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1. PURPOSE

The purpose of this report is to comply with Section 72 of the Municipal Finance Management
Act (MFMA) and section 33 of the Municipal Budget and Reporting Regulations as
promulgated in the Government Gazette No.32141 dated 17 April 2009. This legislative
framework requires that specific information be reported on and in the formats prescribed. In
compliance with the same legislation, this report will be submitted to both National and KZN
Provincial Treasuries for assessment. The report should be able to provide Council will
adequate analysis in order to determine if the adjustments budget will be necessary and
areas on which it shall focus.

2. ANNEXURES
The following annexures are attached in support of the Schedule C budget review tables:

2.1 uThukela Water Financial Performance report
2.2 Financial Reports as at 31 December 2018

2.2.1 Monthly Financial Statements

2.2.2 Employee Costs Reconciliation

2.2.3 Grant register

2.2.4 Investment register

2.2.5 Eskom bulk electricity account

2.2.6 Bank Statements



3. BACKGROUND

Section 72 of the Municipal Finance Management Act, No. 56 of 2003, read together with regulation
33 of the Municipal Budget and Reporting Regulations require, inter alia, that a report be submitted
to the Mayor, Provincial and National Treasury by 25 January of each year. The report must as far
as possible assess the performance and financial status of the municipality in relation to the
approved budget at the end of the first half of the financial year. The same report must further be
submitted by Mayor to Council by 31 January each year. This report is therefore submitted in
compliance with the above provisions.

It is imperative to remind Council that the 2018/19 annual budget of the municipality was approved,
however concerns were raised by both National and Provincial Treasuries that the budget was not
funded. Furthermore, the monthly financial performance report (Section 71 reports) indicated
challenges of cash flow very early in the financial year. This state of affairs is therefore challenging
both political and administrative wings to use this opportunity to carefully analyse the performance
in mid-point of the financial year, and address any such matters through an adjustments budget.

This report shall seek to exhaustively analyse the actual financial performance of the municipality for
first six months of the financial year against the approved budget, provide reasons for major
variances, where applicable, and provide guidance on areas that will need attention during the
adjustments budget.

4. ASSESSMENT OF FINANCIAL RESULTS

The mid-year budget review report provides analysis of the operating budget performance, capital
budget performance, position as well as the cash flows. Major variance and those items with an
impact in each of these categories will be discussed in the analysis below.

4.1 Operating budget performance revenue

The operating budget performance focuses on the assessment of the operating revenue,
operating expenditure as well as the net effect of the two, being surplus or the deficit. These
are comprehensively discussed below. The summary of operating performance is shown in
the tables C1 and C4 of the Schedule C and is summarised in Table 1 below:

4.1.1 Operating revenue

The summary of the operating revenue is reflected in Table 1 below and has been extracted
from C4 table of the Schedule C attached. During the first half of the financial year, the
municipality generated a total revenue of R1045 160 000 of the approved budget of
R1 768 722 000, which represents 59 percent. The variance between the year-to-date
revenue budget and the actual revenue accrued for the same pericd amounts to R24 051
000, representing an over-performance of 2 percent in revenue generation during the period
under review. Reasons which attributed to variances are explained below.
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Table 1: Operating Revenue by Revenue Scurce

2017118 Budget Year 2018/19
Rl I B I Il BN eteem e

R thousands i %
Revenue By Source

Property rates 252,934 295,785 24,243 152,227 ’ 147,892 4,334 3%

Service charges - elsctricily revenue 649,843 686,768 52,562 4 348,808 i 343,384 5,425 2%

Service charges - w ater revenue 156,568 161,896 15,546 90,058 g 80,948 9.110 1%

Service charges - sanitation revenue 90,849 95,532 9,997 56,465 ] 47,766 8,689 18%

Service charges - refuse revenue 65,141 54,354 7,643 42,291 i 32177 10,114 31%

Sewvice charges - other - - -r -

Rental of faciliies and equipment 7,815 8,642 548 4,114 " 4,321 {210} -5%

Interest eamed - ex ternal inv estments 4,826 4,041 788 2,666 i 2,020 646 32%

Interest eamed - outstanding debtors 11,585 13.218 889 4,780 f 5,608 {1,829} -28%

Dividends recelved - - -r -

Fines, penzlties and forfeits 5,103 8710 8 1,078 t 4,355 {3,277 -75%

Licences and permits 10 13 1 i ] 0 5%

Agency services - - -r -

Translers and subsidies w5726 | 347 worse]  wsns [ asis! -

Othar rev enue 14,848 45,029 1,448 i 13,564 r 22,514 (8.961)§ -40%

Gains on disposal of PPE - - -r -

1,626,259 1,768,722 - 244,475 1,045,160 1,021,109 24,05¢ 2%

Total Revenue (excluding capital transfers and contributions)

Property rates

The municipality generated R4 334 000 (3%} more revenue from property rates than the
year-to-date budget of R147 892 000 during the period under review. The variance is
attributable to government departments billed for the property rates in July for the entire year.
This variance is expected to reduce gradually up to the end of the financial year. The variance
is considered to be within acceptable level.

Service charges - electricity

The municipality generated R5 425 000 (2%) more revenue from electricity than the year-to-
date budget of R343 384 000 for the period under review. The variance is attributable to the
seasonal consumption which is fluctuating during the year, the variance is expected to reduce
as the financial year progresses. Furthermore, the demand has started to improve with SACC
as it still recovering from business rescue. There is need to relook and correct the budget for
this item in line with the realistic demand and trends during the adjustments budget.

Service charges — water

The municipality generated R9 110 000 (11%) more revenue from water than the year-to-
date budget of R80 948 000 for the period under review. The hot summer season, coupled
with lower rain levels have resulted in more demand for water consumption. Indigent benefit
in respect of water service has also not performed adequately due to the review of indigents,
which is still underway. This has an impact on the revenue for service charges as this amount
is net-off against the revenue. There is need to relook and correct the budget for this item in
line with realistic consumption and trends during the adjustments budget.

Service charges — sanitation

The municipality generated R8 699 000 (18%)} more revenue from sanitation than a pro-rata
budget of R47 766 000 for the period under review. Business sewer is levied in accordance
with water consumption. Indigent benefit in respect of water service has also not performed
adequately due to the review of indigents, which is still underway. This has an impact on the
revenue for service charges as this amount is net-off against the revenue. The additional
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demand for water consumption as explained above has directly resulted in additional revenue
for sanitation. There is need to adjust this item upwards during the adjustments budget.

Service charges - refuse

The municipality generated R10 114 000 (31%) more revenue from refuse removal than the
year-to-date budget of R32 177 000 during the period under review. The audit of refuse has
resulted in additional and accurate revenue being billed by the municipality during the past
six months. Indigent benefit in respect of water service has also not performed adequately
due to the review of indigents, which is still underway. This has an impact on the revenue for
service charges as this amount is net-off against the revenue. There is need to adjust this
item upwards during the adjustments budget.

Rental of facilities

The municipality generated R210 000 (>5%) less revenue from rental of facilities than the
year-to-date budget of R4 321 000 during the period under review. This is due to a time leg
when one tenant vacates the property and the time when the new tenant takes occupation of
the property. The time when the property is not occupied and is being prepared for the next
tenant results in less revenue. Furthermore, government assisted flats are being sold this
year, which also contribute to less rental revenue being generated by the municipality. There
is therefore a need to slight reduce this item during the adjustments budget.

Interest earned — external investments

The municipality generated R646 000 (32%) more revenue from interest on investments than
a year-to-date budget of R2 020 000 for the period under review. The variance is attributable
to additional investments made by the municipality during the first six months of the year,
where conditional grants are received and ring-fenced. During that time when funds are
invested, interest revenue is generated. This item will be closely monitored during the
financial year since less conditional grants are expected over the next six months.

Interest earned - outstanding debtors

The municipality generated R1 829 000 (>28%) less revenue from interest on outstanding
debtors than the year-to-date budget of R6 609 000 during the period under review. This
charge is only applicable to business accounts which are in arrears. This variance is
attributable to the effective incentive scheme which was implemented by the municipality
over the past twelve months. This move has resulted in more business consumers coming
forward for the scheme and some of the debt written on accordingly. There is a need to adjust
this item downwards during the adjustments budget.

Fines

The municipality generated R3 277 000 (>75%) less revenue from fines than the year-to-date
budget of R4 355 000 during the period under review. Fines are dependent on law
enforcement and compliance of motorists thereto. There is need to reduce this item
downwards during the adjustments budget due to the performance.

Transfers recognised — operational

The municipality generated R329 115 000 revenue from government grants and subsidies.
This is in line with the expected revenue from government grants simply because grants are
gazetted for and released to the municipality in terms of the National Treasury’'s payment
schedule. Changes in the adjustments will only apply where new allocations, which were not
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4.1.2

in the annual budget are made available to the municipality. Adjustments will also be effected
where there are changes in national DORA and the provincial government allocations.

Other revenue

The municipality generated R 8 961 000 {>40%) less revenue from sundry revenue than THE
year-fo-date budget of R22 514 000 during the period under review. The variance is
particularly due to an error in budgeting for the revenue from sale of houses and properties
during the annual budget. This item will be adjusted downward during the adjustments budget
in order to effect the correction.

Operating expenditure

The summary of the operating expenditure is reflected in Table 2 below and has been
extracted from C4 table of the Schedule C attached. The municipality incurred the total
expenditure of R956 149 000 of the approved budget of R2 237 008 000, which represents
43 percent. The variance between the year-to-date expenditure budget and the actual
expenditure incurred for the same period amounts to R162 355 000, representing under-
expenditure of 15 percent during the period under review. Variances and reasons which
attributed to over/under expenditure in each item of expenditure are explain below.

Table 2: Operating Expenditure by Expenditure Type

2017118 Budget Year 201819
S oncoms | sutgn | mmint | ot | o | g 1T ol v
R thousands . | %
Expenditure By Type
Employ ee related costs 538,871 637,171 47,747 272,497 268,585 3912 1%
Remuneration of councillors 21,527 24,119 2,192 12,556 12,059 507 4%
Debt im pairment 187,597 163,946 620 48,958 81,973 (35,014) -43%
Depreciation & asset impairment 452,759 525,578 30,808 183,088 262,789 (79,701) -30%
Finance charges 35,355 43,979 2,409 19,328 21,990 (2,662) -12%
Bulk purchases 530,968 618,730 30,152 279,404 300,365 (29,961) -10%
Cther materials 6,673 3,763 150 1,041 1,881 {840 -45%
Contracted services 53,171 34,945 8,814 22,824 17,473 5,351 3%
Transfers and subsidies - - - . N
Other ex penditure 320,751 284777 30,182 118,442 142,389 {23,947} -17%
Loss on disposal of PPE - - - -
Total Expenditure . 2,097,674 2,237,008 - 151,072 956,149 1,118,504 (162,355) 5%

Employee related costs

The municipality spent R3 912 000 (1%) more on employee related costs than the year-to-
date budget of R268 585 000 during the period under review. The variance is attributable
mainly to overtime and few positions that were filled but not budgeted for. The provision for
employee costs needs to be adjusted upwards during the adjustments budget.

Remuneration of councillors

The municipality spent R507 000 (4%) more on the remuneration of Councillors than the
year-to-date budget of R12 059 000 during the period under review. The variance is attributed
to EXCO members which were budgeted as part-time but currently being remunerated as
full-time councillors. This will be corrected during the adjustments budget.
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Debt impairment

The municipality incurred R35 014 000 (>43%) less on debt impairment than the year-to-date
budget of R81 973 000 during the period under review. This due to the fact that the full impact
of debt impairment will be effected at the end of the financial year. Based on the current
collection trends and audit of indigents, this item will still be looked at during the adjustments
budget.

Depreciation and asset impairment

The municipality incurred R79 701 000 (>30%) less on depreciation and asset impairment
than the year-to-date budget of R262 789 000 during the period under review. The variance
is attributable to the slow capital expenditure as well as over-budgeting for depreciation of
assets have already reached its useful life. This item will be adjusted downwards during the
adjustments budget.

Finance charges

The municipality spent R2 662 000 (>12%) more on finance charges than the year-to-date
budget of R21 990 000 during the period under review. The variance is attributable to
restructuring of loans with both ABSA and DBSA. Which has resulted in additional finance
charges. The granting of the payment holiday, with the term of the loan being kept the same,
has attracted additional charges particularly with ABSA. Through the new amortisation
schedules, this will be corrected during the adjustments budget.

Bulk purchases

The municipality spent R29 961 000 (>10%) less on bulk purchases than the year-to-date
budget of R309 365 000 during the period under review. The variance is attributable to lower
demand for consumption for electricity since most businesses in the jurisdiction are struggling
economically. The municipality has also not incurred any expenditure in respect of bulk water
to the Department of Water Affairs and budgeted for. This expenditure is expected to be
incurred later in the financial year. This item will be looked closely in line with the consumption
levels and trends during the adjustments budget.

Contracted services

The municipality spent RS 351 000 (31%) more on contracted services than the year-to-date
budget of R17 473 000. This over expenditure is due to external security services (R11.5
million as well as the finance consultant fees (R5.4 million). Taking into consideration the
year-to-date expenditure on security services, the full year forecast projection indicates that
the municipality will require another R30 000 to accommodate this line item if no action is
taken to curb it. Finance consultant fees were necessary for the compilation of a GRAP
compliance AFS and the asset register, which will not be necessary for the remainder of the
financial year. The municipality is urged to implement strict budget control measure in order
to remain within the budget.

Other general expenditure

The municipality spent R23 947 000 (>17%) less on other general expenses than the year-
to-date budget of R142 389 000 during the period under review. Stringent budget monitoring
and expenditure curbing have been applied in order to deal with the current cash flow
situation. Over expenditure has however been incurred in some of the line items within
general expenditure. These include, but not limited to, the departmental charges, machinery
hire, ward committees, VIP toilets, telephone and SALGA membership fees. General
expenditure is recommended to be adjustment in line with the performance of each line item.

6|/ Page



3.1.3

4.2

4.21

It is further recommended that cost containment and budget control measures are exercised
under this expenditure item.

Net operating results (surplus)

The summary of the net operating results for the half of the financial year is reflected in Table
3 below.

Table 3: Summary statement of Financial Performance

2017118 Budget Year 201819
Description A A B [ Orio AR B A i e e S == e P et =T Ny

Audited rigina [ Adjusted | onthly ? YearTD YearTlh YTD varfance |YTD variance
Outcome Budget Budget : actual . actual budget

R thousands %

Total Operating Revenue 1,784,740 1,935,457 - 257,980 1,098,343 1,104,477 (6,134) 2%

Total Operating Expenditure 2,097,674 2,237,008 - 151,072 056,149 1,118,504 {162,355) ~15%

Surplus/{Deficit) (471,415) (468,287) - 93,403 89,011 (97,395) (168,439)

As at 31 December 2018, the municipality recorded a surplus of R89 011 000, which is had
initials expected a deficit of (R97 395000). This after year-to-date revenue of
R1 098 343 000 and expenditure of R956 149 000. Cognisance must be taken that, included
in the total revenue is the revenue from transfers recognised — capital in the amount of
R53 183 000.

The variance in actual performance and the budget is mainly due the under-expenditure of
R162 355 000 during the period under review, reasons for which are provided in 2 above.
The municipality needs to analyse the above in line with its realistic payment factor in order
to ascertain is the surplus is able to result to cash since the revenue projected in 2 above is
expressed in billing or levies.

Capital budget performance

The capital budget of the municipality seem to be performing very slowly. The capital
expenditure for the first half of the financial year amounted to R63 047 000, which represents
31% of the approved total capital budget of R205 576 000. Comparison between the pro rata
budget of R102 788 000 and actual expenditure for the period reflects an under expenditure
of R39 740 000, which implies that the municipality spent 39% less than the budget for the
same period. The under expenditure is mainly attributed to delay in the supply chain process
as well as the cash-flow situation. Departments are encouraged to spend more on grants to
avoid the reverting of conditional grants to the National Revenue Fund.

Capital expenditure by municipal vote

Table 4 below reflects the high-level summary of capital expenditure by municipal vote or
department. Table clearly indicates that there is relatively low expenditure in Technical
Services. This department is carrying about 98 percent of the capital budget of the entire
municipality.
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Table 4: Capital Expenditure by Municipal Vote

Budget Year 2018/19
Votz Description (;rl‘iliign;I A:i:sgt:f :ii;rj ::Zr:: YTD variance|YTD variance

R thousands 9,
Municipal Vote

CORPORATE SERVICES - - - - -

COMMUNITY SERVICES 2,840 - 1,715 1,320 385 30%

BUDGET AND TREASURY 1,060 - 836 500 136 27%

MUNICIPAL MANAGER - - - - .

DEVELOPMENT PLANNING AND HUMAN SETTLEMENTS - - 15 - 15 0%

TECHNICAL SERVICES 197,436 - 59,810 ‘ 98,718 {38.808) -39%

ELECTRICAL AND MECHARICAL SERVICES 4,600 - 771 2,250 {1,478) -66%
Total Capital Expenditure 205,576 - 63,047 102,788 (39,740) -39%

4.2.2 Capital expenditure by funding source
Table 5 below reflects the high-level summary of capital expenditure by funding sources.

