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PURPOSE

The purpose of this report is to apprise the Finance Portfolio Committee, Executive Committee and
Council of the monthly financial performance of the municipality as required by Section 71 of the
Municipal Finance Management Act 56 of 2003 (MFMA) which states that;

. “the accounting officer of a municipality must by no later than 10 working days after the end of the
© month submit to the mayor of the municipality and the relevant provincial treasury a statement in
the prescribed format on the state of the municipality’s budget’.

Read together with regulation 28 of the MBRR stating that “The In Year Report of a municipality must
be in the format specified as per Schedule C and include all the required tables, charts and
explanatory information, taking into account any gquidelines issued by the Minister in terms of section
168 (1) of the Municipal Finance Management Act”. This report is submitted to both the National and
Provincial Treasuries through a series of MFMA returns that were designed for the purpose of
uploading into the National Treasury database.

1 ANNEXURES

1.1 uThukela Water Financial Performance report
1.2 Financial Reports as at 31 January 2018

1.2.1 Eskom invoice for bulk

1.2.2 Investment register

1.2.3 Grant register

1.2.4 Loan register

1.3 Quality Certificate




2 ANALYSIS OF FINANCIAL RESULTS

The financial analysis comprise of the operating budget performance, capital budget performance,
analysis of financial position as well as the cash flows. Major variances and those items with an
impact in each of these categories will be discussed in the analysis below.

Table C1: Monthly budget statements summary
The table below provides a high-level summation of the municipality’s operating and capital budget
actuals to date, financial position and cash flow.

KZN252 Newcastle - Table C1 Monthly Budget Statement Summary - M07 January
201617 Budget Year 2017118
Description Audited Original Adjusted Monthly YearTD YearTD YD Y10 Full Year
Outcome Budget Budget actual actual budget | variance | variance | Forecast
IR thousands %
Financial Performance
Properly rates 232 286 266 182 - 20 305 151 803 1852731 (3470 -2% 266 182
Service charges 948 273 990 210 - 71 254 579 5 577 622 1909 0% 390 210
lnavestment revenue 4505 4 801 - 418 2 417 2684 {267) ~10% 4601
Transfers and subsidies 527 822 345 790 - 29 666 240 341 240 341 - 345 790
Cther own revenue 37579 43 583 - 3547 22 558 254231 {2865) -11% 43 583
ToAT REvenue (excrrdmy capital lransters 1750 466 | 1650 366 - 125 589 996650 | 1001343} (4683) 0%] 1650 366
and contributions)
Employee cosls 495 757 514 737 - 50 694 310213 300 264 9949 3% 514 737
Remuneration cf Councillors 20 389 23219 - 1563 11 954 13 545 {1 590) -12%j 23218
Deprecizfion & asset impaimment 472110 247 835 - 39311 265 696 144605 | 122091 B84% 247 895
Finance charges 65784 47135 - 4120 28 200 27 496 104 3% 47 135
Materiats and bulik purchases 580 778 583 298 - 75 989 34027 340 257 | {26 230) -8% 583 298
Transfers and subsidies - - - - - - - -
Cther ex pendifure 388 709 315 797 - 17 957 168 165 184 215 { (16 050} 9% 315797
Total Expenditure 2003528 1732082 - 189035| 10992567 1010381 BB&7S5 9%| 1732082
[Surplusi{Deficit) {253 062) {81 716} - {63 446) {102 606} (9037)] 93 569)F 1035% {B1 716}
Transfers and subsidies - capital (menetary allog - 229 854 - - 86 758 86 758 - 229 854
Contributions & Contributed assets - - - - - - - -
Surplus/(Deficit) after capital transfers & (253 062) 148 138 - (63 446) (15 848) TT720 | (93 569) 120% 148 138
contributions
Share of surplus/ (deficil) of associate (41 220) - - - - - - -
Surplus/ (Deficit) for the year (204 282) 148 138 - (63 446) {15 848) 77720 (93 568)) -120% 148 138
Capital expenditure & funds sources
Capital expenditure 219 406 253 778 - 4347 79 318 148 037 | (68 720) -46% 253778
Capital ransfers recognised 196 312 229 854 - 3520 62 887 134082} {71194) -53% 228 854
Pubiic confributions & donations - - - - - - - -
Borrewing - - - - - - - -
Intemally generated funds 23 094 23 924 - 827 16 431 13 956 2475 8% 23924
Total sources of capital funds 218 406 253778 - 4347 79318 148 037 | (68 720) 46% 253778
[Financial position 2
Total current assets 572 491 317136 - 736 22 317136
Total non current assets 7738790 | 7646580 - 7519 987 7 B46 580
Total current lighiliies 547 924 212037 - 561 67 212037
Tolal non current Sabllites 606 837 534 708 - 596 951 534 708
Community wealth/Equity 7156 524 1 7 246 971 - 7097 58 721691
Cash flows
Net cash from {used) operating 233 689 290 753 - (28 126) 112 401 169829 | 57227 34% 290 793
Net cash from (used) investing (219 4086) {251 778) - 7709 {79 318) {146 871)] (67 553) 46% (251 778)
Net cash fiom (used) fnancing (8 347) (31 738) - (622) {16 37%) (18 514)§ (2 144) 12% 31 738)
[Cashicash equivalents at the month/year end 50 508 47 288 - - 67 222 44256 | (22 966) -52% 57783
Debtors & creditors analysis 0-30 Days { 31-60 Days | 61-80 Days |91-120 Days | 121-150 Dys | 151-180 Dys 18: 3:’5- Over 1Yr Total
Debfors Age Analysis
Total By Income Source 113906 45 884 27 288 21 464 20 742 118236 | 770 951 - 1118 470
Creditors Age Analysis
Total Creditors 129922 1330 95 41848 B - 1 - 173 232




2.1 Operating budget performance - revenue

2.1.1 The municipality generated a total revenue of R996 560 000 of the original budget of
R1 650 366 000, representing 60 percent . The variance between the pro-rata revenue budget and
the actual revenue accrued for the same period amounts to R4 693 000, representing an under-
performance of 0.2 percent during the period under review. Although the aggregate performance on
revenue generated shows under-performance of 0.2%, it is however necessary to explain reasons
which attributed to such variance.

2.1.2 The municipality generated R1 909 000 more revenue from service charges than a pro-rata
budget of R577 622 000 for the period under review. The main service charge contributor to the
positive variance was electricity and sanitation collectively over- performed by R7 799 000 for period
under review. Water and refuse have collectively under-performed by R5 891 000.

2.1.3 The municipality generated R267 000 (-10%) less revenue from interest on investments than a
pro-rata budget of R2 684 000 for the period under review. Withdrawals from investments and the
inability to keep adequate investment is attributed to the variance, This will be addressed through an
adjustment budget.

2.1.4 As at the end of January 2018 the municipality generated R240.1million from operational
transfers and grants, and R86.7 million from capital transfers and grants. These are in line with the
payment schedutle of the Division of Revenue Act.

2.1.5 The municipality generated R2 865 000 (-11%) less revenue from sundry revenue than a pro-
rata budget of R25 423 000 for the period under review. This is due to less demand for these services.
This will be addressed through an adjustment budget.

2.2 Operating performance — expenditure

The summary of the operating expenditure is reflected in C1 and C4 tables of the Schedule C
attached hereto. As at the end of January 2018, the municipality incurred the total expenditure of
R1 099 256 000 of the original budget of R1 732 082 000, which represents 63 percent. The variance
between the pro-rata expenditure budget and the actual expenditure incurred for the same period
amounts to R88 875 000, representing over-expenditure of 9 percent. The attributors to over-
expenditure and under-expenditure are discussed below.

2.2.1 Debt impairment and depreciated both reflected an over-expenditure. These are accounting
iterns which are non-cash, and are required to refiect on capital charges that compensate for doubtful
debtors and assets which deteriorate in value. It is important that the municipality appropriately
budget and contribute in reserves for these items for the future costs of unpaid debtors or replacement
of assets. The municipality incurred R36 438 000 (61%) less than the pro rata budget of R59 388 000
on debt impairment during the period under review. This variance is taken into consideration after
accounting for the doubtful debts of Indigents and other consumers. Depreciation over-performed by
R122 091 000 (84%), this variance is caused after taking into consideration the revaluation of assets
and the finalisation of the AFS audit which impact the opening balances of the assets. These
variances will be addressed through an adjustment budget.

