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1. PURPOSE

The purpose of this report is to comply with Section 72 of the Municipal Finance Management
Act (MFMA) and section 33 of the Municipal Budget and Reporting Regulations as
promulgated in the Government Gazette No.32141 dated 17 April 2009. This legislative
framework requires that specific information be reported on and in the formats prescribed. In
compliance with the same legislation, this report will be submitted to both National and KZN
Provincial Treasuries for assessment. The report should be able to provide Council will
adequate analysis in order to determine if the adjustments budget will be necessary and
areas on which it shall focus.

2, ANNEXURES
The following annexures are attached in support of the Schedule C budget review tables:

2.1 uThukela Water Financial Performance report
2.2 Financial Reports as at 31 December 2019

2.2.1 Monthly Financial Statements

2.2.2 Employee Costs Reconciliation

2.2.3 Grant register

2.2.4 Investment register

2.2.5 Eskom bulk electricity account

2.2.6 Bank Statements



3. BACKGROUND

Section 72 of the Municipal Finance Management Act, No. 56 of 2003, read together with regulation
33 of the Municipal Budget and Reporting Regulations require, inter alia, that the Accounting Officer
submit a report to the Mayor, Provincial and National Treasury by 25 January of each year. The
report must as far as possible assess the performance and financial status of the municipality in
relation to the approved budget at the end of the first half of the financial year. The same report must
further be submitted by the Mayor to Council by 31 January each year. This report is therefore
submitted in compliance with the above provisions.

It is imperative to remind Council that the 2019/20 annual budget of the municipality was approved,
however concerns were raised by both National and Provincial Treasuries that the budget was not
funded. The council was advised by Provincial and National Treasury to adjust the budget and the
council has already adjusted the budget thrice in the first six months of the financial year. Despite
all effort from the municipal administrative, COGTA, Provincial and National Treasuries, the budget
still appears to be unfunded.

Furthermore, the monthly financial performance report (Section 71 reports) indicated challenges of
cash flow very early in the financial year. This state of affairs is therefore challenging both political
and administrative wings to use this opportunity to carefully analyse the financial performance report
and address any such matters through an adjustments budget. The municipality has also submitted
a plan as to how we can improve from unfunded budget, which plan was adopted by Council in
November 2019.

This report shall seek to exhaustively analyse the actual financial performance of the municipality for
first six months of the financial year against the approved special adjusted budget, provide reasons
for major variances, where applicable, and provide guidance on areas that will need attention during
the adjustments budget.

4. ASSESSMENT OF FINANCIAL RESULTS

The mid-year budget review report provides analysis of the operating budget performance, capital
budget performance, position as well as the cash flows. Major variance and those items with an
impact in each of these categories are discussed in the analysis below.

4.1 Operating budget performance revenue

The operating budget performance focuses on the assessment of the operating revenue,
operating expenditure as well as the net effect of the two, being surplus or the deficit. These
are comprehensively discussed below. The summary of operating performance is shown in
the tables C1 and C4 of the Schedule C and is summarised in Table 1 below:

4.1.1 Operating revenue

The summary of the operating revenue is reflected in Table 1 below and has been extracted
from C4 table of the Schedule C attached. During the first half of the financial year, the
municipality generated a total revenue of R954 927 000 of the approved special adjusted
budget of R1 914 407 000, which represents 49.8 percent. The variance between the year-
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to-date revenue budget and the actual revenue accrued for the same period amounts to
R120 879 000. The variances and reasons thereof are discussed below.

Tabie 1: Operating Revenue by Revenue Source

T 2018119 Budget Year 201920
Description _Au;ll—t—ed arfoinal -AdiusEd i.iomhlyw i 'Vea-r—'lﬁ YearTD ]YTD valianee?YTD varianee
Outcome Budget Budger atwal *tual budget :
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IRevzn uy | l ;
Procesy mws : 27,10 k1KY ] 302,38 27122 1£0,408 154,155i 6238 a2
Seavice CRagES - & £CY Sy revanuE To630,194 £11,903 623.784 46812, 32293 311,892 143 &
‘ Shrvice ChEGES - WANS rveess 176,57 186,097 158,182 14208 ] 88,080 5091, £40% ; 13
| Serves cragas- sz 2ir evenus 108,864 110,794 12483 881 56 166 ; 62415 8 253ii -5
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Property rates

The municipality generated R6 239 000 (4%) more revenue from property rates than the
year-to-date budget of R1564 169 000 during the period under review. The variance is
attributable to government departments billed for the property rates in July for the entire year.
This variance is expected to reduce gradually up to the end of the financial year. The variance
is considered to be within acceptable level. There is no need to review this item significantly
during the adjustments budget.

Service charges - electricity

The municipality generated R11 043 000 (4%) more revenue from electricity than the year-
to-date budget of R311 892 000 for the period under review. The variance is attributable to
the seasonal consumption which is fluctuating during the year, the variance is expected to
reduce as the financial year progresses. There is a need to relook and correct the budget for
this item in the adjustment budget, however the variance of 4% is within the acceptable level.

Service charges — water

The municipality generated RS 999 000 (13%) more revenue from water than the year-to-
date budget of R79 091 000 for the period under review. The hot summer season, coupled
with lower rain levels have resulted in more demand for water consumption. There is a need
to relook and correct the budget for this item in line with realistic consumption and trends
during the adjustments budget.

Service charges - sanitation

The municipality generated R6 253 000 (-10%) less revenue from sanitation than a pro-rata
budget of R62 419 000 for the period under review. Business sewer is levied in accordance
with water consumption. The additional demand for water consumption as explained above
has directly resuited in additional revenue for sanitation. There is need to review this item

during the adjustments budget.
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Service charges - refuse

The municipality generated R8 705 000 (-18%) less revenue from refuse removal than the
year-to-date budget of R48 564 000 during the period under review. Challenges with regards
to staff and delays in the waste management has resulted in the lower adjustment in the
refuse being levied in order to deal with consumer service dissatisfaction. There is a need to
adjustment the budget for this item downwards during the adjustments budget.

Rental of facilities

The municipality generated R354 000 (-8%) less revenue from rental of facilities than the
year-to-date budget of R4 331 000 during the period under review. The municipality took a
resolution to dispose all municipal-owned houses, from which rental income was previously
generated. The impact of this decision has resulted in less revenue rental generated during
the first half of the year. This item will be adjusted downwards during the adjustments budget.

Interest earned — external investments

The municipality generated R1 152 000 (-57%) more revenue from interest on investments
than a year-to-date budget of R2 020 000 for the period under review. The municipality has
been struggling to make additional investments due to its cash-flow challenges. The delays
in receiving some of the grants as projected by government departments, also resulted in
less funds available for operations. This item be will be adjusted downwards during the
adjustments budget based on the performance.

Interest earned - outstanding debtors

The municipality generated R725 000 (-15%) less revenue from interest on outstanding
debtors than the year-to-date budget of R4 890 000 during the period under review. This
charge is only applicable to business accounts which are in arrears. This variance is
attributable to the effective incentive scheme which was implemented by the municipality
over the past twelve months. This item be will be adjusted downwards during the adjustments
budget based on the performance.

Fines

The municipality generated R3 024 000 (75%) more revenue from fines than the year-to-date
budget of R4 059 000 during the period under review. Fines are dependent on law
enforcement and compliance of motorists thereto. Based on the current performance, this
might be adjusted downwards during the adjustments budget.

Transfers recognised — operational

The municipality generated R124 549 000 less revenue from government grants than the
year-to-date budget of R385 157 000. The variance is attributable to the 2™ trench of the
equitable share that the municipality expected to receive in December 2019, but was not
received due to the fact that the municipal budget was not fuily funded. After adopting a
special adjustments budget, the municipality only received its 2™ trench in January 2020. A
need make any adjustments on grants and subsidies during the adjustments budget will be
dependent on any DORA and provincial allocations to the municipality.
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41.2

Other revenue

The municipality generated R 12 991 000 (-72%) less revenue from sundry revenue than the
year-to-date budget of R18 042 000 during the period under review. This is due to the
incorrect classification of revenue, which was re-classified in line with mSCOA during the
year. The budget for this item will be corrected during the adjustments budget.

Operating expenditure

The summary of the operating expenditure is reflected in Table 2 below and has been
extracted from C4 table of the Schedule C attached. The municipality incurred the total
expenditure of R1 047 548 000 of the approved budget of R2 365 915 000, which represents
44 percent. The variance between the year-to-date expenditure budget and the actual
expenditure incurred for the same period amounts to R135 410 000, representing under-
expenditure of 11 percent during the period under review. Variances and reasons which
attributed to over/under expenditure in each item of expenditure are explain below.

Table 2: Operating Expenditure by Expenditure Type

m Budget Year 2019/20
Descripion Audited Original | Adjusted | Momhly | Vear | Yearid | !
Outcome Bu:gel B;dqel | at:maly actuat | budget EVTD vniance%YTD vastance
R thousands H I ;
Expendiiure By Type | ! E
Employee related costs 557,851 591,321 562,321 36,619 289,468 281,161'% B 337 f I%
Remunzraon of counciiors 24,657 26,845 26,845 2,185 12,837 13.422§é (586]@ 4%
Debt impament 59,6‘58 174,245 174,245 1,036 58,865 87,123%E 128 257)§ -32%
Depreciston & assetimpa rment 361,860 491,982 481,082 3,12% 184,768 265,9915 61 2223! -25%
Finance charges 61,665 43,042 45,042 38% 26,677 22,521% 4156 i 18%
Buth. purchases 524,211 84,074 631,074 41,288 283,030 315,537 325n;  -10%
Other mate riais §,975 4,310 3,318 183 742 1,659 818 ‘ -555,
Contacted services 4012 54,249 143,75 25,317 102,077 71.878: 30 188 ‘ 42%
Transkers and subsidies - - N - - ;
Cxhet ex pendiure 306,101 332,640 281,331 14,712 89,084 143,666 G45821F -38%
Loss on drgosal of PPE oo - _ - - 3 B o
}A;al E:p.endiluve 4_ S —— [ _2,00_5_971__ 2,404,708 2,365,915 L 168,272 1,047,538 1,182,957 : (135,4;0); -19%

Employee related costs

The municipality spent R8 307 000 (3%) more on employee related costs than the year-to-
date budget of R281 161 000 during the period under review. The variance is attributable
mainly to overtime and the night shift allowance. The provision for employee costs needs to
be adjusted upwards during the adjustments budget.

Remuneration of councillors

The municipality spent R586 000 (-4%) less on the remuneration of Councillors than the year-
to-date budget of R13 422 000 during the period under review. The variance is attributed to
EXCO members who resigned during the first half of the financial year, however those
positions have been filled. The variance are savings that accumulated during the time the
positions were still vacant. The variance is considered to be within the acceptable level.

Debt impairment

The municipality incurred R28 257 000 (-32%) less on debt impairment than the year-to-date
budget of R87 123 000 during the period under review. This due to the fact that the full impact
of debt impairment will be effected at the end of the financial year. Based on the current
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collection trends and the 2019 audited financial statements, this item will still be looked at
during the adjustments budget.

Depreciation and asset impairment

The municipality incurred R61 222 000 (-25%) less on depreciation and asset impairment
than the year-to-date budget of R245 991 000 during the period under review. The variance
is attributable to the slow capital expenditure as well as the infrastructure projects still under
construction. There is however a need to adjust this item downwards during the adjustments
budget.

Finance charges

The municipality spent R4 156 000 (18%) more on finance charges than the year-to-date
budget of R22 521 000 during the period under review. The variance is attributable to interest
and penalties on overdue accounts for ioans and SARS. The cash-flow challenges faced by
the municipality has resulted in late payments.

Bulk purchases

The municipality spent R32 507 000 (-10%) less on bulk purchases than the year-to-date
budget of R315 537 000 during the period under review. The variance is attributable to lower
demand for consumption for electricity since most businesses in the jurisdiction are struggling
economically. The effect of load shedding has also resulted in lower demand for electricity.
This item will be assessed based on the expected demand during the remainder of the
financial year, and where necessary, be adjusted accordingly.

Contracted services

The adjusted budget for contracted services seem to be very high when compared to the
original budget. The council is reminded of the R91 million for the housing projects that was
appropriated into the budget early in the financial year.

The municipality spent R30 199 000 (42%) more on contracted services than the year-to-
date budget of R71 878 000. This over expenditure is due to external security services as
well as the finance consultant fees. Taking into consideration the year-to-date expenditure
on security services, the full year forecast projection indicates that the municipality will require
additional R7 million to accommodate this line item if no action is taken to curb it. Finance
consultant fees were necessary for the compilation of a GRAP compliance AFS and the asset
register, which will not be necessary for the remainder of the financial year. The municipality
is urged to implement strict budget control measure in order to remain within the budget.

Other general expenditure
The municipality spent R54 582 000 (-38%) less on other general expenses than the year-
to-date budget of R143 666 000 during the period under review. Stringent budget monitoring
and expenditure curbing have been applied in order to deal with the current cash flow
situation. When full forecast is projected the following items needs attention during
adjustments budget. These include, but not limited to, the departmental charges rates,
training, legal expense, interest expense, machinery hire, VIP toilets, telephone and SALGA
membership fees. it is recommended that cost containment and budget control measures
are exercised under this expenditure item. Adjustments may only be done through movement
of funds within items in order to ensure that funding is available in items that are very key for
service delivery. Otherwise, it is recommended that this item be reduced further during the
adjustments budget.
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3.1.3 Net operating results (surplus)

4.2

4.21

The summary of the net operating results for the half of the financial year is reflected in Table
3 below.

Table 3: Summary statement of Financial Performance

s Budget Year 201320
Deseription Audited | Origingl | Adjusted | Monly | YerD | YeaTD - Fall Yoar
Y weriance| |

oucome | Budsge | Budge | acwal | acta | budget | ) ety S

R thousands | ! | o
Total Operating Revenae (excluding capital trnsters and 10287 1MLTie| LIAMI| W8 | GINT| 1A (B i T
comoutons) ) I (S (S | S .
Total Operating Expendlure | 2msont| amems| aasens| ezl venss s | (150 1% 2,365,915
fotal Operating Expenditure i Het.5 iR A . 365,915

! | !

Surplus(Defick) poatey]  pogen|  pssen|  mossn|  muew|  perssa) st @) 55

As at 31 December 2019, the municipality recorded a deficit of R92 620 000, while it had
initially expected a deficit of R107 152 000. This is after year-to-date revenue of R954
927 000 and expenditure of R1 047 548 000. Cognisance must be taken that, included in the
total revenue is the revenue from transfers recognised — capital in the amount of R45
233 000. The variance in actual performance and the budget is mainly due the equitable
share of R124 million not received during the first half of the year as projected.

Capital budget performance

The capital budget of the municipality seem to be performing very slowly. The capital
expenditure for the first half of the financial year amounted to R49 087 000, which represents
26.5% of the special approved adjusted budget of R184 869 000. Comparison between the
pro rata budget of R92 434 000 and actual expenditure for the period reflects an under
expenditure of R43 347 000, which implies that the municipality spent 47% less than the
budget during the same period. The under expenditure is mainly attributed to delay in the
supply chain process as well as the cash-flow situation. Departments are encouraged to
spend more on grants to avoid the reverting of conditional grants to the National Revenue
Fund.

Capital expenditure by municipal vote

Table 4 below reflects the high-level summary of capital expenditure by municipal vote or
department. Table clearly indicates that there is relatively low expenditure in Technical
Services. This department is carrying about 80 percent of the capital budget of the entire
municipality.

Table 4: Capital Expenditure by Municipal Vote

201819 Budget Yoar 2010720
Descripion Audited Origind Adustad | Honthly YerTD YerTD
ouwome | Budget | Budget | et | acmal | bugge |1T0 vinee[YTOvaimos
R thousands 1 ] %
pa i |
HBunielpal Vets ;
CORPORATE SERVICES - - - - - = | -
COMMUNNTY SERVICES 8,858 10243 8,543 - - 4972 | wor2)  Ama
BUDGET AND TREA SURY 1,328 2719 2720 2 13 1,388 .29 %
HMUNICPAL MANAGER I - - - - . - -
DEVELOPMENT PLANNING AND HUMAH SETTLEMENTS ®,8%23 208 28,809 3,056 659 14,403 om0 45%
TECHNICAL SERVICES s 182087 w3367 4,172 42,130 nest;,  @ey %
_ ELECTRICAL AND MECHANICAL SERVKES 3,826 - - ! B4 4 -1 »ne| OV
Total Caphtal Expanditure e e wessl | sew 92414 (o] an
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4.2.2 Capital expenditure by funding source

4.3

Table 5 below reflects the high-level summary of capital expenditure by funding sources.

Table 5: Capital Expenditure by Funding Source

2018119 Budget Year 2019/2¢
Vote Description d Yi i
S el Il ol el I B et e
R thousands %
|

Funded by:

National Government 108,854 164,946 154,546 6,127 45,233 77,473 (32.240)|  -42%
Provincial Government 18,785 8,243 8,243 - - 4122 4,122)|  -100%
Internally generated funds 31,254 33,930 21,680 1,405 3,855 10,840 (6,985))  -64%
Totat Capital Funding 158,893 207,118 184,869! 7,532 49,087_ 92,434 (43,347)| 47%

Internally funded projects

Approximately R21 680 000 of the capital projects are funded from internal reserves. As at
the end of the first half of the financial year, the municipality had spent R3 855 000 (18%) of
the internally funded projects. During the same period, the municipality spent R6 985 000
less on such funded projects than a pro-rata budget of R10 840 000, which represents under-
performance of 64%. Only three projects that are spending, that is furniture & equipment
(83%) Land development Lenville sites (87%) and Resealing of road Newcastle West (25%).
Council is also reminded of R7 774 936 that was rolled over from 2018/19 to 2019/20 of which
only R2 937 639 has been spent. Furthermore, council is advised to relook on such projects
in the adjustments budget if they are necessary taking into consideration the financial
situation of the municipality.

Grant funded projects

Approximately R163 189 000 of the capital projects are funded from grants, with R154
946 000 and R8 243 000 from national and provincial governments respectively. Most of the
funding for these grants have already been received by the municipality. As at the end of the
first half of the financial year, the municipality had spent R45 233 000 (27%) of the grant
funded projects. During the same period, the municipality spent R36 362 000 less on such
funded projects than a pro-rata budget of R81 594 000, which represents under-performance
of 45%. This was due project and procurement plans as prepared by departments, slow SCM
processes as well as the cash flow challenges faced by the municipality. It is imperative that
expenditure on these projects is fast-tracked in order to avoid funds being reverted to the
National Revenue Fund at the end of the year.

