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PURPOSE

The purpose of this report is to apprise the Finance Portfolio Committee, Executive Committee and
Council of the monthly financial performance of the municipality as required by Section 71 of the
Municipal Finance Management Act 56 of 2003 (MFMA) which states that; the accounting officer of
a municipality must by no later than 10 working days after the end of the month submit to the mayor
of the municipality and the relevant provincial treasury a statement in the prescribed format on the
state of the municipality’s budget. This report is submitted to both the National and Provincial
Treasuries through a series of MFMA returns that were designed for the purpose of uploading into
the National Treasury database.

1 ANNEXURES

1.1 uThukela Water Financial Performance report
1.2 Financial Reports as at 30 September 2017
1.2.1 Eskom invoice for bulk

1.2.2 Investment register

1.2.3 Grant register

1.2.4 Bank Statements

1.3 Quality Certificate




2 ANALYSIS OF FINANCIAL RESULTS

It must be mentioned that due to the finalisation of the Annual Financial Statements the figures
displayed on this report are provisional figures. The financial analysis comprise of the operating
budget performance, capital budget performance, analysis of financial position as well as the cash
flows. Major variances and those items with an impact in each of these categories will be discussed

in the analysis below.

Tabie C1: Monthly budget statements summary
The table below provides a high-level summation of the municipality’s operating and capital budget
actuals to date, financial position and cash flow.

KZN252 Newcastle - Table C{ Monthly Budget Statement Summary - M03 September

2016/17 Budget Year 2017/18
Description Audited Original | Adjusted | Monthly YearTD YearTD YTD YD Full Year
Outcome Budget Budget actual actual budget | variance | variance | Forecast
R thousands %
Financial Performance
Property rates 232286 266 182 - 20 565 70 520 68 546 3974 6% 266 182
Service charges 948 273 990 250 - 87 383 265 800 247552 | 18 M7 7% 950 210
Investment revenue - 4601 - 527 1047 1150 (103) 9% 4 801
Transfers recognised - operational 527 822 345 780 - 4 506 154 578 154 576 - 345 790
Other own revenue 27 249 43 583 - 3324 7975 10 896 2921) -27% 43 583
Tolal Reévenue (excluding capial Gransiers 1735630 { 1650366 - 116 306 500 047 480719 | 19207 4%| 1650366
and contributions)
Employ ee costs 489 820 514 737 - 44 660 127 360 128 B4 {1 325) 1% 514 737
Remuneraton of Councillors 20 389 23219 - 1563 4 689 5 805 {1116) -19% 23219
Depreciaiion & asset impairment 472 119 247 895 - 37 146 14 031 61974 | 52058 B4% 456 126
Finance charges 85 784 47 135 - 3863 12 025 11 784 241 2% 47 135
Materials and bulk purchases 560 778 583 298 - 42 486 139 874 145 824 {5 950} -4% 583 288
Transfers and grants - - - - - - - -
Qther ex penditure 478 Q07 315797 - 30 846 65 341 789491 (13608 7% N5 797
Total Expenditure 2086897 F 1732082 - 160 544 463 321 4330201 30300 % 1840312
Surplusi/(Deficit) (351 26T) (81 716) - 44 238} 36 696 47699 (11 003) ~23% (288 947)
Transfers recognised - capital - 229 854 - 2400 52 100 52 100 - 223 854
Contributions & Confributed assets - -~ - - - - - -
Surplusi{Deficit) after capital transfers & {351 267) 148 138 - {41 838) BB 796 98799 | {11003) A1% (60 093)
contributions
Share of surplus/ {deficif) of associate - - - - - - - -
Surplus/ (Deficit) for the year (351 267) 148 138 - {41 838) 88 796 99 799 | (11 003) -11% 60 093}
Capita! expenditure & funds sources
Capital expenditure 208 244 253 778 - 17 660 24726 63445 | (38 718) -61% 2537178
Capitat fransfers recognised 185150 229 854 - 17 049 23058 57 464 { (34 408) -60% 229854
Public contributions & donafions - - - - - - - -
Borrowing - - - - - - - -
Internally generated funds 23 094 23924 - 61 1671 5981 4310) -T2% 23924
Total sources of capital funds 208 244 253 7178 - 17 660 24726 §3445 | (38 T18) 51% 253778
Financial position
Tofal current assets 572 491 7136 - 812 0G5 {2 M7 136
Tofal non current assets 7 747 544 7 646 580 - 7656 236 {22 7 645 580
Total current fiabiliies 541 984 212037 - 471 348 z 212037
Total non current liabilities 606837 | 534 708 - 620 387 | 534 708
Community wealth/Equity TAM 212 T2169M1 - T 178 505 7216 971
Cash flows
Net cash from (used) operating 154 603 290 793 - (33 086) 36 808 72688 ¢ 35830 49% 290 793
Net cash from {used) invesiing (273 623) {251 778) - (24 345) (24 726) {63445)} (38718) 81% {251 778)
Net cash from {used) financing 59 457 (31738) - 7 569 (24 83N (BDO1)f 165836 -210% {31 738)
Cashicash equivalents at the month/year end {20 381) 47 288 - - 37753 41 265 3512 9% 57 783
. 181 Dys-
Debtors & creditors analysis 0-30 Days | 31-60 Days | 61-90 Days |91-920 Days | 121-150 Dys | 151-180 Dys 1¥r Over 1Yr Total
Debtors Age Analysis
Total By Income Source 16 679 29 859 22 435 20788 20 818 19159 1 110302 | 711993 951 832
Creditors Age Analysis
Total Creditors T4 087 88 505 1103 205 356 329 494 516 145 575