Table 5: Capital Expenditure by Funding Source

Budget Year 2018/19
Vote Description OB:?’:;I A:ljl:;t::i g Y;‘:L.I: ’ :Z:r;?t EYTD variance] YTD variance

R thousands | -f i %
Funding sources :

National Government 148,032 [ asazs | ra0t8]  rsee)| 3t
Provincial Government 18,704 5,755 4 ‘3,352E {2,597) -28%
Internally generated funds 38,840 d 9,864 4 19,420 (9,556) -45%
Total Capital Funding 205,576 - 63,047 102,788 {39,740) -39%

Internally funded projects

Approximately R38 840 000 of the capital projects are funded from internal reserves. As at
the end of the first half of the financial year, the municipality had spent R9 864 000 (25%) of
the internally funded projects. During the same period, the municipality spent R9 556 000
less on such funded projects than a pro-rata budget of R19 420 000, which represents under-
performance of 49%. The projects that are under-spending are mainly roads resealing, land
development (services), skips and skip truck, storm-water water management. Note should
however be taken that orders have already been issued for most of the projects. The
municipality will therefore need to assess it cash flow position and affordability during the
adjustment budget.

Grant funded projects

Approximately R166 736 000 of the capital projects are funded from grants, with
R148 032 000 and R18 704 000 from national and provincial governments respectively. Most
of the funding for these grants have already been received by the municipality. As at the end
of the first half of the financial year, the municipality had spent R53 183 000 (32%) of the
grant funded projects. During the same period, he municipality spent R30 185 000 less on
such funded projects than a pro-rata budget of R83 368 000, which represents under-
performance of 36%. This was due project and procurement plans as prepared by
departments, slow SCM processes as well as the cash flow challenged faced by the
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4.3

municipality. It is imperative that expenditure on these projects is fast-tracked in order to
avoid funds being reverted to the National Revenue Fund at the end of the year.

Financial position

As at end the sixth month of the financial year, the municipality seemed to be showing a
favourable equity position, with a net effect of R6.7 billion. While this picture looks good, it is
however important to point out major contributors to such a favourable equity position being
assets consumer debtors and the property plant and equipment, investment in associate as
well as the liabilities such as long term loans, consumer deposits, trade and payables
(inclusive of unspent conditional grants) and other provisions. The analysis of these financial
position items will be discussed in comparison with the available cash and cash equivalent
at the end of the review period. Table 6 below reflects the summary of financial position of
the municipality as at 31 December 2018 as per C6 table:

Table 6: Statement of Financial Position

2017118 Budget Year 2018/19
Description Audited Original E Adjusted YearTD Full Year
Outcome Budget Budget actual Forecast
R thousands ?
ASSETS i
Current assets 5
Cash 9,612 1,268 | 34,263 | 1,265
Call investment deposits 47,407 10,951 53,379 1 10,951
Consumer debtors 673,840 305,160 &03,566 1 305,160
Other debtars 51,145 33,008 94,093 | 33,008
Current portion of long-term receiv ables 4 { 2 . =
Inv entory 12,420 15,575 13,025 15,575
Total current assets 724 427 | 366,049 5 . — = "798,328 lllll 366,049—I
Non current assets
Long-term receiv ables
Inv estrments =
Inv estment property 366,272 361 651 379,606 361,651
Investments in Associate 301,163 208,182 275,279 ; 298 182
Property , plant and equipment 6,716,697 ©,840,820 6,620,451 I 6,840,820
Agricultural ‘F
Biolegical assets j
Intangible assets 5 758 7.650 ¢ 4,213 7. 650
Other non-current assets 7,469 7.425 i 7,469 - 7,125
Total nen current assets N 7,396,356 i +,515,728 - - 7,287,01 ;- o 7.515,728
TOTAL ASSETS 8,190,786 7,881,777 | - 8,085,345 7,881,777
¥
LIABILITIES i
Current liabilities E
Bank ov erdraft r
Borrow ing 33,987 11.384 | 33,087
Consumer deposits 18.965 16.867 [ 22,527 3 18,867
Trade and other pay ables 514 895 240,096 583,964 240.096
Provisions 6,691 ! 39,290 8,691
Total current liabilities 533,860 297.641 d — 757,165 297,641
T
Non current liabilities
Beorrow ing 431 733 373,911 393,333 | 373,941
Provisions 165,602 160,980 | 145,207 160,980
Total noen current liabilities 597,335 534,820 — 538,540 534,920
TOTAL LIABILITIES ) 1,131,125 832,561 - 1,295,706 — 832,561
NET ASSETS 7,059,591 7,049,216 E - 6,789,639 7,049,216
| [
COMMURNITY WEALTH/EQUITY i [
Accumulated Surplus/(Deficity 7.032,915 7,046,945 4 6 762 246 7.046,945
Reserves 26 676 2,271 ¥ 27.393 | 2,271
TOTAL COMMUNITY WEALTH/EGQU ITY 7.059,501 |  7.049.216 ? B 6,769,630 | 7,023:;16“]
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4.3.1

Assets

Variances were noted between the budgeted values of assets and the actuals recorded at
the end of the review period. As at the end of December 2018, the municipality recorded total
assets of R8.0 billion, made up of R798.3 million and R7.2 billion for current assets and non-
current assets respectively. Current assets are those assets that are likely to be converted
into cash within twelve months, which non-current assets are likely to be received as cash
other a long-term. The following asset items were noted to require attention during the
adjustments budget.

Cash and investments

As at the end of December 2018, the municipality recorded cash and investments of R87.5
million at the end of the first half of the year. The projected cash and investments for year
amounts to R12.1 million, a difference of R75.4 million. This is due to additional grants that
the municipality has received and invested during first half of the financial year. These
investments are expected to be utilised during the last half of the financial year.. Based on
the current payment factor and expenditure levels, the budget for cash and cash equivalents
will still be locked at during the adjustments budget.

Consumer debtors

As at the end of December 2018, the municipality recorded consumer debtors of R603.5
million, representing about 7% of the total assets. Table SC3 of Schedule C reflects that
gross consumer debtors amounted to R1.28 billion at the end of December. Looking at the
annual budgeted consumer debtors of R305.1 million, consumer debtors appear to be
understated by almost R298.4 million. This is due to the fact that the impact of debt
impairment will be fully effected at the end of the financial year. This is also an indication of
the rate at which consumer debtors are escalating. It will be important that council fast-track
implementation of its credit control and debt collection strategies in order to collect the
outstanding debtors. The municipality will need to estimate the projected annual debtors and
the provision for debt impairment in order to accurately budget for the consumer debtors at
the end of the financial year.

Inventory

As at the end of December 2018, the municipality recorded inventory to the value of R13.0
million. This is R2.5 million less the amount of R15.5 million projected for at the end of the
financial year. This is due to the stock that the municipality has purchased during the first six
months of the financial, which stock will be utilised during the remainder of the financial year
for service delivery. However, the budget for inventory will be reviewed in line with the
expected demand and requirements during the adjustments budget.

Investment Property

As at the end of December 2018, the municipality recorded investment properties to the value
of R379.6 million. This is R18 million more than the amount of R361.6 million projected for at
the end of the financial year. The variance is attributable to valuation of properties that was
performed by the municipality for 2017/18 audit purposes. Adjustments will be made in line
with the recent valuations in the adjustments budget.
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4.3.2

Investment in Associate

As at the end of December 2018, the municipality recorded Investment in uThukela Water to
the value of R275.2 million, representing 3% of the total assets. This is R22.9 million less
than the amount of R298.1 million projected for at the end of the financial year. This is clear
indication of the decrease in the net asset value of the entity based on its 2017/18 annual
financial statements. Adjustments in the Investments in Associate will be made in line with
the 2017/18 AFS in the adjustments budget.

Property Plant and Equipment (PPE)

Property Plant and Equipment comprised of R6.6 billion of the total assets of R8 billion, which
represents 82% of the total assets. These assets comprise of roads and storm water, water
and infrastructure, electricity infrastructure, community assets, and other plants and
equipment which the municipality has acquired mainly for service delivery and for its own
use. Service delivery of the municipal is majored by its ability to provide these services to
communities.

As at the end of December 2018, the municipality recorded PPE to the value of R6.6 billion.
This is R220.3 miilion less than the amount of R6.8 billion projected for at the end of the
financial year. This is mainly due to the slow expenditure on capital budget, which will result
in additional infrastructure. PPE need to be relooked in line with the projected CAPEX and
depreciation during the adjustments budget.

Intangible Assets

As at the end of December 2018, the municipality recorded intangible assets to the value of
R4.2 million. This is R3.4 million less than the amount of R7.6 million projected for at the end
of the financial year. This is due to intangible assets that were written-off because they were
no longer utilised by the municipality. The projection for the intangible assets will been to be
adjustment downwards in fine with the updated asset register during the adjustments budget.

Liabilities

Variances were noted between the budgeted values of liabilities and the actuals recorded at
the end of the review period. As at the end of December 2018, the municipality recorded total
liabilities of R1.3 billion, made up of R757.1 million and R538.5 million for current liabilities
and non-current liabilities respectively. Current liabilities are those liabilities that are payable
by the municipality within the twelve months, while non-current liabilities are those liabilities
that are payable over a period beyond twelve months. The following liability items were noted
to require attention during the adjustments budget.

Borrowings

As at the end of December 2018, the municipality recorded total borrowings of R404.7 million,
while the municipality had budgeted that borrowings will be standing at R407.9 million at the
end financial year. It is therefore clear that the projection of R407.9 million is overstated since
the balance all loans is already below this figure. This is even more so due to the fact that
loan repayments are due to take place in March and June of the financial year. Based on the
updated amortisation schedules, the projection for borrowings will be corrected during the
adjustments budget.
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4.3.3

Consumer deposits

As at the end of December 2018, the municipality recorded consumer deposits of R22.5
million. This figure is R5.7 million more that the budget of R16.8 million projected for at the
end of the financial year. This is due to a resolution taken by council to increase deposits for
new and defaulting consumers. The budget for consumer deposits will be corrected in line
with the updated deposit register during the adjustments budget.

Trade and other payables

As at the end of December 2018, the municipality recorded trade and other payabies
amounting to R683.9 million. This amount includes, but limited to, trade creditors of R251.8
million, unspent conditional grants of R76 million, retentions of R37 million, leave provision
of R50 million, bonus provision of R14 million, and vat levied of R186 million and salary
accruals of R21 million. Important to note is the fact that cash and cash equivalents of R87.6
million as discussed in assets above was not adequate to honour these obligations. Taking
into account trade creditors of R251.8 million, HDF of R27.3 million and unspent conditional
grants of R76 million, this means that municipality is operating at a cash deficit of R267.5
million.

The municipality has projected trade and other payable of R240.0 million at the end of the
financial year. The current balance of R683.9 million for trade and other payables seem to
indicate that the budget of R240 million is understated. This is due to cash flow challenges
faced by the municipality, which results in invoices not being paid on time. The municipality
must make use of the adjustments budget to correctly project for trade and other payables at
the end of the year. But also, it must use the same opportunity to ensure that budget is limited
to realistic receipts. Measures must be implemented to ensure that purchase orders are only
generated for goods and services for which cash will be available to honour.

Unspent conditional grants

As at the end of December 2018, the municipality had unspent conditional grants amounting
to R76million. It will be important that expenditure on conditional grants is fast-tracked in line
with their conditions of grants so that the municipality does not loose such grants to National
Treasury at the end of the financial year. As indicated above, the balance of cash and cash
equivalent of R87.6 million indicates that conditional grants are not fully cash-backed, taking
into account the HDF and trade creditors.

Provisions

As at the end of December 2018, the municipality recorded provisions amounting to R184.4
million. This is R16.9 million less than the budget of R167.5 million projected for provisions
at the end of the financial year. These include provisions for landfill site and defined benefit
plan. The variance between the budget and the actual is attributable to valuations that have
been performed by the municipality at the end of the 2017/18 financial. There is therefore a
need to update budget for provisions based on the recent valuations.

Net current assets

The municipality seemed to the enjoying a favourable net current position at the end of
December 2018, with current assets (R789.3 million) exceeding current liabilities (R538.5
million) by R41.1 million. This represent a current ratio of 1.4, which is however below the
National Treasury recommended norm of 1.5, This picture however indicates that, when
converted into cash, the current assets of the municipality will be adequate of cover its short-
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term obligations. It is also noted that consumer debtors represents about 76% of the current
assets. This therefore implies that the municipality will need to focus on the collection of its
consumer debtors in order to ensure that adequate cash if collected in order to pay its current
liabilities over the next six months.

Cash flow analysis

Table 7 below reflected the summary of cash flow movements for the past six month as
extracted from table C7 of the Schedule C.

Table 7: Cash Flow Statement

201718 Budget Year 2018/19
Description Audited | Original | Adjusted | Monthi YearTD YearTD Full Year
Qutcome Eu?iget Btjldget E aciua!y actual budget YTDyarlince| YDl vaiutcs Forecast
R thousands [ %
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates 180,280 233,985 [ 17,668 107,426 116,593 {9.567) 5% 233,985
Service charges 794,533 859,570 | i 13.229 381,801 429,785 (47,984 1% 859,570
Other revenue 43,610 37,516 E E 12,402 50,083 18,758 31,325 167% | 31,516
Government - operaling 345,816 384,734 | 121,303 281,703 281,703 ‘ - 384,73
Government - capital 217,288 162,425 2617 57,189 67,189 - 162,426
Interest 16,036 9,328 ; 1,677 7446 4,664 2,182 §0% 9328
Dividends =
Payments
Suppliers and employees {1,355,881))  (1.482,315) (109,191)‘= (757,956);  (746,158) 1,797 2% {1,492,315)
Finance charges {32,121 {43,979 (2,408): {19,328) (21,990)} (2,662) 12% {43,979)
Transfers and Granls - i T - :
[NET CASH FROMI(USED} OPERATING ACTVITES | ms| Jsi','zsf Bl r 5 3] 1as  men| aw | tsm
I ] T 1
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE 21,200 : 2455 10,600 ; 81458 -T1% 21,200
Decraase (Increass) in non-cument debiprs - ' : - "
Decrease (increase) other non-current receiv ables 3312 : 33,125
Decrease {increase} in non-current investments -
Payments E
Capital assets (155,174} (205 576y {18,730 (63,048))  (102,788) {39,739} 39% {205,575)
NET CASH FROM/(USED) IKVESTING ACTIVITIES | (155.478)|  (151,250) ST Tosmel eesen|  mnten s s {161,250)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts I
Short tem loans — 1 -
Borowing long temn/refinancing - ’ E -
Increase (decrease) in consumer deposits [ _ E -
Payments i E | §
Repayment of borrowing (47,889) {32,000, [27,555) (16.000) 11,585 -12% l 192,000}
NET CASH FROM/[USED] Flﬂnﬁﬁﬂcwmss | o] - i e (ié,ouojlk 4505 wmf}?w:mé " ey
t E 1
NET INCREASE/ {DECREASE) IN CASH HELD 6,512 (31,986) = l 0477 42757 ; i {31,886
Cashfcash equivalents at bsginning: 50,508 33,251 | i 57 465 33,251 ¢ { 57,465
Cash/cash equivalents at menth/year end: 57,019 1,265 I - [ 87,642 76,008 E | 2419
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4.4.1

4.4.2

4.4.3

5.

The municipality opened with a cash and cash equivalent balance of R57.4 million at the
beginning of the financial year. As at the end of sixth month of the financial year, the
municipality had a cash balance of R87.6 million, representing a cash increase of
R30.1million. Itis important to note that, although the cash indicate increase in cash over the
review period, this amount could have been even more, if all unspent conditional grants were
fully cash backed. No major variances were noted between budget cash flows and the actuai
receipts and payments over the review period.

Cash flows from operating activities

Operating activities are those receipts and payments that are received and paid by the
municipality in the normal operations of the municipality. They include receipts from property
rates, service charges, grants, all sundry revenue and payments of employees, service
charges and finance charges. As at the end of the sixth month, the municipality recorded
receipts and payments of R895.6 million and payments of R777.2 million from operating
activities respectively. Cash flows from operating activities yielded a net cash inflow of R118
million. This is R32.6 million lower than the year-to-date budget of R150.9 million, which is
due to low payment factor. There is a need look into the cash flow budget for operating
activities during the adjustments budget.

Cash flows from investing activities

Investing activities are those receipts and payments that are received and paid by the
municipality as a result of disposal or acquisition of its assets, collection or payments on non-
current debtors and withdrawal or advancing of investments. As at the end of the sixth month,
the municipality recorded payments of R60.5million from investing activities for the
acquisition of assets in terms of the approved capital budget. No receipts were recorded for
this purpose. This is R31.6 million lower than the year-to-date budget of R92.1, mainly due
to low capital expenditure. There is a need look into the cash flow budget for investing
activities in line with CAPEX during the adjustments budget.