Financial position

As at end the sixth month of the financial year, the municipality seemed to be showing a
favourable equity position, with a net effect of R6.6 billion. While this picture looks good, it is
however important to point out major contributors to such a favourable equity position being
assets consumer debtors and the property plant and equipment, investment in associate as
well as the liabilities such as long term loans, consumer deposits, trade and payables
(inclusive of unspent conditional grants) and other provisions. The analysis of these financial
position items will be discussed in comparison with the available cash and cash equivalent
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at the end of the review period. Table 6 below reflects the summary of financial position of
the municipality as at 31 December 2019 as per C6 table:

Table 6; Statement of Financial Position

w1819 | Budget Year 2019/20
Description Audited Original Adjusted | YeariD Full Year
Outcome Budget Budget actual Forecast
R thousands
ASSETS
Current assets
Cash 4,688 8,389 $.462 37,421 1,482
Call investment deposis 5,036 24,025 9,440 9,590 9 440
Consumet debtors 660,674 463,909 337,809 666,342 337,209
Other debtors 99,348 35,084 35,084 101,319 35,084
Curreni portion of long-term recery ables 2 2 2 1 2
14,264 13,756 | 13,756 14,020 13,756
so4211 | 54586 | 307,653 | 848693 39765
Non current assets
Long-term receiy ables - - - - -
Inv estments - ~ - - -
Investment property 281,223 379,608 379,606 357,116 379,606
Investments in Assaciate 275,279 262,171 262,171 234,928 262,171
Property . plant and equipment 6,615,669 6,580,590 6,580,590 6,652,169 6,580,590
Agricultura} - - -
Biological - - - - 3 -
Intangible 3,003 3,773 3,773 1,724 ’ 3,772
Other non-current assets 11,488 178|172 yiessl 7728
Total nos current assels 7,186,662 7,233,866 7,233,866 7,257 424 : 7,233,866
TOTAL ASSETS 7,990.873 | 7779031 | 7,631,519 610617 7,631,519
i H
LIABILITIES ;
Current liabilities :
Bank overdraft - - . 0 -
Berrowing 25,508 25,508 48,532 | 25,508
Consumer deposits 22,883 22,883 24,485 | 22,883
Trade and other pay ables 383,564 363,459 886,234 363,459
_ Provisions .392%0 2,200 17,338 39,280
47135 | 451231 916367 | 451,231
Non current liabilities
Borrow ing 401,232 348,738 556,739 366,466 | 656,739
_ Provisions o /158,382 | 145,207 168,531 345 207 |
Totayinon cOrtent NaBiHitics 493,846 524,988 LLLELD)

IOTALRIABICITIES 1.511,564 ;1,152,977

NET ASSETS B | 65727714 6,813,729 6,479,342 6,594,553 6,479,342

MUN|TY A JEQUY

Accumulated Surplus/(Deficty 6,544,255 | 6,805,289 | 6,450,641 6,565,711  6450,841
| Reseves 28518 5440 28501 28zl 28,501
TOTAL COMMUNITY W EALTH/EQUITY 6,572,774 | 6,813,729 | 6,479,342 | 6,594,553 | 6,479,342

4.3.1 Assets

Variances were noted between the budgeted values of assets and the actuals recorded at
the end of the review period. As at the end of December 2019, the municipality recorded total
assets of R8.1 billion, made up of R848.6 million and R7.2 billion for current assets and non-
current assets respectively. Current assets are those assets that are likely to be converted
into cash within twelve months, which non-current assets are likely to be received as cash
other a long-term. The following asset items were noted to require attention during the
adjustments budget.
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Cash and investments

As at the end of December 2019, the municipality recorded cash and investments of R47.0
million at the end of the first half of the year. The projected cash and investments for year
amounts to R9.6 million, a difference of R37.4 million. This is due to additional grants that
the municipality has received and invested during first half of the financial year. These
investments are expected to be utilised during the last half of the financial year. Based on
the current payment factor and expenditure levels, the budget for cash and cash equivalents
will still be looked at during the adjustments budget.

Consumer debtors

As at the end of December 2019, the municipality recorded consumer debtors of R686.3
million, representing about 9% of the total assets. Table SC3 of Schedule C reflects that
gross consumer debtors amounted to R1.5 billion at the end of December. Looking at the
annual budgeted consumer debtors of R337.9 million, consumer debtors appear to be
understated by almost R348.4 million. This is due to the fact that the impact of debt
impairment will be fully effected at the end of the financial year. This is also an indication of
the rate at which consumer debtors are escalating. It will be important that council fast-track
implementation of its credit control and debt collection strategies in order to collect the
outstanding debtors. The municipality will need to estimate the projected annual debtors and
the provision for debt impairment in order to accurately budget for the consumer debtors
projected at the end of the financial year.

inventory

As at the end of December 2019, the municipality recorded inventory to the value of R14.0
million. This is R264 thousands more the amount of R13.7 million projected for at the end of
the financial year. This is due to the stock that the municipality has purchased during the first
six months of the financial, which stock will be utilised during the remainder of the financial
year for service delivery. However, the budget for inventory will be reviewed in line with the
expected demand and requirements during the adjustments budget.

Investment Property

As at the end of December 2019, the municipality recorded investment properties to the value
of R357.1 million, representing 4% of the total assets. This is R22 million less than the amount
of R379.6 million projected for at the end of the financial year. The variance is attributable to
the fair value conducted by the municipality in June 2019. Correction will be made in the
adjustments budget in line with the recent valuation.

Investment in Associate

As at the end of December 2019, the municipality recorded Investment in uThukela Water to
the value of R234.9 million, representing 3% of the total assets. This is R27.2 million less
than the amount of R262.1 million projected for at the end of the financial year. The budget
for this item was based on the Entity's 2017/18 audited financial statements. Corrections will
be made in the adjustments budget based on the Entity’s recent net asset value as reported
in the 2018/19 audited annual financial statements.

Property Plant and Equipment (PPE)

Property Plant and Equipment comprised of R6.6 billion of the total assets of R8.1 billion,

which represents 82% of the total assets. These assets comprise of roads and storm water,

water and infrastructure, electricity infrastructure, community assets, and other plants and

equipment which the municipality has acquired mainly for service delivery and for its own
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4.3.2

use. Service delivery of the municipal is majored by its ability to provide these services to
communities.

As at the end of December 2019, the municipality recorded PPE to the value of R6.6 billion.
This is R102.5 million more than the amount of R6.5 billion projected for at the end of the
financial year. This is mainly due to additions to on capital projects, which will result in
additional infrastructure. PPE need to be relooked in line with the projected CAPEX and
depreciation during the adjustments budget.

Intangible Assets

As at the end of December 2019, the municipality recorded intangible assets to the value of
R1.7 million. This is R2.0 million less than the amount of R3.7 million projected for at the end
of the financial year. This is due to the depreciation of assets and some of the assets reaching
its useful lives. The projection for the intangible assets will need to be adjusted downwards
in line with the updated asset register during the adjustments budget.

Liabilities

Variances were noted hetween the budgeted values of liabilities and the actuals recorded at
the end of the review period. As at the end of December 2019, the municipality recorded total
liabilities of R1.5 billion, made up of R976.5 million and R534.9 million for current liabilities
and non-current liabilities respectively. Current liabilities are those liabilities that are payable
by the municipality within the twelve months, while non-current liabilities are those liabilities
that are payable over a period beyond twelve months. The following liability items were noted
to require attention during the adjustments budget.

Borrowings

As at the end of December 2019, the municipality recorded total borrowings of R414.9 million,
while the municipality had budgeted that borrowings will be standing at R581.3 million at the
end financial year. It is therefore clear that the projection of R581.3 million is overstated since
the balance all loans is already below this figure. Based on the updated amortisation
schedules, the projection for borrowings will be corrected during the adjustments budget.

Consumer deposits

As at the end of December 2019, the municipality recorded consumer deposits of R24.5
million. This figure is R1.6 million more that the budget of R22.9 million projected for at the
end of the financial year. This is due to a resolution taken by council to increase deposits for
new and defaulting consumers. The budget for consumer deposits will be corrected in line
with the updated deposit register during the adjustments budget.

Trade and other payables

As at the end of December 2019, the municipality recorded trade and other payables
amounting to R886.2 million. This amount includes, but limited to, trade creditors of R504.9
million, unspent conditional grants of R92.3 million, retentions of R40.5 million, leave
provision of R29 million, bonus provision of R12.5 million, and vat levied of R186 million.
Important to note is the fact that cash and cash equivalents of R47.0 million as discussed in
assets above was not adequate to honour these obligations. Taking into account trade
creditors of R604.9 million, Housing Development Fund (HDF) of R28.8 million and unspent
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4.3.3

4.4

conditional grants of R92.3 million, this means that municipality is operating at a cash deficit
of R5677.2 million.

The municipality has projected trade and other payable of R363 million at the end of the
financial year. The current balance of R683.9 million for trade and other payables indicates
that the budget of R363 million is understated. This is due to cash flow challenges faced by
the municipality, which results in invoices not being paid on time. The municipality must make
use of the adjustments budget to correctly project for frade and other payables at the end of
the year. But also, it must use the same opportunity to ensure that budget is limited to realistic
receipts. Measures must be implemented to ensure that purchase orders are only generated
for goods and services for which cash will be available to honour.

Unspent conditional grants

As at the end of December 2019, the municipality had unspent conditional grants amounting
to R92.3 million. It will be important that expenditure on conditional grants is fast-tracked in
line with their conditions of grants so that the municipality does not loose such grants to
National Treasury at the end of the financial year. As indicated above, the balance of cash
and cash equivalent of R47.0 million indicates that conditional grants are not fully cash-
backed, taking into account the HDF and trade creditors.

Provisions

As at the end of December 2019, the municipality recorded total provisions amounting to
R185.8 million. This is R1.4 million less than the budget of R184.4 million projected for
provisions at the end of the financial year. This includes provisions for landfill site and defined
benefit plan. The variance between the budget and the actual is attributable to valuations that
have been performed by the municipality at the end of the 2018/19 financial, however this
variance is considered to be minimal and within the acceptable level

Net current assets

The municipality recorded an unfavourable net current position at the end of December 2019,
with current assets (R848.6 million) not below current liabilities (R975.9 million) by R12.7
million. This represent a current ratio of 0.87, which is however below the National Treasury
recommended norm of 1.5. This picture however indicates that, when converted into cash,
the current assets of the municipality will not be adequate to cover its short-term obligations.
It is also noted that consumer debtors represents about 81% of the current assets. This
therefore implies that the municipality will need to focus on the collection of its consumer
debtors in order to ensure that adequate cash is collected in order to pay its current liabilities
over the next six months.

Cash flow analysis

Table 7 below reflects the summary of cash flow movements for the past six month as
extracted from table C7 of the Schedule C.
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4.4.1

Table 7: Cash Flow Statement

T e | _Budgel Year 20020
e | T T |
R thousangs ; ; %
CASH FLOW FRON OPERATING ACTIVITIES ! E
Receipts : ;
Property res zwas| ms) mse 2wl weos| @mm ! sk | s
Servce charges 70| 1.00,%1 j mms| 6| auem 429,483;;’ (2485 6% 858,06 §
Orer revene IR Y ) LA R ¥ - SR Bx B! N 6m
Govemmen - epertng P oxem|  enms | mase stuei  mam| o0 LT 2% 5%, 109
| Covemmen - cpes wot| wmwe] zm? oe| el son o 18,90
| st nma| s % uss: w50 270 2801 45
ovars N S :
|Payments ! ; %
| suppies ang empioyess Doasao| anaen), oeses  mawn  oara|  eesz ol s (1,686,8%)
— L (As.osag ‘3-°°7’f eseml  @smi am| | wsoe)
Trarster; and Geares : = o rremll = = N ) -
NET CASH FROMIUSED) OPERATING ACTIVITIES Rl B I AL U2 booem] o 1eegss 873 4w mw
iCASH FLOWS FROM INVESTING ACTVITIES
IRmipIs '
Proceeds on deposa o PPE - 22 2332 - 1,368 1165 00% 2xei
Do rease icrast i i roncumen: dobiors .| sao]  w - - 5O, (5000 o nmw,
| Decresse prerezsej oher non<current recav aties - s 3,088 - - 1588 (1553 0% 1 08 l
e fBA5E (ICTERS €1 1 NONCUMEN VESTNEMS - - - - | - . - o
Payments ; ! 1
Cara mse (HBEG)  @TMG  (EY 08 @00 Ry WME] A% (19009)
INE; CASH FROM/(USED) INVESTING ACTIVITIES - | _ _(’155,591; fq'oues)gi w21 a9 ) o wsaen| el ot f"ﬁ;'_sl B i_w_ “ [121.489)
|CASH FLOWS FROM FINANCING ACTIVITIES !
IReceipxs : :
8oz em lang - - - : v -
Borrowning long eemérednancng - i - - -
I b pes e {decredse; m cOnSUMES Geposts ; - 6! 5,382 . ? - 268, 12891
Payments I z I x
Repaymen: of brrovieg 8,06) 5508 (S5 8554 i {1468y (12768 1115
NET CASH FROWIUSED] FNANCING ACTVIEs P T Y T BTt (T ey
| ‘ : 3 i
INET INCREASE/ [DECREASE) IN CASH HELD wae 282 gss , 1) 93412 !
Cashit ch equvalerts & begemning 57.45%5 9,802 t 8932 l 88t 2+ i
Cashicach equvaiens & momhvyesr end - | 874 414 1462 : 470N 03en '

The municipality opened with a cash and cash equivalent balance of R9.9 million at the
beginning of the financial year. As at the end of sixth month of the financial year, the
municipality had recorded cash balance of R47.0 million, representing a cash increase of
R37.1 million.

Cash flows from operating activities

Operating activities are those receipts and payments that are received and paid by the
municipality in the normal operations of the municipality. These include receipts from property
rates, service charges, grants, all sundry revenue and payments of employees, service
charges and finance charges. As at the end of the sixth month, the municipality recorded
receipts and payments of R875 387 million and payments of R777 606 million from operating
activities respectively. Cash flows from operating activities yielded a net cash inflow of R97.7
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million. This is R66.8 million less than the year-to-date budget of R164.6. This mainly due to
the equitable share not received as expected.

4.4.2 Cash flows from investing activities

Investing activities are those receipts and payments that are received and paid by the
municipality as a result of disposal or acquisition of its assets, collection or payments on non-
current debtors and withdrawal or advancing of investments. As at the end of the sixth month,
the municipality recorded payments of R49.1 million from investing activities for the
acquisition of assets in terms of the approved capital budget. No receipts were recorded for
this purpose. This is R11.6 million lower than the year-to-date budget of R60.7, mainly due
to low capital expenditure. There is a need look into the cash flow budget for investing
activities in line with CAPEX during the adjustments budget.

4.4.3 Cash flows from financing activities

Financing activities are those receipts and payments that are received and paid by the
municipality to acquire external loans and the repayment of such external loans. As at the
end of the sixth month, the municipality recorded payments of R11.7 million from financing
activities for the repayment. No receipts of external loans were recorded for this purpose.
This is R1.5 million more than the year-to-date budget of R10.1 million, mainly due to
incorrect budgeting. The budget for the cash flows from financing activities will be corrected
during the adjustments budget.

5. CONCLUSION

Operating revenue seem to be performing slightly above the budget, with the exception of the delays
encountered to receive all grants in time. This has resulted in the municipality recording a deficit in
first half of the year. Sundry revenue is performing poorly, which triggers the need for adjust
downwards during the adjustments budget.

Overall, operating expenditure and capital expenditure are under-performing, mainly due to cash-
flow challenges faced by the municipality. There is a need to consider adjusting most of the operating
expenditure items downwards during the adjustments budget, particularly the depreciation, debt
impairment, general expenditure and bulk purchases. While capital expenditure is severely
underspending, the municipality is advised to implement measures to fask-track expenditure, as the
bulk of the capital budget is funded from grants.

The solvency position of the municipality looks favourable, the municipality however recorded an
unfavourable liquidity position. Its cash reserves and current assets are inadequate to cover for its
short term obligations. This indicates a dire state of affairs which must me attended to urgently.
Furthermore, the municipality will need to ensure that its balance sheet and cash flow budgets are
reviewed during the adjustments budget, in order to ensure that it reflects the realistic projected
picture at the end of the financial year.
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6. RECOMMENDATIONS

It is recommended:

(a) that the mid-year budget review for the period ended 31 December 2019 be noted and approved;
(b) that, based on the variances presented between the approved budget and actuals for the first
half of the year, an adjustment budget is necessary;

(c) that the Accounting Officer be mandated to submit the mid-year assessment report to National
and Provincial Treasuries as required by S72(1)(b) of the Municipal Finance Management Act

No.56 of 2003;

(d) that, subject to approval of recommendation of (b) above, that the Accounting Officer be

mandated to submit an adjustments budget in terms of section 28 of the MFMA;

(e) that departmental budgetary requirements be dealt with administratively and addressed in terms
of the approved virement policy pending approval of the adjustments budget;

Strategic Executive Director:
Budget and Treasury Office

Mr S.M Nkosi

E-mail: sisho.nkosi@newcastle.gov.za

Acting Municipal Manager
Mr. M.J Mayisela
E-mail: mm@newcastle.gov.za

i NICIPAL MANAGER
om0 21

=X
BEweASTLE KeMLRY|

Finance Portfolio Councillor
Councillor Dr NNG Mahlaba

E-mail: Ntuthuko.mahlaba@newcastle.gov.za

2020 -01- 2 1

MAYORS OFFICE
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KZN252 Newcastle - Table C1 Monthly Budget Statement Summary - Mid-Year Assessment

92,249 !