2.1 Operating budget performance - revenue

2.1.1 The municipality generated a total revenue of R500 017 000 of the original budget of R1 650
366 000, representing 30 percent. The variance between the pro-rata revenue budget and the actual
revenue accrued for the same period amounts to R19 297 000, representing an over-performance of
4 percent during the period under review. Although the aggregate performance on revenue generated
shows over performance of 4%, it is however necessary to explain reasons which attributed to such
variance.

2.1.2 The municipality generated R18 347 000 {7%) more revenue from service charges than a pro-
rata budget of R247 552 000 for the period under review. The main service charge contributor to that
variance was electricity having a variance of R22 000 000 for period under review, due to the cold
winter months. Water and refuse have collectively under-performed by R3 979 000, while sanitation
over-performed by R327 000. These variances are still considered to be within the acceptable level
and are expected to improve during the financial year.

2.1.3 The municipality generated R103 000 (-16%) less revenue from interest on investments than a
pro-rata budget of R1 150 000 for the period under review.

2.1.4 As per SC6 on the statement of transfers and grants as well as C7 the Cash Flow statement
the municipality has received R187 416 million, R135 316 million for operational grants and R52 100
million for capital grants. This is in line with the payment schedule of DORA allocation as issued by
National Treasury.

2.1.5 The municipality generated R2 921000 {-27%) less revenue from sundry revenue than a pro-
rata budget of R10 896 000 for the period under review. The main attributor to this variance are fines
which are still under-performing by (-39%), together with other sources of revenue which seem to be
under-performing, as advised in previous financial year. It's imperative that RIIT investigate reasons
for underperformance with a view to propose solutions.

2.2 Operating performance - expenditure

The summary of the operating expenditure is reflected in C1 and C4 tables of the Schedule C
attached hereto. As at the end of September 2017, the municipality incurred the total expenditure of
R463 321 000 of the original budget of R1 732 082 000, which represents 27 percent. The variance
between the pro-rata expenditure budget and the actual expenditure incurred for the same period
amounts to R30 300 000, representing over-expenditure of 7 percent. The attributors to over-
expenditure and under-expenditure are discussed below.

2.2.1 Debt impairment reflected an under-expenditure whilst depreciation reflected an over-
expenditure. These are accounting items which are non-cash, and are required to reflect on capital
charges that compensate for doubtful debtors and assets which deteriorate in value.

It is important that the municipality appropriately budget and confribute in reserves for these items for
the future costs of unpaid debtors or replacement of assets. The municipality incurred R9 298 000 (-
37%) less than the pro rata budget of R25 452 000 on debt impairment during the period under
review. While depreciation over-performed by R52 058 000(84%), this is due to the fact that during
budgeting we did not budget for depreciation that result from revaluation of asset as per circular 58
of the MFMA.

2.2.3 The municipality incurred R1 116 000 (-19%) less on councillors remuneration than a pro-rata
budget of R5 805 000. This variance is attributed to the provision of EXCO members which were
budgeted as full time but not yet approved as such by MEC for COGTA.




2.2.4 The municipality spent R397 000 (-41%) less on materials that a pro-rata budget of R978 000.
This is mainly due to the culture of cost containment which has been inculcated.

2.2.5 The municipality spent R362 000 (-7%) less on contracted services than a pro-rata budget of
R5 551 000. This under expenditure is mainly due to the delays in finalising the appointment of
consuitants.