Cash flows from financing activities

Financing activities are those receipts and payments that are received and paid by the
municipality to acquire external loans and the repayment of such external loans. As at the
end of the sixth month, the municipality recorded payments of R27.5 million from financing
activities for the repayment. No receipts of external loans were recorded for this purpose.
This is R11.5 million more than the year-to-date budget of R16 million, mainly due to incorrect
budgeting. The budget for the cash flows from financing activities will be corrected during the
adjustments budget.

CONCLUSION

Operating financial revenue seem to be performing fairly well overall however there is a need to
correct other revenue items downwards during the adjustments budget, particularly fines, rental and
other revenue. It will be critical to assess the collection rate and capacity of all revenue items in order
o estimate and justify receipts and payments at the adjustments budget process. Again the budget
under-performance of for debt impairment and depreciation on operating expenditure seem to be
distorting the net operating results (surplus). It is important that these items are adjusted correctly at
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the adjustment budget in order to give a true picture of operating performance. While the net
operating results indicate that a surplus, this picture is highly likely to change in the adjustment
budget and year-end if measures are not put in place to curb expenditure.

The financial position of the municipality indicates a favourable equity and net current asset positions
at midyear. However, the review indicates a need to correct a number of both asset in liability items
for a number of reasons indicated above. A number of adjustment are necessary to align with the
recently audited 2017/18 AFS as well as the valuations performed for each relevant item.

Differences were also noted between the actual cash flows at mid-year and projected cash flows at
the end of the financial for different cash flow activities. These will also be attended to via the
adjustments budget. Furthermore, it was noted that cash at the reporting date was far less adequate
to cover current obligations of the municipality. The municipality will need to be estimate realistic
cash projections for receipts and payments in order to determine the projected cash at the end of
the financial year.

6. RECOMMENDATIONS

It is recommended:

(a) that the mid-year budget review for the period ended 31 December 2018 be noted and approved;

(b) that, based on the variances presented between the approved budget and actuals for the first
half of the year, an adjustment budget is necessary;

(¢) that, subject to approval of recommendation of {b) above, that the Accounting Officer be
mandated to prepare and submit the adjustment budget to Council for consideration;

(d) that the Accounting Officer be mandated to submit the mid-year assessment report to National
and Provinciai Treasuries as required by S72(1)(b) of the Municipal Finance Management Act
No.56 of 2003;

{(e) that departmental budgetary requirements be dealt with administratively and addressed in terms
of the approved virement policy pending approval of the adjustments budget;

Acting StrategiE Executive Director:
Budget and Treasury Office

Mr S.M Nkosi

E-mail: sisho.nkosi@newcastle.gov.za

Acting Municipal Manager
Mr. M.J Mayisela
E-mail: mm@newcastle.gov.za

\ ™
Finésge-Perffolio Councillor
Mr E. M Nkosi
E-mail: makhosini.nkosi@newcastle.gov.za
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KZN252 Newcastle - Table C1 Monthly Budget Statement Summary - Mid-Year Assessment

201718 Budget Year 2018/19
Description Audited Original Adjusted Monthly YearTD actual YearTD YTD YTD Full Year
Outcome Budget Budget actual budget variance  variance Forecast
R thousands ‘ 7
Financial Perfgrmance

Property rates 252,934 205,785 - 24,243 162,227 147,892 4,334 3% 285,785

Service charges 962,401 1,008,550 85,747 537,622 504,275 33,347 % 1,008,550

Invesiment revenue 4826 4,041 788 2,666 2,020 646 32% 4,041

Transfers and subsidies 365,726 384734 130,754 329,115 329,115 - 384,734

Other own revenue 40,372 75611 2943 23,530 37,806 (14,276} -38% 75,611
Total Revenue (excluding capital transfers and 1626259 | 1,768,722 - 244475 1045160 1,021,709 24051 % 1,768,722
contributions)

Employee costs 538,871 537,171 47,747 272,487 268,585 3912 1% 537,171

Remuneration of Councillors 21,527 24119 2,192 12,566 12,059 507 4% 24,119

Depreciation & asset impairment 452,759 525578 - 30,806 183,088 262,789 (79,701) -30% 525,578

Finance charges 35,355 43,979 - 2,409 19,328 21,980 (2,662) -12% 43,979

Materials and bulk purchases 537,642 622,493 - 30,301 280,445 311,246 (30,801) -10% £§22,493

Transfers and subsidies - - - - - - -

Other expenditure 511,520 483,688 37,617 188,224 241,834 (53,610) -22% 433,668
Total Expenditure 2,097,674 2,237,008 - 151,072 956,149 1,118,504  (162,355) 15% 2,237,008
Surplus/(Deficit) (471,415) (468,237)' - 93,403 89,011 (87,395) 186,406 ' -191% (468,287)

Transfers and subsidies - capital (monetary allocations 158,481 166,736 - - 13,504 53,183 83,368 {30,185} -36% 166,736

Contributions & Contributed assets - - - - —-
Surplus/{Deficit} after capital transfers & (312,934) (301,551} - 106,908 142,194 (14,027)' 156,221 A114% (301,55'1)
contributions

Share of surplus/ (deficit) of associate - - - - - - - -
Surplus/ (Deficit) for the year {312,934) {301,551} - 106,908 142,194 {14,027) 156,221 “1114% (301,551)
Capital expenditure & funds sources
Capital expenditure 179,893 205,576 - 18,715 63,047 : 102,788 {39,740)- «39% 205,576

Capital transfers recognised 158,481 166,736 = 13,504 53183 83368 (30,185  -36% 166,736

Public contributions & donations - - - -

Borrowing - - - -

Internally generated funds 21,412 38,840 - 5211 9,864 19,420 {9,556) -49% 38,840
Total sources of capital funds 179,893 205,576 - 18,715 63047 102788  (39740)  -39% 205576
Finantial position

Total current assets 794,427 366,049 798,328 366,049

Total non current assets 7,396,359 7,515,728 7,287,017 7,515,728

Total current liabilities 533,860 297,641 - 757,165 297,641

Total non current liabilifies 597,335 534,920 - 538,540 534,920

Community wealth/Equity 7,059,591 7,049,216 - 6,789,639 i 7,049,216
Cash flows

Net cash from (used) operating 209,574 151,264 57,295 ¢ 118,366 160,945 32,579 2% 151,264

Net cash from (used) investing {155,174} (151,250} - {18,730) (60,593) (92,188}  {31,504) 3% {151,250)

Net cash from {used) financing (47,889) (32,000} - {18,110 (27,595): {16,000) 11,595 -12% {32,000)
Cashicash equivalents at the month/year end 57,019 1,265 - - B7,842 76,008 ”1’634)i -15% 25479

Debtors & creditors analysis 0-30 Days 31-60 Days  61-.80 Days  91-120 Days 121-150 Dys  151-180 Dys 181 IYers-1 Over 1Yr Total
Debtors Age Analysis |
Total By Income Source 80,589 48,105 52,838 39,563 41,925 29170 140,313 840,232 1,280,736
Creditors Age Analysis :
Total Creditors 72888 74,535 26,893 16,556 - 1 5,038 251,845
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KZN252 Newcastle - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - Mid-Year Assessment

201718 ~ Budget Year 2018119
Description Ref  Audited Original Monthly YearTD YTD YTD Full Year
Qutcome Budget actual YeariDigciual budget variance  variance Forecast
R thousands 1 %
Revenue - Functional

Governance and administration 360,307 412,281 53,961 228,587 206,140 22,446 1% 412,281
Executive and council 11,473 8,717 2,037 5,952 4,359 1,593 37% 8,717
Finance and administration 348,834 403,564 51,924 222,635 201,782 20,853 10% 403,564
Internal audit - - - - -

Communify and public safety 32,639 55,083 2,899 20,904 27,542 {6,638) -24% 55,083
Community and social services 18,274 29,534 1,604 12,654 14,767 {1913} -13% 29,534
Sport and recreation 41 698 630 736 349 38 1M% 698
Public safety 6,942 11,450 72 1618 5725 4,106)  -72% 11,450
Housing 6,836 13,341 591 5,675 6,665 (990) -15% 13,331
Health 47 7 1. 2 3E {18)  -45% 7

Economic and environmental services 109,277 87,648 21,158 48,643 ¢ 43,824 4,818 1% 87,648
Planning and development 70,898 22,907 806 4510 11,454 (6943 -61% 22,907
Road transport 38,379 64,741 20352 44,133 32,370 11,762 6% 64,741
Environmental protection -

Trading services 1,282,385 1,380,276 179,949 800,141 826,886 (26,745) -3% 1,380,276
Ensrgy sources 718,633 770,528 75,833 418,905 424,500 4,695 1% 770,528
Water management 290,791 8,842 44,673 187,375 197,857 (10,282 -5% 318,642
Wasle waler management 176,687 195,371 40,694 125,541 137,022 (11,481) 8% 195,371
Waste management 98,274 97,735 18,749 67,321 67,608 (287) 0% 97,735

Other 132 189 12 68 84 (16}  19% 169

Total Revenue - Functional 2 1,784,740 1,935',457 257,980 ‘ 1,008,343 1,104,47? 6,134) 1% 1,935,457
Expendiliirs - Functional

Governance and administration 541,588 412,389 39,794 178,519 206,194 (27675)  -13% £12,380
Executive and council 190,702 81,497 7,907 41,516 40,748 768 2% 81,497
Finance and agdministration 350,886 330,892 31,887 137,003 165446 . (28444)  AT% 330,892
Internal audit - - - - -

Community and public safety 181,581 223,369 18,543 101,200 111,685 (10485 9% 223,369
Community and social services 26,192 29,016 2,249 13917 14,508 (531 4% 23,016
Sport and recreation 68,213 76,393 6,844 36,638 38,196 (1,558) -4% 76,383
Public safety 58,141 65,757 5,982 30,924 32,878 (1,954) 6% 665,757
Housing 25,358 44 877 2,881 16,394 22,439 6,044).  -27% 44 877
Health 3,678 7,327 587 3326 3,664 (338) Py 7,327

Economic and environmental services 250,510 264,341 29,296 171,885 132,171 38,714 Co0% 264,341
Planning and development 24,167 27 477 1,387 9,766 13,738 (3973  -29% 27477
Read transport 276,343 235,865 - 27808 162,119 118432 43,687 7% 236,865
Environmenial protection - B

Trading services 1,123,847 1,335,630 ° 63,426 504,493 667,819  (163,326) -24% 1,335,639
Energy sources 608,813 708,833 38214 312,645 34418 417720 12% 708,833
Water management 383,390 493,851 18,167 154,586 248926 (82.340y  -37% 493,851
Waste water management 60,109 65,969 1,029 2,981 32,984 (30,0047 -91% 65,969
Waste management 71,534 66,986 6,016 34,282 33,493 789 2% 66,986

Other 148 1,270 12 52 635 (583) -92% 1,270

Total Expenditure - Functional 3 2,097,674 | 2,237,008 151,072 956,149 1118504  (162,355) -15% 2,237,008
Surplus/ {Defich) for the year @1z, (301,551 106,908 142,104 (14,027) 156221 -1114% (301,551)




KZN252 Newcastle - Table C3 Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vote) - Mid-Year Assessment

Vote Description 201718 Budget Year 2018/19
Audited riginal j Monthl YearTD
Ref Outcome gugg:t A:dl:lsgt:td z:u:tualy EESIRERE budget va:;:Ece va:’i:Ece g‘rle::::
R thousands %
Revenue by Vote 1
Vote 1 - CORPORATE SERVICES 66,746 58,030 21,730 50,386 34015 16371 48.1% 68,030
Vole 2 - COMMUNITY SERVICES 130,826 139,488 - 21,057 82,550 89,744 12,806  184% 139,488
Vote 3 - BUDGET AND TREASURY 293,561 344,251 32,231 178,774 172125 6649 3.9% 344,251
Vole 4 - MUNICIPAL MANAGER - _ -
Vole § - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN 77,865 36,407 1,410 10,254 18,203 (7.950) -437% 36,407
Vote 5 - TECHNICAL SERVICES 487,109 576,754 - 105,719 372,126 /G789 . (13663 35% 576,754
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 718,633 770,528 75,833 404,254 424600 (20348)  48% 770,528
Vole § - [NAME OF VOTE 8] - -
Vote 9 - [NAME OF VOTE ] - -
Vote 10 - [NAME OF VOTE 10] -
Yotz 11 - [NAME OF YOTE 1] - -
Voie 12 - [NAME OF YOTE 42| - - - 2
Yotz 13 - [NAME OF VOTE 13] - B -
Yote 14 - [NAME OF VOTE 14] -
Yote 15 - [NAME OF VOTE 15] - - - - -
Total Revenue by Vote 2 1,784,740 | 1,935,458 - 267,980 1,008,343 104477 (5134 -0.6% 1935458
Expenditure by Vote 1
Vote 1 - CORPORATE SERVICES 230523 146,473 - 13,869 51,497 73237 (21740) -29.7% 146,473
Vote 2 - COMMUNITY SERVICES 264,594 291,202 26,974 143,764 45601 (1,837)  -1.3% 291,302
Vote 3 - BUDGET AND TREASURY 162,888 152,702 13,615 69,749 76396 (6,647 B7% 152,792
Vcte 4 - MUNICIPAL MANAGER 70,959 62,110 8,010 29,491 31055 (1564 5.0% 652,110
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN 56,379 79,124 5,290 29,223 39,562 (10,338) 261% 79124
Vole 6 - TECHNICAL SERVICES 671,525 796,474 47,099 314,145 396,237 (84.091) -21.1% 795,474
Vole 7 - ELECTRICAL AND MECHANICAL SERVICES 508,513 708,833 8,214 318,279 3BAAE (36137 10.2% 708,833
Vol & - [NAME OF VOTE §] - :
Vole 9 - [NAME OF VOTE §) - - - - -
Vote 10 - [NAME OF VOTE 14 - 3 - -
Yole 11 - [NAME OF VOTE 11] - - N
Vote 12 - [NAME OF VOTE 12] - B}
Vole 13 - [NAME OF YOTE 13] - s -
Volg 14 - [NAME OF VOTE 14] - - 3
Vote 15 - [NAME OF YOTE 15] - - - :
Total Expenditure by Vote 2| 2007874 | 2237008 151,072 956,149 1,118,504 (162,355} -14.5% 2,237,008
Surplus! {Deficit) for the year 2 312930 (301551 . 106,908 142,194 (14027) 156221 -1M37%  (301,551)




KZN252 Newcastle - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - Mid-Year Assessment

2017118 Budget Year 2018.'19
Description ‘Ref| audited | Original | Adjusted | Monthly YearTD | YD | YD | Full Year
i Outcome Budget ' Budget actual _YearTD actuali budget  variance variance  Forecast
R thousands : : ‘ i | %
Revenue By Source | 3 ; |
Property rates 252934 205,785 - 24,243 | 152,227 147.892 i 4334 3% 295,785
Service charges - electricity revenue 649,843 686,768 52,562 348809 343,384 5425 2% 686,768
Service charges - water revenue 156,568 161,896 15,546 | 90,058 80.948 | 9110 11% 161,898
Service charges - sanitation revenue 90,8449 95.532 49,007 | 56485 47.766 8,699 18% 95.532
Service charges - refuse revenue 65,141 54 354 7,643 42 291 27T 10,114 3% 64.354
Service charges - other - - - -
Rental of facilities and equipment 7.815 6,642 558 4,411 4,321 (210):  -5% 8b42
Interest earned - external investments 4 826 4041 788 2 péo 2,020 ‘ 546 32% 4.041
Interest earned - outstanding debtors 11.595 13.218 889 4782 6,609 ‘ (1828):  -28% 13.218
Dividends received - - - = -
Fines, penalties and forfeits 6103 B710 6 1076 4355 " 3277y, -75% 8.710
Licences and permits 10 13 1 7 g1 0° 5% 13
Agency services - - = = |
Transfers and subsidies 365,726 384,734 130754 329118 22515 - 384,734
Other revenue 14,848 45,029 1448 13,554 22514 8,981y -40% 45029
Gains on disposal of PPE - - - = | -
1626259 | 1788722 = 24475 1045180 | 1,021 Tds Coapm ! 2% T iTeay22
Total Revenue (excluding capital transfers and contributions) | L
e | = S C— RN ey ;
Expenditure By Type 1 ‘ | i
Employee related costs 533,871 537,171 A7 747 ‘ 272 497 268 585 3912, 1% 537171
Remuneration of councillors 21,527 24,119 2.492 12 BRE 12059 507 . 4% 24,119
Debt impairment 137.5097 163.946 620 ! 46,959 81673 | (35014)  -43% 163.946
Depreciation & asset impairment 452 759 525,578 30,806 | 183,088 262,789 | (79.701)  -30% 525578
Finance charges 35,355 43979 2409 ¢ 19.328 29980 (2662 -12% 43979
Bulk purchases 530,988 618730 30162 279.404 309,365 | {29961):  -10% 618.730
Cther materials 6,673 3,763 =50 : 1.041 1881 (840)i -45% 3.763
Confracted services 53,171 34,845 661 | 22524 17 473 | 5,351 N% 34 945
Transfers and subsidies - - i - B
Cther expenditure 320751 284,777 ¢ 30182 118 442 142389 | {23947y 17% 284777
Loss on disposal of PPE = = | _
Total Expenditure 2007674 | 2237 oos+ - om2! 956,1_45;__1,118,504 D (162355)  -15% 2,237,008 |
SurplusHDeficit) {471,415) (468,28?)5 - ; 93,403 89,011 * {87,395); 186,406 (0) (468,287}
1TAEIBIE dl iU SUDSIJIgS - Lapildl (TN Y @iuldlivnsg |
{Naticnal / Provinclal and Districh 1568.481 166,735 13504 53,183 83368 (30,185) 0y 16873
| A U LTI~ I ALY U,
{National / Prowincial Departmental Agenci{esj Househ(;lds, Non- \
prefit Institutions, Private Enterprises, Public Corporatons, |
Higher Eduzational Institutions) i
Trangfers and subsidies - capital (in-kind - all) |
Surplusi{Deficit) after capital transfers & contributions 777(3712,797347) i (3'01,55'1')- - ‘ 106,908 . 142,1'94;]- B (‘ﬁ,ﬁﬂ‘ ___(5301-,551)
| i
Taxation | e | | ‘ - _J ——
Surplusi{Deficit) after taxation ‘ (312,934) (301,551) - T 908 | ; 142, 194 (14,027) (301,551)
Aftributable to minorities i 1 !
Surplus/{Deficit) attributable to municipality L0 @i2eay| T @oissy - ‘ T 106908 142194 194 ] (14,027); {301,551)|
Share of surplus/ {geficit) of associale ‘ ‘ J ‘ ' ;
Surplus/ {Deficit) for the year ! T ) - 105008 142184 (14020 T (a01,551)