2018/19 Budget Year 2019/20
Description Audited | Original  Adjusted  Monthly | o YelD | YID YID | Full Year
Outcome Budget Budget actual i budget variance { variance | Forecast

R thousands % |

Financial Performance l I l
Property rates 287,110 313,499 l 308,338 27,122 160,408 154,169 6,238 ‘x 4%1’ 308,338
Service charges 1,003,885 1,192,753 l 1,003,831 76,901 508,050 501,966 6,084 J 1%, 1,003,931
Investment revenue 4,961 4,041 | 4,041 1M 869 2,020 (1,152); 57%! 4,041
Transfers and subsidies 498,547 431,718 533,109 798 | 260,608 385,157 | (124,549) -32%i 533,109
Other own revenue 48,384 80,714 | 64,988_ 3225 24,993 32494, (7,501) -23%’ 64,988

Total Revenue (excluding capital transfers and 1,842,887 2,002,724 ; 1,914,407 108,188 ' 954,927 1,075,806 | (120,879) - -11%,‘ 1,914,407

contributions) ! ! ;

Employee costs 557,861 591,321 | 562,321 39,619 289,468 281,161 8,307 1 3%! 562,321

Remuneration of Councillors 24,657 26,845 | 26,845 2,185 12,837 13422 J (586)! -4%! 26,845

Depreciation & asset impairment 361,880 491,982 | 491,982 31126 184,768 i 245,991 (61 ,222)! ~25%’ 491,982

Finance charges 61,665 45,042 | 45,042 3,836 26,677 { 22,521 4,156 18%! 45,042

Materials and bulk purchases 530,186 688,384 634,393 41441 283,772 317,198 | (33,425) 1% 634,393

Transfers and subsidies - - I - - - ! - - -

Other expenditure 469,721 561,134 | 605,332 50,065 250,026 | 302,666 {52,640) -17%, 605,332
Total Expenditure 2,005,93 2,404,708 3 2,365,915 168,272 1,047,548 } 1,182,957 | (135410)] -11% 2,365,915
Surplusi{Deficit) (163,084)  (401983)]  (451,508)] (60,083)  (@2620)] (107,152 14,531 Ad%|  (451,508)

Transfers and subsidies - capital (monetary allocation 127,639 173,189 163,189 : 6,127 45,233 ! 90,233 (45,000) -50% 163,189

Contributions & Contributed assets - - -1 - = | ~ - -
Surplusi{(Defici) after capital transfers & (35445)  (228795)  (28B319)]  (53956)  (47,388) (16919) (30,469)]  180%  (286,319)
contributions : ]

Share of surplus/ {deficit) of assaciate - - - - - - - ) -
Surplus/ (Deficit) for the year (35,445) (228,795]l (288,319) (53,956)’ (47,385)5 (16,919) (30,489)! 180%: (288,319)
Capital expenditure & funds sources ; ‘ !

Capital expenditure 158,893 207,119 184,869 . 7,532 { 49,087 , 92,434 | (43,347) 47% 184,869
Capital transfers recognised 127639 | 173189 1631891  6127| 45233 81594 | (36,362) 45% 163189
Public contributions & donations - - - - - - - -
Borowing - - I - ~ - - - -
Internally generated funds (3254 33930 21680 1405|3855, 10840, (5985)  -64% 21,680

Total sources of capital funds 158,893 207,119 184,869 ; 7,532 49,087 ‘? 92,434 i (43,347) ;47%i‘ 184,869

Financial position 1
Total current assets 804,211 545,166 | 397,653 848,693 ' 397,653
Total non current assets 7,186,662 7233866 ;: 7,233,866 7,257,424 7,233,866
Total current liabilities 858,485 471,356 451,231 976,567 451,231
Tolal non current liabilities 559,614 493,946 700,946 | 534,998 700,946
Community wealth/Equity 6,572,774 6,813,729 6,479,342 ! 6,594,553 ; 6,479,342

Cash fiows . |
Net cash from (used) operating 120,217 155,153 | 133,147 | 28,602 97,781 164,655 | 66,873 “% 137
Nel cash from {used) investing (158,893) 1 07'299), (121 ,469); {1 1,129)%! (49.087); (60,734)‘ (11,648) 19% {121,469)
Net cash from {used) financing (9,064) (25,242) (20,216) 8,554 | (11,683): {10,108): 1,574 -16% {20,2186)

Cashicash equivalents at the monthiyear end 9,724 32,414 1,462 ; - 701 103811 ’ 56,800 55%' 1,461

Debtors & creditors analysi | ! 181 Dys-1 |
ysis 0-30 Days | 31-60 Days ! 61-90 Days ~ 91-120 Days ‘ 121-150 Dys 1 151-180 Dys Yr Over 1Yr , Total

Debtors Age Analysis - ‘ T I 1 i ?,,,,_ B

Total By Income Source 13717 38,697 30,770 31,944 ' 34,143 28,229 | 207,328 | 967,969 , 1,453,797

Creditors Age Analysis ‘

Total Creditors 104,838 80,975 55,985 41,811 51,666 ' 60,647 } 6,896 g 504,967

i
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KZN252 Newcastle - Table C2 Monthly Budget Statement - Financial Performance {functional classification) - Mid-Year Assessment

| 2089 Budget Yaar 2019/20
Description Ref ' Audited Original Adjusted Monthly o0 actuar  YEATD YIo v | Full Year
' Qutcome Budget i Budget actual [ budget variance  variance | Forecast
R thousands 1 | ! % !
Revenue « Functional [ ; !

Governance and administration 409,524 437,202 | 433,866 = 28,467 | 205,338 ! 244067  (38728)] -16% 433,866
Executive and council 14,638 10,474 ! 10,474 ! 304 3,540 5,237 (1.697);  -32% 10474
Finance and administration 394,886 426,728 423,392 | 28,163 | 201,798 238830  (37,031)] -16% 423,392
Internal audit - -1l - - E - - - -

Community and public safety 56,195 43,430 134,822 2,103 1 39,082 49,607 (10,615)] -21% 134,822
Community and social services 35,506 8,418 8418 677 4,037 4,209 (172) -4% 8418
Sport and recreafion 1127 8,991 8,991 39 229 4,495 4.267)  -95% 8,991
Public safety 8,524 11,103 11,103 1,368 7,009 5,651 1,457 26% 11,103
Housing 11,011 14,917 106,309 617 27,776 35441 (7,665) -22% 106,309
Health 7 1 1 1 31 1 3| 5123% 1

Economic and environmental services 145,344 198,402 198,402 5,931 98,951 149,820 |  (50,869); -34% 198,402
Planning and development 26,161 78,352 78,352 1,859 14,351 39176 | (24,825)] -63% 78,352
Road transport 119,183 120,050 120,050 4,072 84,600 110644 | (26,044)] -24% 120,050
Environmental protection - - - - - - - -

Trading services 1,359,319 1,496,704 1,310,332 77,201 656,709 722367 | (B5658)) 9% 1,310,332
Energy sources 708,488 886,803 702,933 46,909 358,127 375735 | (16,609)! -4% 702,933
Water management 328,148 370,423 352,509 14,809 ; 144,326 176,266 |  (31,929); -18% : 352,509
Waste waler management 200,998 118,010 133,054 8,931 98,161 88,701 9,460 1% \ 133,054
Wasle management 121,688 120,468 121,836 6,551 55,096 B1,676 | (26,581)] -33% ! 121,836

Other 4 144 174 174 1 79 87 ® 9% 174

Total Revenue - Functional 2| _ts70526| 275013 2077595, 1316| 1000160 | 16603 (165819) Aa% | 2077596
Expenditure - Functional } |

Govarnance and administration 430,746 422,161 372939 57,120 209,812 186,469 23,343 13% ‘ 372,939
Executive and council 80413 103,238 , 82,708 6,872 i 37.467 41,354 (3.887): 8% ‘ 82,708
Finance and administration 350,334 317,102 ; 268,416 50,240 172,177 144,208 27969 | 19% ( 288,416
Internal audit - 1,620 ! 1,814 8 168 907 (739)| -81% 1,814

Community and public salety 226,089 262,541 345,423 36,802 147,644 172,711 {25,067) ; -15% I 345,423
Community and social services 29,949 85,903 80,767 2,631 14,193 40,383 (26,190); -65% 80,767
Sport and recreation 74,762 76,224 72,537 5894 34,698 36,268 (1.571)5 4% 72,537
Public safety 64,540 77,067 74,131 5445 34,051 37,065 (3.015) -B% 74131
Housing 48,638 17,341 111,851 22,238 61,275 55,926 5350 | 10% 111,851
Health 8201 6,007 6137 595 3428 3,069 359 J 12% 6,137

Economic and environmental services 267,781 256,388 244,431 9,667 121422 122,216 (794))  -1% 244,431
Planning and development 25,563 88,677 90,229 7.041 40,101 45115 (5,013)‘! -11% 80,229
Road transporl 242,218 167,701 154,192 2,626 81,316 77,096 42201 5% 154,182
Environmental protection - 10 10 - 5 5 0 8% 10

Trading services 1,079,524 1,462,293 ] 1,401,897 64,226 567,791 700,949 (133,157)1: -19% 1,401,897
Energy sources 610,157 796,534 704,392 | 34,019 344,374 352,196 (7,822}, 2% 704,392
Water management 381,568 531,942 558,650 | 13,629 176,349 279,325 (102,976): -371% 558,650
Waste water management 14,306 60,573 ’ 69,763 13,866 ° 15,866 34,882 | (19,016);  -55% 69,763
Waste management 73473 73244 69,093 2,711 31,202 34546 (3344) -10% i 69,093

Other ; 1831 1,325 | 1,225 456 878 613] 265 43% | 1,225

Total Expenditure - Functional 3| 2005971 | 2404708 2365915 168272 | 1,047,548 | 1182957 | (135410) 1% | 2,365915
Surplus/ (Defisit) for the year T T esaen)| (228,795) (288319 (53,956) @7,388)  (16.919) (30469) 180% |  (268.319)




KZN252 Newcastle - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - Mid-Year Assessment

Vote Description 2018118 Budget Year 2019/20
i igi Adjusted | Monthl ! Yeatp | T
Ref :l:‘t::fnde g:%:l:tl Blidget actualy YearTD actual budgg i vaz::ce va:i::ce i:lrle::;
R thousands %
Revenue by Vote 1 |
Vote 1 - CORPORATE SERVICES 76,913 75,376 75,376 329 49,257 37,688 | 11,569 |  30.7% 75,376
Vote 2 - COMMUNITY SERVICES 167,803 140,760 142,128 8,638 66,402 91822  (25420)] -27.7% 142,128
Vote 3 - BUDGET AND TREASURY 331,560 360,078 356,740 28,138 174,632 205,504 (30,872} -15.0% 356,740
Vote 4 - MUNICIPAL MANAGER 1,050 1,750 1,750 - 100 875 (775)| -88.6% 1,750
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN 37,316 53,946 151,338 2,489 36,971 57,956  (20985), -36.2% 151,338
Vote 6 - TECHNICAL SERVICES 647,397 573,873 570,002 27,812 313,672 357,794 (44122)] -12.3% 570,002
Vole 7 - ELECTRICAL AND MECHANICAL SERVICES 708,486 964,132 780,262 46,909 359,127 414400  (55272)' -13.3% 780,262

Vote § - [NAME OF VOTE 8} - - _ - _ - a i
Yole 9 - [NAME OF VOTE 9] - _ - e - _ _ i
Vote 10 - [NAME OF VOTE 10 - - - - _ _

Vole 11 - [NAME OF VOTE 11] - - - - _ _
Vote 12- [NAME OF VOTE 12 - - - - - _
Vote 13- [NAME OF VOTE 13] - . - -

Vote 14 - NAME OF VOTE 14] - o - -
Vote 15 - [NAME OF VOTE 15] - | - _

|
!

|
|
L 2077 {
i

Total Revenueby Vote 2| 1970828 | 275913{ 207759, 114316 | 1000160 | 1166038 | (165878)  -142%|  2.077.5

Expenditure by Vote 1 z
Vote 1 - CORPORATE SERVICES 133300 | 156067 152240 62891 61279 76120 (14841) -195% 152,240
Vote 2 - COMMUNITY SERVICES 831 [ seer2  2891|  23291 M5 51445 (10161 -67% 302,891
Vote 3 -BUDGET AND TREASURY 163707 | 168129 147499 14459  86es 73750 13125 | 17.8% 147,499
Vote 4 - MUNICIPAL MANAGER 77.983 95,850 73,158 5,325 37.988 W59 141 | 39 73,158
Vote 5- DEVELOPMENT PLANNING AND HUMAN SETTLEMEN| 76,031 5450 144,633 26,400 79,679 2317 7362 10.2% 144,633
Vole 6 - TECHNICAL SERVICES 637961 | 815986 841,102 0284 33026 420551 (107525)| -256% 841,102
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 610157 | 79653 704392| 220 37414 352196 (24782) -7.0% 704,302
Vote 8 - [NAME OF VOTE 8) - - - - - - - -
Vot 8 - [NAME OF VOTE §] - - - - - - - -

Vote 10 - [NAME OF VOTE 10] - - - - - - o _
Vote 11 - [NAME OF VOTE 11] - - - - - - - _
Vote 12 - [NAME OF VOTE 12) - - - - - _ _ _
Vote 13- [NAME OF VOTE 13] - - - - - - -

Vote 14 - [NAME OF VOTE 14] - - - - - _ _ ’
Vole 15 - [NAME OF VOTE 15] - - - - - _ -

i
|

Total Expenditure by Vote 2005671 | 2404708 | 2365915 | 168,272 | 1047548 1182957 | (135410) -114% {”‘2,365,915
””” !

= . 2
2

(35445)| (228,795,  (288,319)]  (53.956) (47,387 (1691)] (30,468) 180.1%

Surplus] (DeficHt) for the year ;o (288,319)




KZN252 Newcastle - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - Mid-Year Assessment

2016119 Budget Year 2019/20
Description Ref|  Audited Original Adjusted | Monthly YoarTD YearTD YD YD Full Year
Outcome Budget Budget | actual earTD actual budget variance variance  Forecast
R thousands | %
Revenys By Source
Property rates 287,110 313,499 308,338 122! 160,408 | 154,88, 6,239 4% 308,338
Service charges - electricity revenue 630,194 811,803 623,784 46,612 | 322,935 kil ,!392i 11,043 4% 623,784
Service charges - water revenue 176,507 186,097 158,182 14,808 | 89,090 | 79,091 9,999 13% 156,182 |
Service charges - sanitalion revenug 108,894 110,784 124,838 8931/ 66,166 62419  (6,253) -10% 124,838 |
Service charges - refuse revenue 88,201 83,950 | 97,127 | 6,549 | 39,858 + 48564  (8705), -18% 97,127 |
Service charges - other - 1 N N n
Rental of facilities and equipment 8,141 8,661 8,661 696 ‘ 3976 4,331 (354)! 8% 8,661
Interest eamed - extemal investments 4,951 4041 | 4,041 141 869 2020 (1,152 -57% 4,041 |
Interest eamed - outstanding debtors 8,015 9,780 | 8,780 | 513 | 4,165 | 4,890 (725); -15% 8,780
Dividends received = = = = = - -
Fines, penalties and forfeits 8,589 8,117 8,117 1,287 ! 7,082 4,059 3024 | 75% 8,117
Licences and pemmits 12 14 14 I 1 54 7 (2 -32% | 14
Agency services = - § o N = _ - | o
Transfers and subsidies 498,547 431,718 533,109, 799 ’ 260,608 385,157 (124,549)) .32% 533,100 |
Other revenue 23627 31,810 | 36,084 27 5081, 18,042[ {12991) 7% 36,084
Gains on disposal of PPE n ___° 2332 2332 - A4 11661 3,548 304% | 2,332
! 1,842,687 2,002,724 1,014,407 108,188 954,927 1075806 (120,879) -11% 1,914,407
Total Revenue (excluding capita! transfers and contributions) l
Expenditure By Type
Employee related costs I 557,861 591,321 562,321 | 39,619 289,468 ' 281,161 8,307 3% 562,321
Remuneration of counciliors i 24,657 26,845 26845 | 2,185 [ 12,837 13422 (586) 4% 26,845
Debt impairment ] 89,608 174,245 174,245 1,036 58,865 | 87,123, (28,257) -32% 174,245
Depreciation & asset impairment 361,880 481,982 491,982 , 31,126 ‘ 184,768 ' 2459911 (61,222) -25% | 491,982 |
Finance charges 61,665 45,042 45,042 I 3,836 26,677 22,521 4156 18% 45,042
Bulk purchases 524,211 684,074 | 631,074 41,288 283,030 315,537| (32.507) -10% 631,074
Other materials 5975 4,310 3,319 ¢ 153 742! 1,659 (918)  -55% 3319
Contrected services 4012 54,249 I w3z | 2371 102077 TNST8 30199 | 42% 143,756
Transfers and subsidies - i - - = I - -
Other expenditure 306,101 332,640 287,331 ! 19,712 89,084 ' 143666{ (54582): -38% 287,331
| Loss on disposal of PPE I S Y I | = -] -
Total Expendliture 2005971 | 2404708 2365915 168272 1047548 1182957 (135410)) 1% | 2,365915
Surplus/(Deficit) (163,084) (401,983) (451,508) ! (60,083) (92,620) (107,152) 14,511 (0)! (451,508)
IldlllSIels diiy s'uu?xules = CHpIa (I S1any anuleuviig) |
(National / Provincia! and District) 127,639 173,189 | 163,189 6127 ! 45,233 ‘ 90,233  {45,000) (0)| 163,189 |
[ e g ] 7] l
{National / Provincial Departmenlal Agencies, Households, i
Non-profit Institutions, Private Enterprises, Public Corporatons, I I '
Higher Educational Instilutions) I I -
Transfers and subsidies - capital {in-kind - all) | | 1 -
Surplus!(Deficit) after capital transfers & contributions T @5445)|  (228,795) (288,319)' {53,956) {47,388) (16,919) (286,319)
Taxation - | o ‘ | - -
Surplusf(Deficit) after taxation (35,445) {228,795) (288,319), (53,956)1 (47,388); {16,919) (283,319_)
Attribulable to minorities - _ N _!_ | .y
Surplus/(Deficit) attributable to municipality | " (35,445) (228795 (288,319) {53,956) (47,3ss)| (16919)! (288,319)
Share of surplus/ (deficit) of associate | | | | _) | B _
Surplus/ (Deficif) for the year T (35,445)i (228,795) (288,319) (53,955)} (47,388) {16,919) (288,319)




KZN252 Newcastle - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - Mid-Year Assessment