2.3 Capital budget performance

Table C5: Monthly budget statements — Capital Expenditure (municipal vote, standard
classification and funding)

The table below reflects the municipality’s capital programme in relation to capital expenditure by
municipal vote, capital expenditure by standard classification; and funding sources required to fund
the capital budget, including information on capital transfers from National and Provincial
departments:

KZN252 Nowcastle - Table C5 Monthly Budget Statement - Capital Expenditure {municipal vote, standard classiflcat and funding) - MG3 September

201817 Budgat ¥Yaar 2017/18
Vote Daescription Ref Audited Original Adjusted Maonthly YearTD YeariD Yo ¥YI1D Full Year
Cutcoms Budget Budget actual actual budget varlance | variance | Forecast
R thousands 1 %
(MLl Vear expendiare approprialon Z
Vot 1 - CORPORATE SERVICES - - - - - - - -
Vota 2 - COMMUNITY SERVICES - - - - - - - -
Voi 3 - BUDGET AND TREASURY - - - - - - - -
Vot 4 - MUNICIPAL MANAGER - - - - - - - -
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLE; - - - - - - - -
Vote 6 - TECHNICAL SERVICES - - - - - - - -
Vots 7 - ELECTRICAL AND MECHANICAL SERVICES - - - - - — - -
Vo & - [NAME OF VOTE 8] - - - - - — - -
Vate 9 - [NAME GF VOTE 9] - - - - - - - -
vote 10 - [NAME OF vOTE 10] - - - - - - - -
Vote 11 - [MAME OF VOTE 11] - - - - - - - -
Voie 12 - [NAME OF VOTE 12] - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - -
Vot 14 - [NAME OF YOTE 4] - - - - - - - -
Vot 15 - [NAME OF VOTE 15] - - - - - - - -
Total Capltal Multl-year sxpenditure 4.7 - - - - - - - -
Single Year sxpenditure appropriation 2
Vo 1 - CORPORATE SERVICES - - - 108 131 - 131 ] #Div/O! -
Vot 2 - COMMUNITY SERVICES 7323 17 705 - - 439 4 426 {3 987) -80% 17 705
Vote 3 - BUDGET AND TREASURY 737 1 Q00 - - - 250 250 -160% 1 000
Vo 4 - MUNICHPAL MANAGER 3z 2760 - - - 875 (875) -100% 2700
Vote & - DEVELOPMENT PLANNING AND HUMAN SETTLE 38 061 55 795 - 7978 5015 13 949 {4 934) -35% 55 7e5
Vote 6 - TECHNICAL SERVICES 153 197 187 578 - 2574 16141 41 895 (26 753) -64% 167 578
Vol 7 - ELECTRICAL AND MECHANICAL SERVICES 8893 9 00C - - - 2 250 z 250)| -100% 9 000
Vot 8 - [NAME OF VOTE 8] - - - - - - - -
Voie 8 - [NAME OF VOTE 8] - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - -
Vo 11 - [NAME OF VOTE 11] - - - - - - - -
Vote 32 - [NAME OF VOTE 12] - - - - - - - -
Vo 13 - [NAME OF VOTE 13) - - - - - - - -
Vot 14 - [NAME OF VOTE 14) — — - - - - - -
Vot 16 - [NAME OF VOTE 15] - - - - - - - -
Total Capital single-year axpsnditure 4 208 244 253778 - 17 660 24 726 83 445 (38 718) -81% 253 778
Total Capital Expendiure 208 244 253 718 - 17 880 24 728 63 445 {38 718} -81% 252 778
Capltal Expenditura - Standard Classification
Governance and administration o 3 roo - a25 (T4} -B6% 3 700
Executive and council S P s - A
Budget and reasury offce _: ] PR - Lk e
Corporate services a2 - (74) -B6% 3760
Community and public aafaty 8174 4 426 (3 087) -00% 17 705
Communily anc social services : 4715 4 428 {3 987} -B0% 1_7 705_
Sport and recreaton 2202 - - .
Public sefety S lae = R T
Housing 2 208 3 g - - b
Health R, - o - - - - -
Economlic and environmental aervices 115 316 108 764 - ® 374 10 410 27 196 {16 786) -B2% 108 784
Planning and dev elopment A4 BEO 55 795 Lt 5382 £433 13 848 (8 516} ~B1% §5 795
Roed tansport | 70 455 |52 988 Caeez cary azzer] By -se% 52 989
Eny ironmental protection - R RN - - BRI - B,
Trading ssrvices 82 988 123 589 - B 178 13 746 36 8s7 (17 15%) -56% 123 589
Electricity . 8 367 " 000 R L= L= 2 250 (2 2501 -100% L8000
Water 73 262 112 489 . JB1rs 13 748 ‘28122 | (1aare)| -51% 112 488
Waste water management 358 2100 R L e L= DL 628 {525y} -100% Lz 100
Waste management DA T : = e PATRRE - SR
Other : Sl L et . B - -
Total Capital Expenditure - Standard Clsssification El 208 244 253 778 - 17 680 24 726 83 445 {38 718} -61% 253 773
Funded by:
HNational Govermmaent 185 150 212 204 L - 12 078 17 190 63 051 (35 954) -B8% 212 204
Provincial Government EEN 41 250 o T FEeT | ‘8 582 2813 768 | 2% 41 250
District Municipality Dl L TR s R : - - L
Other transfers and grants ’ 6 400 : 2 a7 LR ATe 1 600 T4 48% 8 460
Transfars recognisad - capital 185 150 229 BS54 - 17 048 23 056 57 484 (34 408) -B80% 229 854
Publlc contributions & donations 5 SR E 1 RN S X - L e
Borrowihg -] . . - K e L e E - it
internally generated funds 23 094 23 924 ’ 811 1671 5 281 4310 -72% ‘g3 024
Total Capltal Fundlng 208 244 253778 - 17 8680 24 7268 B3 445 {38 718) -81% 2WI T