KZN252 Newcastle - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - Mid-Year Assessment

Vote Description Ref

R thousands

2017718

Audited
Outcome

Originat ‘V Adjusted
Budget

Budget

Monthly

actual ‘

I
\YearTD actual

,B,”,dgd Year 201_8[19

Year‘]‘D : YfD i
.varlancei

budget

o

variance

%

Full Year
Forecast

Multi-Y ear expenditure appropriation D2
Vole 1 - CORPORATE SERVICES

Vote 2 - COMMUNITY SERVICES

Vote 3 - BUDGET AND TREASURY ‘
Vote 4 - MUNICIPAL MANAGER 3
Vote § - DEVELOPMENT PLANNING AND HUMAN SETTLEMENT:
Vote 6 - TECHNICAL SERVICES |
Vate 7 - ELECTRICAL AND MECHANICAL SERVICES
Vote 8 - [NAME OF VOTE €]

Vote 9 - [NAME OF VOTE 8]

Vote 10 - [NAME OF VOTE 10]

Vate 11 - [NAME OF VOTE 11]

Yote 12 - [NAME OF VOTE 12]

Vote 13 - INAME OF VOTE 13]

Vole 14 - [NAME OF VOTE 14)

Vate 15 - [NAME OF VOTE 15]

Total Capital Multi-year expenditure 47

Single Year expenditure appropriation 2
Vote 1 - CORPORATE SERVICES

Vote 2 - COMMUNITY SERVICES

Vote 3 - BUDGET AND TREASURY

Viote 4 - MUNICIPAL MANAGER

Vete 5 - DEVELOPMENT PLANMING AND HUMAN SETTLEMENT
Vots 6 - TECHNICAL SERVICES i
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES

Vole 8 - [NAME OF VOTE 8]

Vote 9 - [NAME OF YOTE 9] |
Vote 10 - [NAME OF VOTE 10] |
Vole 11 - [NAME OF VOTE 11]

Yote 12 - [NAME OF VOTE 12]

Vot 13 - [NAME OF VOTE 13]

Vote 14 - [NAME OF VOTE 14]

Vote 15 - [NAME OF VOTE 15

Total Capital single-year expenditgre

Total Capi-t’ailr Expenditure i

S

Capital Expenditure - Functional Classification
Govemnance and administration

Executive and council
Financa and administration
Internal audit
Community and public safety
Community and social services
Sport and recreation
Pubic safaty
Housing
Health
Economic and envirenmental services
Planning and develepment
Road transport
Environmental protecion
Trading services
Energy sources
Water management
Waste water management
Waste management
Ofher
Total Gapital Expenditure - Functional Classification 1K

1,855
8912

36,701
130,826
1499

179,863 |

1,855

1,855

9,455
8,048
785

9

543
45,849
20512
26,337
105,987
1,499
104,480

15,646

179,893

179883 |

2,640
1,000 !

197,436
4,500

assel
205,576
\
1,000

1000
2,640

jelal
1,650

142,435 !
142 436
59,500

4500
55,000

945
1@

17,245 |
2607

10,690 |

10,600

5,961
407 |
6,552

1,715
836

15

59910 °

i

7

63,047

636
630

1,730

1.454
561

18
27,341
27,341
33,340

I
32,560

1,320
500

395
136

15
{36,808)
1479y

98,718
2,250

102,788
102,788 !

|
|
|
874,
(e140)

500 136 :

500

i 136

| -

4 10
659
(284);

1,320
495,
825

15
71,218

71218

43877)

@377},

B |
3500,
(1,479)
5,089 !

29,750
2250 !
27.500 i‘
- |

- -
i

B
T

18,115

§3,047 1

" q0z,768

{39,74uj':_

30%
21%

HOIVIO!

-39%
£6%

+39%

-33%

2%

2%

3%

133%

-32%

#DIvio!

B2%

-62%

12%

£6%
8%

-39%

" 205,576

205,5;}5

2640
1,000

197,436
4,500

205,576

1,000
1,000
2,640

a0
1,650

142,436
142,436
59,500

4.500
55,000

Funded by:
National Govarnment
Provincial Government
District Municipality
Other transters and grants
Transfers recognised - capital
Public contributions & donations 5
Barrowing 6
Internally generated funds

133,000
8,926

158,461

21,412

5645 |

|
148,032
18,704

~ o]

38,840

12,080
18245
|

N S
13,504

521

|
48,428 :
B.755

T

9,864

AW | (27,588
8352 (2,507):

!
33,366 | (30,385)

=
19420 | {2,556) [

Tota| Capital Funding

179,893

205,576 |

175,

63,047

102,788 |  (39,740}!

-371%
-28%

36%

-48%
-39%

L

186,795

148,032
18.704

38,840

205,576 |

References

1. Municipaiities may chioose tc appropriate for vapital expenditure for three years or for one year (if ohe year appropriation projected expenditire required for yr2 and yr3).

2. Include capital component of PPP unitary payment

3. Capital expenditure by functional classificetion must reconcile to the folel of muiti-year and single year appropristions
ical assets

4. Include expenditure on invest: ible and biok

t property,

5. Must reconclie to Monihly Blidget Statement Financial Performance (reveriue and expenditure)
6. Inciude finance leases and PPP capitel funding component of unitary payment - tota! borowing/tepayments fo reconcite to changes in Table SA77



KZN252 Newcastle - Table C5 Monthly Budget Statement - Capital Expenditure {municipal vote, functional classification and funding) - A - Mid-Year A ent
Vete Description {Ref i 2017He Budget Year 2018112
i
— e . e . ‘ ; R
' Audited Original | Adjusted | i ; . Full Year
R thousand Dutcome Budget ‘ Bucges } Monthly actual  YearTD actral  YearTD budg: \ Forecast
; 1 ‘ : v |
Capital expenditure - Municipal Yote i ! [ H
Expenditue of single-year capilsl apprepristion 1 | i - I
Vote 1- CORPORATE SERVICES [ 1,955 - - - - - |
1.1 - Administration 1,956 - = -
1.2 - Human Resources - -
Vote 2 - COMMUNITY SERVICES 8812 2,840 843 1,715 1,320 395 20% 2,640
2.1 -Cullure & Amenilies 8814 2640 Ay 115 1320 395 30% 2,640
2.2 -community services 99 [ - |
| ]
|
Vote 3 - BUDGET AND TREASURY - 1,000} 119} 436 500 196 2% 1,000
3.1 - Financial Services - 1000 1% €38 £0 . 13 | 27% 1,000
3.2 - Data Processing - - - -0
Supply Chain Unit - -
Vote 4 - MUNICIPAL MANAGER - - -
Municipal Manager
Inleenal Audit Unit
Intergrated Development Planning b
Legal Services -
Mayoral Services
Public Relations Office
Govemanes
Periormanae Manager
Information Technology
Wieae 3« DEVECOPHENT FLAMMMIG ANT HIINAN SETTLY 36,7 - - 15" 15 ! #OIvi! -
E o 15646 = '
543 15 15 HOM0!
(L 20512
Vote § - TECHNICAL SERVICES 130,826 197,436 17,245 59,010 ' 86,718 ( 138,808} -3%% 197,438
Civil Services 26 337 182,436 10690 27,341 91218 {83,677} -10% 182 438
Waler and Saniliation Services 104 489 15.000 6564 32569 753 i 25,089 339% 15,000
i |
| i
Vote 7 - ELECTRICAL AND MECHANKICAL SERVICES 1,499 4,500 I 407 ™m 2,250 {1479}, -BR% 4,500
Electrical Services 1459 4500 I 407 m 2.250 4500

1

(1479 6%




Total single-year capital expenditure | 178,883

Total Capits! Expenditure
Refarences

ORI, | R v - i = -
179,883 205,576 - 18,715 83,047 ; 102,788 |

205,576 | = 18715 en0a7 0 02783 (39,740)| e

porany m

205,576

1. Insert Vole', e.q Department. if different lo standard structure

205,576



KZN252 Newcastle - Table C6 Monthly Budget Statement - Financial Position - Mid-Year Assessment

2017118 Budget Year 2018/19
Description Ref|  Audited Original Adjusted :YearTD actuar Full Year
Qutcome Budget Budget ! Forecast

R thousands 1 '
ASSETS
Current assets

Cash 9,612 1,265 34,263 1,265

Call investment deposits 47,407 10,851 53,378 10,851

Consumer debiors 673,840 305,160 603,566 305.160

Other debtors 51,145 33.008 94,093 33,098

Current portion of long-term receivables 4 - 2 -

Inventory 12,420 18,575 13,025 15,575
Total current assets 794,427 366040 - | 798328, 366,049
Non current assets } | !

Long-term receivables = = -

Investments - - - -

Invesiment properiy 365,272 361,651 373,606 361651

Investments in Associate 301,163 236,182 275.279 298,182

Property, plant and equipment 6,716,697 6,840,820 6,62C.451 6.840,820

Agricultural - - - -

Biological = = — |

Intangible 5,758 7,650 4213 7,650

Cther non-current assets 7.469 7425 | 7,469 7,425
Total non current assets 7,396,359 | 7515728{ - | 72870171 7515728
TOTAL ASSETS Bi90786 | 780777 - 8,085,345 7,881,777
LIABILITIES i
Current liabilities !

Bank overdraft

Borrowing - 33,987 11,384 33,987

Consumer depasits 18,965 16,867 22,527 16,867

Trade and other payables 514,895 240,096 683,964 ‘ 240,096

Provisions - 6.691 39,290 - 6,691
Total current liabilities 533860 | 207841 - 757,165 297541
Non current liabilifies

Borrowing 431,733 373,941 } 303,333 . 373,91

Provisions 165,602 160,580 145,207 ! 160,980
Total non current liabilities 597,335 534,920 - ¢ 538540 534,920
TOTALLIABILITIES 3,195 832561 - 1295706 832561
NET ASSETS 2 7,059,591 7,049,216 =i 6,789,639 7,049,216
COMMUNITY WEALTHEQUITY : | |

Acoumulated Surplus/{Deficit) 7,032,915 7,046,945 6,762,246 | 7,046,045

Reserves 26,676 2,271 ‘ 27,393 \ 2,271
TOTAL COMMUNITY WEALTHEQUITY 2| 7059591 70492160 - | 6789639 7,049,216




KZN252 Newcastle - Table C7 Monthly Budget Statement - Cash Flow - Mid-Year Assessment

2017118 Budget Year 2018119
Description Ref  Audited Original i Adjusted . Monthly Lo YearTD YID | YTD | Full Year
Qutcome Budget ‘ Budget actual ; ‘ budget variance . variance Forecast
R thousands 1 ‘ %
CASH FLOW FROM OPERATING ACTIVITIES i ‘ | :
Receipts i \ [ ‘

Property rates 180,280 233.985 17,668 107426 116993 (9567 -8% 233,985

Service charges 794,533 859,570 13,229 381,801 429785  (47.984).  -11% 859,570

Cther revenue 43610 37,516 12,402 50,083 18,758 31,325 167% 37,516

Government - operating 345816 384.734 121,303 281,703 281,703 384734

Government - capital 217.288 162428 2617 67.189 67,189 - 162426

interest 16,036 9328 1677 7.446 4,664 2782 60% 9,328

Dividends - -

Payments | ‘ ;

Suppliers and employees 1,355,861)]  (1492.315) {109.191) [757.955) (746,158) 1,797 -2% (1492315

Finance charges {32127 {43975 {2,408) {19.328) {21.990) {2,682) 12% {43,878)

Transfers and Grants - | - -

NET CASH FROM/(USED) OPERATING ACTIVITIES T 209574 151,264 | = 57,205 118366 | 150,045 32579 2% | 151264
CASH FLOWS FROM INVESTING ACTIVITIES |
Receipts ‘ !

Proceeds on disposal of PPE 21,200 I 2455 108090 ¢ (8145) -77% 24,200

Decrease (Increase) in non-current debtors - - - -

Decrease (increase) other non-current receivables - 33.125 33125

Decrease {increase) in non-current Investments - - -

Payments | } :

Capital assets (155,174) (205,576) {18.730) {63 048) (102788):  (39,739) 3o {205,576)
NET CASH FROM/{USED) INVESTING ACTIVITIES o oussaa| (5120 - (M8730)  (60.593)  (92186) (31594) 4% (151,250)
CASH FLOWS FRCOM FINANCING ACTIVITIES i
Receipts

Short term loans - -

Borrowing long term/refinancing = B

Increase {decrease) in consumer deposits
Payments

Repayment of borrowing (47,889) {32.000) {18,110}, (27 595) {16,000) 1,695 -T2% {32,000)
NET CASH FROM/{USED) FINANGING ACTVITIES e Ga000) - | (10 @rses): (16000 11595 T2% (32,000)
NET INCREASE/ {DECREASE] IN CASH HELD 6,512 (31,986} - 20,456 ' 30177 . 42,757 I (31,986)

Cashlcash equivalents at beginning: 50,508 33291 57,465 | 33,251 | 57,465

Cash/cash equivalents at monthiysar end; 57,019 1,285 ‘ - 87,542 i 76,008 I 25,479




KZN252 Newcastle - Supporting Table SC1 Material variance explanations - Mid-Year Assessment

Ref Description
Variance Reasons for material deviations dial or psiremarks
R thousands
1 |Revenue By Source
Fines penalties and forfeits 755 | Stricl aw enforcement,
Licences and permits 24%| Dependent on the cansumers reastion
Service charpes - walsr revenue 11%| Governmental Deparlmenl make payments in the fst mznth.
Service chargas - sanitalion revenus 18% | Governmantal Depariment make paymenls in the firsl menth.
Servica charges - refuss revenue 1% | Gavernmental Department make payments in the first month
Intergst earned - exiernal invesiments. 32%|Due lo an increase on our deblars book.
Interest eamned - culslarding debiors -28%| Interest on investments has nol been recognised,
Olhe- Revenue -40% | Olher revenue is dependent on levels of consumption and Lherefore fluctuates every manlh.
2 |Expenditure By Typa

Depemation & assst imparmenl -30% |Opening balancs haven'l bean finalized due 1o year end
Debt Imparment -4 JRwik of the Debl mpairmest iz cz'oulaled bi awnually
Contracled Services %] Invaioe fiom werwce py Favenl ye' iecoived
Other Malerial {[Ureze ot e are Implemened ta 1e3iss {he expsndilure 1or matera!
Finance charges 120 | The arrangsment with @ francia’ nsbiw 0w, regands 1 wur 'nans 1ias desreased the finance charges
Olher expenditure <300 | Cros ool meacurty are implenvented [o reduce the expenditurs for othee expendilare
Capital Expenditure
Grant lunded projetls 85 |Deiavsin e SCM - r-articulady 21 appoiniment consbliarts. incaparity of conlractkors Factlrazk 30M prozesces and management of conlraclers
Intesnally fanded projecls: 49 [ Mesl of prjeats relived o oo 20607, vilh no nasd for rew SCM pravecser Honee:
Repahs aid martenance 4570 [Urdar-tudasting dus 1 cash-fiow chizllene s e
Financial Position
Property Plant and Equipment Slow capital expendilure and depreciaion
Investment property Revaluation, which was finanalised after financial budget was approved
Investment in Associate Decrease in Nel Assel Value of the Entily, which was confirmed after annual budgel was approved
Consumer Dabtors Change in bad debt prvision due to deaning up of deblors and indegent books
Trada and olher payables Esror during annual budgeting
Cash Flow
Net Cash from Operating Activities 22% | Equitable Share and olher grants bulk of il received eariy i e financial ysar
Net Cash Used fram Invesling Activilies 41%| Slow eapital expendilure
et Cash Used from Financial Aclivilies ~72%| Based on armolisalion schedules. None

o |Measureable performance

7 |Municipal Entitles




KZN252 Newcastle - Supporting Table SC2 Monthly Budget Statement - performance indicators - Mid-Year Assessment