Vote Description

R thousands

Ref

20819 _

Audited
Outcome

Original
Budget

Adjusted
Budget

__. Budget Year 2018/20

Nonthly
actual

YearTD actua!
i

YearTD
budget

Y10
variance

YTD
variance

%

Full Yoar
Forecast

Multi-Yesr expenditurs appropriation
Vole 1 - CORPORATE SERVICES
Vate 2 - COMMUNITY SERVICES
Vole 3 - BUDGET AND TREASURY
Vote 4 - MUNICIPAL MANAGER

Vote 6 - TECHNICAL SERVICES
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES
Vole & - [NAME OF VOTE 8]
Vole 9 - [NAME OF VOTE §)
Vate 10 - [NAME OF VOTE 10}
Vots 11 - [NAME OF VOTE 1]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vole 14 - [NAME OF VOTE 14)
Vote 15 - INAME OF VOTE 15]
Tota! Capital Multi-year expenditure

Single Year axpendilurs appropriation
Vote 1 - CORPORATE SERVICES
Vote 2 - COMMUNITY SERVICES
Vote 3- BUDGET AND TREASURY
Vote 4 - MUNICIPAL MANAGER

Vole § - TECHNICAL SERVICES

Vote 7 - ELECTRICAL AND MECHANICAL SERVICES
Vote 8 - [NAME OF VOTE 8]

Vote 9 - [NAME OF VOTE 9]

Vote 10 - [NAME OF VOTE 10}

Vote 11 - [NAME OF VOTE 11]

Vote 12 - INAME OF VOTE 12]

Vole 13 - [NAME OF VOTE 13]

Vote 14 - [NAME OF VOTE 14]

Vole 15 - [NAME OF VOTE 15)

Total Caplial single-year expenditure
Iohl Capital Expenditure 'MV =

Capltal Expenditure - Functional Claasification
Governance and adminiatration
Executive and council
Finance and administration
internal audit
Community and publlc safety
Community and social services
Spori and recrealion
Public safely
Housing
Heallr
Economic and environmental services
Planning and development
Road transport
Environmental protecion
Trading services
Energy sources
Water management
Wasle water management
Waste managemeant
Other

Vole 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN|

Vote § - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN

[ Classification

Tota! Capltal - Functi

47

[FS

6858
1,329

19,923
127,158
3625

113,238
19,879
3360
37,424

3625
33,799

156,893 |

10,243
2730
32,059
162,087

w19

27119

184,869 |

9,943
2730
28,809
143,387

164,869

3,084
4172

126

8537
42,130
24

4972
1,365

14,405
71,693

2,730
2,130

8,143
ol

8.243 ‘

1200

136,608
39,569 |
97,048

58,028
57,538
- l

20019

2,730
27 |
9,4;3 |
8.2;3
1,200 |

-

133,288
36,309
97,049 ‘
39,338

-

33,838 |

500

=1
=
.
7.3 |
3,084
4172
al
24

-

7532 |

46888 |
8597
10,328
2,006 ’
204
1,802

49087

4722

4122

66,679
18,165
48,525

19,669
19,419

250

92434

(4,872)
(1,239)
(7.867)
(29,563
294

-100%
91%

-55%
“41%
#DIVA!

9,843
2,730

28,809
143,387

143.347)]

337

(1,239)
(1,239)
“122)
“122)
{600)
(19814)
11617)
(8.1497)
(17573
204
(17617)
(250)

@3,34m)|

A7% |

Fy
1%
1% |
-100%
-100%

~100%

30%
64%
7%

-89%
#DIVIR!
91%
~100%

1848
184868

2,730
270
9,443
8243
1,200
133,358
36,309
97,042
39,338
38,838
500

184,869

Funded by:
National Government
Provincial Gavemment
District Municipality
Other lransfers and grants
Tiansfers recognised - capital
Public contributions & donations
Borrowing
Internally genarated funds
Total Capital Funding

108.854
18,785

127,639

31254
158,893

164,846 |
8243

- |

173,188

N 1
2930 |
207,118

163,189

21,680
184,869

6,127 !
= i
6,127 |

1,405 ’
7,552

45233 |
=
45233

3855 |
49,087

77473
4122

81,594

10810]

(32,240)
(#.122)

(6.985)

4%

82,434 |

(43,347)

-AT%

154,946
8243

163,189

20680
184,85 |

Refergnces

1. Municipaliies may choose fo appropriste for capilel expenditure lor thrae years of for one yeer (if one ysar eppropristion projecied expendiiure required for yi2 and wr3).

2. Include capital component of PPP unitery payment
3. Ceplal diture by hunctic

4. Include iture on

5. Must reconcile fo Monthly Budget

propery, i
Financial

{revenve and )
6. include finance leeses snd FPF capital funding companent of unitery payment - tofal borrowing/repayments (o reconcile fo changes in Table SA17

mus! reconclie to the total of mutti-year and single yeer appropriations
end biologics! assets




KZN252 Newcastie - Table C6 Monthly Budget Statement - Financial Position - Mid-Year Assessment

201819 _ _BudgetYear2019/20
Description Ref ited Origin us
i oucome | Buget Bodger  YearDacuar] FebYes

R thousands 1
ASSETS
Current assets

Cash 4,688 8,389 1,462 37421 1,462

Call investment deposits 5,036 24,025 9,440 9,590 9,440

Consumer debtors 660,874 463,909 337,909 686,342 337,909

Other debtors 99,348 35,084 35,084 101,319 35,084

Current portion of long-term receivables 2 2 2 1 2

inventory 14,264 13,756 13,756 14,020 13,756
Total current assets B 804211| 545166 397,653 848693 397,653
Non current assets

Long-term receivables - = ‘ = - | -

Investments - - = = =

Investment property 281,223 379,606 379,606 37,416 370,606

Investments in Associate 275,279 262,171 262,171 234,928 262,171

Property, plant and equipment 6,615,669 6,580,590 | 6,580,590 6,652,169 | 6,580,590

Agricultural - - I ! -

Biological = = - - | -

Intangible 3,003 3,773 ‘ 3773 | 1,724 3773

Other non-current assets 11,488 7,726 7726 | 11,488 7,726
Total non current assets 7185662 | 7,293866  7,233866 7,057,424 | 7,233,866
TOTALASSETS 7990873 | 7779031 7631518 8,106,117 | 7,631,519
LIABILITIES
Current liabilities

Bank overdraft - - | - -

Bormowing 25,598 25,598 ‘ 25,598 48,532 | 25,598

Gonsumer deposits 23,587 22,883 22,883 24,465 22,883

Trade and other payables 780,456 383,584 | 363,459 886,234 l 363,459

Provisions - . .M 39,200 39200 17335, 39,200
Total current ffabilities | essaes| 47136 451231 076,567 451,231
Non current liabilities

Bomowing 401,232 348739 | 555,739 i 366,466 565,739

Provisions 156,382 45207 145207 168,531 | 145207
Total non current liabilities 559,614 | 493,946 700946 | 534,998 700,946
TOTAL LIABILITIES || 10| Tees02 5277 Tisnised|  14s2.477
NET ASSETS 2 6,572,774 e,a13,7291 6479,342  6504,553 | 6,479,342
COMMUNITY WEALTH/EQUITY

Accumulated Surplus/(Deficit) 6544255 | 6808289 | 6450841 6565711 6,450,841

Reserves N 28519 | 5440, 28501 28842 28,501
TOTAL COMMUNITY WEALTHIEQUITY 2| 65T2774| 6813729 6479342 6,504,553 6,479,342




KZN252 Newcastle - Table C7 Monthly Budget Statement - Cash Flow - Mid-Year Assessment

201819 Budget Year 2019/20
Description Ref|  Audited Original Adjusted Monthi YearTD YID
Outcome Buﬂget B\l:dget i actualy YeartD acuai ! budget i YTD ;ull Yfaf
R thousands 1 ’ %
CASH FLOW FROM OPERATING ACTIVITIES
Receipts

Property rates 216,435 261,530 | 257,580 23,354 139,031 128,780 10241 8% 257,580

Service charges 789,214 1,040,261 A 858,966 68,747 404,629 420483 (24,854)| 6% 858,966

Other revenue 114,557 49,183 46,724 - 50,012 23362 26650 | 114% 46,724

Govemnment - operaling 395172 431,718 533,109 51,118 238,280 320,038 (81,758)] -26% 533,109

Govemment - capital 93,964 173,189 163,183 2,160 81,192 126,192 (45000) -36% 163,189

Interest 12,938 8,931 4,465 655 5034 2.233? 2,801 125% 4,465

Dividends - - - - - i - -
i .

Suppliers and employees (1458,480) (1,764,617)]  (1,685.845)- (113,406) (793.720)* (842,9&)] (49,202) 6% (1,685,845)

Finance charges (43,582) (45,042) (45,042)] (3,937)‘ (26,677)! (22,521)? 4156 -18% (45,042)

Transfers and Grants - -4 - ~ ,’ - ‘ ’ - -
NET CASH FROM/USED) OPERATING ACTIVITIES 120%11 _ h 155,153 | 133,447 I 28,692 | 97,7? 164,655 66,873 4% | 133,147
CASH FLOWS FROM INVESTING ACTIVITIES l
Receipts !

Proceeds on disposal of PPE - 2,332 2332 - 1166|  (1,168)| -100% 2332

Decrease (Increase) in non-current debtors - 665,420 30,000 - - 15,000; {15000} -100% 30,000

Decrease (increase) other non-current receivables - 31,068 31,088 - - f 15,534 (15534)! -100% 31,068

Decrease {increase) in non-cument investments - - - - - ‘ - -
Payments {

Capital assets (158893)  (207.119), (184,869 (11129, (@90B7)  (@2434) @3.M8) 47% (184,869)
NET CASH FROM/(USED) INVESTING ACTIVITIES (158,893) (107,299} (121,469) (11,129) - (49,087) o {60,734)]  (11,648) 19% {121,469}
CASH FLOWS FROM FINANCING ACTIVITIES i
Receipts

Short term loans - - - - -

Borrowing long termfrefinancing - - - - ' _ _

Increase (decrease) in consumer deposits - 356 5,382 - - 2,691 (2691); -100% 5,382
Payments ‘

Repayment of bomowing (9.064) {25.598), (25,598); 8,554 (11,683); {12,799) (1,116) 9% {25,598)
NET CASH FROM/(USED) FINANCING ACTVITIES _@oey| @524 @216) 8554 (11683)  (10108) 1,574 g% (20,216)

: } Il L S
NET INCREASE/ {DECREASE) IN CASH HELD 47,741) 22,612 {8,538) 26117 37.012 93,812 {8,538)

Cash/cash equivalents at beginning: 57,465 9,802 8,999 9,999 9,999 9,999

Cash/cash equivalenis at month/year end: 9,724 32,414 1,462 47,011 103,811 1,461
References

1. Material variances to be explained in Table SC1
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KZN252 Newcastle - Supporting Table SC2 Monthly Budget Statement - performance indicators - Mid-Year Assessment

2018119 ) Budget Year 2019/20
Description of financlal indicator Basis of calculation Ref|  Audited Original Adjusted Full Year
YearTD actual
Outcome Budget Budget Forecast
’Eorrowlng Management
Capital Charges to Operating Expenditure Interest & principal paid/Operating Expenditure 2.6% 22.3% 22.7% 2.5% 3.0%
Borrowed funding of ‘own’ capital expenditure Borrowings/Capital expenditure excl. transfers and grants 0.0% 0.0% | 0.0% 0.0% 0.0%
Safety of Capital
Debt to Equity Loans, Accounts Payable, Overdraft & Tax Provision/ 18.4% 1.1% 14.6% 19.7% 146%
Funds & Reserves
Gearing Long Term Borrowing/ Funds & Reserves 1406.9% 6410.8% 1949.9% 1270.6% 1949.9%
Liquidity
Current Ratio Current assets/current liabilities 1 93.7% 115.7% 88.1% 86.9% 88.1%
Liquidity Ratio Monetary Assets/Current Liabifities 11% 6.9% 24% 4.8% 24%
Revenue Management
Annual Debtors Collection Rate Last 12 Mihs Receipis/ Last 12 Mihs Billing
(Payment Level %)
Outstanding Debtors to Revenue Total Qutstanding Debtors o Annual Revenue 42.3% 24.9% 19.5% 82.5% 19.5%
Longstanding Debtors Recovered Debtors > 12 Mths Recovered/Total Debtors > 0.0% 0.0% 0.0% 0.0% 0.0%
12 Months Old
Creditors Management
Creditors System Efficiency % of Creditors Paid Within Terms (within MFMA s 65(e)) |
Funding of Provisions ]
Percentage Of Provisions Not Funded Unfunded Provisions/Total Provisions :
Other Indicators l
Electricity Distribution Losses % Volume (units purchased and generated less units 2 42% 3.3% . 3.3% |
sold)/units purchased and generated ‘
Water Distribution Losses % Volume {units purchased and own source less units 2 44.2% §0.0% 500% |
%sold)/'l‘ otal units purchased and own source [
Employee costs Employee costs/Total Revenue - capital revenue 30.3% 29.5% 29.4% 03% | 294%
Repairs & Maintenance R&M/Total Revenue - capital revenue 0.0% 0.0% 0.0% 0.0% 0.0%
Interest & Depreciation 18D/Total Revenue - capital revenue 23.0% 26.8% 28.1% ' 2.8% 3.8%
IDP regulation financial viability indicators I
i. Debt coverage (Total Operating Revenue - Operafing Grants)/Debt | ‘
service payments due within financial year)
ii. O/S Service Debtors to Revenue Total outstanding service debtors/annual revenue ‘ l
Teceived for services l |
iil. Cost coverage {Available cash + Investments)/monthly fixed operational '
expenditure | |
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KZN252 Newcastle - Supporting Table SC5 Monthly Budget Statement - investment portfolio - Mid-Year Assessment

Typeof  Expirydateof Accrued  Yieldforthe Marketvalue Changein  Market value
§ . Investment  investment  interest for month 1 stbeginning market value at end of the
Investments by maturity Period of the month %) of the month month
Name of institution & investment ID Ref | Investment
R thousands YrsMonths |
Municipality
Nedbank 12 months | Call Account ~ Call account 30 | 1 368 15 383
Standard Bank 12 months ‘ Call Account  Call account 524 1 J 4,101 4,524 8,626
ABSA 12months | Call Account | Call acoount 17| 3 567 1 15| 581
i I | | -

| o

o — |

| 4 ] e el
Municipality sub-total 572 5,036 4,554 1 9,580
Entities f

| iy |

| | | | ;

| | | ' |

i . 1 | ! ‘
Entities sub-total I | — . - | — i
TOTAL INVESTMENTS AND INTEREST 2 572 503 4554 9590




KZN252 Newcastle - Supporting Table SC6 Monthly Budg

et Statement - transfers and grant receipts - Mid-Year Assessment

201819 o Budget Year 2M9/20
Description Ref [ Audited Original Adjusted Monthly jmm actyt|  Year® I Yo | vm Full Year
Outcome Budget Budget actual budget variance " variance | Forecast
R thousands L e I !-, R
RECEIPTS: 12 K B
ing Tr: Grants
Nationa! Government: 378,539 421,98 437,996 12,119 08,890 208,200 - 47,98
Local Government Equitable Share 341,408 373,648 973,848 155,687 155,667 - 373,648 |
Water Services Operating Subsidy - | - o = = - -
EPWP incentive 3,108 3,088 3,098 | 1,395 2170 | 2170 - 3,098
Integrated National Electrification Programme 14,000 14,000 - ! 10,000 10,000 - 14,000
Finance Management 1,700 1,700 | 1,700 1.390| 1,700 | 1,700 - 1,700
Municipal Systems Improvement 3 1,750 1,750 ! -1 - - 1,750
Water Services Infrastructure Grant (WSIG) 10,800 20,800 | 10,000 ' 10,000 - 20,600
Municipal Infrastructure Grant (MIG) 17,232 23,000 ! 23,000 9,333} 9,333 9,333 - 23,000
Energy Efficiency and Demand Management 15,000 - ! i i - -
| ! i -
Massiicaton L | L mm wm| - I
Provincial Govemment: 3,151 99,379 106,194 49723 49723 | 49723 -T 106,184
Leve) 2 accreditation 3539 762 | 7,620 | - | |' - ! 7620
Museums Senvices 218 36 ] 3 386 386 - s
Community Library Services Grant 4 - -t - | =1 - | - - -
Sport ard Recreation - - = - - = - -
Housing - 84,577 91,302 ¢ 42,9 | 42791 | 42791 - 91,302
COGTA Support Scheme - 250 250 | - - - - 20
Provincialisation of Libraries - 6,546 ' 6,546 656 6,546 | 6,546 - 5,546
Hesth subekly —= e - - = - — =
District Municipality: - = S N [ - - -
{inset descriplion] i | i -
= | ——!—-——l - = . ==
Other grant providers: 6,343 - - - l -] - - -
COGTA Grant - - - = =] - - -
Tirelo Bosha Grant 1,150 - | - ‘ - - | - -
EED Housing Grant 5,193 - - - i = - “
o
S || e e = K | - -
Total Operating Transfers and Grants — 5 388,638 527,375 544,190 61802 258614 258614 =
Capital Transfers and Grants 1
National Government: 79,000 149,039 139,039 40,699 | 56,699 58,698 139,039
Neighbourhood Development Partnership - 30,259 | 30,259 ; ! 8,000 | 8,000 - 30,259
Muricipal Infrastruciure Grant {MIG) 39,000 as,ssn| 89,580 40,699 40,699 40,699 89,580
Integrated National Electrification Programme - - - - - 4
Emeny efficiency & demand side management - - - | - l - -
Municipal water infrastucturs - - ’ : ' . -
Water Services Infrastructure Grant (WSIG) 40,000 29.200I 19,200 | 10,000 ¢ 10,000 - 18,200
I I i
Other capital transfers [inser description] i | } - | _ 4| ! - —
Provincial Government: 14,954 94711 9471 2,160 2160 | 2,160 - 9,471
Level 2 acoreditation - - | - J =il - - - -
Recepitefisation of Community Libraries - - - - i - | - -
Sport and Recreation 2,667 8,243 . 8,243 - - - 8,243
Community Library Service 12,207 1,228 1,228 | 2,160 2,160 ; 2,160 1,228
Museum - - ; -
Cortidor Development - ! | - _4
District Municignllity: - - - -] = - - =
finsert description] f | | -
= — | 1 ] -
Other grant providers: - - - = - - - -
European Union - = -1 = - - - -
i |
|
Totad Capital Transfers and Grants 5 93,964 158,510 148,510 | 2,850 60859 | 60,859 § — 148,510
TOTAL RECEIPTS OF TRANSFERS & GRANTS 5 482,602 685,885 692700 | 104,701 aanz]  Tawan T £92.700