Capital expenditure for the third month of the financial year amounted to R24 726 000, which
represents 9.7% of the approved capital budget of R253 778 000. Comparison between the pro rata
budget of R63 445 000 and actuai expenditure for the period reflects an under expenditure of (R38
718 000) which implies that the municipality spent 61 percent less than the budget for the same

period.

The spending of capital projects will steadily increase during the course of the year pending

procurement processes.

2.4 Financial position

Table C6: Monthly budget statements — Financial Position

The table below reflects the performance to date in relation to the financial position of the municipality.
KZN252 Newcastle - Tabie C6 Monthly Budget Statement - Financial Position - M03 September

2016/17 Budget Year 2017/18
Description Ref{ Audited Original Adjusted YearTD Full Year
Outcome Budget Budget actual Forecast
R thousands 1
[ASSETS
Current assets
Cash L0722 15187 e 18] 15 187
Call investment deposits 20785 | 132101 31638 | 32101
Consumer debtors 452627 | 225034 505 189 | ©:225 034
Other debtors ‘s4128| 31186 55301 | 31166
Current portion of long-term receiv ables BTN B O i
Inv entory 15224 | 13648 43 757 13 648
Total current assets 572 491 317 136 - 612 005 317 136
Non current assets
Long-term receiv ables T e - - L
Investments R ETIEEE L AL B
Inv estment property 365272 | 281493 385272 | 281493
Investments in Associate 310201 ] 346 321 _':_'310 201 1346 321
Property, plant and equipment 7056 677 § 7005 862 6968 117 | 7 005 862
Agricultural PUREDSRNY. IR [N IR
Biclogical assets e Ll L= L=
Intangible assets L8 400 6 877 7658 6877
Other non-current assets 6 991 S 6025 ees | eo02s
Total non current assets 7 747 541 7 646 580 - 7 658 236 7 646 580
TOTAL ASSETS 8 320 033 7963 716 - 8 270 242 7 963 716
LIABILITIES
Current Habilities
Bank overdraft s L e - e
Borrowing 32171 £ 32002 SRR 132002
Consumer deposits 114334 13478 151741 . 13478
Trade and other pay ables 447 706 160 101 . 456 175 7160 101
Provisions a7 T2 6 455 o2l eass
Total current labilities 541 984 212 037 - 471 349 212 037
Non current liabilities
Borrowing 1447 450 397 125 1454 785 1 397 125
Provisions 159 386 137 583 165 602 ~437 583
Total non current liabilities 606 837 534 708 - 620 387 534 708
TOTAL LIABILITIES 1 148 820 746 745 - 1091 736 746 745
NET ASSETS 2 7171 212 7 216 971 - 7178 505 7 216 971
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/{Deficit) 7 145 611 7188 422 7152 677 ;7_ 188 422
Reserves 25 601 28 549 25 829 28 549
TOTAL COMMUNITY WEALTH/EQUITY 2 7171 212 7 216 971 - 7 178 505 7 216 971