2.2.2 The municipality incurred R1 590 000 (-12%) less on councillors remuneration than a pro-rata
budget of R13 545 000. This variance is attributed to the provision of EXCO members which were
budgeted as full time but not yet approved as such by MEC for COGTA.



2.2.3 The municipality spent R427 000 (-19%) less on materials that a pro-rata budget of R2 282 000.
This is mainly due to the culture of cost containment which has been inculcated.

2.2.4 The municipality spent R6 117 000 (47%) more on contracted services than a pro-rata budget
of R12 952 000. This over expenditure is due to the appointment of external security services. The
over-expenditure was due to inadequate budgeting compared to the contracts already in place. This
will be addressed through an adjustment budget in order to avoid unauthorised expenditure.

2.3 Capital budget performance

Table C5: Monthly budget statements — Capital Expenditure {municipal vote, standard
classification and funding).

The table below reflects the municipality’s capital programme in relation to capital expenditure by
municipal vote, capital expenditure by standard ciassification; and unding sources required to fund
the capital budget, including information on capital transfers from National and Provingcial

departments:



KZN252 Newcastle - Table C5 Monthly Budget Statement - Capital Expenditure {municipal vote, functional classification and funding) - MO7 January

2016117 Budgst Year 2017718
Vote Description Ref| Audited Triginal Ad]usted Monthiy YoarTO YearTO Y10 ¥TD Full Year
Qutcome Budgset Budget actual actual budget variance | variance Forecast
R thousands 1 %
i MGIT-Year expendiiure appropriation H
Vote 1 - CORPORATE SERVICES - - - - - - - -
Volg 2 - COMMUNTY SERVICES - - - - - - - -
Motz 3 - BUDGET AND TREASURY - - - -~ - - - -
Volo 4 - MUNICIPAL MANAGER - - - - - - - -
Voie 5 - DEVELOPMENT PLANNING AND HUMAN SETTLE - - - - - - - -
Vote 6 - TECHNICAL SERVICES - - - - - - - -
Vole 7 - ELECTRICAL AND MECHANICAL SERVICES - - - - - - - -
Voie 8 - [NAME OF YOTE 8] - - - - - - - -
Vole & - [NAME OF VOTE 9] - - - - - - - -
Voie 10 - [NAME OF YOTE 10) - - - - - - - -
Vol 11 - [NAME OF VOTE 11) - - - - - - - -
Vote 12 - [NAME OF VOTE 12) - - - - - - - -
Vote 12 - [NAME OF VOTE 13) - - - - - - - -
Vets 14 - [NAME OF VOTE 14] - - - - - - - -
Vobz 15 - [NAME CF VOTE 15] - - - - - - - -
Total Capital Multi-yesr expenditure 4,7 - - - - - - - -
Single Year sxpenditure appropriation 2
Vot 1 - CORPORATE SERVICES - - - 120 330 - 330 { #DWIDY -
Vole 2 - COMMUNITY SERVICES 7323 17 705 - 23 2477 10 328 {7 B50) -T6% 17 70%
Vote 3 - BUDGET AND TREASURY 73r 1000 - = - 583 {583 -100% 1000
Vole 4 - MUNICIPAL MANAGER 32 2700 - - - 1575 (1575} -100% 2700
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLE 49 224 55 795 - 345 17 494 32 547 {15 053) -46% 55 795
Voie € - TECHNICAL SERVICES 153 197 167 578 - 3737 58 664 97 754 {39 089) —40% 167 578
Vot 7 - ELECTRICAL AND MECHANICAL SERVICES 8 893 9 00D - 123 351 § 250 {4 899) -93% 9 000
Vol 8 - [NAME OF VOTE 8] - - - - - - - -
Vota 9 - [NAME GF VOTE 8] - - - - - - - -~
Vote 10 - [NAME OF VCTE 10} - - - - — - - -
Vote 11 - [NAME OF VOTE 11} - - - - - - - -
Vete 12 - [NAME OF VOTE 12) - - - - - - - -
Vets 13 - [NAME OF VOTE 13 - - - - - - - -
Vola 14 - [NAME OF VOTE 4] - - - - - - - -
Vele 15 - [NAME OF VOTE 15] - - - - - - - -
Total Capital single-yaar expenditura 4 216 406 253778 - & 347 79 318 148 037 {88 720} -46% 253778
Total Capital Expendlfure 219 406 253 778 - 4 347 79 318 148 037 {68 720} -48% 253 778
Capltal Expenditure - Funetionat Classification
Governanrce ahd admrinistration T7e 3700 - 120 330 2158 {1628 -85% 3700
Executive and counci W AN 2] S PR il - i
Finance end administration 738 ._ B " : S . A L= -
nternal audit 3z 3 700 o 120 “ 330 2158 § (1828 -85%
Community and public safety 8171 17 705 - a6 2858 10 328 7 470)] -72%
Community and social services 4 715 AT 705 y PR« | 40 328 (7 849) -76%
Sport and recraation s.2 202 o — L P - o — X -
Public safely Soiilas Ve ST Ll - e -
Housing -2 206 R : s coare | e 37 | oo
Heaith - - B S N : . - -
Economic and environmental services 126 477 108 784 - 4 488 38 847 63 458 (24 810) -39% 108 784
Planning and development 56 022 165786 i R L2z - AT 18 {32 547 (15 432 -47% 58 795
Road transport 70 455 .62 989 FERTEE I BN -4 St 823 -30_91(}_ (9376} -30% 52 989
Environmental protsction . - ) Sl ) 3 BT e AR _ HEEE
Trading services a2 988 123 5§88 - 2694 37 483 T2 094 {34 610) -48% 123 549
Energy soures 9 367 9 006 ERER 123 S8t o250 seemf -e3% 5000
Waler management 73 262 112 483 SERE 257 37132 'eseig| (848 4% 112 489
Waste water management 358 2100 A R ERR 1225 (1 226)] -100% 2100
Waste management B D= 1 -0 ST o EEREIER - Ll
Oiher e ol : - _
Total Capital Expendlture - Functlonal Classification 3 219 406 253 778 - 4 347 79 3119 148 037 68 718} A6%: 2537718
Funded by:
Natonal Government : 185 150 212 204 S -33m - 56 630 A23 786 [ (67 155} -54% 212 204
Provincial Governmant L 11162 11 250 S 23 R 6563 | (64pa)] -90% 11 250
District Municipality JRRRS Siie ) L e e ’ - : <
Other tansfors and grants e 6400 ] 108 3733 z444 | 65% 6 400
Transfers recoghised - capital 196 312 229 854 - 3 520 82 BET 134 082 (71 184) -53% 229 854
Public contributions & donationa 5 ’ - PN : L D oiria IR R -
Borrowing € = B I R L e - -
internally generated funds +.23 924 St coe2r ] e 4m 13 956 2475 | 18% 23 024
Total Caplisl Funding 219 406 2583778 - 4 347 76 318 148 037 {68 720) ~46% 253 778

2.3.1 Capital expenditure for the seventh month of the financial year amounted to R79 318 000, which
represents 31% of the approved capital budget of R253 778 000. It must be noted that the capital
expenditure appears to have dropped by R10 million when compared with R87 million reported in
December 2017. The reason for reduction is due to the invoices that were accrued by not yet paid
for the purpose of producing Mid-year review and the Interim Financial Statements. In view of this
reduction, a position has been adopted that only actual expenditure, excluding any accrued or unpaid
invoices, will be reported in future.




Comparison between the pro rata budget of R148 037 000 and actual expenditure for the period
reflects an under expenditure of (R68 720 000) which implies that the municipality spent 46 percent
less than the budget for the same period. Departments are encouraged to spend more on grants to
avoid the reversal of grants by National and Provincial Treasury. Note should be taken that during
September couid approved internal roll overs and the total capital budget is now sitting at R271 million
but this will only be collaborated on schedule C after the approval of the adjustment budget.

2.4 Financial position

Table C6: Monthly budget statements — Financial Position
The table below refiects the performance to date in relation to the financial position of the municipality.

