260460 22323483| 23439657
Gains on dispossl of PPE 2637520 0 0 9
Total Ravenue (excluding capital transfers and
2214240408|  2378344287| 161466359 2693262614 2600754632| 2796272 142| 2954 769 821| 3 112296137
iExgmqlﬁuu By Typo
Employ e related costs 570233 898 572674199 2440301 601652651| 628125368| 656536190 689363000 723831149
Remuneration of councilors 28882467 28882467 0 29060117|  30338763| 31704007, 32972167 34291054
Debt impaiment 283536 108 274982 230 -8 553 878 286041087| 298626894| 312065105 321427058 331069870
Depreciafion & sset impairment 378 675137 365083525  -13591612 363159586| 379138608 396199845 404123842 412206319
Finance charges 39754198 39754198 0 35845953 37423175 39107217| 28255670| 24175886
Bulk purcheses 557 137 850 557 137 890 0|  605107462| 631732191 660160139 726176153 798793768
Other masrials 136114419 139578253 3463 834 153188322 159886180 167078815 170420391 173828799
Contracted services 387905 778 564998774 177092996 818628833| 513023393 538055370/ 538055370 532728089
Transfers and subsidies 0 0 o] 4] [¢] (o)
Other expenditure 106 689 848 110501 418 3811570 118191994 122888300| 128440465 125922025 123452965
Loss on disposal of PPE 1000 659 462 658 462 ] 0 O 0 1]
Total Expendifure 2488930743  2654252416] 165321673 3010876005 2801182 872| 2929 347 153| 3 036 715 676| 3 154 377 900
Surplus/{Deficl -274 690 335/ -275 908 129 -3855314|  -317613391| -200428240| -133075011] -81945855 -42 081763
Transfers and subsidies - capital
{monetary allocations) (National /
Provincial and District) 121377 000 156 104 513 34727513 191032032 | 157183000 104950000 138327518 145230143
| Surplus/(Deficit) after capital transfers and
-153313335 -119803616|  30872199| -126581359| -43245240| -28125011 56381663| 103 148 380

Table 4 above indicate that the strategies that are in place will assist to improve the deficit of the municipality of
the next 5 years from the R317 million in 2022/23 to only R42 million in 2026/27 financial years. When taking into
account the capital transfers, the municipality will sitting at the operating surplus of R103 million in the 2026/27
financial year. It therefore becomes critical that the municipality closely monitor this plan in order to achieve such

favourable outcome.

6. Capital Financial Performance

The municipality will continue its drive to, by and large, the financing of its capital programme through the
government grants. The municipality is also not planning to take any new loans over the next five financial years.
This is necessary in order not to exert additional financial pressure to the Municipality. The Municipality is further
planning to cut on funding the capital expenditure from internal reserves gradually over the next five years.

The table below depicts the projected capital performance over the next five years.
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Table 5: Capital Financial Performance

Financial Impact of the Budget Funding Plan on the Capital Financial Performance (Table A5/BS5)

Description Original Budget Adjusted increasa / Year 1 Year 2 Yoar 3 Year 4 Year 5
Budget {Decrease)
R thousand 2021122 2212 2021122 202123 2028024 202426 2025/26 2026/27
Capltal Exponciture - Functional N i , ,
Governance and administaton 4400000) 5205075 805075 2900000/ 2900000 2500000 1000000 1000000
Exeoufvendcouncil 300000( 238608  -61392 0 0 0
Finance and administation 4100000 4966457 866467| 2900000] 2900000| 2900000( 1000000/ 1000000
Intemel audt 0 0 0 0 0 0
Community and public safety 11035000 13637347] 2602347 11344500 10097000 20000000| 20000000 20000000
Communily and sccial services O 1490364] 1490364 344500 0 0 o c
Sportand recreation 11000000| 110972809 97809| 11000000 10097000 20000000 20000000 20000000
Publc safely o o o o 0 o o 0
Housing 35000 1049174 1014174 0 0 o o 0
Heath 0 0 0 0 0 0
Economic and 47142860| 58383739 11240879 118141000( 50200000| 46250000 49641437/ 50572385
Planning and development 10731000 25471149 14740149) 25101000 20200000  250000| 255000 262650
Rozd transport 36411860 32912500| -3499270| 93040000| 30000000 45000000 49386437 50300735
Environmental protection o] 0 0 0 0 0
Traing services 82815140( 108167018 25351878 76647532( 106886000( 48700000| 45900000 47277000
Energy sources 0 0 0 0 0 0 0 0
Weter management 46706540| 64577205 17870665 49647532 70400144 45000000 45900000| 47277000
Wast water management 36108600 42365838| 6257238 27000000 36485856 3700000 0
Waste management o| 1223975 1223975 0 0 0
Other 0 0 0 0 0 0 0 0
Total Capital Expenditure - Funct 145393000 185393179| 40000179 209033032 170083000| 117850000| 116 541 437 118 849 385
Funded by:
Nalional Govemment 110342000| 132942000 22600000 174687532| 147086000 84950000 91541437 93849385
Provincial Govemment 11035000 23162513| 12127513 16344500 10097000/ 20000000/ 20000000/ 20000000
District Municipaiity 0 v 0
Other transfers and grants 0 0 0
Transfers recognised - capital 121377000 156104513| 34727513 191032032 157183000( 104950000| 111541 437| 113 849 385
Borowing 0 0 0 ) 0 0
Intemally generated funds 24016000 29288666| 5272666) 18001000/ 12900000 12900000 5000000 5000000
Total Capital Funding . 145393000 185393179 40000179 209033032 170083 000|117 850000| 116 541 437} 118849385