2.4.1 As at end the third month of the financial year, the municipality seemed to be showing a
favourable equity position, with a net effect of R7.1 billion. While this picture looks good, it is however
important to point out major contributors to such a favourable equity position, being consumer debtors
and the property plant and equipment (assets), which cannot instantly be converted into cash. The
following provides a closer look on some of critical financial position items:

2.4.2 The municipality's consumer debtors as reflected in table SC3 are R951 832 million as at the
third month. The bulk of this amount (R882 860 000) is debt owing for more than 90 days, while R876
018 000 of the total debt is owed by households. it must be noted that the total figure of debtors is
inclusive of indigent. While it is appreciated the intervention which was introduced by the Revenue
Income Task Team which is mandated to devise strategies of dealing with the escalating debt and
there by address or improve cash inflows, it is also recommended that the council also intervenes in
this regard as the project of meter restrictors has been stalled.

2.4.3 Property Plant and Equipment (Assets) comprise of R7 billion of the total assets of R8.2 billion
as reflected in table C6. These assets comprise of roads, community assets, water infrastructure,
electricity infrastructure, other plants and equipment which the municipality has acquired for service
delivery as well as for its own use. Service delivery of the municipal is majored by its ability to provide
these services to communities. It is however important to note that the majority of these assets may
not be easily converted to cash and cash equivalent.

2.4.4 As per AFS received from uThukela indicated that the municipality has a share of 34%,
representing an investment in associate of R310million. This also cannot be converted into cash
instantly, however its represents the value of the interest of the municipality within the entity.

2.4.5 The municipality closed with a balance of cash and cash equivalent of R37.8 million as at the
end of the third month of the financial year. The balance comprise only of call investments of R31.6
million and the cash of R6.1 million, however it must be noted that included on the investment is the
housing development fund of R25 million which belong to KZN Department of Human Settlements.
Looking at the cash position as mentioned above the municipality is currently not in the position to
cover it short-term obligations.




2.5 Cash flow analysis
Table C7: Monthly budget statements — Cash Flow

The municipality’s cash flow position and cash/cash equivalent outcome is shown on the table below:

KZN252 Newcastle - Table C7 Monthly Budget Statement - Cash Flow - M03 September

2016/47 Budget Year 2017118
Description Ref| Audited | Original | Adjusted | Montkly [ Year®D YearD Yo YO | Full Year
Outcome | Budget Budget actual actual budget | variance | variance | Forecast
R thousands 1 %
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates, penaliies & coliecton charges 232 286 22408 o 36 002 5137 531021 (1733 3% 212408
Senvice charges Wy esssl | amson| 19tes] 2110 | ooz ew | wsEs
Ot revenue umsp ogwry oo el caso| osse| s om | awaw
Govemment - operating swen) aesel ot croel nss| soof seas) sow | 3eem
Govemment - capial B 4 coaaml o w0l 61y @o2y| - | 204
Inkgrest SRV IR} 2706 3 7G| 2083) 1683] 80% 831
Payments
Suppliers and employ ees (r3asg) (rasem | suml pua]|  pssen) pesen| w | (a5
Finance charges e prus | oue  peoml  ime| wt]| {87 135)
Transfers and Grants RTINS BEEUEE ) BT SRCTA B -
NET CASH FROM/(USED) OPERATING ACTIVITIES 154603 | 290793 -1 paoes)]  seees|  T26e8| ases0| 4o% 20793
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds o1 disposal of PPE 2012 2000 <f oo el o - 2000

Decrease (Increase) in non-current deblors ol e e e R BT ~ i
Decrease {increase) oter nan-current rece/ ables B2 IERTORC IR IR i e - iml
Decrease {increase) in non-current inv estments IR R S GRECE I e - S

Payments
Captal assets @seam| pmmyl o ) o] owas) prsl em | s
NET CASH FROM/{USED) INVESTING ACTIVITIES (r3e2dy (254 778) - {24 345) {24 726) (63445} {38718} #&1% (251 178}
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shart erm loans Gl - e Vit S ST - ..
Barrawing fong ferm/refinancing 9057 REES BN e ol - el
kcrease (decrease) in consumer deposits (17 B 7Y BN e BT IS R 8
Payments
Repay ment of bomowing 132192) {32 002) B - 7569 (4837 OO 16836 -210% (32002)
NET CASH FROMJ{USED) FINANCING ACTIVITIES 58 457 {31 738) - 7569 {24830 {8001)] 16836 -210% (31738
NET INCREASE/ (DECREASE) IN CASH HELD {59 563) 1216 {12 755) 1253 7278
Cash/cash equivalents at beginning: 39182 40m2 50 508 40012 50 508
Cashicash equivalents at monfviy ear end: (20 381) 47 268 37753 41 265 57 783

2.5.1 The municipality opened with a cash and cash equivalent balance of R50.5 million at the
beginning of the financial year and closed with a balance of R37.8 million as at the end of September
2017, which represents a cash decrease of R12 755 million. These balances both include and amount
of R25 million for the Housing Development Fund, which belong to the KZN Department of Human
Settlements.