KZN252 Newcastle - Table C6 Monthly Budget Statement - Financial Position - M7 January

2016/17 Budget Year 2017/18
Description Ref| Audited Original Adjusted YearTD Ful Year
Qutcome Budget Budget actual Forecast
R thousands 1
ASSETS
Current assets
Cash 20722 15187 .18 827 <16 187
Call investment deposits Tiogves | 32101 48 395 | 32 101
Consumer debtors 452627 | 225034 589790 | 1225034
Other debtors 4128 31166 L B5080 | 31166
Current portion of long-term receiv ables s EREEE SERNPEy 8 ERRRR
v entory 15224 | 13648 14 126 13 648
Total current assets 572 491 317 138 - 736 221 317136
Non current assets
Long-term receiv ables ol e -
Inv estments TR I - Sl SRR I
Inv estmen property 365 272 1281 493 1365 272 :.;'.28_1_49_3
Inv estments in Assaciate 301163 346321 1301163 | 346 321
Property, plant and equipment 7 056 677 7 005 862 6 839 126 7 005 862
Agricultural : : -‘ L o ___' R
Biological assets RN Sl L e
Intangible assets .8 687 B 877 "6 957
Other non-current assets 6991 8025 117 469
Total non current assets 7738 790 7 646 580 - 7 519 987 7 646 580
TOTAL ASSETS 8 311 282 7963 716 - 8 256 208 7 963 716
LIABILITIES
Current liabilities
Bank ov erdraft RN L D ST
Borrow ing 32171 32002 25 688 132 002
Consumer deposits 114334 13478 16488 | 13478
Trade and other pay ables 4952001 160 101 513 283 160 101
Provisions 6216 6455 L6216 "6 455
Total current liabilities 547 921 212 037 - 561 675 212 037
Non current liabilities
Borrow ing 447 450 ] 397 125 437 564 397 125
Provisions 159 386 137 583 159 386 137 583
Total non current liabilities 606 837 334 708 - 586 951 534 708
TOTAL LIABILITIES 1154 758 746 745 - 1 158 626 746 745
NE7T ASSETS 2 7 156 524 7216 971 - 7 097 582 7 216 971
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) 7 130 923 7188 422 70713751 7188422
Reserves 25 601 28 549 26207 | 28 549
TOTAL COMMUNITY WEALTH/EQUITY 2 7 156 524 7216 971 - 7 097 582 7 216 971




2.4.1 As at end the seventh month of the financial year, the municipalily seemed to be showing a
favourable equity position, with a net effect of R7.1 billion. While this picture looks good, it is however
important to point out major contributors to such a favourable equity position, being consumer debtors
and the property plant and equipment (assets), which cannot instantly be converted into cash. The
following provides a closer look on some of critical financial position items:

2.42 The municipality's ageing debtors as reflected in table SC3 and the graph below are
R1.1billion as at the seventh month. The bulk of this amount (R931 392 000) is debt owing for more
than 90 days, while R 819 433 000 of the total debt is owed by households. It must be noted that the
total figure of debtors is inclusive of indigent. While it is appreciated the intervention which was
introduced by the Revenue Income Task Team which is mandated to devise strategies of dealing
with the escalating debt and there by address or improve cash inflows, it is also recommended that
the council also intervenes in this regard as the project of meter restrictors has been stalled.

Aged Consumer Debtors Analysis

800000 000 =
g
700000 000 |
600000 000
500000 000 I
40§00 000
300000 000
200000 000
100000 000 1
030 | 3160 | 6190 | 91-120 | 121-150 | 151180 | 181Dys- | Over1vr
Days Days Days Days Dys " Dys 1Yr
B Budgel Year 2017/18 113906 404| 45883 574 | 27287 510 | 21463 920 | 20741 609 116236 244[770960509] -
0201617 44792 711 | 24533 959 | 24206 767 | 22497 604 | 21580 669 | 20240 342 | 22338 809 |770662 680

2.4.3 Property Plant and Equipment (Assets) comprise of R6.8 billion of the total assets of R8.3
billion as reflected in tabie C6. These assets comprise of roads, community assets, water
infrastructure, electricity infrastructure, other plants and equipment which the municipality has
acquired for service delivery as well as for its own use. Service delivery of the municipal is majored
by its ability to provide these services to communities. It is however important to note that the majority
of these assets may not be easily converted to cash and cash equivalent.

2.4.4 As per AFS received from uThukela, the municipality has a share of 34%, representing an
investment in associate of R301million. This also cannot be converted inte cash instantly, however
its represents the value of the interest of the municipality within the entity.



2.4.5 The municipality closed with a balance of cash and cash equivalent of R67.2 million as at the
end of the seventh month of the financiai year. The balance comprise of call investments of R48.4
million and the cash of R18.8 million, however it must be noted that included on the investment

is the housing development fund of R25 miilion which belong to KZN Department of Human
Settlements. L.ooking at the cash position as mentioned above the municipality is currently not in the
position to cover it short-term obligations.

2.5 Cash flow analysis

Table C7: Monthly budget statements — Cash Flow
The municipality’s cash flow position and cash/cash equivalent outcome is shown on the table below:




KZN252 Newcastle - Table C7 Monthly Budget Statement - Cash Flow - MOT January

201617 Budget Year 2017118
Description Ref| Audited | Original | Adjusted | Monthly | YearD | Year™d | YO | YID | Full Year
Qutcome | Budget | Budget | actual actual budget | variance | varlance| Forecast
R thousands 1 %
CASH FLOW FROM OPERATING ACTIVITES
Receipts
Praperty raes W61 2408 1 650 11324 06041 70| % 22408
Service charges LRITE I T '1_05 4] 4696221 4Bl 48E5| 1% | B5EMS
Ofer revenue 2805y aW _:_ 4979 . 26604] . 13 41 12920] 94% K
Govermen - operaing L] LT o] el masn| el % | 3060
Govemment - capi 218 965 44 18502 17980 10Mu6) T B% 20492
nerest LT 5'3?_3 LN Y] 41861 65107 132% 8 m
s SRS B SN IS I ) i
Payments
Stuppliers and employees {1329 362)] (1335 927} {UB0TT)  (BA3943) (667 964) 1T OT| -26% | (13692
Finarce charges el @1 o pan| @ue 4| % | @iy
Transters and Grants S B RS I BT S
NET CASH FROM/{USED) OPERATING ACTIVITIES 26837 206793 - (8126} 1124017 MB296) 320951 2% 20793
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Praceads on disposal of PPE 2t 0] (o) 00 | 200
Decrease {increase) in non-cutent deblors = - SR -
Decrease (increase) other non-curent receiv ables -— - - - -
Cacrease (increase) in non-curent inv esiments - - - - -
Payments
Caplal assets {10 408) (263 778) TI9| cpeng)| (oseem| weryl s {253 778)
NET CASH FROMAUSED} INVESTING ACTIVITIES {H19.408)) (251 778) - 7708 (79318 (125089 (4657 3% (251778
CASH FLOWS FROM FINANCING ACTIVITIES
IReceipts
Shortiemn loang - - - - -
Bomowing iong termirefnancing -1 - A N
Increase {decrease) in consumer deposits gy '-:1_3:2 130 -100% M
Payments
Repaymentof bomowing U 200 74 W () B X1 R {32002)
NET CASH FROM/(USED) FINANCING ACTIVITIES gun|  (173) - (622)] (63700 {15868 007 3% 31738
NET INCREASE/ (DECREASE) IN CASH HELD 5435 1478 - {1040) 16744 1638 7276
Cashicash equivalens af beginning; M5 A2 ' 50 508 40012 &) 508
Cashicash equivaients at monfhyear end: 50 508 47 288 67222 43650 57783

2.5.1 The municipality opened with a cash and cash equivalent balance of R50.5 million at the
beginning of the financial year and closed with a balance of R67.2 million as at the end of January

2018, which represents a cash increase of R16.7 million.

2.5.2 Cash flows from operating activities yielded a net cash inflow of R112.4 million as result of
receipts from services charges, property rates, government grants as well as other sundry receipts.
This net cash inflows was after the municipality paid its suppliers for services rendered, remunerated
its employees and paid the portion of the outstanding interest on loans.




As per SC6 on the statement of transfers and grants as well as C7 the Cash Flow statement the
municipality has received R370.1million, R242.9 million for operational grants and R127.9 million for
capital grants. This is in line with the payment schedule of DORA allocation as issued by National
Treasury as well as other grants not legislated by DORA.