KZN252 Newcastle - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - Mid-Year Assessment

Description

|R thousands o
EXPENDITURE

(Operating expenditure of Trangfers and Grants
National Govermment:
Local Govemment Equitable Share
Water Services Operating Subsidy
EPWP Incentive
Integrated National Electrification Programme
Finance Management
Water Services Infrastructure Grant (WSIG)
Energy Efficience and Demand side Management Grant
Municipal Systems improvement
Wassification
Municipal Infrastructure Grant {(MIG)
Provincial Government:
Level 2 accreditation
Recapitalisation of Community Libraries
Museums Servicas
Community Library Services Grant
Sport and Recreation
Housing
COGTA Support Scheme
Provincialisation of Libraries
Health subsidy
District Municipality:

{insert description)
Other grant providers:
COGTA Grant
Tirelo Bosha Grant
EED Housing Grant
Total aperating ) expenditure of Transfers deﬁfﬁ:

Capital expenditure of Transfers ang Grants

National Government:
Neighbourhood Development Parinership
Municipal Infrastructure Grant (MIG)
Integrated National Electrification Programme
Emergy efiiciency & demand side management
Water Services Infrastructure Grant (WSIG)
MWIG

Provincial Govemment:

Leve! 2 accreditation

Recapitatisation of Community Libraries

Sport and Recreation

Community Library

Museum

Sport and Recreation

District Munfcipality:

Other grant providers:
European Union

Total capital expenditure of Transfers and Grants
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS

Ref

201619 Budget Year 2013/20
Audited Orginal  Adjusted  Monthly | oo YearTD YID YD FullYear
Outcome Budget Budget actual | budget variance = variance Forecast
%
i
376,793 421,9% 437,986 2419 ' 169,774 187861 | (19,712 -105% 437,956
a408|  amaess amasesl " 1sser ] 165,687 z | e
3z 3,098 3088, 48 2,350 ' 1,548 801 51.7% 3,008
14,000 ! 14uoo] i a2 7000 (6,580) -94.0% ‘
1,700 1,700 1,700 * 48 358 850 | (492) -57.9% . 1,760
10.800| 20800 I o 10400 | (10,400) -100.0% | 20,800
15,000 [ | | - 14,000
= 1,750 1,750 I = 875 (875) -100.0% | 1,750
1622 1622 = .
1 moo‘ BI0| | s S0, @167 B8% | 200
13,316 99,379 106,194 ug | 48,135 53097 (4962) 3% 106,134 |
7073 7620 7620 1,189 320 | 3810 (51 134% | 7620
6,234 | -, - = - . =
- 386 386 l 14! 193 (179) 92.9% 386
- - - ] - - - | -
g = - = & - =
- 84577 ‘ 91,302 | 42,791 ' 42,791 4569  (2904) -64% 91,302
- 250 | | = 125 (125 -100.0% 250
= 6,546 6,548 73 2,031 3273 (1242)) -37.9% 6,546
- = -
= | S m—— -]
1 -+ J— - ___
e S (RS SSRE S S (O I (0
1,050 - =4l - - - - -
o R Y R (R ] :
1,050 = | = - ~ - - =
27,303 - - - - - =
L = 1 A .
391,158 521,375 544,190 | a997, 217,908 0958 | (24674)] 02%  sdd90
. ; l ] L.
88,878 149,038 139,039i 5,94 | 44123 69,520 (gsasnf -36.5% 139,039
- 30,259 30,259 2021 soz1| 15130 (9,109)] 602% | 30,259
53,648 89,560 89,580 | 3580 35,602 44,790 (9095) -203% | 89,580
- - u - |
‘ | =
| ' -
35,230 B0, 19,200[ 336! 2410 ssoo! (7190) Tam | 15,200
e s I
12,138 9,474 9,474 163] 1,110 4735 | (3525) 766% | 9471
- = . e - ; =
- i - - i |
636 8,243! 8,243, = = | 4.122I 8,243
11,502 1,228 1,228 I 69| 1,110 ‘ 614 1,228
- = = - - —
| |
- - - - - ! - - -
S e = e —— e —
| o , mm g |
| 1]
— _g.. - _____%A- S L »_"

N - - B - ) A A e
M6 158510 48510 67 4523|  ma2ss, @0z) 1% | 14ssi0)
Mo IS0 f‘" 1 2
482,174 685,885 692,700 | 53,244 | 263,138 315213 |  (53,606) -17.0% ° 692,700




KZN252 Newcastle - Supporting Table SC7(2) Monthly Budget Statement - Expenditure against approved rollovers - Mid-Year Assessment

Description

R thousands
|EXPENDITURE

Operating expenditure of Approved Roll-overs

National Government:
Local Govemment Equitable Share
Water Services Operating Subsidy
EPWP Incentive
Integrated National Electrification Programme
Finance Management
Museums Services

Massification

Provincial Government:
Provincialisation of Libraries
Museums Services
Community Library Services Grant
Sport and Recreation
Health subsidy

District Municipality:

[insert description]
Other grant providers:
Grant skill development

COGTA Grant

Ref

Total operating expendﬂl;r; of App_r_o!gq Roll-overs

Capital expenditure of Approved Roll-overs

National Government:
Neighbourhood Development Partnership
Water Services Infrastructure Grant (WSIG)
Massification

Other capital ransfers [insert description)
Provincial Government:

Comidor Development
District Municipality:

Other grant providers:

Total capital expenditﬁré Sff\bproved Roll-overs

TOTAL EXPENDITURE OF APPROVED ROLL-OVERS

Approved

Rollover 201gg  Monthly actual

2225

Budget Year 2019/20

YearTD actual

2,226

YTD variance

Ky
352
2,181

4,07

YTD variance

%

19.7%

100.0%
© 100.0%

100.0%

CBAT%




KZN252 Newcastle - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - Mid-Year A

y of Employ

and

R thousands

Ret

201819

Audltad
Outeoms

Origlnal
Budget

A B

Adusted  Monthly

Budget

C

Budgagv Year 2019720

actua!

Yea
YaurTD sctuat bud

17D
get

Yo

varlsnce

Yo

%

variance

Full Year
Forecast

Councllors (Polltice! Office Bearern pius Other)

Besic Salaries and Wages
Pension and UIF Contributions
Medical Aid Contributions
Molor Vehicle Allowance
Cefiphone Allowance

Housing Aflowances

Other benefits and allowances
Bub Total - Councitlors

% increase

|Senior Managers of the Municipality

Besic Saleries and Wages
Pension end UIF Contributions
Medical Aid Contributions
Overtime

Performance Bonus

Motor Vehicle Allowsnce
Cellphane Allowancs

Housing Allowances

Qther benefits and allowancas
Payments tn lieu of leave

Long senvice awards
Pasl-ralirement benefil obligations
Sub Total - Senlor Managers of Municipality
% Increase

Other Municipal Staff

Basic Salaries and Wages
Pension and UIF Contributions
Medical Aid Contributions
Overtime

Performance Bonus

Motor Vehicla Allowance
Cellphone Aliowance

Housing Aflowances

Other benefits and allowances
Payments in lieu of leave

Long service awards
Post-etirament benefit obligations
Sub Total - Other Municipal Staff
% increase

Tots! Parent Hunicipality

Unpaid salary, allowznces & banefits in arrears:

Board ra of Entitle:

Basic Salaries and Wages
Pension and UIF Contributions.
Medical Aid Contributions
Overtime

Performance Bonus

Motor Vahicle Allowance
Celiphone Allowance

Housing Allowances

Other benefits and allowances
Board Fees

Payments in lisu of leave

Long sarvice awards
Post-relirement benefit obfigations
Sub Total - Bosrd Members of Entities
% incramse

Senfor Managers of Entities

Basic Salaries and Wages
Pension end UIF Contributions
Medice! Aid Contributions
Overlime

Parformance Bonus

Molor Vehicle Allowancs
Celiphone Aflowance

Housing Allowances

Other bensfils and aliowancas
Payments in fieu of leave

Long service awards
Post-retiremant banefit obligations
Sub Total - Benior Managers of Entities
% incraase

Cther Staft of Entities

Basic Salaries and Wages
Pension and UJF Contributions
Mediczl Aid Contributions

13938 15,302
1747 1,839
] 103
5453
2328
1,012
|
24,657

2870

349,105
64726 |
27690
21791

24,197 I

2422

Q230 50,328
© 20258
- 4552
= |

sa785 | 581089 |

61%

15,302 |
1838
103
5525 |
2670
1002
1 I
26845
8%

5650801
3%

1280
145

218

7407 |
ass‘
“@.

2507"
1,306 I
522

9
12837

31,
3s0 |
9.

44

4513

186,572
32,081
15,340
10,743

11,881
]

4078

2774

2021

—l}
254,955

651
918

61
2763
1435
S48

&7
13422

agti]
%!
I

420

121

!
!
{
1

5126

166,553
32,363,
13,845
10,885

12,088
4711
25,184
14,620
2276

‘a2

sa2s19 |~ etenee|

602,166

€.4%

4%

{248)
(51)]
1

{166)
(130)
@)

N

=)

(61)

(487)
(6)
21
]

420

20,019
(301}
1,485
(152)
(238):
(634)}
(2690
(14,529)5
(250}

5%

-100%
348%

A2%

15302
1,839

103
5525 |
2870

333,105
64726
27,690

21,781 |

24,197
9422
§0.328
29,258
4552

565,069
A%

602,166
34%




Overtime

Performance Bonus

Motor Vehicle Allowance

Callphone Allowance

Housing Aliowances

Other banefils end alfowances

Paymenis in lisu of leave

Long service ewards

Post-retirement benefil obligations
Sub Total - Other Staff of Entities

% increase

Total Municipal Entiticn

T80

TOTAL SALARY, ALLOWANCES & BENEFITS " se2s19 618,166 | 502,166 | 2305|0108 122 0% eoadss
% incresse €% 4% _ ] HE3
TOTAL MANAGERS AND STAFF 557,861 591,321 575,321 39619 289489 WES1 1807 1%l sssy
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KZN252 Newcastle - NOT REQUIRED - municipality does not have entities or this is the parent municipality's budget - Mid-Year Assessment

’7 201818 Budget Year 2019/20 o
Description Ref|  Audited Original Adjusted Monthly YearTD actual YearTD YD Y10 Full Year
Qutcome Budget Budget actual budget J variance varlance  Forecast
R thousands 1 T T
Revenug By Source i
Property rates 287,110 313,499 308,338 27122 160,408 154,169 6,239 4% 308,338
Service charges - electricity revenue 630,194 811,803 623,784 46,612 322,935 311,892 11,043 4% 623,784
Service charges - water revenue 176,507 186,007 158,182 . 14,808 88,090 , 79,091 9999  13% 158,182
Service charges - sanitation revenue 108,894 110,794 124,838 : 893t 56,166 ; 62,419 6,.253), -10% 124,838
Service charges - refuse revenue 88,291 83,960 97,427 | 6,549 39,858 48,564 (8,705)! -18% 97,127
Service charges - other - ‘ - = -
Rental of facilities and equipment 8,141 8,661 | 8,661 696 | 3976 ' 4,331 (354) 8% 8,661
Interest eamned - extema! investments 4,961 4,041 4,041 141 | 869 | 2020 (1152) -57% 4,041
Interest eamed - oulstanding debtors 8,015 9,780 9,780 513 || 4,165 4,890 (725)  -15% 8,780
Dividends received = o - = = | - -
Fines, penatties and forfeils 8,569 8117 8117 1,287 7,082 4,059 3,024 75% 8,117
Licences and permits 12 14 14 1 5| 7l (2} -32% 14
Agency services - - = = f = - -
Transfers and subsidies 498,547 431,718 533,108 ; 799 260,608 : 385,157  (124,549) -32% 533,109
Other revenue 23,627 31,810 I 36,084 727 5,051 18042 (12991) -72% 36,084
Gains on disposal of PPE = |y _;2.332 | 2,33? N | 4,714 | 1.1&6_ 3548  304% 2,332
Total Revenue (excluding capital transfers and contributions) 1,6_4_1{,8?] N _2.,002.724 1,914,407 _[ 108,188 Lo 954,9271 1,075,806 (120,879) ﬂ 1,914,407
Expenditure By Type !
Employee related costs 557,861 591,321 i 562,321 39619 | 289,468 ‘ 281,161 8,307 3% 562,321
Remuneration of councillors 24,657 26,845 | 26,845 2185 12,837 13422 (586) 4% 26,845
Debt impairment 89,608 174,245 174,245 , 1,036 58,865 | 87,923 (28257) -32% 174,245
Depreciation & asset impairment 361,880 491,982 491,962 ' 31,126 ! 184,768 : 245991 (61.222) -25% 491,982
Finance charges 61,665 45042 ; 45,042 | 3,836 26,677 22,521 4156  18% 45,042
Bulk purchases 524,214 684,074 | 631,074 | 41,288 283,030 315,537 (32507) -10% 631,074
Other materials 5,975 4,310 | a3’ 153 742 1,659 (918)  -55% 3,319
Contracted services 74,012 54,249 143,756 ; 29,317 | 102,077 71,878/ 30,199 42% 143,756
Transfers and subsidies - ' - = = | - -
Other expenditure 306,101 332,640 ! 287,331 19,712 | 89,084 ‘ 143,666 (54.582)] -38% 287,331
Loss on disposal of PPE = =) = ey = | - -
Total Expenditure 2,0?,911 2,404,708 2,365,915 _ 168,272 1,047,548 ] 1,182,957 (135410) -11% 2,365,915
Surplus/(Deficit) (163,084) {401,983) (451,508) (60,083)] {92,620) (107,182) 14,531 -14% (451,508)
Iransters and subsicies - capital {monetary allocanons)
(National / Provincial and District) 127,639 173,189 163,189 6,127 45,233 90,233 (45,000)| -50% 163,189
1TaNS1ers ana SUDSIAIeS - Capital (monetary alocauons) I
{National / Provincial Departmental Agencies, Households,
Non-profit Institutions, Private Enterprises, Public Corporatans,
Higher Educational institutions) ‘ | -
Transfers and subsidies - capita (in-kind - al) ! | -
Surplusf(Deficit) after capital transfars & contributions (35,445) {228,795) (288,319), (53.956) {47,388)] (16,919)  (30469)! 180% (288,319)
Taxation | -
Surplus/(Defictt) after taxation (35445)|  (228,795)|  (288,319)]  (53.956) 47388)]  (16919), (30469) 180% |  (268,319)




KZN252 Newcastle - NOT REQUIRED - municipalit

does not have entities or this is the parent municipality's budget - Mid-Year Assessment

Description

R thousands

Revenue By Municipal Entity
Service charges - waler revenve
Senvice charges - sanitation revenue
Service charges - other

Rental of facilities and equipment
Interest eamed - extemal investments
Interest eamed - outstanding deblors
Agency senvices

Transfers recognised - operational
Other revenue

Gains on disposal of PPE

Total Operating Revenue

Expenditure By Municipal Entity
Emplayee Relafed Cost

Debt impalmment

Collection Costs

Depreciation

Finance Charges

Bulk Purchases

Other Material

Contracted services

Repalrs & Maintenance

Other Expenditure .
Totat Operating Ex-p;an'ditu;m

Surplus/ {Deficit) for the yrlperiod
apita! Expenditu icipal Enti

Service charges - water revaniue

Service charges - sanitation revenue

Service charges - other

Rental of facllites and equipment

Interest eamed - external Investments

Interest eamed - outstanding debtors

Other revenue

Gainrs on disposal of PPE

#REF|

Total Capital Expenditure

Ref

ol

2018118
Audited | Original | Adjusted
Outcome Budget Budget
95,286 114,940 119,081
i |
|
B |
95,286 114,940 119,081
12,260 12907 , }
3
681 ass!
= - |
24,264 24,557
5,550 5,465 |
3,628 9,849
0760| 28852
7,149 82,227 | -
18,137 32,713 118,081

|

Budget Year 2019/20
Monthly . YearTD YTD
actugl YearTD actual budget
8,988 8,335 | 57470 | (48,135)
i
i
1
— = —— @
6,998 8335 51410 (48,135)]
1574 7,251 6,454 797
= N i, N
81 365 448 83)
3405 13865 12258 1276
148 2769 2733 |
12| 963 4,925
] |
s 18204 =~ 426 4928
55| aas|  mam] 2@

413

(34,771)

16,357

varlance  variance

{45,142)

i

YTD

%

-84%

)

75
276%

Full Year
Forecast

119,081

24,567
5,485
8,849

28552

e

36,854




KZN252 Newcastle - Supporting Table SC12 Monthly Budget Statement - capital expenditure trend - Mid-Year Assessment

201819 Budget Year 2019120
Month (;\ut;dited Orgnal  Adusted  Monthy oo | YeaD YO | vID %;r‘i‘;i':l"ﬂ‘"
come Budget Budget actual budget variance | varance Budget
R thousands %
Monthly expenditure performance trend (T [ [
July 3438 17,260 15677 | 3493 3493 15677 12184 | 77.7% 2%
August 10,48 17,260 15677 12,343 15,835 31,353 15518 495% &%
September 2174 17.260 15677 8817 22,652 47,030 ] 24378 51.8% 1%
Oclober 12,590 17,260 15677 9,161 31813 62706 | 30893 49.3% 15%
November 15,784 17,260 15677 9,742 41,555 78383 | 36828 47.0% 20%
December 18,715 17,260 15677 7,532 49,087 94059 ' 44972 47.8% 2%
January 13575 17,260 15677 109,736 -
February 5177 17,260 15,677 - 125412 -
March 14,477 17,260 15677 141,089 -
Apri 7,248 17,260 15,617 = . 156768 -
May 14,835 17,260 15677 E L 72442 -
June 40,833 17,260 12427 - i 184869 -
Total Capltal expenditure 158,893 207,118 184,869 4087 Jf'




