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Newcastle Municipality

MINUTES OF THE SPECIAL COUNCIL MEETING OF THE NEWCASTLE MUNICIPAL COUNCIL, HELD IN THE CONFERENCE ROOM, SHOW HALL, HARDWICK STREET, NEWCASTLE ON WEDNESDAY, 
25 SEPTEMBER 2019 AT 10:00
NEWCASTLE MUNICIPAL COUNCIL 

SPECIAL MEETING : 25 SEPTEMBER 2019
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1 :
OPENING


The Speaker welcomed all and declared the meeting open.
2 :
APPLICATIONS FOR LEAVE OF ABSENCE : (A 3/1/4/1)

The meeting was informed that the following councillors had given notice to the effect that it would not be possible for them to attend the meeting :- (Annexure “A”)


N
K

Majozi
D
M
Sibilwane

RESOLVED
That Councillors 



N
K

Majozi
D
M
Sibilwane

be granted leave of absence from attending the meeting.

3 :
FILLING OF VACANCIES : PR COUNCILLORS : (CS(A) 3/1/6)  

Following vacancies, the Independent Electoral Commission has given notice to the effect that Ms. Nokuthula Possia Dukashe as well as Ms. Jabulile Sarah Sithole, representatives of the African National Congress have been elected in the vacancies created, in accordance with item 18 of Schedule 1 of the Local Government : Municipal Structures Act, 1998 (Act N°. 117 of 1988), with effect 27 August 2019. 

The Chief Magistrate of Newcastle, formally inducted Cllrs. N.P. Dukashe and J.S. Sithole as PR Councillors of the Newcastle Municipality.


The Speaker welcomed Cllrs. N.P. Dukashe and J.S. Sithole to the Newcastle Municipal Council and encouraged them to read all the documents handed to them at the inauguration.

NOTED
4 :
ADJUSTMENT BUDGET : 2019/2020

The Mayor presented the adjustment budget, emphasising on the reduction of operational expenditure and payment of debt accumulated over years. He then requested that officials takes the council through the process followed:

Mrs. Krishnan, a representative from CoGta indicated that Section 154 of the Constitution mandates CoGta to build municipal capacity and monitor performance of the municipalities. In this regard the municipality was assisted in adjusting the budget as it was unfunded. She highlighted issues of Eskom debts and financial viability as a course for concern. She further indicated that during this process, 4 key areas were looked at, cost containment, budget cuts, finding other sources of funding and the elimination of deficits. 

The Chief Financial Officer then presented the entire budget to Council, whereafter, each political party was given 5 minutes to make comments.

Cllr. P.B. Mwali on behalf of the Independent Party, raised concerns about the billing of water in the township, the corruption that is taking place within the municipality and the employment of employees on top of each other adding a strain on the budget.  He further indicated that he supports the budget.


Cllr. L.L. Bosman on behalf of the VF indicated that the VF is noting the budget with concerns as the operational budget in the past was very high which made it impossible for the creditors to be paid.  (Annexure “B”)

Cllr. S.N. Nkosi of PRM indicated that he supports the budget provided that the entire Council plays its oversight role to monitor its implementation.


Cllr. S.J. Zulu of RLP indicated that he supports the budget.


Cllr. M.V. Buhali of AZAPO, indicated that he supports the budget hoping that it is realistic, and that a plan to eliminate corruptions is developed.


Cllr. P.F. Ndlovu of the EFF indicated that they do not support the budget on the grounds that the municipality still have a high overtime budget and that the function of water provision is still with the local municipality instead of the Amajuba District.


Cllr. A.P. Meiring of the DA raised a concern on the calculation of the budget as the expenditure is increasing every year, indicating that there is a need for a strict financial plan and that there must be a turn-around strategy.  The DA therefore did not support the budget. (Annexure “C”)

Cllr. Dr. J.A. Vorster of the IFP indicated that he is concerned about 2 figures of the surpluses and the equitable share used to pay-off the historic debts and that there is an expenditure on a non-cash balance.  Cllr Ndima indicated that the submission in writing will be made and the IFP is supporting the budget with reservations. (Annexure “D”)

Cllr. B.C. Ngema of the ANC indicated that they support and approve the budget.


The Mayor concluded that he has taken note of all the parties’ comments on the budget and calling for a behavioural change and commitment from both the administration and councillors.

RESOLVED

(a)
That the operating and capital adjustment budgets for the 2019/2020 financial year, be approved;
(b)
that the Accounting Officer be mandated to submit the adjustment budgets to National and Provincial Treasuries as required by section 28(7) of the  Municipal Finance Management Act,  N°. 56 of 2003;
(c)
that the feedback letter from Provincial Treasury regarding the annual budget, be noted;

(d)
that it be noted that the Integrated Development Plan has been amended in line with the adjustments budget.

(The DA and EFF requested that their dissenting votes be recorded.)

5 :
REPORT : ONGOTI RISK MANAGEMENT

The Ongoti Risk Management team made a presentation on the forensic investigation report, thereafter the Speaker gave each party 5 minutes to comment on the report.


Cllr. P.B. Mwali on the Independent Party, indicated that he is happy that this report is finally presented, highlight that this is just a tip of the iceberg and he requested that the law must take its cause to those people implicated and that the recommendations in the report be implemented.


Cllr. L.L. Bosman of the VF, thanked the investigators for a job well done as this has been long overdue and indicated his shock on the extremity of the corruption and its impact on service delivery and requested that such monies by recovered from those implicated.


Cllr. S.N. Nkosi of PRM, noted the report and requested that if possible, additional information be provided regarding the Bid Evaluation Committee members.


Cllr. S.J. Zulu of RLP, indicated that this corruption problem was raised before but then vanished as these issues are always treated as confidential and that is a concern.  He requested that the law must take it cause. 


Cllr. M.V. Buhali of AZAPO, appreciated the presentation and the work well done and requested that this matter be followed up and the recommendations implemented.


Cllr. S.B. Buthelezi of the EFF, indicated that they note the presentation.


Cllr. A.P. Meiring on the DA, thanked the Ongoti Risk Management team and indicated that he is worried about the involvement of the Bid Evaluation Committee and the corruption and requested that the appointment of Moteko be investigated as well.  He also enquired about the status of the tyre contract, if it should be continued with.


Cllr. R.B. Ndima of IFP raised a concern about the level of corruption and the involvement of Moteko and that the reputation of Council is being affected by this.  He requested that the entire SCM processes be investigated.


Cllr. B.S. Dlamini of the ANC appreciated a job well done by Ongoti Risk Management indicated that as the ANC they are accepting the report and its recommendations.  He further requested that the municipality follow those implicated in the report and recover the monies to boost the financial position of the municipality.

NOTED
CONCLUSION OF MEETING
There being no further business to discuss, the meeting concluded at 15:00.
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