2.5.3 Cash flows from investing activities recorded a cash outflow of R79.3million. This was the
actual cash used by the municipality to implement its capital budget over the past seven months.

2.5.4 Cash fiows from financing activities recorded a cash outflow of R16.4 million. This relates to the
cash paid by the municipality to repay a portion of its long term loan.

CONCLUSION

Cooperation within management and structures in council is required in order to curb expenditure on
the budget throughout the course of the year. The issues that still reflect variances in the budget
performance report must be monitored and managed to ensure that the municipality operates within
the approved budget.

Furthermore, the municipality will continue to explore and implement effective credit control measures
in order to strengthen its cash base, especially from individual consumers. Other revenue

enhancement strategies over and above those currentiy yielding revenue will have to be explored
with a view to widen the revenue and cash base as these seem to be the solution to turn the cash-

flow situation around.

RECOMMENDED
(a) that S71 for the month ended 31 January be noted;

(b) that council reconsider resuscitating water restrictor programme as a means to improve cash
in-flows

Report prepared by : mujv«
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KZN252 Newcastie - Table C1 Monthly Bud

get Statement Summary - MO7 January

201617 Budget Year 2017118
Description Audited Originat Adjusted Monthly ?Yearw actual, YearTd YIp | Y Full Year
Qutcome Budget Budget actual budget variance | variance Forecast
R thousands %
Financial Performance
Property rates 232 286 266 182 - 20 305 151 803 155273 (3470) -2% 266 182
Service charges $48 273 990210 - 71254 579531 577622 1909 0% 890 210
investment revenue 4505 4 601 - 418 2417 2684 {267} -10% 4601
Transfers and subsidies 527 822 345 780 - 29666 240 341 240341 - 345 790
Other own revenue 37579 43 583 - 3947 . 22558 25423 (2 865} ~11% 43583
Total Revenue {excluding capital transfers and 1750466 | 1650366 | = - 125589 996650 | 1001343 |  (4693) 0% 1650 366
contributions)
Employee costs 495 757 514737 - 50 094 310213 300 264 9949 3% 514737
Remuneration of Councillors 20 389 23218 - 1563 11954 | 13545 (1500) -12% 23219
Depreciation & asset impairment 472110 247 895 - e 266 696 144605 | 1220091 84% 247 895
Finance charges 65784 47135 - 4120 28 200 27 496 704 3% 47135
Matenials and bulk purchases 560778 583298 - 75 989 314027 340 257 (26 230) -8% 583 298
Transfers and subsidies - - - - - - w i -
Other expenditure 388709 35797 - 7857 | 168 165 184 215 {16 050) 9% 315197
Tptal Expenditure 2003528 1732082 - 189035 | 1099 256 1010384 88 875 9% 1732082
plusi(Deficit) (253 062) (81 716) - (63446)  (102606) (9037)| (93569)  1035%  (81716)
Transfers and subsidies - capital {monetary aflocations - 225 854 - - 86 758 86 758 - : 229 854
Contributions & Contributed assets -1 - - ~ - - - -
Surplus/(Deficit) after capital transfers & - (253062)) 148138 - (63446)  (15848) 7TV (93569) 120% 148138
contributions
Share of surplus/ {deficit) of associate {41 220 - - - - ~ - -
Surplus/ (Deficit) for the year (294 282) 148138 - (63 446) {15848) 7720 (93569)]  -120% 148138
Capital expenditure & funds sources
Capital expenditure 219 406 253778 - 4347 79318 148037 (88 720) ~46% 253778
Capital ransfers recognised 196 312 229 854 - 35200 62887 134082 | (71194)  -53%| 229854
Public cantributions & donations - - - - - - - -
Borrowing - - - - - - - -
Intemally generated funds 23094 23924 - 827 16431 | 13956 2475 18% 23924
Total sources of capital funds 219408 253778 - 4347 79318, 148037 (6B720)  46% 283718
Financial position :
Total cuvent assets 572 4% 7136 - 736221 37136
Total non current assels 7738790 7 646 580 - 7519987 | 7 646 580
Total cusrent labilities 547 921 2037 - 561675 ¢ 212037
Total non cuent liabilities 606 837 534 708 - 506 951 & 534 708
_Anmunity wealth/Equity 7156524 721691 - 7097 582 | 7216974
Gash flows
Net cash from (used) operating 233689 290793 - {28 126} 112 401 169629 LYaris 3% 290 743
Net cash from (used) investing {219 406) (251 778) - 7709 {79 318) (146 871); (67 553) 46% (251 778}
Net cash from {used) financing (8347) (31 738) - {622} {16 370} (18 514) (2 144) 2% (31738)
Cashicash equivalents at the monthlyear end 50 508 47 288 - - 67222 44256 | (22 966) -52% 57783
181 Dys-1
Debtors & creditors anzlysis 0-30 Days 31-60 Days | 61-90Days @ 91-120 Days ‘ 121150 Dys | 151-180 Dys Yr Over 1¥r Total
[Debtors Age Analysis ) T i
Total By Income Source 113 906 45 884 27 288 21464 20742 118236 | 770951 - 1118 470
Creditors Age Analysi
Totai Creditors 129922 1330 95 41848 35 ; - 1 - 173 232




ent - Financial Performance {functional classification) - MO7 January

KZN252 Newcastle - Table C2 Monthly Budget Statem

: 2016{17 Budget Year 2017/18
Description Ref . Audited Original Adjusted Monthly YearTDactual. YEETD . YD YTD | Full Year
Qutcome Budget Budget actual ! budget : variance | variance : Forecast
R thousands 1 ' %
Revenue - Functional i i
Governance and administration 363 804 37511 - 23005 . 224828 218 862 5967 3% 375 191
Execulive and council 8514 8151 - 705 5676 ; 4755 o1 18% 8151
Finance ang administration 355 290 367 040 - 22 300 219153 214107 5046 2% 367 040
Internal audit - - - - - - - -
Community and public safety 21005 23116 - 1533 14370 13484 B85 7% 23116
Community and social services 8865 4297 - 198 £365 2507 3858 | 154% 4297
Sport and recreation 541 652 - 21% 448 381 67 18% 652
Public safety 3588 5136 - 767 363% 2996 639 2% 5136
Housing 7991 12968 : - 342 3800 7564 (3675) -49% 12968
Health 61 63 - 7 2 3 B -14% 63
Economic and environmental services 90 023 249523 - 8211 29798 136861 | (107062 -78% ! 249 523
Planning and development 35070 1236 - 1216 15631 721 149101 2067% 1236
Road transport 54 953 248 286 - 6995 14 168 136140 . (121972)  -90% 248 286
Environmental pretection - - - - - - - -
Trading services 1275500 1232242 - 92829 814335 718 808 95 527 13% 1232 242
Erergy sources 679610 750 879 - 45974 454 504 438013 16 492 4% 750 879
Water management 298736 215506 - 34312 188 013 135712 62 302 50% 215506
Waste water management 184 598 7121 - 7323 116 993 99 908 17 084 17% 17127
Waste management 112 557 04 588 - 5219 54 825 85175 (/BN 1% 84 588
Other 4 134 147 - 11 75 86 (1)} A2% 147
Total Revenue - Functional 2 1750466 | 1880220 - 125580 1083408 . 1083101 (4693) 0% 1880 220
Expenditure - Functional
Governance and administration 420 548 300 787 - 45 645 1819833 175 459 6473 4% 300767
Executive and council 161 811 76 446 - 5002 46842 44 594 2248 5% 76 446
Finance and acministration 258 735 224 341 - 40 552 135091 130 866 4226 3% 224341
Internal audit - - - ~ - - - -
Community and public safety 241 346 213 542 - 17 725 126 137 124 566 167 1% 211862
Community and social services 89993 83712 - 4601 36935 37185 {230} 1% 63712
Sport and recreation 60 663 59424 | - 5917 34688 34 664 p3 0% 56424
Public safety 63 060 63377 - 5057 40 348 36970 KK 9% 61697
Housing 23562 23144 - 1822 12006 : 13501 {(1495) -11% 23 144
Health 4068 3886 - 328 2181 2267 (105);  -5% kR
Economic and environmental services 491 357 334193 - T8 300 843 194946 | 105897 54% 334193
Planning and development 23043 26 057 - 1905 13172 15 200 (2028); -13% 26 057
Road transport 468 225 308 009 - 34872 287 671 179672, 107999 60% 308009
Environmental protection BS 127 - - - 74 (74)] -100% 127
__:Trad'fng sarvices 850 115 883 240 - 88883 490 303 515223 {24 920) -5% 884 920
Erergy sources 493825 531397 - 60989 300 496 306982 | (9488) -3% 533077
Water management 22839 277 556 - 22040 127 097 161908 1 (34811) -22% 277 556
Waste water management 33008 4289 - 388 4061 2502 1558 62% 4289
Waste management 93953 68997 - 5466 58642 40 832 178170 4% 69997
Other 164 320 - 5 42 187 (145)| -78% 320
Total Expenditure - Functional 3 2003528| 1732082 - 189035 | 1099256 | 1010381, B8B875! 9% 1732082
Surplus/ {Deficif} for the year {253 062) 145138 - (63 448) (15 848) 7720 (83569) -120% 145138