KZN252 Newcastle - Su

Description

R thousands

20815

rting Table SC13a Monthly Budget Statement . capital ex,

Ret|  Audited
Outcome

structura

Roads Infrasiruciure
Roads
Road Stuctiwes
Road Fumiture
Capitel Spares

Storm water Infrastructure
Drainaga Collection
Storm water Conveyance
Attenuation

Elactrical Infrastructure
Pawer Plants
HV Substetions
HV Swilching Station
HY Trensmission Conductors
MV Substations
MV Swilching Stations
MV Networks
LV Networks
Capita) Spares

Water Supply Infrastructure
Dams end Weirs
Boreholas
Reservairs
Pump Stations
Weter Treatment Works
Bulk Msins
Distrituion Points
PRV Stations
Capial Speres

Sanitation Infrestructure
Pump Station
Reliculation
Wasle Water Treatment Works
Cutlali Sewers
Todlet Facilties
Capilal Spares

Solid Waste Infrastructure
Landfill Sites
Waste Transfer Stations
Wasle Processing Faciltios
Wasle Drop-olf Points
Waste Ssperation Faciiiies
Eleciriciy Generation Facifities
Capital Speres

Rafl Infrastructure
Rail Lines
Reil Structures
Rail Fumiture
Drainage Collection
Storm water Conveyance
Attenuation
MV Substations
LV Nefworks
Cepital Spares

Coaslal Infrastruciure
$Sand Pumps
Piers
Revetments
Promenades
Capital Spares

ion and C:

Capita expenditure on new assets by Asset Class/Sub-clays

Data Centres
Core Layers
Distiibution Layers
Capftel Spares

Community Assets
Community Facilities

Hells

Centres

Croches

Clinics/Care Centres
Fire/Ambulgnee Slations
Testing Stations
Museums

Galleries

Thestres

Libraries

60,078
37,698

13707

Original
Budget

21,420

11,442

Adjusted
Budgat

1,420 ‘
5420 ‘

6,000

1,42 |

)
3120
3,120 | 31,606 |

Budget Year 2019/20

YearTD

YearTO sctua) budget

606
31,606

60,093

64,133

S 5710

l : 210

- | 3,000

5721
8721

5721

54133

diture on new assets by asaet class - Mid-Year Assessment

;Y Yo
. variance | variance

%

aT4%
6%
“ew

28,487
2527
2527

100.0%

100.0%

100.0%

250 100.0%

250 100.0%

100.0%
100.0%

571
§721

5724 100.0%

Full Year
Foracast

120,186
108,266
108,265

1,420

§.420

6,000

11,442
11,442




Cemeleries/Crematorie
Polize
Perks
Public Open Space
Nature Reserves
FPublic Ablution Faciities
Merkets
Stalis
Abatlolrs
Alrposts
Taxi Ranks/Bus Terminals
Capital Spares

Sport and Recreation F acilities
Indoor Facilties
Outdoor Facilities
Capilal Spares

Heritage axyete

Monuments

Hisloric Buidings

Works of Art

Consarvation Areas

Othat Heritage

Investment properties
Revenue Generating
Improved Properly
Unimproved Property
Non-revenue Generating
Improved Properly
Unimproved Property
Other assets
Operational Buidings
Municipai Offices
Pay/Enquiry Points
Building Plan Offices
Workshops
Yards
Stares
Laboratonss
Training Centres
Manufacturing Plant
Depots
Cepital Sparas
Housing
Staff Housing
Social Housing
Capital Spaves

Biclogical or Cultivated Assets
Bidlogical or Cullivated Assets

Intangible Assste
Servitudes
Licences and Rights
Water Rights
Effiuent Licenses
Solid Waste Licenses
Computer Software and Appfications
Load Settiement Software Applications
Unspecified
Computer Equipmant
Camputer Equipment
Fumniture and Office Esulpment
Fumiture and Ofiice Equipment
Machinery and Eqlpment
Machinery and Equipment

Transport Aasets
Transport Assels
Lend

Land

Zog's, Marine and Non-blological I
Zoo's, Marine and Non-biological Animals

4,50

oo |

2,000 o 2,000 i . 1,302 |

2,000

- 25
s
- 625

B 250

S " 250

0

= 2725
- 350
- 0
tz e
1307 | 1,000
|
33,089 71,754

625 1000%
625 1000% |
625 | 1000%

|
_ |
250 100.0%

T T

250 1000%

aml 87y

&9 B3T% |

| 21 woow !

2725 | 100.0% I
3| 1000%

%0 | TW0% |
(302} -302%
1302)] “302%
38,685 | 539%

Tolal Capital E; N new asaets




Description

newat of

Roads Infrastructure
Roads
Road Stctures
Road Furniture
Capital Spares
Storm waler Infrastructure
Drainage Cofiection
Storm water Conveyance
Attsnustion
Electrical Infrasfructure
Power Piants
HV Substations
HV Swilching Station
HY Transmission Conductors
MV Substations
MV Switching Stations
MV Networks
LV Networks
Caplial Spares
Waler Supply Infrastructure
Dams and Weirs
Borahotes
Reservoirs
Pump Stations
Water Treatment Warks
Bulk Malns
Distribution
Disinbubon Foints
PRY Stations
Capital Spares
Saritation Infrastruclure
Pump Station
Reticulation
Waste Waer Treatrent Works
Outfaf! Sewers
Toilet Facilities
Capilal Spares
Solid Waste Infrastructure
Landfil Sifes
Waste Transter Stations
Waste Processing Facilities
Waste Drop-off Points
Weste Separation Facilities
Electicily Gensration Faciltiss
Capital Sparos
Rall Infrastrutture
Rail Unes
Rail Stuctures
Reil Fumiture
Orainage Colfection
Storm water Conveyance
Attenuation
MV Substations
LV Networks
Capital Spares
Coastal Infrastruciure
Sand Pumps
Piers
Revetments
Promenades
Capital Spares
fon end G

ssels

Detz Gentres
Core Layers
Distribuion Layers
Capitaf Spares
Commu sats
Community Facilities
halls
Centres
Créches
Cinies/Care Cealres

46,512
23015
2Bms

Original
Budget

a0
15,000
18.000

Budgel Year 201820

Adjusted | Monthly YeatTD Y10 Y
Budget YearTD actuat budgel varisnce | variance
SUNCE | R .
20,400 asz] 5,54 10200 3655 | 358%
17,000 %82 | 654 8500 1956 | 230%
17,000 o2 | 6544 | BE0 19561 23.0%
g = :
= | - ‘ - -
3400 | 100 1700 1000%
= . | 4 -
muj - I - ‘ 1700 1700 100.0%

B

Full Year

3,400




Fire/Ambuiance Stations - - ' = - -
Testing Stations - - ’ - - - -
Museums - - - 5 1 -
Galleries - - =l - - -
Theetres - - - - - -
Librarigs - - - | - = -
Cemeteties/Cremaloria - - - - - -
Police - - - - 2 -
Purls - - = ' - . -
Pubfic Ogen Space - =, - - = -
Nature Reserves - - - l - - -
Publc Ablution Facilities - - - - - -
Markets - = o S = -
Stalls - = - of E -
Abattoirs - - =0 = = -
Airparts - = =] - i -
Taxi Ranks/Bus Temsinals - = i o - -
Capital Spares - = - | . - .
Sport and Recrealion Facilities - - 3 I = = = - -
Indoor Faciiities - - - - - -
Outdoor Facilities = = = = = -
Capilal Spares - - - - - -
Heritage nssets = = - - - - -
Monuments = = | = = = -
Historic Buildings - - - - _
Works of At - - - - - -
Conservalion Areas - - - k - -} -
Other Heritage - =0 = i -
nvestment properties - - - - - - -
Revenue Gonerating - = - - = _ _
Improved Property - =i - - - -
Unimproved Property - - 5 = - -
Non-tevenue Generaling - - = = s = _
Improved Property - - - - - -
Unimproved Property - - - - - -
Other assets - - - - - -
Operational Buildings T TTTTTyTTTTTYT . N N = S
Municipal Offices - - - -1 & -
PayEnquiry Points 5 = =1, = -
Buikfing Plan Offices - - | - = -
Workshops - - o = = -
Yands - - - - - -
Stores - - - - = -
Leboratorios = =4 - = & -
Training Centres - - = - | -
Manufachwing Plant = = = = -
Depots - - - = - -
Capitel Spares - - - - == -
Housing - - - - - -
Staff Housing - o | - - - -
Social Housing - - - - - ‘ -
Capital Spares - - - - | -
'
Biclogica! or Cultivated Assets A - -1 _ - . - -
Biologicai or Culivated Assets = =1 =/} - N |
intangible Assets - - - | =] = - -
Sarviludes = = =1 = = -
Licences and Righls N - - - =z N
Water Rights - - - - =
Effuent Licenses - - ‘ - i - I o
Sofid Weste Licenses - - - -1 =
Computer Sofiware and Applications - - - -
{Load Settiement Software Applications - - - -
Unspedified - - - - | -
Computer Equipment - - I - - - - = -
Computer Equipment = ’“".'T—"T" =] =
Furnjlure and Offics Equipment - - ' 5 <! 5 - - .
Fumiture and Office Equipment - = | = - . —
Mac| and Equipment - - = - - - - -
Machinary and Equipment = - | =1 = = LT
Tiansport Assets - - - ’ - - - - .
Transpor! Assets = = | - - T R
Lon - - - E o . - :
Land - =5 - - - T
na 2 . jgal s - - — — - - . -
200's, Maring and Non-blological Animals = -1' = | = 1 1T
!
ot Capital on renewal of existing assats Twon| T naw T mawi sz 654 Tioz0




KZN252 Newcastle - Supporting Table SC13¢ Monthly Budget Statement - expenditure on repairs and maintenance by asset class - Mid-Year Assessment
) o Budget Year 2019/20 P
Description Ref|  Audited Original Adjusted Manthly |\ o actual]| YOO ’ Y10 YID | Full Yeor
Outcome Budget l Budget actual tudget | veriance nmnug Forecast
R thousands 1 !
and mal [} lass “[
Infrastructure 61,632 95,904 102,565 5,548 _E,_El__ { 83,782 29,828

Roads Infastructure TTm 21686 36764 [ 28| 83wz 18153
Roads 72 213 3,764 | & 29 137 18,153 608% |5
Road Structures - 350 - - - - -
Road Fumiture ] =t — - - - -
Capital Spares - - =1 - ‘ - - -

Slorm water Infrastucture - 18,704 18,704 - - 9352 9352  1000% 18,704
Dreinage Coliection = =1\, o I il o -

Storm water Conveyance - 18,704 18,704 | - - 9352 9352 100.0% 18,708
Aflenuation - - - - - i -

Electrical Infrastructure 12,436 12,205 9418 1,232 3,048 4,708 1660 | 353% 9419
Power Plants - - - - - - -
HV Substations - = -1 - | - - <
HV Switching Station - 3,100 3,300 - -1 1550 1550 100.0% 3,100
HY Transmission Conductors 12436 5195 | 3404 17= 308! 1702 (134 TO2% 3,408
MV Substalians - - - - - - =
MV Swilching Stations - - ~ : - - i
MV Netwarks - -1 - - - - -
LV Networks - 3000 2915 -t - 108 Tase] 1000% | 2015
Capitel Spares - - - -1 - - -

Water Supply Infrastructure 16,429 4 860 Ta40 1,940 16,670 3720 (7,250)) -184.9% 7.440
Dams and Weirs - = - | - - | - "
Borsholes - - ! - - - - | _
Reservoirs - - - - - - o
Pump Stations 16428 0450 ' 7.440 1840 10970 1 3720, (7.250) -194.8% | 7.440
Water Treatment Works - - - - -1 - =
Butk Mains - - - - - - =
Distribution - - J - - - - =
Distrbution Points - - . - = - | -
PRV Stations - - l - - - - | -
Capiial Spares - - - - - - |

Sanilation nfrastructure 32014 33,758 31,258 2,290 TTE 15,629 7913 506% 31,258
Pump Station = S = = - -

Reficulation : o o - - -
Waste Water Trestment Works 37014 33,758 ! 31,258 2,290 f 7716 15,629, 7913 $06% | 31,258
Qutfak Sewers - - | - - - -
Toilet Facilties - : - - = -
Capdal Spares - - - B -

Solid Waste Infrastucture - - | - S i - = - -

Landfil Sites - - - = - -
Waste Transfer Stations - - - - | - : -
Waste Processing Facifies - - | - - | - -
Waste Drop-off Points - - I - - - -
Waste Separation Faciities - - - - - -
Electictty Generation Facilities - - - - - -

Capisl Spares - - - - - -

Rall infrastructuro 5 - = - - p - -
RaitLines - - - - -1 -

Rail Structures - - - - - -
Raif Fumilure - - | - - | -1 -
Drainage Cotiection - - - - - : -
Storm water Conveyance - - - - ! - - |
Altenuation - - : - - - -
MV Substations - - - - -} -
LV Networks = - I = = = -
Capilel Spares - - = o - -
Coastal Infrastructure - - - - - - - -
Sand Pumps - - - =1 =1 -
Prers - - I - ‘ - ! - -
Revetments - . = - = -
Promenades - .| - o =l -
Capital Spares - - - - -
s ot - 2 i ™y — = :
Data Centres = - - - I - - l
Core Layers - - - - =.1 -
Distributian Layers - - - l - l - - !
Capital Spares - = - | - - - !
(Community Assets 284 ol 1 | 107 | 685[ 19 (s16) 4352% | 7

Community Facilties 2605 ‘EE 27 | 7 | 11§ (368 S10.4% | 27
Halls L) ® | - 7 462 I ‘ (469) #DIVIDY -
Contras - - - ’ - - i - -




Créches
Clinfes/Care Centres
FirafAmbulance Stations
Testing Stations
Museums
Gallsries
Theatres
Libraties
Cemetenies/Cremalonia
Police
Purls
Public Open Space
Nature Reserves
Public Ablution Feciities
Markets
Stalls
Abatloirs
Alrports
Texi Ranks/Bus Temingls
Capital Spares

Sport and Recrestion Facilities
Indoor Facifities
Outdoor Facilties
Capital Spares

Heritage assets

Monuments

Historic Buildings

Works of Al

Conservalion Areas

Cther Hefitags

Investment properties
Revenue Generating
Improved Property
Unimproved Property
Non-revenue Generating
Improved Property
Unimproved Property
Other assats
Operational Buldings
Municipa! Offices
PayEnquiry Points
Building Plan Offices
Workshops
Yards
Stores
Laboratories
Training Centres
Manufscturing Plant
Depots
Capital Spares
Housing
Steff Housing
Social Housing
Capital Spares

Biolagical or Cultivated Assets
Biolegical or Cultiveted Assets

Intangibls Assets

Servitudes

Licences and Righls
Wafer Rights
Efffuent Licenses
Solid Weste Licenses
Computer Software and Applications
Load Seftiement Software Applications
Unspecified

Camputer Equipment

Computer Equipment

Furniture and 0

Fumiture and Office Equipment

chinery and Equipment
Machinery and Equipment

Transport Assats
Transport Assels

Land

Land

4,26
4,206
2737

- | 2
- 5
- 1 -
% 8 |
@ 148
2 -
10
=
=i
= =l
el e
1632 | 8376
162 | 8478
- -1
=) 2 ’
=] |
= ! |
1?7 1618
=) =
" 1018 |
- -1
17 1618 |
- -1
1848 sz
1o | 532

2403
2,103 ]
1,368

i

-1
|
-

i

#DIVIO!

-2085%

100.0%

100.0%

#DIviol
KDIV/O!

(6273) -203%

.273)!

-2083%

(7.007); 512.1%

(1,642¢

1642)

3.4%

3% |

4458
e ]

4,208

7,361
T35




Zoo's 2 and Non-blological Animals - = - - - - - -
Zoo's, Marine and Non-biological Animals - - l =

. m | — s’ s I PO o o

Total Repairs and Maintenance Expanditure 1 25,873 118,817 118,817 9,252 2924 §9,408 21,484 B2% 118,817




KZN252 Newcastle - Supporting Table SC13d Month

Budget Statement - depreciation by asset class - Mid-Year Assessment

Description

R thousands

Depreciation by Asset Class/Sub-chass

Infrastructure

Roads Infrastructure
Rosds
Road Structures
Road Fumiture
Capital Spares

Starm water Infrastructure
Drainage Collection
Storm waler Conveyance
Aftenuation

Elsctrical infrastructure
Power Planis
HV Substations
NV Switching Station
RV Transmission Gonductors
MV Substations
MY Switching Siations
MV Networks
LV Networks
Capital Spares

Water Supply Infrastructure
Dams and Weirs
Borehales
Reservoirs
Pump Sistions
Waler Treatment Works
Bulk Mains
Distnbution
Distribution Points
PRY Stetions
Capital Spares

Sanitation Infrastructure
Purmp Station
Reticulation
Waste Water Treatment Works
Qutiall Sewers
Toile! Faclies
Capital Spares

Solid Weste Infrastructure
Landiill Sites
Waste Transfer Slafions
Waste Processing Facitties
Waste Drop-off Points
Waste Separation Facifties
Electricity Generation Faciliies
Capital Spares

Rait {nfraslructure
Rail Lines
Rait Structures
Rail Furniture
Drainage Collection
Storm water Conveyance
Attenuation
MV Substalions
LV Netwarks
Capfal Spares

Coastal Infrasiructure
Sand Purmps
Plers
Revelmenls
FPromenades
Capite! Spares

and G ion Inf

Data Centres
Core Layers
Distribution Layers
Capital Spares

Community Assets
Communily Facilities
Halis
Centres

Ref

201819 Budget Year 2019/20 . 7
Audited Original | Adjusted | Monthly YearTDacwunt YD Y10 YID | Fall Yaar
Qutcome Budget | Budget |  actual budget variance | variance Forecast
| ! %
—— pr——— i - — _—
20365 | 47316 417375 3922 169,250 208688 | 39433 | 188% ar37e
144,074 156,466 156,466 14,210 100,180 78,233 1 (21,967) -28.1% 156,466
144,074 156,466 156,466 4,210 100,190 78,233 (21,957)] -281% 156466 '
- - “ - i =k - -
- - l - " - -
2227% 1,640 | 1,640 | 1,995 9975 ‘ 820 {5,156 -1116.8% 1.640
|
- - - - - -
2279 1,640 1,640 1995 8976 620 {9,156)] -1116.8% 1,640
68,627 73,607 73,607 5,156 25778 36,803 11,025 | 30.0% 73,607
- - - - - -
8627 73,607 73.607 5,156 25779 36,803 | 11,025 | 30.0% 73,607
- - - - i - | -
2201 50 14,450 1880 T7A2% 132618
192676 2 8% 14,450 2% 132,618
' £3045 LaYir: 37T 18,857 5N 5 289% 53,045
42,113 Sl I 18,857 A 28.9% 53,045
- - - 1 -
i
- - = - |
= ) |
| -
- - - |
1
- i}
: |
: - |
3,401 4138 4138 €20 3,100 2069 [1001) Ak 4,138
1,854 4 4138 20 {1031 <49 4,138
9% 135 § [ w TR | 135




Créches
Clinics/Care Centres
Fire/Ambulence Stations
Testing Stations
Museums
Gelleries
Theatres
Libraries
Cemeteries/Cremaloria
Police
Parks
Public Gpen Space
Nature Reserves
Public Ablufion Faciliiies
Markots
Stalls
Abattoirs
Arports
Taxi Ranks/Bus Terminals
Cepital Spares

Sporl and Recreation Facllilies
indoor Facifies
Owtdoor Facilities
Capital Spares

Heritage assats

Monuments

Historie Buildings

Works of Art

Conservation Areas

Qther Herilage

Investment properties
Revenve Generating
{mproved Property
Unimproved Property
Non-evenus Generating
Improved Property
Unimproved Prapesty
Dther assets
Operational Buildings
Municips! Offices
PayEnquity Points
Building Plan Offices
Workshops
Yards
Stores
Laboratories
Training Centres
Manutacturing Plant
Depots
Capial Spares
Housing
Staif Housing
Social Housing
Capilal Spares

Biological or Cultivated Assets
Biological or Cufiivated Assets

Intangible Assets

Servitudes

Licances and Rights
Water Rights
Effluent Licenses
Solid Weste Licenses
Computer Software and Appiications
Load Seftfement Sofware Applications
Unspecified

Computer Equipment

Gamputar Equipment

Furniturs and &1
Fumiture and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transpari Assats
Transport Assats

Land

Lend
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Zoo's_Marina and Non-blologlcal Animals
Zoo's, Marine and Non-biological Animals

Total Dsprecistion

361,880

I
]
?