2.5.2 Cash flows from operating activities yielded a net cash inflow of R36 808 million as resuit of
receipts from services charges, property rates, government grants as well as other sundry receipts.
This net cash inflows was after the municipality paid its suppliers for services rendered, remunerated
its employees and paid the portion of the outstanding interest on loans.




2.5.3 Cash flows from investing activities recorded a cash outflow of R24 726 million. This was the
actual cash used by the municipality to implement its capital budget over the past three months.

2.5.4 Cash flows from financing activities recorded a cash outflow of R24 837 million. This relates to
the cash paid by the municipality to repay a portion of its long term loan.

CONCLUSION

Cooperation within management and structures in council is required in order to curb expenditure on
the budget throughout the course of the year. The issues that still reflect variances in the budget
performance report must be monitored and managed to ensure that the municipality operates within
the approved budget.

Furthermore, the municipality will continue to explore and implement effective credit control measures
in order to strengthen its cash base, especially from individual consumers. Other revenue
enhancement strategies over and above those currently yielding revenue will have to be explored

with a view to widen the revenue and cash base as these seem to be the solution to turn the cash-
flow situation around.

RECOMMENDED

(a) that S71 for the month ended 30 September be noted;

(b) that council reconsider resuscitating water restrictor programme as a means to improve cash
inflows

Report seen by:

ME NKOSI SM NKOS|
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KZN252 Newcastle - Table C1 Monthly Budget Statement Summary - M03 September
201617 Budget Year 201718
Description Audited Originat Adjusted Monthly YearTD achal ' YearTD YD YTD . Full Year
Cutcome Budget Budget | actual | budget variance | variance | Forecast
R thousands : %
Financial Performance : : ‘

Property rates 232,286 266,182 - 20,565 70,520 66,546 3974 6% 266,182

Service charges 948,273 990,210 - 87,383 | 265,900 : 247552 1 18,347 % 990,210

Investment revenue - 48601 : - 527 1,047 1,150 {103) 9% 4,601

Transfers recognised - operational 527,822 345,780 - 4,506 154,576 154,576 - 345,790

Other own revenue 27,249 43,583 - 334 7.975 10,896 (2,821) 2% 43,583
Total Revenue (excluding capitai transfersand | 1,735,630 | 1,650,366 - 416,306 500,017 480719 | 19,2870 4% 1,650,366
contributions)

Employee costs 489,820 514,737 - 44,660 127,360 128,684 {1,325) 1% 514,737

Remuneration of Counciliors 20,389 23,219 - 1,563 : 4,689 5805 (1116} -19% 23,218

Depreciation & asset impairment 472,119 247,895 - 37,146 114,034 61974 52,058 B4% 456,126

Finance charges 65,784 47,135 - 3,863 12,025 11,784 241 2% 47,135

Materials and butk purchases 560,778 583,208 - 42,466 139,874 145,824 (5,950)? 4% 583,298

Transfers and grants - - - - - - - -

Other expenditure 478,007 315,797 - 30,846 65,341 78949 | (13,608) -17% 315,797
Total Expenditure 2,086,857 1,732,082 - 160,544 463,321 433020 . 30,300 ™ 1,940,312
Surplusi(Deficit) @as126m] 81718 - (44238) 36,696 47809 (11,008  23% (289,047

Transfers recognised - capital - 229,854 - 2,400 52,100 52,100 - 229,854

Contributions & Contributed assets - - - - - | - - -
SurplusHDeficit) after capital transfers & (351,267)] 148,138 - {#1,838) 88796 %8799 (11003 1% (60,093)
contributions :

Share of surplus/ {deficit} of associate - - - - - - - -
Surplus/ (Deficit) for the year {351,267) 148,138 - {41,838) 88,796 29,790 | (11,003) 1% {60,093)
Capital expenditure & funds sources
Capitat expenditure 208,244 253,778 ! - 17,660 24,726 63,445 (38,718) 6% 253,778

Capital transfers secognised 185,150 220,854 T 708 23,056 57464 (34408)  60%| 220,854

Public confributions & donations - - - ~ - - - -

Borrowing - - . - - - - -

Internally generated funds 23,094 23,524 - 611 1,671 5,981 4,310) -12% 23,84
Total sources of capital funds 208,244 253,778 - 17,660 24,726 63,445 (38,718) 1% 253,778
Einancial position : &

Total current assets 572,491 37,136 - 612,005 317,136

Total non cument assets 7,747 541 7,646,580 - 7,658,236 7,646,580

Total current liabilities 541,084 212,037 - 471,349 212,037

Total non current iabilities 606,837 534,708 - 620,387 534 708
Community wealth/Equity 7,171,212 7.216,8M - 7,178,505 7,216,971
Cash flows !