KZN252 Newcastle - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M07 January

Vote Description 2016/17 Budget Year
Audited Original Adjusted onthl : ; ear i YTD Full Year
Ref Outcome Bugdget Bijldget aciualy ?YearTD actual budget " variance | variance Forecast

R thousands %

Revenue by Vote 1 :
Vote 1 - CORPORATE SERVICES 63342 63 305 - 751 47 085 6928 01571 375% 63 305
Vote 2 - COMMUNITY SERVICES 126 512 107 288 - 6 468 65964 62 585 33719 54% 107 288
Vote 3 - BUDGET AND TREASURY 300 462 311886 - 22 254 177 743 181934 {4180)) -2,3% 311886
Vote 4 - MUNICIPAL MANAGER - - - - - - - ; -
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN 43195 14 351 - 1569 19 596 8372 11225 1341% 14 351
Vote 6 - TECHNICAL SERVICES 837 346 832510 ¢ - 48 573 318514 B0200  (41756); -116% 632510
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 679610 750879 | - 45974 454 504 438013 16492 38% 750 879
Vole 8 - [NAME CF VOTE §) - -~ - - - - - -
Vote 9 - [NAME OF VCTE 9 - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - -
Vole 11 - [NAME OF VOTE 1] - - - - - - - -
Vote 12 - [NAME OF VOTE 12] - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - -
Vote 14 - [NAME OF VOTE 14) - - - - . - . .
Vote 15 - INAME OF VOTE 15} - - - - - - - -

Total Revenue by \_fute 2 1750 466 1880 220 - 125589 1063 408 1088 101 (4 683} 0,4% 1880 220

Ie~nenditure by Volte 1
. ote 1- CORPORATE SERVICES 136 869 69300 : ~ 4750 38683 40 425 (1738) -43% 69 300

Vobe 2 - COMMUNITY SERVICES 306 481 260 559 - 24 004 175 780 151 983 23787 | 157% 260 559
Vote 3 - BUDGET AND TREASURY 198 546 164 B3 - 18 855 120 699 96 186 24513 255% 164 891
Vote 4 - MUNICIPAL MANAGER 76 542 60 251 - 4924 35332 ; 35147 186 0,5% 60 251
Vote 5- DEVELOPMENT PLANNING AND HUMAN SETTLEMEN 48 644 49521 - 4355 30009 28 887 1122 : 3.9% 49521
Vote & - TECHNICAL SERVICES 720185 593 483 - 65 758 418739 346198 72541 21,0% 593 483
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 516 280 534 077 - 66 38% 280008 3115451 {31537 -10,1% 534077
Vote 8 - [NAME OF VOTE §) - - - - - - - -
Veote 8- {NAME OF VOTE 9} - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - -
Vote 11- [NAME OF VOTE 11] - - - - - - - -
Vote 12 - [NAME OF VOTE 12} - - - - - - - -
Vote 13 - [NAME OF VOTE 13} - - - - - - - -
Vate 14 - [NAME OF VOTE 14] - - - - - - - -
Vote 15 - [NAME OF VOTE 18] - - - - - - - -

Total Expenditure by Vote 2 2003528 1732082 - 189035 1069 256 1010 381 BEBTS | 8% 1732082

Surplus/ (Deficit) for the year 2 @s3062)| 148138 - E3ue {15 848). 77720 | (93569) -120,4% 148138




KZN252 Newcastle - Table C4 Monthly Budget Statement - Financial Performance {revenue and expenditure) - M07 January

201617 Budget Year 2017/18
Description Ref|  Audited Original | Adjusted | Monthly |\ . chrmi YeaTD | YTD YID | Full Year
Outcome Budget Budget actual budget variance | variance ;| Forecast

R theusands %

Rev B e
Property rates 282 286 1266 162 120305 151803 AB5273;  (3470)) 2% - 266 182
Service charges - electricity revenus 675673} 690521 JUA5GM| 40TT0R| 4028041 4BSET 1% 680821
Service charges - water revenue (1366727 015100 2746 L B7728 -8B 084 (356); 0% 215100t
Service charges - sanitation revenue 800037 8s 212 s 322 - 52609 49707 2501 6% 8522
Service charges - refuse revenue - 56838| 163475 b2 31482 :.37027|  (5538) -15% - B34Ts
Service charges - other AR EATEEA [T PR R - i
Renta! of facilities and eguipment Cyers|  B0s9 663 4568 ATt (138)| 3% 8059
Interest earned - external investments 4508 . 4601 Sl A8 247 L2684 (267 -10% b 4801
Interest earned - oulstanding debtors 1 40330 212573 201 T (7 334 (55) 1% 42573
Dividends received L T R L RS e - EERIN
Fines, penalties and forfeits Laees] o520 - 780 3rp4] 3085 B6O | 22% 52N
Licences and permits RRRTaIE B i R AT o 11% SRS )
Agency services sl s RS e e - e
Transfers ard subsidies 527 822 1345790 11, 29666 240341 240341 - 5790
Other revenue “18353] 77 CoAa0) 6989 o H0ME| (36 -32% 47735
Gains on disposal of PPE SR B RN R e - R

1750466 | 1660 366 - 125589 9066501 1001343| (4683) 0% 1650 366

Total Revenue {excluding capital transfers and contributions)
Employee related costs 495757 51477 50094 310213| L 300264| 99| 3% CB14TIY
Remuneration of councilors x| N9 S1863) 1984 43645 | (1590)| -12% 939
Debt impaiment nea4]  Coqo0t807, VT80 022050 583881 (36438) -61% 101807
Depreciation & asset impaiment CAT2110) 247895 U393 266696 | o 144605) 122091 ] 84% U7 895
Finance charges CoesT8Al 4T3 CUA1200 20| 2749 041 3% 47135
Bulk purchases 658946 679385 75602 M2172) 337975 (25803) 8% 579385
Other materials 2482 3o LUT| 1858 120282 42m| 1% 3913
Contracted services cgre| 22208 89| 19089) 420520 67| 4% | 2223
Transfers and subsidies kel i) SETREE BN S RN IR - RO
Olher expenditure el e 17108 . ABHT| AMSTE] W] 3% | 191787
Loss on disposal of PPE Sl : CRNNIREY L _ R

Total Expenditure ) 2003528 | 4732082 - 189035 | 1009256 | 101038t | 88875] % 1732082

Surplusi{Defic) {253 062) (81716) - (63446)  (102605) 9037)] (93 569) 8 (81718)
HBHSIS dIA] SUSRACS - GapiEl (11111 Y dHUGaU0NIS) - S RS AR RN [RONEN
{National / Provincial and District) 229854 86758 86758 - 229854
e 1 01 i gt 18 At . A1) : : _ Ehoths LA
{Nationat / Provincial Departmentzai Agenci,es, Househelds, Nor: e " A AR
profit Institufions, Private Enterprises, Public Corporatons, o
Higher Educational Institutions} AR -
Transfers and subsidies - capital (in-king - all : S : SRR i S -

Surplus/{Deficit) after capital transfers & contributions (253 062) 148138 - (53 445) {15 848) 77720 = 148138
Taxation TR, PR -

Surplus/{Deficit) after taxation @s3082)] 148138 -1 (s344p) (15845) 77720 :% 143138
Attributable to minorities SRS IR AR s B