ZDEI1§ - ~_ Budget Year 2018!13 o
Description of financial indicator Basis of calculation Ref|  Audited Original | Adjusted Full Year
YearTD actual
Outcome Budget | Budget ! . Forecast
I !
Borrowing Management ‘
Capital Charges to Operaling Expenditure Interest & principal paid/Operating Expenditure -0.6% 25.5% 0.0% ‘ 2.0% 3.0%
Borrowed funding of 'own’ capital expenditure Borrowings/Capital expenditure excl. transfers and grants 0.0% 0.0% 0.0% 0.0% 0.0%
Safety of Capital
Debt to Equity Loans, Acceunts Payable, Overdraft & Tax Provision/ 13.4% 8.2% 0.0% 16.0% 9.2%
Funds & Reserves
Gearing Long Term Borrewing/ Funds & Reserves 1818.4% 16463.8% 0.0% 1435.9% 16463.8%
Liguidity
Current Ratio Current assels/currant liabilities 1 148.8% 123.0% 0.0% 105.4% 123.0%
Liquidity Ratio Monetary Assets/Current Liabilities 10.7% 41% 0.0% 11.6% 4.1%
Revenue Management
Annual Debtors Collection Rate Last 12 Mths Receipts/ Last 12 Mths Billing
{(Payment Level %)
Cutstanding Deblors to Revanus Total Qutstanding Debtors to Annual Revenue 44 8% 19.1% 0.0% 66.8% 18.1%
Longstanding Debtors Recoverad Debiors > 12 Mihs Recovered{Total Debtors » 0.0% 0.0% 0.0% 0.0% 0.0%
12 Months Old
Creditors Management
Credilors System Efficiency % of Creditors Paid Within Terms (within MFMA s 65{e))
Funding of Provisions
Percentage Of Provisions Not Funded Urfunded Provisions/Total Provisions
Other Indicators
Electricity Distribution Losses % Volume {units purchased and generated less units 2 3.5%
sold)/units purchased and generated
Water Distribution Losses % Volume {units purchased and own source less units 2 44.0%
sold}/Total units purchased and own source
Employee costs Employee costs/Total Revenue - capltal revenue 31% 304% 0.0% 26.1% 304%
Repairs & Maintenance R&M/Total Revenue - capilal revenue 0.0% 0.0% 0.0% 0.0% 0.0%
Interest & Depreciation 1&D1Total Revenue - capital ravenue 30.0% 32.2% 0.0% 1.8% 3.9%

IDP regulation financial viability indicators

i. Debt coverage

ii. /S Service Debtors to Revenue

fii. Cost coverage

{Total Operating Revenue - Operating Grants)/Debt
service payments due within financial vear)

Total culstanding service debtors/annual revenue
received for services

{Available cash + Investments}/monthly fixed operational
expenditure
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KZN252 Newcastle - Supporting Table SC4 Monthly Budget Statement - aged creditors - Mid-Year Assessment

- Budget Year 2018/19
Description NT - SRENS'S e = e o o - - R
Code 0- 1 - 61- _ 91- ‘ 121- i | 181 Days - Over1 Total

R thousands 30Days . 60Days 90 Days ' 120 Days 150 Days - 1Year | Year

Creditors Age Analysis By Customer Type | i i |
Bulk Electricity 0i00 29,164 34,483 67,529 39,966 16,521 - 187,674
Bulk Water 0200 6.911 6911 6.911 5038 25,771
PAYE deductions 0300 8,782 - - 8,782
VAT {oulput less inpuf) 0400 - - - - -
Pensicns / Retirement deductions 0500 7,151 - - - - 7,151
Loan repayments 0600 - - - - - -
Trade Creditors 0700 1340 o5 F.. ] 21,735
Auditor General 0800 - 732
Other 0900 - - - - -

Total By Customer Type 1000 | 42735 74536 3993 165% 1 5038 251,845




KZN252 Newcastie - Supporting Table SC5 Monthly Budget Statement - investment portfolio - Mid-Year Assessment

Type of Expiry date of Accrued ‘ Yield for the ' Market value | Changein | Market value
Investments by matari Period of Investment | investment i interestfor 1 month i at beginning | market value  at end of the
nvestments by maturity erlod o ! i the month (%) of the month | month
Name of institution & investment [D Ref | investment | d
\
R thousands YrsiMonths ; ! ; ‘
Municipality i i ! |
Nedbank 12 months Call Account  Call account 2 - 352 1 352
Standard Bank 12 menths Call Account  Cail account 21472 2. 44 167 5,507 | 49,675
ABSA 12 menths Call Account  Call account 204 2 3.290 12| 3.352
Municipality sub-total I 2378 47407 BgT2 53379
Entities : i
sy 1 ! S| R |
Entities sub-total - - l - =
TOTAL INVESTMENTS AND INTEREST 2 | j 3 2378 | T gra’ sg;2. 53378




KZN252 Newcastle - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - Mid-Year Assessment

Description

R thousands
RECEIPTS:

Operating Transfers and Grants
National Government:

Local Government Eguitable Share
Water Services Operating Subsidy
EPWP Incentive
Integrated Mational Electrification Prograrmme
Finance Management
Municipal Systems Imprevement
Water Servicas Infastructure Grant (WSIG)
Munizipa! infrastructure Grang (MIG)
Engrgy Efficiency and Demand Management

Otner transfers ang grants [insen description]
Provincial Government:

Pravincialisation of Libraries

Level 2 accreditation

Muzeums Services

Community Library Servicas Grant

Sport and Recreation

Health subsidy
District Municipality:

fingert descrigtion]

Ciner grant providers:
COGTA Grant
Tirsla Bosha Grant

Total Oﬁeratingi‘i'r;his?errg a}lJGra}B
Capital Transfers and Grants
National Government:

Naighbourhood Development Partnershis
Munigipal Infrastructure Grant (MIG)
Integrated Mational Elsctrification Programme
Emergy efficiency & demand side management
Municipal water infrastructure
Water Services Infrastructure Grant (WS:G}

Other capital transfers finsert description]
Provincial Government:
Levef 2 accreditation
Recapitafisation of Communily Libraries
Sport and Recreation
Community Library Service
Museum
Comidor Development
District Municipality:
‘ finsert description]

Other grant providers:
Europsan Union

Toiifaapital}réﬂsfars and Grants

TOTAL RECEIPTS OF TRANSFERS & GRANTS

Ref

20118 e ) _ Budget Year2018.'19” —— € ]
Audited Original ~ Adjusted ‘ Monthly . YearTD actual YearTD YO . ¥TD | Full Year
Qutcome Budget i Budget ; actual budget  variance variance @ Forecast
| | !
| |
. _35_3.093 358_,80? 121,303 } 2'&1_,_?_9_6 274&99 - 366,807
17 467 341,408 113.803 256,056 256.056 - 341,408
4,168 2189 2240 2240 3,199
1,700 1.700 1.700 1,700 1,700
2,500 -
18,265 78530 7.500
9,000 15000 7,500 15.000 15.000 15.000
oisses|  saper T T 6234, 624 - 14,007
5,923 6234 = 6.234 6,234 6.234
8,761 7437 7457
350 368 - 368
564 -
= 58 . 58
| =
1,000
850 ‘
|
4
| !
SENSEN ] (S— [ | S—— | .- L [
a_ 37q,5£i — 332.504 = L7 121,303_] . 281,2§q7 B 382,904
i , | S — =3
| | |
_iTaeoe|  taziEz. - - 530001 53000 - 142732 |
34,767 : i
96,339 102732 39,000 39,000 I 102732
42.500 45 000 - 14 509 14,000 43,000
a0 {6 857 287 14,180 14189 14887
= i
890 7,850 | 2,617 : 2617 - 2847 7,850
- 12,447 | i 1,573 14,573 12,147
18478 = - N - =
180TH
|
i
N N e |
193,571 162,729 - 2,617 & 67,189 67,189 I - T 162,729
- — - o | e S
964,117 545,633 ! - 123,920 348,419 | 348,419 i - | 545,633




KZN252 Newcastle - Supporting Table SC7{1) Monthly Budget Statement - transfers and grant expenditure - Mid-Year Assessment

Description

R thousands
EXPENDITURE
Operating expenditure of Transfers and Grants
National Government:
Local Govemment Equitable Share
Water Services Operating Subsidy
EPWP Incentive
Integrated National Electrification Programme
Finance Managemant
Water Services Infrastructure Grant {(WSIG)
Energy Efficience and Demand side Management Grant
Municipal Infrastructure Grant (MIC)
Provincial Government:
Level 2 accreditation
Recapitalisation of Community Libraries
Museums Services
Community Library Services Grant
Sport and Recreation
Health subsidy
District Municipality:

finsert description]
Other grant providers:
COGTA Grant
Tirelo Bosha Grant
T_o__tai operating_ expenditure of Transfers a_md Grants:

Capital expenditure of Transfers and Grants

National Government:
Neighbourhood Development Partnership
Municipal Infrastructure Grant (MIG)
Integrated National Electrification Programme
Emergy efficiency & demand side management
Water Services infrastructure Grant (WSIG)
MWIG

Provincial Government:

Level 2 accreditation

Recapitalisation of Community Libraries

Sport and Recreation

Community Library

Museum
Sport and Recreation

District Municipality:

Other grant providers:
European Union
Total capital ex.pe;{ai.tufe.df '_I'raasfers ana Grants T

TOTAL EXPENDITURE OF TRANSFERS AND GRANTS

Ref

201718 -  BudgetYear 2018/1¢
Autited Original  * Adjusted Monthly YearTD | YWD |
QOutcome Budget ‘ Budget actual peoab e budget variance

‘ |
353,549 368,807 - 120,077 270,709 260,756 4,337
37,467 341.408 193,803 2560% ' 256,086 -
. = 1 -
4166 3159 364 2,240 1,600 841"
1700 1.700 812 797 850 | {53).
2500 -
9,451 15,000 4115 )
18285 7500 750 7 3750 ,
11988 | 14007 9878 e 2,85
5,196 7.437 3644 371 (74)!
5923 623 6.234 1117 37
342 368 - B4 (184)
527 =
58 29
] -
1,000
L= 8O oo M Ml S =
C367388| 362904 | - 120869 280587 206804 719
i | " ’ {0
i [ i 1
_Metger| a7 - 30729 a1z 71,366 (27.239)
22,648 ‘ ! = ;
96.339 102,732 25,416 30127 £1,365 ' (21,239)
42,500 40000 5312 14,000 200001 (8,000),
T aam| 0 et EaF 2329 2329 9999  (7.669)
S LA A S S S i
- i -
881 7,850 645 645 3925 |
2,207 12,147 1,684 ! 1,664 . 6,074
E 1
M \ - : =
- i 1 -
= T - =

e |

i M W 1o Ay — M| [ e N e — \ j

17,533 - -0 =T -1k - §

17,533 i j
Tw| ems - | mme e s s

540506 | 5456338 - | s372r 31043 3588 (27.712)

YTD

! Full Year
* variance : Forecast
B R
1.6% 368,807
341.408
40.0% 3199
6.3% 1,700
15.000
100.0% 7,500
40.6% 14,097
-2.0% 7437
100.0% 6.234
-100.0% 368
58
|
|
26% | 382,004
W 142732
-41.3% 102.732
|
-30.0% 40900
TETh | 19897
7,850
12,147
| ——
1
A29% 162729
T.7% 545,633




KZN252 Newcastle - Supporting Table SC7(2) Monthly Budget Statement - Expenditure against approved rollovers - Mid-Year Assessment

Description

R th_pusands
EXPENDITURE

Operating expenditure of Approved Roll-overs
Nattonal Government:
Local Government Equitable Share
Water Services Operating Subsidy
EPWP Incentive
Integrated National Electrification Programme
Finance Management
Museums Services
Massification
Other transfers and grants [insert description]
Provincial Government:
Provincialisation of Libraries
Museums Services
Community Library Services Grant
Sport and Recreation
Health subsidy
District Municipality:

[insert description]
Other grant providers:

~ COGTA Grant 7 _
Total operq_t_i_ng expenditure of Approved Roll-overs

Capital expenditure of Approved Roll-overs

National Government;
Neighbourhood Development Partnership
Water Services Infrastructure Grant (WSIG)
Massification

Other capital transfers [insert description]
Provincial Government:

Corridor Development
District Municipality:

Other grant providers:

Total capital éxpenditure- of .i\pproved Roll-overs

TOTAL EXPENDITURE OF APPROVED ROLL-OVERS

Ref

Budget Year 2018/1%
Approved |
Roliover 2017118 ' Monthly actual YearTD actual
-t
\ !
| |
6,000 : e -
L —
6,000
e 1,080 5,641
13,643 1,080 5,641
473
#1186 1,080 5 ha1
5000 - -
5,000
—ww & -1 .
s _— =l o= 1)
S osg0 - L
- MR e . 4 " =
25,116 | 1,080 | 5,641 .

YTD variance

YTD variance

60.0%
58.7%
100.0%

42.1%

100.0%

100.0%

100.0%
53.6%




KZN252 Newcastle - Supporting Table 5C8 Monthly Budget Statement - councillor and staff benefits - Mid-Year Assessment

Board Members of Entities
Basio Salaries and Wapges
Pension and UIF Centribulions
Medical Ald Contribulions
Ovarlime
Performancs Bonus
Metor Vehicle Allowance
Cellphone Allowance
Housing Allowances
Olher benefils and allowances
Board Fees
Payments in lieu of leave
Long sarvice awards
Pesl-ralirement bensfit ebligalions
Sub Total - Beard Members of Entitles
% increase

Senior Managers of Entitles
Basic Safaries and Wages
Pension and UIF Contributions.
Medical Aid Conlribufions
Guarlims
Performance Bonus
Metor Vehicle Allowance
Cellphone Allowance
Housing Alowances
Olher benefils and allowances
Payments in lieu of leave
Long service awards
Post-retirement benefit obligations
Sub Totel - Senior Managers of Entities
% Increase

Other Staff of Entities
Basic Salaries and Wages
Pension and UIF Contribulions
Medical Aid Conlributicns
Overfime

201718 - . Burdget Year 2018119 B ]
Summary of Employee and Councillor remunaration Ref [ Audited Original Adjusted |r Monthly o oo ool YearTD vio | v Full Year
Qutcome Budget Budget i actual ‘ 1 budget variance  variance Forecast
R thousands i ! %
e s e S et e e s e
Coungillors {Political Otfice Bearers plus Other} i | : { |
Basic Salaries and Wages 13,480 14,655 i 1,128 6,795 7418 {623) ; 4% ‘ 14,836
Pension and UIF Contributions 1,218 1,448 | 138 (313 724 94 13% | 1448
Medical Aid Contributions 8z a5 - I 7 40 aE 8y, -17% i G5
Molor Vehicle Allowance 3,627 6,686 <! 832 4415 3343 1,072 2% 5585
Cellphone Allowance 2,050 I ‘ =
Houging Allowances 421 1,05+ = ! a3 408 527 (29} 5% ! 1,054
Clher benefils and aflowances 140 - . - - o
Sub Total - Counclllors TR 7 u11e 2,192 12,566 12,05 507 4% 24,118 |
% increase 4 12.0% | i 120%
Senior Managers of the Municipality 3 I
Basfc Salarise and Wages 7788 10,224 442 2438 &1z 2674 5% 10,224
Pension and UIF Coniribulions. &7 41 224 224 #DIVA! -
Medical Ald Cenlribulions at 7 43 43 | #0IViD! -
Qvertime = - i -
Performance Banus - ~ - ; -
Wetor Vehicle Allowance 147 By 21 i 2610 #DIWAL -
Cellphone Allowance - -
Housing Allowances - =
Ofher benefils and allowances dd 2568 258 #DIVA! i =
Payments in fieu of leave g 65 969 989 #DIVAO! |
Leng service awards - - |
Pasl-reliremeni bensfit obligalions 2 = =1 = - i =1 Jl__ =
Sub Total - Senker Managers of Municipality 8,208 10,224 - 868 4212 5112 : {000y 8% 10,224
% increase 4 248% D%
Other Municipal Staff L
Baslc Salaries and Wages 355,996 344,445 ( 28,555 153756 1 172203 {18468)  -11% 314,448
Pension and UIF Contribulions 1,859 56 621 4,921 29734 | 26310 1424 5% 56,621
Medical Aid Contributions 22,004 23,476 1,047 1713’ 11,988 275 2% 23,076
Overlime 28,988 20,000 2,962 25816 10000 15816 158% 20,000
Performance Bonus - - - - -
Motar Vehicle Allowance 20617 26,185 1870 11 685 13 932 {1.128) 9% 26,185
Cellphane Allowance = - - -
Hausing Allowances 7,502 9,945 693 4176 4873 {798) -16% €845
Other benafils and allowances 13,300 17,788 5335 25757 7 17 864 ; 201% 17.788
Paymants in ligu of leave 20,267 27,987 envy 4,355 13902 (4625); -69% 27,087
Long service awards - - - -
Posl-relirement banefit ebligalions 2 = o = = =
Sub Total - Dther Municipal Staff ~ 530663 526,047 = 46879 262850 203473 4811 2% 526,947
% increase 4 -0.7% | | i | -0.7%
o Pt ity T T Cwaow | e asd A sow
Unpa'd salary, allowances & benefita in arreara: ) o - i L ,,,,.:“7