Net cash frorn (used) operating 154,603 290,793 - {33,086): 36,808 72698 ¢ 35800 45% 290,793

Net cash from (used) investing {273,623) (251,778} - (24,345); (24,726) (63,445} (38,718} 61% {251,778)

Net cash from (used) financing 59,457 {31,738} - 7.569 {24,837} (8,00t} 16,836 -210% (31,738)
Cashicash equivalents at the monthiyear end {20,381) 47,288 - - 37,753 41,265 3,512 9% §7,783

Debtors & creditors analysis 0-30 Days 31-50 Days | 61-90 Days : 91120 Days | 121-150 Dys | 151-180 Dys 181\?3 o Over1Yr Total

btors Age Analysis o T I
Total By Income Source 16,679 29,859 22,435 20,786 20519 19,159 ;110,302 711893 951,832
Creditors Age Analysis : :

Tota! Creditors 74,067 68,505 1,103 205 356 329 434 518 145,575
|




KZN252 Newcastle - Table C2 Monthly Budget Statement - Financial Performance (standard classification) - M03 September

L L Budget Year 2017118 - ]
Description Ref  Audited Original  Adjusted | Monthly VearTD actual [ YearTD YID . YID | Full Year
i Outcome Budget Budget actual budget variance : variance ; Forecast
R thousands 1 %
Revenue - $tandard ‘* :

Governance and administration 363,541 375,191 - 25,721 : 112,539 90,844 21,505 24% 375,191
Executive and councit 8,251 8,151 - 485 2,463 1,512 951 :  63% 8,15¢
Budget ang treasury office 300,462 311,886 - 68212 91,542 70,962 20,580 28% 311,886
Corporale services 54,828 55,154 - 24 18,534 18.471 83 0% 55,154

Community and public safety 21,005 23416 - 1,730 3459 6,943 (3484}  50% 23,116
Communify and social services 8865 4,297 - 458 909 690 220 32% 4,207
Sport and recreation 501 852 - 41 63 163 . (100), -61% 852
Public safety 3,588 5136 - 688 826 1284, (456) 3% 5,136
Houging 7931 12,968 - 538 | 1,646 4,790 (3,145), -66% 12,968
Health &1 63 - 5. 16 16 0 A% 63

Economic and environmental services 90,023 249,523 - £,244 26,374 86,738 (60,363); -70% 249,523
Pianning and development 35,070 1,236 - 3,789 : 7919 7,450 469 8% 1,236
Road transport 54,953 248,286 - 456 18,455 79287 (60832 -77% 248,286
Environmental protection - - - - - - - -

Trading services 1,260,928 1,232,242 - 87,000 408,713 348,158 61,556 18% 1,232,242
Electricity 665,037 750,879 - 63411 228,115 195,128 32988 17% 750,879
Water 298,736 215,506 - 6,925 60,640 45018 15,621 35% 215,506
Waste water management 184,508 171,271 - 9,245 85,804 705151 15,388 22% 171,271
Waste management 112,557 94,586 - 7418 35,054 37,496 (2441)] T% 94,586

Other 4 134 147 - 1 kil 37 6);: -16% 147

Total Revenue - Standard 2 1735630 | 1880220° - 1Me706 sE207 532819 19208 A% 1,680,220
Expenditure - Standard : ‘

Governance and administration 420,546 300,787 - 28,197 79,627 75,197 4430 6% 300,787
Executive and council 161,811 76,446 - §,660 18,968 19,112 {144y 1% 76,448
Budget and freasury office 108,546 184,891 - 16,894 48,506 41,223 5,283 13% 164,891
Comorale services 60,189 59,450 - 5,644 14,153 14,863 {709))  -5% 59,450