Capital expenditure is planned to increase from R185 million in the current year, to R209.0 million in 2022/23. It
is however noted that such increase is mainly funded from grants, which is in line with the strategy and this plan.
In the 2022/23 financial, only R18 million (9%) will be funded internally, while R191 million (21%) will be funded
from government grants. When comparing the current year and the budget year, internal funding of the capital
expenditure has decrease from R29 million to R18 million, representing a reduction of R11 million (38%), which
a clear indication that the municipality is moving to the right.

7. Financial Position Plan

The municipality is projecting to remain within a favourable equity position, with the total assets exceeding total
liabilities by a large margin. The net current position of the municipal is also projected to improve over the next
three years, which is good indicator of the ability of the municipality to meet its short-term obligations over the

next three years.

The table below depicts the Financial Position Plan of the municipality for the next five years:
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Table 6: Financial Position

Financial Impact of the Budget Funding Plan on the Financial Positio? {Table A6/B6)
|

|Description Original Budgst Adjusted Budget Increase ! Year 1 Yaar 2 Yaar 3 Yoard Yoar §
(Dacreass)
R thousand 2021/22 2021722 2021122 202223 202324 2024125 2025126 2026/127
AsSETS
Current assets o . i R o - o e
Casn 8666796 _390207| -8276589| -14037349|  42636660|  67798736| 170400408| 173685353

Call invastment depasits 57%0814| 5790814 .

Consumer debiors 535942 936 544 147 765 8204829| 554134391| 648681011 683924185 328488107 335433162

Other debtors 92770927 (81351346| -11419581 81351346 84,605 400 87989616

Current po@on of bng-erm recelvables B T - - i N :

w entory 14 994 565 14 994 565 14 994 565 15 594 348 16218122 16 866 846 17 541 520
Total curront asssts 652375224 646674697 | -5700527| 676442952| 791517418| 860930658 | 515755361 526660036
Non current assets _

Long-tem receiv ables - -

nvesiments = s .

v estnent property 341873618 341873618 - 341873618 355548563 | 369770505 391956736 415474140

| hvesimentin Associate 217333222 217333222 - 217333222 226026551| 235067613 226026551| 217333222

Property, plant and equipment 6410126071| 6410126071 - | 6666531114 6799861736| 6935858971 7005217561| 7075269736

' Biclogical - - = - o
| angiie 1223856 1223846 1223846| 1272800  1323712|  1416372| 1515518

Other non-current assets 11710932 11710932 11710932| 12179369 12 666 544 13553202 14501 926
Tatal non current assets 6982 267 689 6982 267 689 - 7238672732 | 7394889019 7554687345| 7638170421 | 7724094542
TOTAL ASSETS 7634642913 | 7628942386 -5700527 | 7915115684 | 8186406437 | 8415618003 8153925781 8250754577
LIABILITES |
Current llabllities

@ank ayerqraq | - = = - -

Bomowing 15117588 15117 588 - 32105578 | -34081616| -35156170 35156 170 38525548

Cansumer deposits 27094773 27094 773 - 27094773 28178564 29305 706 31305706 33305706

Trade and otrer payables 683 859 350 689 670 593 5811243 688020917 668492192 666625798 375004480 392146971

Provisions 9752000 9752000 - 9752000| 10142080| 10547763 | 11180629 11851467
Totat current llabilitles | 735823711  741634954| 5811243| 692762112 672731220| 671323097| 452646986| 475829692
Ngn cu"gnl Ila!_,l!lties B ~ 3 . i

Bomowing 540880413 345653584 | -195226829| 260653584 | 241345912\ 223468437| 188312266| 149786718