Perlormance Bonus

Medor Vehicle Allowance

Cellphone Afiowance

Housing Allowances

Other benefils and allowances

Fayments in lisu of lsave

Long service awards

Fasl-relirenent benefit abligations
Sub Total - Other Staff of Entities

% increase

Total Municipal Entities

TOTAL SALARY, ALLOWANCES & BENEFITS T se0gee | 86188 N 280645 4419 2% | 56289
% increase 1. 0.2% - - ] D.z‘:’fn
TOYAL MANAGERS AND STAFF 538,071 537,171 - 268,585, 3 557,171
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KZN252 Newcastle - NOT REQUIRED - municipalit

does not have entities or this is the parent municipality’s budget - Mid-Year Assessment

Description

R thousands
Revenue By Source

Property rates

Service charges -
Service charges -
Servica charges -
Service charges -

electricity revenue
waltel revenue
sanitation revenus
refuse revenue

Setvice charges - other
Rental of facilities and equipment
Interest eamed - external investments
Interest earned - outstanding debtors
Dividends received
Fines, penalties and forfeits
Licences and permits
Agency services
Transfers and subsidies
Other revenue
Gains on disposal of PPE
Total Revenue {excluding capital transfers and contributions)

Expenditure By Type
Employee related costs
Remuneration of councillors
Ciebt impairment
Depreciation & asset impairment
Finance charges
Bulk purchases
Other materials
Contracted services
Transfers and subsidies
Other expenditure
Loss on disposal of PPE
Total Expenditure
Surplusi{Deficit)
Iransters and supsidies - capital (menetary allocations)
{National / Provincial ang District)
|ransrers ana supsIdIes - Capial [Meneiary aiocatons;
{National / Provincial Departmental Agencies, Househalds, Non

profit Institutions, Private Enterprises, Public Cerporatons,
Higher Educational Institutions)

Transfers and subsidies - capital {in-kind - all}

Surnlusi{Deficit) after capital transfers & confributions
Taxation

Surplﬁéf(ﬁéﬁcit) after taxation

Ref

201718 L __ Budget Year 2018119 N S
Audited Qriginal Adjusted 1 Monthly tearTD a cluall YearTD | YTD —!— YTD —[ Full Year
QOutcome Budget Budgat } actual i budget variance | variance | Forecast

| | L L%
| i = _Em = i S
252,934 295785 24,243 162,227 147.892 4334 3% 295,785
549,843 686.768 52,562 348.809 343,384 5425 2% 686,768
156,568 161,896 15,546 20,058 80,948 9110 1% 161,896
80.849 95632 9.997 56.465 47,765 8,699 18% 95,532
85,141 64,354 7,643 42291 32177 10,114 3% 64.354
7.815 8,642 508 4111 4321 210) 5% 8642
4 826 4041 788 2,665 2022 646 1 32% 4041
11,595 13218 859 4.780 6,602 (1829) -28% 13218
- - - - -
6.103 8710 6 1.078 4385 : (3277)  -15% 8710
10 13 d 7 &l 0 5% 13
265726 384 734 130754 329116 3291‘.5i - 384734
14,848 45,029 1,448 13,504 22514 : 8.961) -40% 45,029
|
- = | -

1626259 | 1768722 | - 2444751 1045160 . 1,021,109 24051 2% 1,768,722
——— - G R [
| | |

538.871 537171 47,747 272.497 268,585 ¢ 3912 1% 537171
21,827 24118 2192 12,566 12.059 ‘ 507 4% 24119
137597 163,946 520 46,959 81,973 (35,014) -43% 163,946
452,759 525,578 30,808 183,088 22789 (79701)"  -30% 525,578
35,355 43978 2409 19328 21,990 (2862)) -12% 43979
530,968 618,730 30.152 279,404 09,365 | (29,961  -10% 518,730
6,673 3,763 150 1,041 1,881 ‘ {840y -45% 3763
53171 34 948 6,814 22624 17473 | 53510 31% 34,945
320,751 284.777 30,182 118,442 142,389 | (23847)  17% 284777
J2ea | oargos | -T2 sseie 1804 (62368 19 2297008
{471,415) (465,28?)% - i 93,403 89,011 (9?,395)§ 186,408 1 -191% (468,287)

! ‘ |
158,481 166,736 | ‘ 13,504 53.183 83368 [30185) -36% 166,736

\

. : } : i L __1
{312,934) (301,551) - 106,908 142,194 (14,027) 1868221 -1114% {301,851}
T ognew| T oporssy - 1 08908 4421847 (4027) 156221, -A11a% . (301,551)]




KZN252 Newcastle - NOT REQUIRED - municipality does not have entities or this is the parent municipality's budget - Mid-Year Assessment
a0 | ) ~ = Budget Year 2018I19
Description Ref|  Audited Original | Adjusted I Monthly
Outcome Budget ‘ Budget ‘ actual

— ——

i YearTD | YTD | YTD Full Year
I budget variance ; variance = Forecast

YearTD actual
' ! %
!

R thousands ‘

A S R ‘ e —
|

Revenue By Munitipal Entity i

|
Service charges - waler revenug 78,793 82,934 6911, 41,467 7467' - 82934
Senvice charges - sanitation reverue : i -

Service charges - other

Rental of facilities and equipment
Interest earnec - exiernal Investments -
Inkerest earmend - eutstanding debtors

Agency senvices
Transfers recogrised - cperational ’
Other revenue

Gains on disposal of PPE |
Total 6ﬁefaiihg Revenue 4 _' 78,792 82,934 ' - s ' 467 _41A57 ‘ _ 82934

Expenditure By Municipal Entity | | \
Employee Related Cost 4,226 12,142 ' 973 6,365 6071 293 5% 12142
Debt Impairment -
Gollaction Costs - :
Deprecistion 77,705 681 57 341 341 {0) 0% 681
Finance Charges - -
Bulk Purchages 14,944 25512 2,053 12618 12,756 (140)  -1% 25512
Other Material 5,781 5108 260 2,256 2,554 5,108
Repairs & Maintenance ' - 2,674

Cther Expenditure 25034 32,431 ik 14,622 | 16,216 . (1694). -10% 32431

Total Operating Expenditure 2 ; - - i - 1 75,875

[ — S 1 A — [

Surplus! (Deficit} for the yr/period 78793 82,934 . kg 41467 | 4145 7,058

Capital Expenditure By Municipal Entity ' {

Service chargas - waler revenue -

Service charges - sanitation revenue -

Service charges - other

Rental of facilites and eguipment

Interest earned - extemnal Investments -

Interest earned - outstanding debtors -

Other revanue

Gains on disposal of PPE
#REF! -

Total Capital Expenditure B o 3 - X - : - -1 ; -




KZN252 Newcastle - Supporting Table SC12 Monthly Budget Statement - capital expenditure trend - Mid-Year Assessment

R thousands

Monthly expenditure perfo}mance trend

July
August
September
QOctober
Movember
December
January
February
March
April

May

June

Total Capital expenditure

Month

201718

Audited
Outcome

382
6,685
16,817
10,827
16,130
16889
15,359
16584
14498
13418
7386
44798
179,893

Original i
Budget |

17,134
17,131
17.131
17.131
17,134
17131
17431
“7,131
17,131
17131
17,131
17,131

© 205,576 |

Adjusted
Budget

YTD

* variance

Budget Year 2018119
|
Pii::t:y YearTD actual? :ﬁzgee
3436 3436 i 17,131
10348 13,783 | 34,263
2174 15957 513
12,540 28548 | 68,525
15784 - 44,332 85,656
18,715 | 63,047 102,788
119,919
137,050
154,182
171,313
188,444
? 205,575
63,047 S——,

13696 :
20,479
36,437
39,677
41,324
39,740

YTD
variance

79.9%
59.8%
69.0%
58.3%
48.2%
387%

% spend of
Original
Budget

2%
%
8%
14%
22%
31%




KZN252 Newcastle - Supporting Table SC#3a M

Description Raf

R thousands 1

w178
Audited
Outcome

Capital expenditure on new asssls by Asget Class/Sub-c

Infragtructure
Roads Infraslructure
Roads
Road Structures
Road Fumifure
Capital Spares
Storm water Infrastruciure
Draimage Coflection
Stonm waler Conveyatice
Afferuation
Elaclrical Infraslructure
FPower Plans
HY Substalions
HV Switching Staticn
HV Transmissfon Conductars
MV Substations
MV Swilching Stations
MV Networks
LV Metworks
Capital Speres
Water Supply Inirastruclure
Dams and Weirs
Borehales
Rasenols
Pump Siations
Water Traatment Works
Btk Mains
Distribution
Disinhution Points
PRV Stations
Cepitel Spares
Sanitation Infrastruciure
Fump Stalion
Retigulation
Waste Waler Treatment Works
Outfall Sewers
Toilet Faciiiies
Capitaf Spares
Salid Waste Infrastructure
Landfit Sites
Wasie Transfer Stalions
Wasfe Processing Facilitfes
Wasie Drop-off Poinis
Weste Separation Facifities
Electricity Generation Faciiities
Capital Spares
Rail Infraslruclurs
Rail Lines
Rail Structures
Rail Fumiture
Drainage Collection
Starm waler Conveyance
Attenuation
MV Substations
LV Networks
Capitef Spares
Coastal Infrastructure
Sand Pumps
Piers
Revelments
FPramenades
Capital Spares
fnformation and Communicatien Infragtructure
Data Centres
Core Layers
Dislribution Layers
Gapital Spares

|Community Assets

Community Facilifies
Halls
Centres
Créches
Ciinics/Care Centres
FirefAmbulance Stations
Testing Stalions
Museums
Galtenes
Theatres
Libraries
Cemsterfes/Crematora
Police
Purfs
Public Open Space
Nature Reserves
Public Ablution Facifttes

74,850
27783
27685

1499

1499

36,268

38,268

7,299

7,299

4,59 |

4,588
2378

nthly Budget Statement - capital expenditure on new assets by asset class - Mid-Year Assessment

Original I
Budget | Budpet
—_

|
107,732 .

88,232 |
68232

4,500

4,500

35.000

35,000

21,344
21,344
|

19,694

Adjusted

Budast Year 2018119
— e LT T e
Monthly YearTD actus! YearTD Y.TD . Y:ID Full Year
actual d budget vatiance ' varignce Forecast
] g
P P
L et R
i | : ;
BOG) 2126 | m3ss. M7 SO mrgm
1,682 3,751 | W15 303650 BI0% | 50,232
1882 3751 ats| oses  seow | e 7an
|
407 kil 2,250 1479 66.7% 4,500
47 Tri 2,250 1472 65.7% 4500
4232 . 12,756 47,500 4744 2% 35,000
|
4232 12,756 | 17,500 474 2% 35,000
1,740 4847 14.847) #OIVI0l
1740 4947 @.247). #DIVIDL
1
1 -
585 10,672 5022 d411% 21,384
5,650 10,672 5002  4T1% 21,344
: R 1
5650 | 18,654

1.083
i

9,847 4197 1 426%




Markets
Stalls
Absttolrs
Airports
Taxi Ranks/Bus Terminals
Capits! Spares

Sport and Recreation Fadilities
Indoer Faciiities
Outdoor Facilifies
Capial Spares

Heritage sssats

Monuments

Historic Buildings

Works of Art

Censervation Argas

Gther Heritage

Investment properties
Revenue Generating
Improved Property
Unimproved Properly
MNon-revenue Gereraling
Improved Property
Urimproved Froperly
Other assets
Operational Bulldings
Municipat Offices
PayiEnquiry Poinfs
Buiteing Plan Offices
Workshops
Yards
Stores
Laborateries
Trafning Centres
Manufactunng Plant
Depols
Capital Speres
Housing
Staff Housing
Soclet Housing
Capitel Spares

Biolo: ar Cultivated Assets
Biological or Culfivaled Assets

Intangible Assets

Senviludes

Licences and Righls
Waler Rights
Efffuent Licenses
Soffd Waste | fcenses
Cormputer Software and Applications
Lead Seittement Soffware Applications
Ungpecified

Computer Equipment
Computer Equipmenl

Fumiture and Office Equipment
Furniture and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets
Transport Assets

Land
Land

Zoo's, Marine and Non-biclogical Animals
Zog's, Marine and Mon-biclogial Animals

Total Capital Expendil;.li'e_t-l.n newassels

1,650 B[ 825 1000% 1656
|
|
=
|
= - |
= o
‘
15,677 5 = -
15,677
15677
]
)
!
—
- - -+ | -
1
| \
B o _ _ 2 _ ! N
o e i S - | | -
a| e - owml omey s opw s
2,278 1000 4 151i 76z 0| @6y S23% 1000
e | | = i —— R |
| ] w
i !
) e == ] P | [——L = = 1) | I |
: T i
i ' i i |
i
m ] - N - J - e
i I I i
P T ,% = s _l G | - = =
97,403 130,076 = 9300 28,537 G503 36501 56d% 130076




KZN252 Newcastle - Supporting Table SC13b Monthiy Budget Statement - capital expenditure an renewal of existing assets by asset class - Mid-Year

Descriplion

R thousands

Ref |

1

Capital expenditure on renewal of existing assets by Asset

Infrastruciure
Roads Infraslruclure
Raads
Road Structures
FRoad Fumiture
Capitel Spares
Storm water Infrastruclure
Drainage Coflection
Storm waler Conveyance
Attenttation
Electiical Infrastructurs
Power Plants
RV Substations
HY Swilching Statfon
HV Transmission Conductors
MV Subslalions
MV Switching Stalions
MV Networks
LV Networks
Capital Spares
Water Supply Infrasiructure
Dams end Welrs
Borehioles
Reservirs
Pump Stations
Waler Trealment Works
Bulk Meins
Drstribustion
Distributfon Poinls
FRY Stalions
Lapial Spares
Sanilalion Infrastructure
Pump Stafien
Reticulation
Wasle Waler Treatment Works
Outfall Sewers
Toile! Faciliies
Caphtal Spares
Solid Waste Infrastructure
Landfilf Sites
Wasle Transfer Stations
Waste Processing Faciities
Waste Drop-off Points
Wasie Separation Facilities
Electricity Generalion Facililies
Capital Spares
Rail Infraslructure
Rail Lines
Rait Structures
Rail Fumiture
Drafnage Collection
Storm water Conveyance
Attenuation
MV Substations
LY Networks
Capilal Spares
Coaslal Infrastrugture
Sand Pumps
Fiers
Revefments
Fromenades
Capitaf Speres
Informalion and Sommunication Infrasiruclurs
Data Gentres
GCore L ayers
Distribution Layers
Capital Spares

Community Assets

Community Faciliies
Halls
Ceritres
Créches
Clinics/Care Cenfres
Fire/Ambutance Stations
Testing Stations

Museums
Galleres
Theatres
| Litvares

R2U171107
Audited
Outcome

Class/Subciass

49,670
26,783
28685

1499

1,498

14,268

14,288

7299

7,299

459 |
4,598
2378

221

___Budpet Year 201848

YearTD T ;TD T

Original Adjusted Honthly I Yip
Budget | Budpet actual :Y“rm mua” budget ' variance | vaniance
| | i | %
I !
T B T — -
i { | i i
56,000 ; S ABTE 2367 25000, 5373 18.5%
20,000 - 4,203 4263 | ugn | a7y @k
28000 4,209 4563 ! 1400 | 9707, 69.3%
- -
1 i
|
=1 .
20,000 582 19,334 15,000 VIH 288%
30,000 52 16,334 15000 M

Full Yoar
Forecast

58,000
26,000
25000

30,060

30,000




Cemeteries/Crematoria
Police
Purls
Public Open Space
Wature Reserves
Pubfic Ablution Faciliies
Markets
Stalts
Abatloirs
Airporfs
Taxi Ranks/Bus Terminals
Capilal Spares

Sport and Recreation Facilites
Ihdaor Facitities
Culdoor Facifities
Capitel Spares

Herftage assels

Monumenls

Histeric Buildings

Works of Al

Conservafion Areas

Other Heritage

Investment properties
Revenus Generating
fmpraved Property
Unimproved Property
Non-revanue Generaling
Impraved Properly
Unimproved Prapeny
Other assets
Operational Buildings
Municipal Offices
FayEnquiry Points
Building Plar Offices
Workshops
Yards
Slares
Laboratories
Training Cemres
Menufacluring Plant
Depots
Capital Spares
Housing
Staff Housing
Soctal Housing
Capite! Spares

Biclogical or Cultivated Assets
Biological or Cullivaled Assets

Intengihle Asgets
Senviludes
Licences and Righls
Water Rights
Effluent Licenses
Sofie! Wasle Licenses
Computer Software and Applications
Lead Seiftement Software Applications
Unspecified
Computer Equipment
Computer Equipment

Eurniture and Office Equipment
Fumitur and Office Equipment

Machinery snd Equipment
Machinery and Equipment

Trahsport Assets
Transport Assels
Land
Land

Zoo's, Marine and Non_biclogical Animals
Znc's, Marine and Non-biclogical Animals

 Total Capital Ex p.endilure' on renewsl i;f"e.x.i.sting assets

aere T zaga

23,000

5373 185%

References

1. Tokal Capital Expendifure or new assels (SC13a) plus Total Capital Fxpenditure on renewal of existing assets (SC13b) plus Tota! Capital Expendiiure on upgrading of existing assets (SC13s) must reconcite to total capftal expenditura in Table G!

check balance

0




KZN252 Newcastle - Supporting Table SC13c Monthly Budget Statement - expenditure on repafrs and maintenance by asset class - Mid-Year Assessment
201718 B Budgel Year 201813
Deseription Ref|  audited i

YearTD = ¥TD © YTD ' FulYear
budget variance wlilnco_ Forecast

k)

Adjusted ©  Monthly

Budget 1 actual
i

Qutcome YearTD aclual .