Community and public safety 241,345 213,542 - 17,13 50,527 53,385 {2,859) -5% 243,542
Commurity and socia! services 89,993 63,712 - 6412 17,188 15,928 ; 1,260 8% 63,712
Sport and recreation 60,663 59,424 - 4,334 13,013 14,856 {1,843) : -12% 509,424
Public safety 63,080 63,377 - 4,842 14,387 15,844 {1,458): 9% 63377
Housing 23,582 23144 - 1,765 5,020 5,786 (766); -13% 23,144
Heaith 4,068 3886 ? - 299 919! 9 (53 5% 3,886

Eeonomic and environmental services 506,038 334,183 - 43,164 : 131,528 83,548 47,980 57% 542,424
Planning and development 23,043 26,057 - 1914 5,635 6,514 879! -13% 26,057
Road transpori 482,906 308,009 - 41,250 125,893 77,002 48,690 . 63% 516,240
Envircnmenial protection 89 127 - - - 32 {32y -100% 127

Trading services 918,503 883,240 - 1,465 201,628 2208100 (19.485) 9% 883,240
Electricity 562,513 531,397 - 42,640 110,437 132,849 224181 17% 531,397
Water 229,329 277,556 - 18,786 58,907 69,389 {10482); -15% 277 556
Waste waler management 33,008 4,289 - 2815 8,191 1,072 1181 664% 4,289
Waste management 93,953 69,997 - 7,325 24091 17,493 ; 4,591 38% 69,097

Other 164 320 - 5 14 80 (66); 82% 320

Total Expenditure - Standard 3| aoesper| 7m0e2) - 10544 463321 43300 30301 7% 1,940,312
Surplus/ (Deficit) for the year {351,267) 148,138 ¢ - (41,838): 88,796 w 04,799 {1 1,003)3 41% (60,093}




KZN252 Newcastle - Table C3 Monthly Budget Statement - Financial Performance {revenue and expenditure by municipal vote) - M03 September

Vote Description 2018/17 Budget Year 20171‘13 e
Audited Original Adjusted :  Monthl I YearlD YTD YTD Fult Year
Ret Outcome Bu?lget Btjsdget : actualy YearTD actual budget variance . variance | Forecast

R thousands L%

Revenue by Vote 1 :
Vole 1 - CORPORATE SERVICES 63,079 63,305 - 500 ; 20,997 15826 5171 327% 83,305
Vole 2 - COMMUNITY SERVICES 126,512 107,268 - 8,745 | 37,002 26822 10270, 383% 107,288
Vole 3 - BUDGET AND TREASURY 300,462 311,866 - 25,212 91,542 774721 135700 174% 311,886
Vote 4 - MUNICIPAL MANAGER - - - - - - - -
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN 43195 14,351 - 4,337 9,596 7,188 24061 335% 14,351
Vole 6 - TECHNICAL SERVICES 537,346 632,510 - 16,493 164,775 208701 (41926) -20.3% | 632,510
Vole 7- ELECTRICAL AND MECHANICAL SERVICES 665,037 750,879 | - 63,411 228,115 198,311 29.805) 150% 750,679
Vols 8 - [NAME OF VOTE §] - - - - - - - -
Vote 8- [NAME OF VOTE 9] - - - - - - - -
Vote 10 - [NAME OF YOTE 10] - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - -
Vote 12 - [NAME OF VOTE 12) - - - - - - - -
Vote 13 - INAME OF VOTE 13) - - - - - - - -
Vote 14 - [NAME OF VOTE 14) - - - - - - _ _
Vote 15 - INAME OF YOTE 15} - - - - - - - -

Total Revenue by Vote ) 7| " 173sgae| 1880220 - MB06  SEL117 s:2@t8| 19207 16% 1,880,220

Expenditure by Vote 1
Vote 1 - CORPORATE SERVICES 136,869 69,300 - 4,844 15,987 17325 1 (1,338) -7.7% 62,300
Vole 2 - COMMUNITY SERVICES 406,461 260,559 - 23,246 69,303 65,140 4184 | 64% 260,589
Vote 3- BUDGET AND TREASURY 198,546 184,891 - 16,894 45,506 41,223 5283 | 12.8% 164,891
Vote 4 - MUNICIPAL MANAGER 76,542 60,251 - 5223 14,076 15,063 (966), -B.5% 60,251
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN 48,644 49,521 - 4,469 12,483 12,380 103| 08% 49,521
Vote & - TEGHNICAL SERVICES 734,866 593483 - 63,029 | 166,142 148371 17,7721 120% 801,714
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 584,968 534,077 - 4283 | 138,822 133519 5303 40% 534,077
Vote 8 - {NAME OF 