Provisions 202463819 202 463 819 : 90 445 062 94062864| 97825379 103694902| 1099516596
Total non current liabilities 743344 232 548117403 | -195226829| 351098646 335408776| 321293815 292007168| 259703314
TOTAL LIABILIES 1479167943| 12890752357 | -189415586| 1043860759 | 1008139996 092616913| 744654154 735533006
NET ASSETS 6155474970 | 6339190029 183715050 | 6871254925 7178266441 7423001090| 7409271628 7515221571
COMMUNITY WEALTHIEQUITY |

Accumuiated Surpls/(Defict) 6125400711| 6313348128 187947416| 6841012844 | 7146814677 | 7390291255| 7375253399 | 7479842614

Reserves 30074 259 25841901| -4232358 30242081 31451764 32709835 34018228 35378957

| |
[ToTAL communITy WEALTHIEQUITY 6155474970 6339190029 183715059 6871254925 7178266441 7423001090 7409271628 7515221571 |

It is noted from table 5 above that the trade and payables is projected to remain high over the next three financial
years. This due to the fact that the municipality has included the long-term portion of the Eskom debt. This is
expected to improve as soon as the Eskom debt is fully paid up.

8. Cash Flow Plan

The municipality is planning to improve its collection rate of the next five years in order to ensure that adequate
revenue is collected. The collection rate is projected to increase from 78% to 85% over the next five years. The
municipality will also put measures in place to ensure that all grant opportunities are being accessed fully. The
municipality has already identified and put plans in place to ensure that unused land and other assets are
disposed-off in order to enhance revenue. The repayment of borrowing is also expected to continue to decrease
over the next five years as no external borrowings will be taken. The table below depicts Cash Flow Plan over the

next five years,
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Table 7: Cash Flow

Financial Impact of the Budget Funding Plan on the Cash Flow (Table A7/B7)

Description Original Budget Adjusted Budget increase / Yoar 1 Yoar 2 Yoar 3 Yoar 4 Your 5
{Decrease)
R 2021122 2021122 20112 02123 202324 2024/25 202526 202627

CASH FLOW FROM OPERATING ACTIVITIES

Receipts
Prpery s 1819678 271813678 - | 272ss9ess| 300806529| 308486757|  320826227| 333659276
Service charges 942 901 455 955 547 969 12646514 989000259 | 1100936114 | 1189233322 1260587322 I 1336 222561
Onereveme 29052737|  257708832|  28656095| 315172080| 276017459 275568528| 289346954| 300920832
éw emment- operaiing 695 021 000 828431651 133410651 | 111270689 869 077 000 945 027 500 736194903 736 194 903
Govemment- capital 121377000 152 677 000 31300000 191032 032 157 183 000 104 950000 138327518 138327518
hiarest 2295509 2293788 -1721 3131415 2509661 2622596 3212117 3436965
Dividends - - - - -

Payments -
Suppiiers and employ ses -2063 754029 -2225766468 | -162012439 | -2683251104| -2408267963 | -2608613239| -2584957769| -2 683356080
Finance charges -39754 198 -39754198 - -35845953 -37423 175 -39107 217 | -24 175 886 -21350125
Transfars and Grants - = L = d

NET CASH FROM/{USED} OPERATING

ACTIVITIES 158 959 152 202958 252 43 999 100 164 505 261 260 838 625 178 168 246 139 361 385 144 055 850

CASH FLOWS FROM INVESTING ACTIVITIES
Rsmlp}n
Proceeds on disposal of PPE 11000 GO0 11 0600 000 - - - - 10000 000 10 000 000
Decrg_asg {Increase} in non-current debtors
Dacrease (increase) other i

Decreass (increase) in non-current inv estments

Payments
Capilal assets -145 393 000 -185393178 -40 000 178 -209 033032 -170 083 000 -117 850000 -124 456 160 -128 159 843
NET CASH FROM/(USED) INVESTING ACTIVITIES -134 393 000 -174393178 -40 000178 -209 033 032 -170 083 000 -117 850 000 -114 456 160 -118 159 843

CASH FLOWS FROM FINANCING ACTIVITIES

Short temm loans
Barrawing long term/refinancing

lcrease (decrease) in consumer deposits - - - - - - 2000 000 2000000
Payments
Repayment of borrowing -31884 356 -31884356 - -32105578 -34 081 616 -35156 170 -38525548 -41 253 082
NET CASH FROM/{USED) FINANGING
|ACTIVITIES -31884 356 -31884 356 - -32 105578 -34 081616 -35 156 170 -36 525 548 -39 253 082
NET INCREASE/ (DECREASE) IN CASH HELD -7318204 -3319 282 3998922 -76 633 349 56674009 25162076 -11 620 322 -13 357 075
| Cashfcash equivalents at the year bagin: 15 985 000 9500303 62 596 000 -14 037 345 42 636 660 67 798 736 56178414
| Cashicash equivalents at the yesr end: 8666796 6181021 3998922 -14037 349 42 636 660 67 798736 56 178414 428211339

Table 7 above indicates that the municipality cash during the 2022/23 financial year will be R14 short in order to
cover all operating payments. The cash position of the municipality will then start to improve with a positing
balance of R42 million in 2023/24 with the implementation of it's the funding plan strategies. The year 2023/24 is
the year where the municipality will have finished paying the Eskom debt and the year in which is planning to
achieve a funded budget position.