1
Repairs and mairienanse oxpanditure by Asset Class/Sub<lass)| i I i 4
13,212 17,058 apds | 225% ' 34,116
Roads Infrastuctire W] eam ~ A 7580 6565 4zl peyl s T g0
Roads 38,142 8,608 ! [ { 555 4404 | 61 49.1% 8808
Road Stnsciuses = e - -
Road Fumiture - - - -
Capital Spares 700 5500 350 100.0% 7
Storm waler Infrastuclure - = - B =
Drefnage Collecfon -
Storm water Conveyance 118
Attenuation -
Electrical Infrastniclure 28615 16,208 517 3878 | 8104 4,426
Power Plants = . ‘ -
HY Substations - - -
HY Switching Station = 2,300 . 1150 1,150 | 100.0% 2,300
HY Transmission Conductors 27,902 8,008 62 4454 4,148 | 92.1% 8,908
MV Substations 50 - . -
MV Switching Stations = 3 2 - 3
MV Metworks o - - ! o
LV Networks 664 5,000 455 83711 2,500 | (871} -34.9% 5,000
Capital Spares - = |
Waler Supply Infrestucture 45768 B,400 - 1,162 2870 . 4,200 1,230 ; 203% 8,400
Dams and Weirs - = i - | - .
Boretoles 2 - =y - S
Reservoirs - - | T .
Pump Stations - 3,000 1,162 2 | 1500 (1470) 98.0% 2,000
Water Treatment Works RaRs- . ‘ - - .
Butk Mains - 3 - - -
Diciribution - - -
Distribution Poinls . - - -
PRY Stationz B o -
Capital Spares 24,321 5,400 2,700 2,700 i
Senitgtion Infrastrueture = - - - ‘
|
|

R thousands |
,,,,,,, E— B i e |

|

|

Infrastructure 112,526 54.11§

548% 15,208

100,0% 5,400

Pump Staffon -
Reiiculation -
Wasle Water Treatment Works -
Quifall Sewars
Toitet Faciiies -
Cepilel Spares -
Solid Waste Infrastucturs i
Lanafil Sttes
Wasts Transfer Slaions
Waste Processing Facittfes
Waste Drop-off Points
Waste Separation Facilities
Efsclricily Gensration Facities
Capital Spares
Rail Infrastruclure
Raff Limes
Rl Struclures
Raif Furmiture
Drainage Collection
Storm waler Conveyance
Attenustion
MV Subsiafions
LV Networks
Cspital Spares
Coeslal Infrastructura =) =]
Sand Pumps
ers )
Revelments
Fromenades |
Gaplal Spéres |
Inermation and Communication Infrastucture = |
Date Centres i
Core Layers ‘

Cstribution Layers
Capital Spares ‘
Community Assats 2,520 13,229 | - 86 424 6820 ¢ 61% ' 936% 13,239
Communily Faciities 2520 2w S 8| 24 65201 619 93E% | 13209
Hells 322 400 59 366 0! 1) S28% e
Centras - - |

Créches -
Chnics/Care Centras - ki

i
15 i5 i 100.0% 3




FirefAmbuiance Slabons
Testing Stations
Museums
Gallertes
Theelras
Litraries
Cemeleries/Crematons
Pafice
Purts
Fubbc Open Spece
Nalure Resenves
Fubliz Ablution Faciifes
Markels
Stalis
Apativirs
Arporis
Texf Ranks/Bus Terminals
Capits! Spares

Sport and Recceation Facililies
Indgor Faciftes
Outdoor Fecibbes
Capital Spares

Herltage assets

Monuments

Hisloris Buildings

Works of Al

Canservalion Areas.

Other Herilage

Investment pronetties
Revenue Generating
Improved Property
Unimproved Property
Hon-revenue Generating
improved Property
Unimproved Property
Cther assels
Operafional Buildings
Murnicipal Offces
Pay/Enquiry Points
Building Plan Offices
Workshops
Yards
Steres
Leboraloiies
Training Cenires
Manufaciuring Plant
Depots
Capltal Spares
Housing
Staff Housing
Social Housing
Capital Spares

Biological or Cultivated Assets
Biological or Cultivatad Assets

Intangible Assets

Servibudes

Licencas and Rights
Water Rights
Effuent Licenses
Sokd Waste Licensas
Computer Sofware and Applications
Load Setiement Softwere Appfications
Unspecified

Computer Eauipment
Compuler Equipment

Fumfture and Cffice Equicment
Fumniture and Office Equipment

Machinery and Eauipment
Machinery and Equipmenl

Transpert Assets
Transport Assets

Land
Land

Zoa's, Marihg and Non-binfoglcal Animals
Zoo's, Marine and Nen-biological Animals

Totat Repairs and Maintanancs Expenditure

121344

@
s

2€23

931

506

e

¥

v
352

1507 |
1507
1507 -

1
-
ol ]

4794
51611 52 i
6,161 " i 502 2671]
1
— =
i I bl y
! i
- ; - I
— . . [
! !
- i - 2K
S | e
; T
- .
63,123 3,380 18,501

2402
1847
504

253

2463
s

2,463 ,

2 3t

3,081
3081

936
240

{1,003),
F:]

72

-1
496 |
243 ;
253!

2,397

2397 |
540 |

510 ¢

100 0%
100.0%

89.4%

G4 4%
100.0%

100 0%

8%
228%
198.8%

100 0%

1000%

100.0%
100.0%

100.0%
100 0%

52.2%

52.2%

522%

100.0%
100.0%

168%
16.6%

i A
3894
1008

&0

143

4825 |

.
i 4925

]
! 4794
)
6161




HZN252 Newcastle - Supporting Table SC13d Month!

Dascription

R thousands

Ref

Dutcome

Depreciation by Asset Class/Sub-class

infrastructura
Roeds Infrastucture
Roads
Road Structures
Roadd Furmilure
Capial Spares
Storm weter Infrastructure
Drefnage Callection
Storra water Conveyance
Altenustion
Electrical Infrastructure
Power Plants
HY Substafions
RV Switehing Stafon
KV Tranzrlssion Gomductors
MY Subststions
MV Switching Stetions
MV Metworks
LY Networks
Capital Spares
Walsr Supply Infrastructure
Dams and Weire
Boreholes
Reservoirs
Pump Stations
Water Treafment Works
Bulk Mains
Distribufion
Distribution Poits
PRY Stations
Capital Spares
Sanitalon Infesbucture
Pump Stafion
Reticuetion
\Waste Waier Traatment Works
Quifall Sewers
Toilet Facifties
Capiial Spares
Solid Wasts Infrasiructure
Lendfit Sites
Wasts Transfar Stafions
Wasls Frocessing Faciities
Waste Drop-off Poinis
Wesle Separabion Facikiies
Eiectricly Generation Fecikties
Capitat $pares
Rail Infrastructure
Rail Lines
Rall Structures
Rsil Fumiture
Drainsge Collection
Storm water Canveysnce
Allenuaton
MV Subsigtions
LV Webworks
Capltal Speres
Coaslal Infrashucture
Sand Pumps
Flers
Reveiments
Fromenades
Capital Spares
Infermation and Communicelion Infrastructura
Deta Cantres
Core Layers
Distnbution Layars
Capifel Spares
Community Assets
Commurity Faciitiss
Hefis
Getlres
Creches
Chnics/Care Centres

389,477
204,158

204,158

41,959

110,892

110,982

0201

302

2,167

24% |
1581
77

laet Year 2016119
: -
Ji] | Adfusted Monthly i YearTD
Budget | Budget actual ;YeerD .cm.lj budget
i | | '
| S i
! NN ! w
MsTT - oaass teape 2meTd
168,567 | - 15722 90,439 83,283
165567 16,720 00,439 | B1.280
1,754 | 877 -
75 877
78,761 5,156 ' 31,450 | 30,381 i
|
i
i
78761 | 830
141,905 2,890 17,628
141995 2800 17,628
56,760 | arrtl mos! 28380
: |
5 765 3771 230 § 28,380
218 1318 | [
216 1318 - |
i
4z - s 2oMd
4426 = 1106 2214
144 04 72|

R R R T
" variance _ variance . Forecagt
S S . S
[
Ry B8 ssna
[7.156) B.6% 168,567
(7,156)  86% 185,567

a7, 10.0% 1754

-

87?‘ 100.0% 1754
(-0 78761
793 W% 78761
53324 75.2% 141805

=9 -

_ | -

1
- -
1

- ! :
53324 | T5.2% 19199

- =
5375 18.9% 56,760
5375 18.9% 56,760

-

-1

|

.
{1.315) #DNO!
(1,319” #DIID)

-

i
I

a7g, MM 4

1016 | 45.8% | 4,428

(32)} -445% | 144




Firetambufance Stations
Testing Stations
Museums
Gallefies
Theatres
Libraries
Cemelenes/Cremeloria
Palice
Pure
Pubke Open Space
Neture Reserves
Publiz Ablufon Facifties
Markets
Stalis
Abafloirs
Almports
Tend Ranks/Gus Terminals
Capital Spares

Sparl end Recreation Faciibes
Indoor Facitiies
Cutdoar Faciibes
Capiial Spares

Heritage assets

Monuments

Hisloric Buildings

Works of At

Congervalion Areas

Other Hentags

Investment properties
Revenue Generaling
Improved Property
Unimproved Property
Non-reveriue Generating
Imnvoved Property
Uniitigroved Praperty
Other agsets
Operational Buildings
Municipal Offces
PayiEnquiny Poinfs
Building Plsp Offices
Workshops
Yards
Stores
Laboreteres
Treining Centres
Manufecturing Flant
Depots
Capital Spares
Housing
Slaff Housing
Soctal Housing
Capitat Spares

Biological or Cultivated Assets
Biologieal or Cultiveled Assets

Intangibla Assete

Servitudes

Licences and Righls
weter Righls
Effuent Licenses
Sofid Waste Licenses
Compuler Software and Applications
Load Setttement Soffware Apptications
Unspecified

Computier Equipment
Compuler Equipment

Furnituze and Offics Equipment
Fumiture and Office Equipmenl

Magchinary and Equipment
Mashinery snd Equipment

Transpoit Assets
Transpord Assels

Lang
Land

Zoo's, Marine and Mon-biological Anlmals
Zaa's, Marine and Non-bictogical Animels

T\T;L;I- D_z;:-rel:illinn

i
431

845
£44

130
13¢

44879 |
44,629
dapim

3252

1852

aseamg|

el

225

'
634

@
z

5
75,403
75,403

525,578

i
|

15 9 116 2
- T
o0 | 113 2
278 EEH 69’
=)l -1
104 533 ! 1567 934 ;
=1
]
-
!
104 | as?i {637}
104 g37 | (837)
- \‘ N
i
= |
u 1 -
_ - ‘ 1
| -
1141 | BSST ! FT01 G044
1141 6,357 ° 70T A0T4d
1,141 £.087 - M AT
- -
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|
15 1358 (1,338
-
197 | 1338 | - sy
: N |
I
197 133 - (3
1 | -
|
§ H ) i
- 108 | M3, - g
109 ny| [ B 2T
| |
- 224! 1,380 = 11,380)i
| 224 1,360 -4 (1360
. i
- -
(3598)

A i
- 30,806 *

" 18388

(3.455)§
13,455}

79691 |

19.9% 231
19.8% 275
18.9% fnd
58 6% 33
#DIviDl
#DIVID!
#DIVA! -
#DIvi =
81.5% 75,403
Bi.5% 75,409
B15% 75473

#DIvior - -

sl =

I
I

#DIVAl ‘ o
!

]
#owr o
Dl 3
#DIvio! -
#DIVI! gl
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X
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KZN252 Newcastle - Supporting Table SC13e Monthly Budget Statement - capital expenditure on upgrading of existing assets by asset class - Mid-Year

2017118

Audited
Outcome

Description Ref
R thousands 1
Capital exponditure on upgrading of existing assets by Asset Class/Sub-class
18,961
2212
5217

Infrastructure
Reads Infrasiructure
Roads
Road Sinsctures
Read Fumiture
Capilal Spares
Storm water Infrastruclure =
Crainage Colfechion

Slonn water Conveyance
Altenuation

Electrical Infrasinuclure
Power Plants
HV Substations
HY Switching Station
HY Transmission Conduclors
MV Substations
MV Swifching Stations
MV Networks
LY Networks
Capital Spares

Water Supply Infraslructure
Dams and Weirs
Boreholes

Resenoirs

13,750

Purmp Stations

Walsr Trealment Works
Bulk Mains

Distiibetion

Distribution Points

PRY Stations

Capfial Spares

13,750

Sanitation Infrastructure
Pump Station
Reticulation
Waste Water Treatment Works
Qutfall Sewers
Toilet Faciities
Capltal Spares
Solid Wasls Infrasiructure
Lendfilf Sifes
Wasie Transler Stations
Waste Processing Facilities
Waste Drop-off Points
Waste Separation Facilities
Eleclricity Generation Facilities
Capilal Speres
Rail Infraslructure
FRait Lines
Rail Strvctures
Rail Furmiture
Drainage Colecfion
Storm water Convepance
Attenuation
MY Substations
LV Nefworks
Capfial Spares
Coastal Infraslructure -
Sand Pumps
Fiers
Revefments
Promenades
Capital Spares
Information and Communication Infrastruciure =
Data Cenfres
Core Layers
Distribution Layers
Capital Spares

Community Assets

Community Facililies
Hafts
Cantres
Créches
Clinics/Care Centres
Firefimbulence Stalions
Testing Stafions
Musetms

825
5,460

Galleries
Thealres

Libraries 6.460

Original
Budget

Adjusted
Budpet

8,500

B,500

i Budget Year 2018118
Monthly o rr e YeRTO L YTD DYDY Full Year
actual : budget  variance variance Forecast
! !
e b ee—— ) i = 1A 2 Li,
i f I 1 ‘ i
[ o:E! &7 58 52 1‘ 17,500
z,assi 7960 | 4,500 3460 76.9% ! 9,000
2,39 760 | e | (ade0) TES% | 9,000
- - i j
-
it i _B i
-5 - | —
1,249 1249 4250, 300 T08% 8,500
N
1248 1,248 4,250 3001 TR6% 8500
o -
1 - | oers) ey -
344 - 1,14 - {1,114 #DIvi0 -
4 | 1,114 = (114)) 20D




Cemelerfes/Crematona
Police
Purs
Pubfic Open Epace
Nature Reserves
Fublic Ablution Faciities
Markels -
Stalts
Abatiairs
Airports
Taxi Ranks/Bus Terminals
Capital Spares
Sport and Recreation Facililies 766 i 561 561 - (561)  #DMID!

Indoor Faciiilies i - ;
Gutdoor Facilities 705 Ei 561 © -
Caphtel Spares -

Heritage assels %87 -

(581, #DVAOL

- |

!

2 o !