491,982 | 491,982 31,126

184,768

245,991

491 982




KZN252 Newcastle - St

Description

rting Table §C13e Monthiy Budget Statement -

201318

Audited
Outcome

Ret

I diture ng

{nfrestructure

Roads Infrastuctre
FRogds
Road Stuchwes
Road Fismiure
Capltel Speres

‘Storm water Infrastruchire
Drainage Colection
Stonm water Conveyance
Altenuation

Electricel Infrastructure
Power Flants
HY Substations
HV Switching Station
MV Transmission Conductors
MV Substations
MV Switching Stations
MV Networks
LV Networks
Capitat Speres

Water Supply Infrastructure.
Dams and Weirs
Boreholes
Resanvols
Pummp Stations
Water Tregtment Works
Bufk Mains
Distribution
Distribution Points
PRV Stefions
Caplal Spares

Sanitabon Infrestructure
Pump Station
Reticulstion
Waste Wefer Treatment Works
Outfall Sewers
Todet Facfities
Capital Spares

Solid Waste [nfrestructure
Landl Siez
Wasta Transfer Stations
Waste Processing Fachities
Waste Drop-off Pointz
Wasle Separation Feclities
Electricily Generation Faciities
Capial Spares

R Infrastructure
Refl Lines
Raff Strctures
Rail Fumiture
Drainage Coloction
Stnrm water Conveyance
Altenustion
MV Substations
LV Networks
Capllul Spares

Coastal Infrastructure
Send Pumps
Piers
Revetments
Promenades
Capital Spares

Information and Communication Infrastructure
Dota Centres
Core Layers
Distribution Leyers
Cepital Spares

Communi 9ety

Community Facilibes
Halls
Centres

ital expenditure on upgrading of existing assets

Budget Year 2018120

Original
Budget

Adjusted
Budget

azme | sl

3,000
3,000 .

3000 |
3000

Monthly YeuTD
! >Vu‘I'D u:lual!

A O L
1500

R - SR ®
]

4859

s

P800

I
: | budget l\mun
i

Yo
ianca

B

(1410

-
(M§
"
23]

(1412)
{1.576)

164

o'
varienca

%

49.0%
BL0%

DIV

oIVl

291%

66.8%

66%

160l a1, 0% |

Full Yesr
Forecast

asset class - Mid-Year

1278
3000
3000

8718

4718

5.000




Créches = > ; il - i
Clinics/Care Centres - - =4 o ‘ - |
Firelfmbulance Stations - - - l - o

Testing Stations - o o 8 - -

Mussums - - - - = -

Golleries - - o - | - |
Thestres = - 2! o -

Libraries 135 - -1 - | o I - =
Cemeteries/Crematoria - - I - - - -

Police = -t o l o -

Purts = = = - o . |
Public Open Space = E = l - = |
Natire Reserves - - -1 o = l

Pubiic Ablution Facites - -1 = - ‘ - !

Marksfs - 5 = = & -

Stalls = 2] 2 = <

Abatioirs . = ) < - -

Rirports - - - =t = -

Texi Ronks/Bus Termingls - - 3 o ‘ . -

Caplal Spares - =% - - = -

Sport end Recrestion Faciities sa1 8243 8243 - - 412 452 1000% 8243
Indhoor Facities 881 - - - - | - =
Outdoor Feciliies - 8243 8243 - - g a2 100.0%' B2
Capiel Spares j ¥ ] | 5 .

Heritage azasts - - - -1 5 5 - -

Monuments = Z =¥ =] = T

Histori: Buidings = = [ . = | .

Works of At - = = = - . |

Conservation Areas - - - - - - |

Other Heritage - - - | - - -

Inyass o - - ! - - a i

Revenue Generating [ T - =N D — " = i
Improved Property - - - - = -

Unimproved Propety S = o | & I x -

Non-revenue Generating - - - = -
Improved Property - - - [ - - -

Unimproved Property - =l - - = - i
Other sxnets 7 - = . - .
Operational Buildings 0 - - = & -
Municipal Offices = = = = = -
Pay/Enquiy Poirts - - - - -
Budding Plan Offices = - - - -t -
= - - - l - ; -
i |
i i . | R - | - |
= = -1 o = .|
7 - - e S = - -
i - - -t - - =
Biological or Cultivated Assals - - | - = !
tangib) 3 - - - - - =

Senitudes - - = - = -

Licences and Rights N = . ] = ] - _
Wator Rights = = = S 2 -

Efiuent Licenses - = | - - I - -
Solid Waste Licenses - - - = = -
Computer Software and Applications - - - i - = f -
Load Setiement Sofware Appicabons > S - > - -
Unspscifisd - -~ - | - - i -
Computer Equipment - - - - - - - -

Computer Equipment = = = = =t —_— .

Furniture and Office Equij - - - - - ! - - o

Fumiture end Office Equipment - - - = =5 I

Machinery and Egyipment - - = 5 ] - - -

Machinery and Equipment - =] = = L -

Transpost Assets - - - - E " - _

Transport Assets - = - = = : -

Land - - - - | - - - R

Land - - - - = -

[
oe's Nan-biological Anjmels " - i | ._" - . _

Zoo's, Marine and Non-biclogical Aniels - - =l - -

Total Capttat onupgrading of existing mswets| 1 | 25671 | 20861 20,91 | 2,95 | 9,475 | 10481 1006 08% | 20981
Relerances

1. Totel Capitsl Expendiure on new assets (SC13s) plus Total Capilal Expendine on renwwal of sxicting assets {SC135) phus Totel Cepita! Expendiure on upgrading of existing assels (SC138) must reconcils to folel caplal eq

check balance

- 0




- Table F2 Monthly Budget Statement - Financial Performance {revenue and expenditure) - M05 Dec 2019

NEWCASTLE MUNICIPALITY

Description

R thousands

|Revenue By Source

Service charges - water revenue
Service charges - other

Rental of facilities and equipment
Interest eamed - extemal investments
Interest eamed - outstanding debtors
Agency services

Transfers recognised - operational
Other revenue

Gains on disposal of PPE

contributions)

Expenditure By Type

Employee related costs
Remuneration of Directors
Debt impairment
Depreciation & asset impairment
Finance charges

Bulk purchases

Materials and Supplies
Confracted services
Transfers and grants
Other expenditure

Loss on disposal of PPE
Total Expenditure

Recharge
Head Office Recharge

Surplus/(Deficit)

(National / Provincial and District)

SﬁrplusI(Deﬁcit) for the year

2018119

Current Year 2019/20

Unaudited
Outcome

Original
Budget

Adjusted
Budget

Monthly | YearTD | YearTD
actual | actual | budpget

YTD YTD
variance | variance

Full Year
Forecast

%

95,286

114,940

8998| 9335

57470

(48,135)] 838%

114,940

Total Revenue (excluding capital transfers and

95,286

114,940

8,998 9,335

57,470

(48,135)] -83.8%

114,940

12,269

681
24,261
5,550
3,628

30,760

12,807

896
24,557
5,465
9,849

28,552

1,574 7,251

61 365
3495 | 13,555
148 2,769
112 963

3195 19,204

6,454

448
12,278
2,733
4,925

14,276

797 | 124%

83) -18.6%
1,26 | 10.4%
B[ 13%
(3.962) -80.5%

4928 345%

12,907
896
24,557
5,465
9,849

28,562

77,149

82,227

8,585 | 44,106

41,113

2992| 73%

82,227

30,337

46,840

3,363 [ 17,100

23,420

(6320) -27.0% |

46,840

(12,200)

(14,126)

(2,950) (51,870)

(7,063)

(14,126)

Transfers and subsidies - capital (monetary allocations)

Transfers and subsidies - capital (in_-_kild_- EIQ_

(12,200)

(14,126)

(2.950), (51,870)

(7,083)

(14,126)

FinPer Opex uTW Sep-16
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NEWCASTLE MUNICIPALITY

(Registration number KZ252)

INTERIM FINANCIAL STATEMENTS
FOR THE 6 MONTHS ENDED 31 DECEMBER 2019



Newcastle Municipality
Interim Financial Statements for the 6 Months ended 31 December 2019

Statement of Financial Position as at 31 December 2019

31 December June
Note(s) 2019 2019
Assets
Current Assets
Inventories 10 14 020 271 14 040 157
Other financial assets 8 739 1646
Receivables from exchange transactions 11 80 456 760 81 187 338
Receivables from non-exchange transactions 12 20 862 166 14 335 398
Consumer debtors from exchange transactions 13 574 110 040 487 636 133
Consumer debtors from non-exchange 13 112 231 628 103 098 282
Cash and cash equivalents 14 47 010 938 9 999 201
848 692 542 710 298 155
Non-Current Assets
Investment property 3 357 115 585 355 813618
Property, plant and equipment 4 6 652 168 734 6 787 874 567
Intangible assets 5 1724020 3001185
Heritage assets 6 11 488 232 11 488 232
Investments in associates 7 234 927 851 234 927 851
7 257 424 422 7 393 105 453
Total Assets 8 106 116 964 8 103 403 608
Liabilities
Current Liabilities
Other financial liabilities 17 48 130 878 25598 172
Finance lease obligation 15 401 398 852 924
Payables from exchange transactions 20 783 264 795 735 890 349
VAT payable 21 10 664 937 9783001
Consumer deposits 22 24 465 201 23 497 275
Unspent conditional grants and receipts 16 92 303 851 33439273
Defined benefit plan 18 17 335 470 8 667 735
976 566 530 837 728 729
Non-Current Liabilities
Other financial liabilities 17 365 918 244 400 805 603
Finance lease obligation 15 548 101 392 517
Defined benefit plan 18 139 687 517 148 355 252
Provision for rehabilitation of landfil site 19 28 843 889 28 843 889
534 997 751 578 397 261

Total Liabilities

1611 564 281

1416 126 990

Net Assets 6 594 552 683 6 687 277 618
Reserves

Housing Development fund 28 338 234 28 021 720
Self insurance reserve 503 886 497 014
Accumulated surplus 6 565 710 563 6 658 758 884
Total Net Assets 6 594 552 683 6 687 277 618




Newcastle Municipality
Interim Financial Statements for the 6 Months ended 31 December 2019

Statement of Financial Performance

6 Months Year
ended ended
31 December June
Note(s) 2019 2019
Revenue
Service charges 24 508 049 664 996 977 844
Rental of facilities and equipment 25 3976 490 11 803 212
Sundry revenue 27 983 796 2915580
Other income 27 328 884 766 901
Fee income 27 3742 744 9 151834
Interest received 28 5033673 12 907 083
Property Rates 29 160 407 760 287 110 172
Government grants & subsidies 30 260 807 807 509 802 892
Fines 7 082 391 8 650 101
Total revenue 950 213 209 1840 085619
Expenditure
Employee costs 31 289 4868 095 567 840 894
Remuneration of councillors 32 12 836 718 24 481651
Depreciation and amortisation 33 184 768 471 369 427 699
Finance costs 35 26 676 746 79 777 180
Debt Impairment 36 58 865 142 179 747 429
Collection costs 687 674 778 122
Bulk purchases 37 283 030 192 521 388 272
Contracted services 38 102 077 001 116 099 751
General Expenses 39 89 137 496 269 242 169
Total expenditure 1 047 547 535 2128 783 167
Operating deficit (97 334 326) {288 697 548)
Share of deficit in investment in associates - (35071 678)
Actuarial gains/losses 8 - 10 765 537
Fair value adjustments to investment property 40 - 15 370 000
Impairment loss 34 - (16 205 077)
Profit/(Loss) on Sale of Assets 4713957 3382489
4713 957 (21 758 729)
Deficit for the 6 Months (92 620 369) (310 456 277)




Newcastle Municipality
Interim Financial Statements for the 6 Months ended 31 December 2019

Statement of Changes in Net Assets

Housing Insurance Total reserves Accumulated Total net
Development reserve surplus assels
Fund
Balance at 01 July 2018 26 076 953 472 159 26 549 112 6 971119 275 6 997 668 387
Changes in net assets
Deficit for the year - - - (310 456 277) (310 456 277)
Transfer of income surplus to 1944 767 - 1944 767 (1944 767) -
trust capital
Transfer of capital surplus to - 24 855 24 855 (24 855) -
trust capital
Prior Year Adjustment - Heritage - - - 65 508 65 508
Asset
Total changes 1944 767 24 855 1969 622 (312 360 391) (310 390 769)
Balance at 01 July 2019 28 021 720 497 014 28 518 734 6 658 758 884 6 687 277 618
Deficit for the year - - - (92 620 369) (92 620 369)
Transfer of income surplus to 316 514 - 316 514 (316 514) -
trust capital
Transfer of capital surplus to - 6 872 6 872 (6 872) -
trust capital
Transfer to Equity - - - (104 566) (104 566)
Total changes 316 514 6872 323 386 (93 048 321) (92 724 935)
Balance at 31 December 2019 28 338 234 503 886 28 842 120 6 565 710 563 6 594 552 683




Newcastle Municipality

Interim Financial Statements for the 6 Months ended 31 December 2019

Cash Flow Statement

6 Months Year
ended ended
31 December June
Note(s) 2019 2019
Cash flows from operating activities
Receipts
Sale of goods and services 593 671 906 1085 714 453
Grants 319472 387 529 560 695
Interest income 5033673 12 907 083
918 177 966 1638 182 231

Payments

Employee costs and Councitlors remuneration
Suppliers

Finance costs

Net cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment
Proceeds from sale of property, plant and equipment
Proceeds from sale of Investment property
Purchase of other intangible assets

Purchases of Heritage Assets

Proceeds from sale of financial assets

Net cash flows from investing activities

Cash flows from financing activities

Netf movements in long term loans
Movement in Consumer Deposits
Movement on finance lease

Net cash flows from financing activities

Net increase/{decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

(302 304 813)

(592 322 545)

(491 415 467) (876 408 367)
(26 676 746) (79 777 180)
(820 397 026) (1 548 508 092)

42 97 780 940 89674 139
4 (49 087 441) {146 656 618)
4 - 4 426 740
3 - 5374 382
5 - (120 650)
6 - (31 200)
907 -
(49 086 534) (137 007 346)
(12 354 653) (5 650 833)

967 926 4 530 750

(295 942) 987 621
(11 682 669) (132 462)
37 011 737 (47 465 669)

9 999 201 57 464 870

14 47 010 938 9 999 201




® Eskom

ESKOM HOLDINGS SOC LTD REG NO 2002/015527/30
VAT REG NO 4740101508

NEWCASTLE MUNICIPALITY
PRIVATE BAG X6621
NEWCASTLE

2940

TAXINVOICE

EASTERN REGION
PRIVATE BAG X16 WESTVILLE 3630

CONTACT CENTRE:
FAX NO:

E-MAIL:

WEB:

(0860) 037566
0862 437 566

customerservices@eskom.co za
WWW.ESKOM.CO.ZA

5578885631 |
1.30)

2020-01-02]
557188120711
DECEMBER 2019]
2020-02-01]
4000791824]

[__Your account no]
|_ SEcURITY HELD]
| BILLING DATE [
[ Taxinvoice No]
[_account MonTH ]
|_CURRENT DUE DATE |
[ VAT REG NO |

E-MAIL: amanda.ngcobo@newcastle.gov.za

@ €skom

08600 37566

SMSs: 35328

CUSTOMER SELF SERVICE WEBSITE:
https:/icsonling.eskom.co.za

EASTERN REGION
PRIVATE BAG X16 WESTVILLE 3630

7 .
| DIRECT DEPOSIT DETAIL

BANK: First National Ban
BRANCH CODE: 223626
5085014329¢

BANK ACC NO;