Surplusi{Defict) attributable to municipality {253 062) 148 138 - {63 446) (15 848) 77120 % 148138
Share of surplus/ {deficit) of associate R gzo)i DA S R ﬁ R

Surplusf (Deficit) for the year (294282)) 148138 - (63 446) {15848) MIME T 4843




KZN252 Newcastle - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - MOT January

Vote Description

R thousands

Ref

201817

Budget Year 201718

Audited
Outcome

Driglnal
Budget

Adjusted
Budiget

Monthly
actual

YearTD actual

YearTD
budpet

Y10
variaace

Y‘rD' )
variance
%

Full Year
Forecast

Multi-Year expenditure appropriation
Vote 4 - CORPORATE SERVICES
Vote 2 - COMMUNITY SERVICES
Vote 3 - BUDGET AND TREASURY
Vole 4 - MUNICIPAL MANAGER

Vole B - TECHNICAL SERVICES
Vole 7 - ELECTRICAL AND MECHANICAL SERVICES
Vola 8 - [NAME OF VOTE 8
Vole 0 - [NAME OF VOTE §}
Vole 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Viote 13 - [NAME OF VOTE 13)
Viote 14 - [NAME OF VOTE 14]
\tote 15 - [NAME OF VOTE 18]
Total Capial Multi-year expenditure

in r expendiu lon
Vota 1- CORPCRATE SERVICES
Vote 2 - COMMUNITY SERVICES
Vote 3 - BUDGET AND TREASURY
Vate 4 - MUNICIPAL MANAGER

Vots & - TECHNICAL SERVICES
Vots 7 - ELECTRICAL AND MECHANICAL SERVICES
Vota & - [NAME OF VOTE 8]

Vota 9 - [NAME OF VOTE 9)

Vote 10 - [NAME OF VOTE 10}
Vola 11- INAME OF VOTE 11]
Vote 12 - INAME OF VOTE 12]
Vota 13 - INAME OF VOTE 13]
Vole 14 - [NAME OF VOTE 14)
Vote 15 - [NAME OF VOTE 15]
Tota! Capital single-year expenditure

Vole § - DEVELOPMENT PLANNING AND HUMAN SETTLEMENTS

47

Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMENT:

733
FEN

2
40224
183 167
8483

17 705
1000
2700

55705

187 578
8000

240 408

1

3737
123

2417

17 404
58 664
351

10328

1575
32547
87 754

5250

330
(7 850)
(583)
(1575)
{15 063)
(38 089)
(4899)

#DIVA!
-76%
-100%
-100%
-46%
-40%
-83%

17 105
1300
2700

55 785

167 578
8000

(68 720)

-46%

Tota! Capital Expenditure

219 406

253778

{68 720)

4% |

Capital Expenditure - Functional Ctassification
Governance and administration
Execitive 24 councl
Finance and adminiskraticn
intermal audit
Community and public safety
Community and social sendces
Sport and recreation
Public safety
Housing
Health
Ex ic and envi) ! servi
Planning and davelopment
Road fransport
Environmental profaction
Trading services
Energy sources
Water management
Waste water management
Waste management
Cther

b
73
)
911t

4T5

2202

e

‘2208
126477
;56022
70455

82088
9 aer
" 7282

3700

e

148
iy

2634
LA
S 25M

{1828)

{1828)
{7 470)
(7843)

{24 810)
(15432)
{©ars)
{34610)
(4 899)
{28 487)
(1 225)

-B5%

-B5%
-12%
-16%

#DIVIO!

-39%
-A7%
-30%

-45%
-83%
-43%
-400%

123 589

9000
112089
R 100

Total Capital Expendiure - Functionat Classification

o

213 408

253778

(58 718)

~46%

253 778

Funded by
National Government
Provincial Govemnment
District Municipality
Other transfers and grants

Transfers recognised - capital

Public contributions & donations

Bormowing

tnternally generated funds

[485.150
A8

L2204

)

8400

196 312

23 084

2985

)

(67 155)
(6 484)

2444

09%

65%

212204
11 250

6 400

18431

134082

13058

(71 194)

2475

-53%

18%

229854

23024

Total Capital Funding

219406

253 T8

4347

79 3t8

146 037 |

8720y

46%

253778

Ee 'g.remes

1. Municipalities may choase fa appropriste for capita! expenditure for three years or for one year {if one year approprialion projected expenditure required for yr2 and yr3).

2. Includde capital component of PPP unitary paymen!
3. Capital expenditure by f f ification miist

4. Include expenditure on i t property, ible and bick

5. Mus! reconcile 1o Monthly Bidget Stalemeni Financial Performance {revenue and expanditure}

6. Include finance leases and FPP capital funding component of unitary payment - folal b

ile to the total of multi-year and single yesr approprigtions
gical assets

\repdy

o ife o changes in Table SAT7



KZN252 Newcastle - Table C6 Monthly Budget Statement - Financial Position - M07 January

201617 Budget Year 2017118
Description Ref!  Audited riginal Adjusted Full Year
Outct:me gmgig:t Bujjdgel YearTD actual Forecast
R thousands 1
ASSETS
Current assets
Cash 20722 15187 188 | 5187
Call investment deposits 29785 321 48395 32101
Consurer dabtors S 452621] 225034 589790 | 225034
Other debtors 54128 031166 65080 | 131166
Gurrent portion of long-term receivables S B, RO ) IR
invertory 15224 13648 4126 | L3648
Totalcurrentassets 572 491 317136 - 736 221 317136 |
|Non current assets
l.ong-term receivables =] =
investments sl f e ] R s IR TR
Investment property 365272| 281493 365272 281493
Investments in Associate 301163 | 346321 301163 | ¢ 34632
Property, plant and equipment 7 056677 7006862 :_6 839126 7 005 862
Agricultural FEREEHANN EEEE I S IR
Biological assets SRR IR __4. Ry
Intangible assets Copeer| ooeem 97| ogem
Other non-current assets 699 6025 L7 469 6025
Total non current assets 7738790 7 646 580 - 7519987 7 646 580
ToTAL ASSETS R g8311282| 796376 - B256208 ;. 7963716
LIABILITIES
Current liabilities
Bank overdraft e R S SRTERL
Borrowing S oa2002 [ 25688 32002
Consumer deposits A4334) 13478 16489 13478
Trade and other payables 495200 -~ 160 101 513283 ] 160101
Provisions L8216 6455 UM, 6455
Total current fabilities 547 921 212037 - 561 675 212037
Non current Jiabilities
Bomowing 447450 397125 A37E64 1 397125
Provisions 159385 | 137583 150386 | 137583
Total non current fiabilities 606 837 534 708 - 596 951 534 708
TOTAL LIABILITIES - 1154758 | 746745 =1 1158626  TA6T45
INET ASSETS 2 7156524 | 721897M - 7007582 721897
COMMUNITY WEALTHEQUITY
Accumulated SurplusiDeficit) 7130023 | 7188422 7071375 | 7188422
Reserves 25601 28549 26207 28 549
TOTAL COMMUNITY WEALTH/EQUITY 2] 7156524 721697 - 70075820 721697