9. Cash Backed Reserves Plan

Through its five-year plan, the municipality aims to ensure that adequate reserves are generated to cover for any
unspent conditional grants, provisions and reserves that are required to be cash backed in terms of GRAP and
the municipal policies. By far possible, the municipality will ensure that all provisions and reserves have been
reliably and adequately provided for. The municipality will also ensure that its working capital position improves
over the planning period. This will be ensured by payment and reduction of trade creditors, especially Eskom
debt.
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Table 8: Cash-backed Reserves

Financial Impact of the Budget Funding Plan on the Cash backed reserves/accumulated surplus (Table A8/B8)
' |

I

Description Orlginal Budget Adjusted Budget | Incresse/ {Decrease) Yoor 1 Year 2 Year3 Year 4 Year5 |
IRth d 2021122 w0212 2021i22 202223 2023124 202425 2025/26 2020027
Cash and Investments avallable ) I - - sl .
_Castloash eyl b year e 866796  6181021| 2485775  -14037349|  42636660| 67798736 130276439| 134777770
Other curertinvestments > 90 days - : : :
Non curment assels - nvestments - - - . - -
Cash and Investments available: 8 666 796 6181021 -2485775 -14 037 349 42636660 67798736| 130276489! 134777770
Apglication of cash and investments . B )
Urspent condion vt 2249330|  26776314|  4526984|  26776304|  29453934| 22092562| 20084147 18258316
Unspant barowing L : : - =l . |
Sevoy requiements 47876110| 45228715 -2647395 17103 140 22360028 25686280| 23351164| 21228331
Dt wolking apislrequremsn 48338158  41075417|  -78836631|  -13844387| 72447742 -100720764| -91564331| -83240301
Oberprovisions 9752125 9723256 -28869 11406000 12090360| 12815782 12943939| 13073379
Leng term investments commitied - - - - - -
keserves o be backed by cashfinvestmenis 29341324 25841901 -3499 423 30241901 32716223 32681541 33335171 34001875
Total A of cash and investm 157 557 047 148 645 603 -80485 334 71582 958 24172 802 -7 444 600 -1 849 909 3321599
Surplusishorttall -148890251| -142464582| 77999559  -85620308 18463858 75243336 132126398 | 131456171

Table 8 above indicates that the budget is currently unfunded by R85 million. With the implementation of strategies
mentioned above, as well as the monitoring of this plan, the municipality is planning to have a funded budget by
the year 2023/24, where it is projecting to generate a surplus of R18 million. The municipality appears be currently
unfunded until the end of 2022/23 financial year. With effect from 2023/24 and after the Eskom debt is fully paid,
the table reflects that the municipality will be fully funded and will be able to provide for any provisions and
reserves. A positive trend is anticipated to continue as the municipality continue to implement the strategies even
beyond the period of the plan.

10. Reporting timeframes

It is imperative that the progress and challenges be reported on quarterly basis to council, through the Finance
Portfolio Committee. Other platforms of reporting will be the Management Committee and the Executive
Committee of Council. Reporting on the implementation of the funding plan and revised alignment shall also take
place during the tabling of each and every budget and the adjustment budget until the objectives of the plan are
achieved.

11. Conclusion

This plan has been crafted with a view to address specific challenges of the unfunded budget. Over-commitment
to the Eskom debt, lower collection rate, loan repayments, and high operating expenditure base are but some of
the causes of the situation the municipality finds itself in. The plan therefore aims at addressing most of the
challenges and to change business processes and financial culture in the municipality. It is therefore critical that
councillors, senior management buys into the plan and that its implementation filters through all the municipal
levels. It is also recorded that the Chief Financial Officer will be responsible for driving its implementation.

Lastly, it is also important to mention that the municipality must not easily deviate from the plan. While the
municipality might be challenged to amend the plan especially during the preparation of each budget, it is
however very key that the strategies contained therein are not easily altered. This will ensure that the long term
objectives of the plan are eventually attained. Council is also encouraged to make use of the quarterly progress
reports to guide and monitor implementation of the plan.
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