ACCOUNT NO / REFERENCE NO
| 5578885631
NAME
llEWCASTLE MUNICIPALITY
FAX NUMBER
0343129697

Powt Ot

0934 5578885631

ACCOUNT TRANSACTION SUMMARY
ADMINISTRATION CHARGE R 4,272.73
TRANSMISSION NETWORK CAPACITY R 1,358,750.00
URBAN LOW VOLTAGE SUBSIDY R 1,935,000.00
ANCILLARY SERVICE (ALL) R 135,715.62
ENERGY CHARGE (STD) 13,088,144.00 R 9,161,700.80
ENERGY CHARGE (PEAK) 5,122,109.00 R 5,209,697.06
ENERGY CHARGE (OFF) 17,504,385.00 R 7.773,697.38
ELECTRIFICATION AND RURAL SUBS (ALL) R 3,064,315.94
SERVICE CHARGE R 133,792.59
. - p—— — [ —— T
TOTAL CHARGES FOR BILLING PERIOD J R 28,776,942.12
ACCOUNT SUMMARY FOR DECEMBER 2019
BALANCE BROUGHT FORWARD {Due Date 2020-01-02) R 285,191,297.53
TOTAL CHARGES FOR BILLING PERIOD R 28,776,942.12
ADJUSTMENT interest on overdue account R 3,303.75
ADJUSTMENT Interest on overdue account R 2,933,933.32
VAT RAISED ON ITEMS AT 14% R 0.00
VAT RAISED ON ITEMS AT 15% R 4,316,541.32
[E— ARREARS = ) ) ) -
>90 DAYS | 61-80 DAYS 3160 DAYS 16-30 DAYS | CURRENT
1 - a Sty
120,033,002 ~ 0.00165,158,295.33 0.00 36,030,720.5] TOTAL DUE[R  321,222,018.04
Account OVERDUE - Subject to Disconnection

80000000
65800000

51600000

RAND

37400000

23200000
8000000

D J FMAMUJJI ASONTD

MONTH

Message
|Eskom can assist you to optimise your electrical load to free up energy
you could use to expand your business. Eskom can introduce you to

agencies that offer funding for your expansion. Contact your energy
ladvisor on advisoryservice@eskom.co.za

| PaGERUNNO [ EPT |

BILL GROUP | ]

[Buirace  Tior2 |

—
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Se—— -

S— ©
| ©
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w ——— w —
2 = e
. I =
B — ) —
s == [~ S ———

S— ~ ==

= s =

— o ——
¥ e N ==
0 — k —
- — N

——— A p—

_— A ——

_— A _—

Wbt ar teouar

R

TOTAL AMOUNT DUE
L 321,222,018.00

PAYMENT ARRANGEMENT

INSTALMENT

0.0t

ARREARS {Due Immediatety)
285,191,297.5

(For Current Amount)

DUE DATE
2020-02-01

AMOUNT PAID

LATE PAYMENT CHARGES WILL BE
ADDED TO OVERDUE ACCOUNT



® Eskom

EASTERN REGION

PRIVATE BAG X16 WESTVILLE 3630

CONTACT CENTRE: (0860) 037566

FAX NO: 0862 437 566
E-MAIL: customerservices@eskom co.za
WEB: WWW ESKOM.CO.ZA
[ your accounT no] 5578885631 |
| BILLING DATE] 2020-01-02]
NEWCASTLE MUNICIPALITY [ | _I
PRIVATE BAG X6621 TAX INVOICE NO 557188120711
NEWCASTLE |__ACCOUNT MONTH | DECEMBER 2019
2940 [ CURRENT DUE DATE] 2020-02-01)
[ VAT REG NO| 4000791824|
| NoTIFIED MAX DEMAND | 125,000.00]
|_umLiseD capaciTy] 125,000.00]
CONSUMPTION DETAILS (2019-12-01 - 2019-1 2-31)
ENERGY CONSUMPTION OFF PEAK kWH 17,504,384.54
ENERGY CONSUMPTION STD kWh 13,088,144.14
ENERGY CONSUMPTION PEAK kWh 5,122,100.42
ENERGY CONSUMPTION ALL kWh 35,714,638.10
DEMAND CONSUMPTION - OFF PEAK 62,203.37
DEMAND CONSUMPTION - STD 76:251.18
DEMAND CONSUMPTION - PEAK 72.655.36
DEMAND READING - KW/KVA 76,251.18
REACTIVE ENERGY - OFF PEAK 6.226,620.12
REACTIVE ENERGY - STD 4,555,181.08
REACTIVE ENERGY - PEAK 1,716,241.16
LOAD FACTOR 67.00
PREMISE ID NUMBER 5578885383 | TARIFF NAME: Megaflex
INST 08881 BULK SUPPLY 1 NEWCASTLE CIVIC CENTRE 37 MURCHISON  BULK SUPPLY TO NEWCASTLE MUNICIPALITY
Administration Charge @ R137.83 per day for 31 days R 4,272.73
TX Network Capacity Charge 125,000 kVa @ R10.87 : = R10.87/kVA R 1,358,750.00
Urban Low Voltage Subsidy 125,000 kVa @ R15.48 : = R15.48/kVA R 1,935,000.00
Ancillary Service Charge 35,714,638 kWh @ R0.0038 /kWh R 136,715.62
Low Season Standard Energy Charge 13,088,144 kWh @ R0.70 /kWh R 9,161,700.80
Low Season Peak Energy Charge 5,122,109 kWh @ R1.0171 /kWh R 5,209,697.06
Low Season Off Peak Energy Charge 17,504,385 kWh @ R0.4441 /kWh R 7,773,697.38
Electrification and Rural Subsidy 35,714,638 kWh @ R0.0858 /kWh R 3,064,315.94
SERVICE CHARGE R 133,792.59
TOTAL CHARGES ) | R 28,776,942.12
47500000 | - 150000 |
39800000 134000 -
£ s
E 32100000 - - 118000 -
24400000 - 102000 —
16700000 - 86000
9000000 L — =— 70000 )
b4 F M A M J J A S5 O N D D 4 F M A M J J A S O N D

MONTH

[Pace RUN NoO | EP2
leiL group |
[BiLLPace  [20F2

-
|
|




Page 1 of 1

Tax Invoice

uThukela Water (Pty) Ltd Tax Registration 4270212725

79 Harding Street Telephone 034 328 5000

Newcastle invoice No INV00002391 |

2940 Date 02/12/2019

Email: debtors@uthukelawater.co.za I ) ———
uthukela

Bill to: water

N003 VAT No: 4000791824 l

Newcastle Municipality - WSA ’

Private Bag X 6621

Newcastle ‘

ltem Description Quantity rice (Ex Tax

DECEMBER 2019 BULK INVOICE 2,682,523.00 3.48 1,400,277.01

Deposit Banking Details Total (Exci T o =y

uThukela Water (Pty) Ltd T:x (Fxel) ?’238'2,32‘3:

Acc No: 061938939 Standard Bank Newcastle Total 10,735,457.05 J
| ] ) =

Branch Code: 057724 - 0 = =
Terms strictly 30 days from date of Invoice

Mot

F. MOOLA
ACT. CHIEF FINANCIAL OFFICER

for and on behalf of uThukela Water (Pty) Ltd

Directors: P.S. Naidoo (Chairperson); B. Ndlovu; A. Evetts; M.Msiwa
uThukela Water (Pty) Ltd Reg No. 2003/0299/16/07 Shareholers: Amajuba, Newcastie and Umzinyathi Municipalities

Sage Evolution (Regisiered to Uthukela Water) 09/12/2019 15:18:32



uThukela Water (Pty) Ltd

Statement

79 Harding Street U
Newcastle
2040 L/
N003 uthukela
Newcastie Municipality - WSA water
Private Bag X 6621
Newcastle
2940

Date Reference Description Allocated To

01/05/2017 IVC00001935

07/06/2017 IVC00001980

30/06/2017 IVC00002017

02/07/2018 INV00002255 Invoice

01/08/2018 INV00002259 Invoice

01/10/2018 INVO0002262 Invoice

01/11/2018 INV00002280  Invoice

09/11/2018 Newcastle Munic Newcastle Municipality - WSA

01/12/2018 INV0O0002281 invoice

03/12/2018 Newcastle Munic Newcastle Municipality - WSA

02/01/2019 INV00002290  Invoice

07/01/2019 Newcastie Munic Newcastle Municipality - WSA

28/02/2019 Newcastle Munic Newcastle Municipality - WSA

10/03/2019 INV00002301  Invoice

29/03/2019 INV00002304  Invoice
180 Days 150 Days 120 Days 80 Days 60 Days

4

033404074 || 12,384,333.07 || 10.026,522.76 |[ 10,367,800.31 || ©,889.318.18 ||

Telephone L

10343285000 |
Fax | 0343263388 |
Date [ 101212010

Debit Credjt
1,251.63
1,627.78
1,924.05
8,858,738.42
8,459,732.24
9,284,356.01
9,513,963.97
7,947,858.15
9,564,847.28
7,947,858.15
9,454,178.64
7,947.858.15
7.947,858.15
9,979,858.18
9,093,446.29
30 Days Current

AmountDue [  74,084972.28 |

Balance
1,251.63
2,879.41
4,803.46
8,863,541.88
17,323,274.12
26,607,630.13
36,121,594.10
28,173,735.95
37,738,583.23
29,790,725.08
39,244,903.72
31,297,045.57
23,349,187.42
33,329,045.60
42,422,491.89

i\moum Due

10.347.491.16 || 10,735.457.05 | 74,084,972.28 |

Deposit Banking Details
uThukela Water (Pty) Ltd
Account Number: 61838839

Bank Name:

Branch Code:

180 Da_yf

Standard Bank
057724

120 Days 80 Days

150 Days

60 Days

30 Days

10,334,040.74 || 12.384,333.07 || 1002652276 || 10.367,800.31 || 9,889,318.19 || 1

_ Current

C Amount Due
0,347.491.16 || 10,735.457.05 | 74,084,972.28 |
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' Wz S VALUE-ADDED TAX VATSA
h » Statement of Account

i

Enquiries should be addressed to SARS.

Contact Detail

SARS
NEWCASTLE MUNICIPALITY fg’oﬁa“”
TREASURY DEPARTMENT
PRIVATE BAG X6621
NEWCASTLE Tel 0800007277 Websile: WWW $ars.gov.za
2940 R e et T
Registration Number. 4000791824 [ Always quols this reference number |
Date: 2019/12/17 wheh confacting SARS
Statement period: 2019/03/01 o 2019/12/31
Summary information
i TRANSACTION YEAR 2020 504527973
| UNALLOCATED PAYMENTS 000
| CLOSING BALANCE S 50452773 )

Trading Name:  NEWCASTLE MUNICIPALITY

"

2019104012
2019104117

201905/16
2019,05/2%
219170
2080717
20190747
20191077

2019106117
2019/06%26
201907101
20180717
201850117

0190708
2039407426
2015:09/01
201909/M

21970819
2019:09101

2018/08/08

2019:09/26
201942110

201811210

2019/10144
201810726
20191201
1911210

201811718
201871724
20194121
2019712119

o

E

-4 158 869.05

4600791824VC2019038| RETURN 4158 869,05 .
"D24065C . REFUND 4158.860.05 4158 869.05 0 : 000
VAT BALANCE. TAX PERIOD 201803 | .00 000 000] .00
4000791824VC2019040 | RETURN 622423739 422423739 0% 000° 100253
PENALTY 42242374 6.00 4B .00 484666143
| INTEREST @ 10.25 %(20190501-201807C1) 72 1808 000 000 72 14898] IRALTILRY
4COITIIEIAVC2019040| PAYMENT 45843873 000 42282374 36 074,981 42031238
400CTOIB24VC2018040; PAYMENT 472423739 < 186 16240 o 50728 607498
4000751824V.C2019040] PAYMENT 35074.99 36.074.99 0.00 %0/ 020!
VAT BALANCE: TAX PERIOD 201904 000 000 0.0 000
4000791824VC 2019052 RETURN 495 145.36 495 146 56 0.00 0.06 455 146.98
PENALTY 4551470 000 95170 000 54456168
INTEREST @ 10.25 ¥ 422856 000 0% 428 548 B30.24
i
4000791824VC2019052, PAYMENT 495 166,98 44140372 4951470 422856, 5374326,
4000791824VC2019052] PAYMENT S3M226[ 374326 0.00| 000" o00)
' VAT BALANCE: TAX PERIOD 201905 ) ) 0.00 000
4000721B24VC2019064; RETURN £515303.17! 461530147 000 000 451530047
PENALTY 5153012, 2.00 45153042 0.00 49568312
INTEREST @ 10.25 %(20190501.20190801} 712034 0.0 000 71213 504395263
1DAITF25, JOURNAL 504395263 451530117 451530.12 T 540
VAT BALANGE: TAX PERIOD 201906 ' 000 090 000 00
4000741824VC7019076 RETURN -10 260 075 07 -10 260 07507 000 000 10260 075.07
1DA17F25! JOURNAL 5043 952.63| 5043 95263 0.00 0.00 5216 12244
4000781826vC2019075 | oo - DEET EQUALISATION AUTOMATED 216 12244 s216 1244 om0 age 006!
VAT BALANCE: TAX PERIOD 201907 | 0.00 [17] 0.00 T
40007S9024VC2019088 | RETURN 2407 198.53] 2407 188.53 0% 0.00 2407 19653
1E045F06: JOURNAL 2221 888,60 2221 898,60 0.00 000 -185295.93
1EDIBFOE JOURNAL w5293 18520093 00| 0.00 0.0
’ , VAT BALANCE. TAX PERIOD 201908 | 090 090 0.00 0.00
000791824VC219090 ! RETURN 4976 147.47 497814747 000 0.00 4978 147.47
{ PENALTY 497614 75 000 4761475 0.0 541376222
i INTEREST @ 10 %(20191101-20191201) 8280262 000| o0 8280262 5556 654,64
1EB46FGS | JOURNAL 272189860| 460136123 i 497 614.75| 6290262 3534 76624,
VAT BALANCE: TAX PERIOD 201909 3376624 o5 .00 3338 765,24
4D0ITS1B2AVC2019103 | RETURN 174051349 171051349 0.00 0.00 71051348
PENALTY 17105138 0.00 17105135 0.00 1581564 84
INTEREST @ 10% 1424558 0.00, 0.00 1424858 895813 42
JEDBFGT JOURNAL weasoy| 00| _-friesi3s) 44 48581 P 059940
VAT BALANCE: TAX PERIOD 201810 l 1710 513.49 | oo 000 171081349
CUMULATIVE BALANCE ! s4527973 | [ 0.00 504527973,

Unatiocated payments excluded from the closing balance

Registration Number: 4000791824 EMPSA_RO 2015.05.00 [§1X]
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FINANCIAL REPORTING
DECEMBER 2019

Monthly Bank Reconciliation as at 2019/12/31

Cashbook balance as at 2019/12/31

ADD

Cheque and EFT payments not cashed by 2019/12/31
Bank deposits not receipted by 2019/12/31

Bank deposits receipted after 2019/12/31

Correction of journals not done by 2019/12/31
Cashiers over banked as at 2019/12/31

Easypay not on cashbook by 2019/12/31

ACB received not on system by 2019/12/31

LESS

Cashier receipts banked after 2019/12/31

Bank charges done after 2019/12/31

Dishonoured cheques not journalised by 2019/12/31
EFT not banked by 2019/12/31

-39,074,578.36

41,155,380.83
2,791,020.00
22,739,613.84
12,074,189.41
128,096.26
1,839,801.41
6,681,312.09

87,409,413.84

-33,942.60
-76,714.60
-129,109.27
-10,689,250.37

_-10,929,016.84_

Subtotal

Total 37,405,818.64

Bank statement balance as at 2019/12/31 cheque account NEDBANK 28,279,618.92

Bank statement balance as at 2019/12/31 collection account NEDBANK 9,126,199.72
37,405,818.64

Prepared by: C MOORE Reviewed by: N KHUMALO

Chief Accounting Clerk Acting Manager: Financial reporting

M S NDLOVU S M NKOSI

Director: Strategic Executive Director:

Budget and Financial Reforms Budget & Treasury Office



Statements Print

https://businessbanldng.nedsewm.co.za/BusinessBauldng/casastat..

Account description: *“NEWCASTLE LOCAL MUNICIPALITY

Statement Enquiry

Date: 14/01/2020 Time: 12:43:37 PM

Account number: 1162660066
Statement: 8002 - i ) ) -

Date Transactions [ Debit Credit Balance ::;?
31/12/2019 | BROUGHT FORWARD N [ 9,12585072| |
31/12/2019 | 210002702141 ] 1 567.00 9,126517.72|
31/12/2019 | 210002702141 - 567.00 | 8,127,084.72
31/12/2019 | 180010007802 L 515.00 8,127,500.72
31/1212019 | 0000000005691797 30 -1,000.00 9,126,599.72
31/12/2019 | 0000000010000254 30 -400.00 9,126,180.72
311212019 | CM SWP T0-1162667338 9,126,160.72 0.00 .
31/12/2019 | CARRIED FORWARD ) 000 ]
Notice

Whiist every effort has been made to ensure that the information on this statement is accurate,
for any loss or damage suifered by any person as a resuit of thelr reliance upon the information

contents should be verified against the final statement to be provided by Nedbank to the client.
# - VAT Is applicable for this transaction
* - Uncleared Effect (ENC) is applicabie for this transaction

Profile name:NEWCASTLE LOCAL MUNICIPALITY
Profile number:4000449203

23 of 25

User name:CHRISTA MOORE

User 1D:18

Nedbank Limited takes no responsibility
contalned in this statement and the

1/14/2020 12:43 PM



Statements Print https://businessbanking.nedsecure.co.za/BusinessBanking/casastat...

g] NEDBARK Statement Enquiry

Date: 14/01/2020 Time: 12:49:20 PM

Account description: *"NEWCASTLE LOCAL MUNICIPALITY
Account number: 1162667338

Statement: 1058

Date Transactions Debit Credit Balance :;:; ?
31/122019 |BROUGHT FORWARD | 2827961892
31/12/2019 | CM SWP FROM-1162660066 0,126,199.72 37,405,818 64 ]
31/12/2019 | TRANSFER TO 1180366085 _ -121.30 N 37.405,697.34
31/12/2018 | CARRIED FORWARD i - | 3740568734

Notice

Whilst every effort has been made to ensure that the information on this statement is accurate, Nedbank Limited takes no responsibility
for any loss or demage suffered by any person as a result of their refiance upon the information contained in this statement and the
contents should be verified against the final statement to be provided by Nedbank to the client.

# - VAT is applicable for this transaction

* - Uncleared Effect (ENC) is applicable for this transaction

Profile name:NEWCASTLE LOCAL MUNICIPALITY User name:CHRISTA MOORE
Profile number:4000449203 User ID:18

20of4 17142020 12:49 PM