KZN252 Newcastie - Table C7 Monthly Budget Statement - Cash Flow - MO7 January

2016117 Budget Year 2017/18
Description Ref|  Audited Original Adjusted |  Monthly YearfDacteal YEXTD | YTD YID . Full Year
Qutcome Budget Budget actual budget : variance | variange : Forecast
R thousands 1 : %
CASH FLOW FROM OPERATING ACTIVITIES
{Receipts
Sroperty rates 232286 ) 212408 CABBS0| 1132241 123904 (10680) 9% 212408
Service charges 832111 845575 © 405324 4696221 493252 (23630) 5% ‘845575
Other revenue 2805) 27367 4079 U26604] 15964 106400 67% 2737
Government - operating 37832] 339640 Uil 2874181 198123} 39295  20% 239 640
Govemment - capital 21895 ] 1200492 43502 | 1279807 40287 (12307) 9% 240 492
Interest 14835 .. 8373 COABN| 9696 o ABBA 48127 99% 8373
{Payments
Supgliers and employees (13032 (138920 {6077 (843943 CN(T7E29M) 64652 8% (+ 336 527)
Firance charges {85 784)| - {47 135) C{24014)) {28200} {27 496) 041 3% {47 135)
Transfers ang Grants SR RN I ERER TR -
[NET CASH FROM/{USED) OPERATING ACTIVITIES 233689 200793 - 128 126) 12401 160620 | 57227 | 3% 200 793
CASH FLOWS FROM INVESTING ACTVITIES
Receipts
 Prooseds on disposal of PPE B (1167 -100% L2000
" Tecrease (Increase) in non-current deblors - - L
Decrease (increase) other non-cument receivables - - o
Decrease (increase) in ron-curent investments 2 - - -
Payments
Capital assets 219408) - (es3TI8) CULPT09 | 93| U (4B03N| (68720  46% (253 778)
INET CASH FROMI{USED) INVESTING ACTIVITIES e8| 251778 - 7709 (F9318)  (146871) (67553) 4% (251 778)
CASH FLOWS FROM FINANCING ACTIVITIES
{Receipts
Short term loans - - - L
Borrowing long termirefinancing - RS - e
increase (decrease) in constmer deposits : 264 {154} -100% 264
Payments
Repayment of borrowing @an| - p200n 2| pe3myl CoU(18ess)  (2298)  12% {32002
[NET CASH FROMI/(USED) FINANCING ACTIVITIES gun| @17 - 2] (16310)  (18514) @144 12% 31738)
NET INCREASE/ (DECREASE) IN CASH HELD 5435 7276 16744 4288 7276
Cashicash equivalents at beginning: 44573 40012 50508 40012 50508
Cashicash equivalents at monthiyear end: 50 508 472688 ¢ 67222 44 258 57783




KZN252 Newcastle - Supporting Table SC1 Material variance explanations - M07 January

Repairs and mainlenance

4 {Flnanc {tion
Properly Plant and Equpmenl
Invesimenl property

Invastment i Associale
Consumer Debtors -
Trade and ofher payables .. .-,

Cash Flow
Nat Cash from Operating Acliviliss
el Cash Usad from Investing Activites

6 |Messuresble performance

T {Municlpal Entitles

Mol Cash Used flom Financia Activitios . ©

: '43% Underbudgahng dua o msh-iluwdtallmges

R iSlu«caputsﬂ expenditure and depreciaion

o fualion, which was finanali mafinanaalbmgmwasappmed s
K DaemasalnMslAssalVa!uauimeErﬂlty,Mwasomﬁrrnedaﬂarmnualbudgelwasapprowed L
: Changeanbaddsbtpmsvonduemdeaunuupofdabiorsmdlndaganlbooks S SR
Errordunngnnnunibudgatmg S

Equitable Share and other grants bu!k u‘!ﬂ remvad aadyan_!ha ﬁnanual yaar -

Slow caphal expondibire
/1% Basod on amofisetion schedules -

Ref Description
Variance Raasons for material deviations Remedial or

R thousands

7 [Revanue By Source
Fines, penallies and forfeits “22%jStrict law enforceman, PR : s R . Jadjustment budgel
Services Chargaz:Refuse : -15% fOver-budgeting during the asnual budget process dua to Iank ufadsquala slanshcd |n§arma1m . adjustmen budget
interast samed : Extgmal Imsslrnsnls L -+ -10%fWithdrawa! of Investments during the financia? year dus io financial consiraing . fadjustmen! budget
Gther Revenus : .'--_32%Oiharrevenua|s denl on javsls of ption and thetefore _ﬁvamonlh._ .  Jadjustment budget ;T
Licances and permits 2 11%ficances are daperkdent on the publics teaction i ucluales every monlh. A “|dustment budget ot

2 |Expendtture By Type
Debl Impaimmanl : R :- - B1%|Additional provision ascounled for as a restl of inndigent cieaning process : : 2 | adusiment budgat
Remuneration of Camllors S " ;“12%] Tima lag in the implemantation of upper fimits and the fact ha membess of EXCO werg budgaled a5 h.lll-ﬂma + o Jadusiment budget
Other Material : ' 218%] Consalidalion of depariments in the tower block has reduoced expenditure * Jadiusimant budgel
Depreciation 84%JUnder-budgel based on MFMA Circular 57 relating fo sovalalion of assels : - adjusiment budget
Orher Expenditure . L + . §3%] Tha brdgat aliocalion for mos! of hesa items duced draslically in impl tali ml:osl e * “§adustment budgsl
Contracted Servioss .71 .+ AT%| Security charges and ﬁnanoe consullsnlsfees emémd eon!raclad aamoas dua ﬁdays in amenqu em1raluls - Jadugtment budget

3 |Gapital Expanditure
Grant funded projects ", < 53%|Delays in the SCM process, parficularly on appoinknend consullants, incapacity of wnlradors . {Fast track SCM prox f of ex
Iniemally fonded projacts “18% | Most of projects rolloed over fom 201617, mmnonesdtornewSCMprwebses INone PR TR

" {None A




KZN2562 Newcastle - Supporting Table SC2 Monthly Budget Statement - performance indicators - M07 January

enr | Buet Year 2017118
Description of financial indicator Basis of calculation Ref i igi i
[ Audited Original Adjusted YearTD actual Full Year
Outcome Budget Budget Forecast
Borrowin ement
Capital Charges to Operating Expenditure Interest & principal paid/Operating Expenditure 29% 17.0% 0,0% 2,6% 4,1%
Borrowed funding of ‘own’ capital expenditure Borrowings/Capital expendifure excl. transfers and grants 0,0% 0,0% 0,0% £.0% 0.0%
1Safety of Capital
Debt io Equity Loans, Accounts Payable, Overdraft & Tax Provision/ 136% 8.2% 0.0% 13,8% 8,2%
Funds & Reserves
Gearing Long Term Borrowing/ Funds & Reserves 1747 8% 1391,1% 0.0% 1669,6% 1391,1%
Liguidity
Current Ratio Current assets/current liabilities 1 104,5% 149,6% 0.0% 131.1% 149.6%
Liquicity Ralio Monetary Assets/Current Liabilities 9.2% 22,3% 0,0% 12,0% 22,3%
Revenue Management
Annual Debtors Collection Rate Last 12 Mihs Receipts/ Last 12 Mths Bilkng
(Payment Level %)
Qutsianding Debtors to Revenue Total Qutstanding Debtors 1o Annual Revenue 28,0% 15,5% 0,0% 65,7% 15,5%
Longstanding Debtors Recovered Debtors > 12 Mths Recovered/Total Debtors > G,0% 0,0% 0,0% 0.0% 0.0%
12 Months Oid
“aditors Management
creditors System Efficiency % of Creditors Paid Within Terms (within MFMA s 65{e))
Fundin Provisions
Percentage Of Provisions Not Funded Unfunded Provisions/Total Provisions
Other indicators
Electricity Distribution Losses % Volume {units purchased and generated less unifs 2 35%
sold}/units purchased and generated S i
Water Distribution Losses % Volume {units purchased and own source less units 2 M,_O% . 5
sold)/Total unifs purchased and own source R S R SEE S R
Employee costs £mployee costs/Total Revenue - capital revenue 28,3% 31,2% C,0% 31,1% 31,2%
Repairs & Maintenance R&M/Total Revenue - capital revenue 0,0% 0,0% 0,0% 0,0% 0,0%
Interest & Depreciation 1&DTotal Revenue - capital revenue 30,7% 17,9% 0,0% 2.8% 4,3%
[DP regulation financial viability indicators
i. Debt coverage (Tota! Operating Revenue - Operating Grants)/Debt
Iservice payments due within financial year)
" OfS Service Debiors to Revenue Total cutstanding service debtorsfannual revenue
! received for services
Iil. Cost coverage {Available cash + Investments)/monthly fixed operational
expenditure
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KZN252 Newcastle - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - M07 January

201617 . BudgetYear 2017118
Description Ref | Audited Original | Adjusted Monthly |\ 10 actuarl 227D Y0 Y10 Full Year
Outcome Budget Budget actual budget variance | variance | Forecast
Rthousands N ] i %
RECEIPTS: 1.2
Operating Transfers and Grants