Monuments 257 1

Historic Buildings ]
Works of Al
Conservation Areas
Other Heritage

Investment properties - - - - 1 =
Revenus Generating 1 . = S -
Impraved Propery
Unimproved Property
Non-revenug Generaling - =
Improved Properly
Unimproved Property
Other assets 300 - - = -
Oparational Buildings =5 - - =
Muriicipal Offices
Pay/Enquiry Polnts
Buitding Plar Offices
Workshops
Yerds
Slores
Laboratorfes

Training Cemres
Manufacluring Plani
Depols
Capital Spares
Housing 300 - =
Staff Housing 300
Soeial Housing
Capital Spares

Biologicel or Cultivated Assets - -0 a = - -
Biological or Cullivaled Assels & o

Intangible Assets - = . 2 ' =
Servitudes ' o o i i
Licences and Rights = =, = i

Water Rights

Eiffuent Licanses

Solid Waste Licenses

Computer Software and Applications
Load Seftlement Soffware Applications
Unspecified

Camputer Equipment - _ - i i | B
Computer Equipment . : .___’—.._

Furniture snd Office Equipment = = = - by =
Fumiture and Office Equipment i | . J

Machinery ahd Equipment - - - =
Machinery and Equipment

Transport Assets
Transport Assels

Land = = 3
Land L AN

Z0e's, Marine and Non-biclogical Animals - - - - - - - =
Zoo's, Marine and Non-bjological Animals ’ . = 1 i

Total Capital Expenditure an upgrading of existing assets | 1 |~ 28744 | Tazse T - 7T asa 0883 BTSD. (213 BA% | 1750

References
1. Total Capitaf Expendifure on new assets {SC13a) plus Total Capital Expenditure on renewal of existing asseis (SC13b) plus Tetal Gapilal Expenditure on uporading of existing assefs (SG13e} must reconcile fo tolaf capital expenditure in Tabla C

check bafance £
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iMewcastle WMunicipality

Interim Financial Statements for the six months ended 31 December 2018

Statement of Financial Position as at 31 December 2018

31 December 30 June

Figures in Rand Note(s) 2018 2018
Assets
Current Assets
Invertories 13,025,120 12,462,150
Cther financial assets 2,038 3,621
Receivables from exchange transactions 65,754,289 64,581,613
Receivables from non-exchange transactions 14,101,371 13,287,220
VAT receivable 14,237,361 -
Consumer debtors from exchange transactions 603,565,554 483,680,200
Cash and cash equivalents 87,642,046 57,464,870

798,327,778 631,499,683
Non-Current Assets
Investment property 379,606,000 379,606,000
Property, plant and equipment 6,620,450,603 6,740,721,001
Intangible assets 4,243,070 5,585,264
Heritage assets 7,488,510 7,468,510
Investments in associates 275,279,106 275,279,106

7,287,017,289 7,408,659,971

Total Assets 8,085,345,068 8,040,159,654
Liabilities
Current Liabilities
Financial fiabilities 11,254,949 29,483,981
Finance lease obligation 129,103 233,511
Payables from exchange transactions 607,869,702 645,662,370
VAT payabie 1,775,605
Consumer deposits 22,527,395 18,966,524
Unspent conditional grants and receipts 76,093,913 56,316,815
Defined benefit pian 7,997,613 7,997,613
Provision of rehabilitation of Landfi site 31,262,755 31,282,755

757,165,430 791,729,174
Non-Current Liabilities
Financia! liabilities 363,308,951 402,570,627
Finance lease obligation 24,309 24,309
Definad benefit pian 145,207,202 145,207,202

538,540,462 547,802,138
Totai Liabilities 1,295,705,892 1,339,531,312
Net Assets 6,789,639,178 6,700,628,342
Reserves

Housing Development fund
Self insurance reserve
Accumulated surplus

Total Net Assets

26,902,123
490,642
6,762,246, 425

26,076,953
472,159
6,674,079,215

©,789,639,190

6,700,628,327




Newcastle Municipality
Interim Financlal Statements for the six months ended 31 December 2018

Statement of Financial Performance

six months Year
ended ended
31 December 30 June
Figures in Rand Note(s) 2018 2018
Revenue
Service charges 537 622 482 059 936 419
Rental of facitities and equipment 4110 646 7 814 644
Profit on sale of Asseis 2 454 887 -
Sundry revenue 11105 747 17 350 956
Interest received 7 446 191 15 420 561
Property Rates 152 226 536 253 485719
Government grants & subsidies 329 115 269 556 662 414
Fines 1078 307 6 680 062

Total revenue

Expenditure

Employee costs
Remuneration of councillors
Depreciation and amortisation
impairment of assets

Finance costs

Lease rentals on operating isase
Debt Impairment

Coilection costs

Bulk purchases

Contracted services

General Expenses

Total expenditure

Operating surplus (deficit)

Sharae of deficit in investment in associates
Actuarial gainsflosses

Fair value adjustments to invesiment property

Surplus (deficit) for the six months

1045 160 065

1817 350 775

272 497 472 548 805 318
12 566 063 23 164 255
183 088 110 449 661 715
. 4372 191

19 327 983 49 571 016
702 870 3081352

46 958 605 208 940 574
438 240 1 657 920

279 403 713 540 941 513
40 150 052 90 574 430
101 016 094 312 469 169
956 149 202 2 233 239 462
89010 863 (415 888 587)
(26 501 493)
- (5 793 705)

- 14 584 D00
. (17 711 198}
80010 863 (433 599 885)




Newcastle Municipality
Interim Financial Statemenis for the six months endad 31 December 2018

Statement of Changes in Net Assets

Housing Insurance Total reserves Accumuiated Total net

Devetopment resaerve surpius assets
Figures in Rand fund
Baijance at 01 July 2017 25,071,001 530,020 25,601,021 7,108,684,886 7.134,285,907
Changes in net assets
Deficit for the year . - - {433,599,885) (433,580,885}
Transfer to Housing 1,005,952 1,005,952 (1,005,952}
Development fund
Transfer from Self insurance {57.,861) {57,861} 57,861 -
Reserves
Prior Adjustments on assets - - (57.695) {57,695)
Total changes 1,008,952 (57,861) 948,001 (434,805,671) (433,657,580}
Balance at 01 July 2018 26,076,953 472,159 26,549,112 6,674,079,215 6,700,628,327
Deficit for the year - 88,010,863 89,010,863
Transfer to housing development 825,170 825,170 (825,170) -
fund
Transfer to self insurance - 18,483 18,483 {18,483)
reserve
Total changes 825,170 18,483 843,653 88,167,210 89,010,863
Balance at 31 December 2018 26,902,123 490,642 27,392,765 6,762,246,425 6,789,639,19¢




Wewcastle Municipality
Interim Financial Statements for the six months ended 31 December 2018

Cash Fiow Statement

six months Year
ended ended
31 December 30 Junse
Figures in Rand Note(s} 2018 2018
Cash flows from operating activities
Receipts
Sale of goods and services 539,309,769 1,069,516,765
Grants 348,892,364 571,242,725
Interest income 7,446,181 15,420,561
895,648,324 1,646,180,051

Payments

Emplovee costs and Councillors remuneration
Suppliers
Finance costs

Net cash flows from operating activities

Cash flows from investing activities

Puzchase of property, plant and equipment
Proteeds from sale of property, plant and equipment
Purchase of other intangible assets

Net cash flows from investing activities

Cash flows from financing activities
Net movements in long term loans
Movement on finance lease

Net cash flows from financing activities

Net increasel{decrease) in cash and cash equivalents
Cash and cash equivalents at the baginning of the year

Cash and cash equivalents at the end of the year

(285,063,535)
{472,891,087)

(671.969,573)
{792,000,008)

{19,327,983) {49,571,016)

{777,282,605) (1,413,540,687)

118,365,718 232,639,364

(63.048.314) (178,368,024)
2,454,887

- (4,879)

{60,593,427) (178,372,903)

(27.490,708)

(47.163.407)

(104,408} (145,942)
(27,595,116) (47,300,349)
30,177,176 6,957,112
57,464,670 50,507,758
87,642,048 57,484,870
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® €skom

EASTERN REGION
PRIVATE BAG X16 WESTVILLE 3630

skom

QIS

CONTACT GENTRE:  (0860) 037566 08600 37566
FAX NO: 0862 437 566 SMS: 35328
SKOM HOLDINGS LTD REG NO 200 E-MAIL: customerservices@eskom.co.za
E s0C R 2/015527/30 )
VAT REG NO 4740101508 WES: WAWLESKOM.CO.2A
CUSTOMER SELF SERVICE WEBSITE:
I YOUR ACCOUNT NO I 5578885631 | hitps:/fcsonline eskom.co za
l SECURITY HELD | 123] R RO
NEWCASTLE MUNICIPALITY I BILLING DATE| 20]9_01_03| PRIVATE BAG X16 WESTVILLE 3630
PRIVATE BAG X6621
NEWCASTLE [ _TaxinvoicENO] 557560086244] DIRECT DEPOSIT DETAIL
2940 | ACCOUNT MONTH ] DECEMBER 2(@ BANK: First National Bank
| CURRENT DUE DATE ] 2019-02-02] | BRANGH CODE: 123626
BANK ACC NO: 50850143295
[ VAT REG NO | 4006791824]

TAXINVOICE

E-MAIL: amanda.ngeobo@newcastle gov.za

ACCOUNT NO /! REFERENCE NO
ACCOUNT TRANSACTION SUMMARY |_5578885631 {
ADMINISTRATION CHARGE R 3,695.20
TRANSMISSION NETWORK CAPACITY R 117500000 | _NAME
URBAN LOW VOLTAGE SUBSIDY R 1,673,750.00 | NEWCASTLE MUNICIPALITY i
ANCILLARY SERVICE (ALL) R 143,189.68 FAX NUMBER
ENERGY CHARGE (STD) 15,452,319.00 R 9,354,833.92 I 0343129697 }
ENERGY CHARGE (PEAK) 5,544,983.00 R 4.877,367.05
ENERGY CHARGE (OFF) 22,393,510.00 R 8.601,347.19
ELECTRIFICATION AND RURAL SUBS (ALL) R 3,219,508.25 <
SERVICE GHARGE R 170781 | | ™™= 0934 5578885631
TOTAL CHARGES FOR BILLING PERIOD R 29,164,489.10
ACCOUNT SUMMARY FOR DECEMBER 2018
BALANCE BROUGHT FORWARD (Due Date 2019-01-04) R 153,412,040.20
TOTAL CHARGES FOR BILLING PERIOD R 29,164 ,485.10
ADJUSTMENT Interest on overdue account R 1,086,461,63 —_—
PAYMENT ARRANGEMENT 5578885530 (Balance o/s R 28,555,194.81) R 4,000,000.00 =
VAT RAISED ON ITEMS AT 14% R 0.00 ——— “‘2
VAT RAISED ON ITEMS AT 15% R 4,374,673.38 e b
. — —
Y R = §
§ e = m—
o L =
M~ = w =
g — (= J A —
S = N =
i —— m E—
3 — Ny
] el A
bl ———— A
= — A
- A
———— [ A
ARREARS
>90 DAYS 61-90 DAYS 31-60 DAYS 16-30 DAYS CURRENT TOTAL AMOUNT DUE
43,900,573.5] 64,337,008.35 0.00[ 45,175,358.34  38.635,623.99 TOTAL DUE R 192,048,564.19 192.04 5
S L48,504.15
Account OVERDUE - Subject to Disconnection

150000000
121800000 -
o !
2 93600000 | ' Y
65400000 < % , \ -
(AN |/ NN
37200000 - -
9000000
CJF M AMUJJAGSONTED
MONTH

PAYMENT ARRANGEMENT

INSTALMENT

| 4,000,600.00]

ARREARS

{Due Immediately)

| 153.412,940.20|

DUE DATE

(For Current Amount)

2019-02-02

AMOUNT PAID

[PaGERUNNO [EPT |

| | LATE PAYMENT CHARGES WILL BE
ADDED TO OVERDUE ACCOUNT

[ BILL GROUP

BILLPAGE | 10F2




Statements Print

2o0f4

w NEQOEANK

https://businessbankjng.nedsecure.co.za/’businessbanking/ casastate.

Statement Enquiry

Account description: *NEWCASTLE LOCAL MUNICIPALITY

Account number; 1162667338
Statement: 459

Date: 17/01/2019  Time: 12:35:25 PM

Date Transactions Debit Credit Balance I‘EI::E f
31/12/2018 | BROUGHT FORWARD 20,457,386.03
31/12/2018 | NetBank Bus: User maintenance -30.26 20,457.355.77 #
31/12/2018 | NetBank Bus: User maintenance -30.26 20,457,325.51 #
31/12/2018 | NetBank Bus: User maintenance -30.26 20,457,295.25 #
31/12/2018 | NBB Collection Unpaids -21.18 20,457,274.07 #
31/12/2018 | MERCH D - 02960755 -38,093.27 20,418,180.80
31/12/2018 | MERCH D - 02961274 -1,499.95 20,416,680.85
31/12/2018 | MERCH D - 02860730 -803.86 20,415,876.99
31/12/2018 | MERCH D - 02960698 -803.85 20,415,073.14
31/12/2018 | MERCH D - 02960722 -803.85 20,414,269.29
31/12/2018 | MERCH D - 02960748 -803.85 20,413,465.44
31/12/2018 | MERCH D - 02960672 -498.74 20,412,966.70
31/12/2018 | MERCH D - 02997790 -460.00 20,412,506.70
31/12/2018 | NBB collect payment fee(01/12- -3,862.00 20,408,654.70 #
31/112/2018 | NBB: 1-day dated payment EFT -2,726.40 20,405,928.30 #
31/12/2018 | NBB payment fee{01/12-31/12) -732.00 20,405,196.30 #
31/12/2018 | NetBank Bus: RTL -242.10 20,404,954.20 #
31/12/2018 | CM SWP FROM-1162660066 1.761,473.92 22,166,428.12
31/12/2018 | CARRIED FORWARD 22,166,428.12
Notice

Whilst every effort has been made to ensure that the information on this statement is accurate, Nedbank Limited takes no responsibility
for any loss or damage suffered by any person as a result of their reliance upon the information contained in this statement and the

contents should be verified against the final statement to be provided by Nedbank to the client.
# - VAT is applicable for this transaction

* - Uncleared Effect (ENC}) is applicable for this transaction

Profile name:NEWCASTLE LOCAL MUNICIPALITY

Profile number:4000449203

User name:CHRISTA MOORE

User ID:18

1/17/2019 12:35 PM



Statements Print https:/fbusinessbanking.nedsecure.co.zafbusinessbanking/casastate

m NEDBANK Statement Enquiry

Date: 17/01/2019  Time: 12:34:10 PM

Account description: *NEWCASTLE LOCAL MUNICIPALITY
Account number: 1162660066

Statement: 2540

Date Transactions Debit Credit Balance g:g f
31/12/2018 | BROUGHT FORWARD 1.752,645.20
3112/2018 | 190010001187 2,350.00 1,754,995.20
31/12/2018 { 160010001135 2,250.00 1,757,245.20
31/12/2018 | 200001135342 2,150.00 1,758,395.20
31/12/2018 | 230001170029 1,770.00 1,761,165.20
31/12/2018 | 330001227795 1,742.00 1,762,907.20
31/12/2018 210001220616 1,278.38 1,764,185.58
3112/2018 | 160010020721 1,246.07 1,765,431.65
31/12/2018 | 160010028120 937.04 1,766,368.62
31/12/2018 | 220010020479 876.00 1,767,244.69
31/12/2018 | 240010019614 710.00 1,767,954.69
31/12/2018 | 180010015079 676.53 1,.768,631.22
31/12/2018 | 170010014113 136.20 1,768,767.42
31/12/2018 | 0000000006648320 30 -499.90 1,768,267.52
31/12/2018 | 0000000006184893 30 -150.00 1.768,117.52
31/12/2018 | EASYPAY EASYP 2253000321 -4,277.26 1,763,840.26
31112/2018 | EASYPAY EASYP 2254000678 -1,288.64 1,762,551.62
31/12/2018 | EASYPAY EASYP 2255001007 -1,077.70 1,761,473.92

31/12/2018 | CM SWP TO-1162667338 -1,761,473.92 0.00
31/12/2018 | CARRIED FORWARD 0.00
Notice

Whilst every effort has been made to ensure that the information cn this statement is accurate, Nedbank Limited takes no responsibility
for any loss or damage suffered by any person as a result of their reliance upon the information contained in this staternent and the
contents should be verified against the final statement fo be provided by Nedbank to the client.

# - VAT is applicable for this transaction
* - Uncleared Effect (ENC) is applicable for this transaction

Profile name:NEWCASTLE LOCAL MUNICIPALITY User name:CHRISTA MOORE
Profile number;4000449203 UseriD:18

24 of 26 1TH177/A010 179,94 T



MUNICIPAL MANAGER’S QUALITY CERTIFICATE

I, MJ Mayisela, the Acting Municipal Manager of Newcastle Municipality, hereby certify that
the mid-year review budget and supporting documentation of the 2018/2019 Operational and
Capital Budget have been prepared in accordance with Section 72(1)a)(b) of the Municipal
Finance Management Act, No56 of 2003; and Regulation 56-59 of the Municipal Budget and
Reporting Regulations.

Print Name : MUZI JUSTICE MAYISELA

Acting Municipal Manager : NEWCASTLE MUNICIPALITY

Signature I @ ......................

Date H fo&”/(}ol‘? ........