National Govemment: 311750 24042 - - 242539 243248 (rog)| -0.3% 324 042
Local Govemment Equitable Share 308852 318176 = L 237923 238632 (708); 0.3% 8176
Water Services OperahngSubsrdy S B e - S ERtE B
-EPWP Incentive . S 1317 | 4166 - 26 2616 4166
Integrated Naonal Elecmﬁcaﬂan Programme L s e - e i e
Finance Management : ) 1625 1700 - SATO0 1700

 Municipal Systems Improvement "% 3 L - - L DTN -
Neighbourhood Development Partership . = - - - -
Other transfers and grants [lnsert description] FEER IR -

Provincial Government: 10 643 350 - 15 598

Provincialisation of Libraries 7 5698 B - 5973
" Level 2 acoreditation : :.4_(_377 e 8761
. Museums Services - RIS CEM L350 - .- 350

."Communlly Ubrary Serwoes Gram o 4 s :.'53? - - 564

" Hoalth suhsidy S - - - - i -

District Municipality: : - - - - - - - -

msentdesoton] - E -

Other grant providers: - - - - - - - -
sertdssorpton) L | -

Total Operating Transfers and Grants 5 322393 339 640 - - 242880 | 243588 |  (708); -0,3% 339 640
Capital Transfers and Grants

National Government: 185 50 218 604 - 13500 121 800 121 800 - 218 604

-, "Neighbourhood Development Parnership - 2830 56 000 i 4800 < 4800 - 50000

‘7 Municipat tnfrastructure Grant (MIG) :' 109214 114 604 - 72000 S72000 114604

.~ Integratad National Hlectrification Programme - 7000 4000 - 9000 © 9000, 3

;' Emergy efficlency & demand side management e i - - .

Municipal water infrastricture : : - - S ) A
Water Services Infrastucture Grant (W8IG) - 36 000 - - 45000

" Other capital transfers finsert description] . S R o -

Provincial Govemment: - - - - 11000
 hevel 2 accreditation R - - - - s
‘Recapitafisation of Communtty ubranes : - - - -
“Spart and Recreation S 2 - - e
Communny Library Senvice ; - 11 000
Museurn ' = : : * .

Corridor Development < - - - - -
Pastrict Municipality: _ - - - - - - - -
- finsert descripion] - ' -

Other grant providers: 9798 10 886 - i 5180 180 - 10 888

European Union - " 9798 40 868 2 6180 6180 - :10888
Total Capital Transfers and Grants 5 194948 249432 - 13502 127980 127 980 - i 240492
TOTAL RECEIPTS OF TRANSFERS & GRANTS 5 517 341 560 432 - 3502 1 av0 Bee 71578 (709)) 0% 580 132




KZN252 Newcastle - Supporting Table SC7({1) Monthly Budget Statement - transfers and grant expenditure - MO7 January

2016017 7 - Butiget Year 201718
Description Ref | Audited Original Adjusted Monthly 1\ 16 actual YeartDd Yo YD | Full Year
Qutcome Budget Budget actual . budget variance | variance | Forecast
R thousands %
EXPENDITURE o
Operating expenditure of Transfers and Grants

National Government; 311 750 324 042 - 105 820 240 840 242054 | (1244) -05% 324042
Lacél Govemment Equitable Share —aeesz|  se17s T rog T 0.3% 7318176
Water Services Operating Subsidy Bl DA - o
EPWP Incentive a3 a6 09| 86% L4186
Integrated National Electrification Programme EIHY EE - RN
Finance Management 4 625 S 700 } (744)! 751% L1700
Municipal Systems improvement S SN - = - - SHNS
Other transters and granis [insert description] - p - -

Provincial Government: - 2895 6356 8770 | (3853) -439% 15598
Level 2 accreditation - 264 4462 S5 (364G) -T14% B761
Recapitalisation of Community Libraries . L 59
Museums Services {208)| -100.0% 41350
Community Library Services Grant - < B4
Health subsidy - - =

District Municipality: - - - - - -1 - -
[fnsert deseriptonf o

Other grant providers: - - - - - - );) -
Eurgpean Union e -

Total operating expenditure of Transfers and Grants: 320393 33640 - 108724 247165 250024  (5007)] -20% | 339640
Capital expenditure of Transfers and Grants

National Government: 152395 218 604 - 6264 69173 103152 | (3428) -33% 218604
Neighbourhaod Development Partnership 51954 50000 | i S 4800 24800 i 00% 150 000
Muricipal Infrasiructure Grant {MIG) 99 544 114604 125191 130667 ' 66 852 114604
Inegrated National Electrification Programme E :6001_ & 9000 o — ' 52159 B 250 8000
Emergy efiiciency & demand side management G I - L Sl gy
Water Services Infrastnucture Grant (WSIG) 4896 - 45000 C3T6s| ;| o .26280| (3420 30% | 4500
Other capitai transfers Jinsert description] -

Provincial Government: 2000 11000 - - - {6437y -100,0%

Level 2 accreditation B P - - -

Recapitalisation of Community Libraries 2000 i - - -

Spost and Recreation . R - -

Community Library - 11 000 #-'_ -

Museum = .y - - - -
Corridor Developrent - - - - - - -

District Municipality: - - - - - - - B -

Other grant providers: 9798 40 888 - 2 6 180 6180 - 10 888

European Union T8 10888 : k2 6188 6180 - 10888

Total capital expenditure of Transfers and Grants 164103 240492 - 6 287 75353 0570 pudr) 5% 240 452
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 484 586 580 132 - HEM1. 322519 | 366572 (14938) 4.T% 580132




KZN252 Newcastle - Supporting Table SC§ Monthly Budget Statement - councillor and staff benefits - MO7 January

2046H7 Budget Year 2017118
Summary of Employee and Councillor remuneration Ref | Audited Origlna! Adjusted Monthty |y o aotyall  YeATD YT Y70 Full Year
Quicome Budget Budget actual budget variance | variance | Forecast
R thousands %
e KB A B [ D
Councillors {Palitical Office Bearers plus Other)
Basic Salarios and Wages 123 - 14613 638 8 854 467 5%
Pension and UIF Contributions AT00 2305 A A4 S 134 890);  -B6%
Medical Aid Contributions ) 208 ST LA 00 wr0)  96%
Wotor Vehicle Allcwance 4759 )T H 8 L2315 2m 75 3%
Cellphone Alowance R " X5 il S w0 ) -100%
Housing Aliowances 612 < ) - - -
Ofher banefts and allowances ™ 1106 2 R B @By 5%
Sub Total - Counciliors w3 B8 B T ) TN T AT T
% increase 4 13,9%
Senior Managers of the Municipality 3
Basio Salaries and Wages 8652 B8 | (43N 4% LT8R
Pension and UIF Conlributions w560 43 (a3|  -84% v
Medical Aid Contributions 169 iR oy 1%
Overlime i w p - - -
Performance Bonus 1264 . (154} -100%
Molor Vehicle Allowance 75 (@45)i  B7%
Celiphone Aflowance w - .
Housing Allowances (19)! -100% B
Olher benefits and aliowances (30); -35% ;146
Payments in e of leave 119 | #DIvi: e
Lon; service awards X ] - - -
Post-relirement benefil obigalions 2 - - - - - -
{5ub Total - Senior Managers of Municipality 25730 10957 - 354 1180 63 | (5223 A% 10057
% Incresse 4 -37,4% -57,4%
Other Municipal Staff
Basic Salaries and Wages 302 880 32468 257 04 1726651 84359 | 40% 205 938
Pension and UIF Conlributions #1570 L] MO RE| (26| 5% 863
Medical Aid Contributions 1674 183 o 5533 L2E8 {120y -56% 21694
Cvertime 35606 32 v 90T | (TI0)| 2% 2882
Performance Bonus prged] L TR 46833 | (16833) -100% 20866
Molor Vehicle Aliowance 124% 1808 | BAM| CUomr| (2835 41% 165954
Celiphone Allowanoe T e E A B S @) -100% e
Housing Allcwances 010 690 A3 LUBER| AMG TE% 0483
Olter benaiits and allowances 2610 8 491 3971|2654 wer| 1867 1% 8491
Paymants. in el of leave e 24462 562 1838 | B | (2433 5% 24462
Long service awards - 862 s - 503 03] -100% | 962
Post-aliremant baneil cbligalions 2 - - - - - -
Sub Yotal - Other Municipal Staff M 503 TH - T4t 308 043 0187 '
% increase 4 1.2%
Total Parent Municipality 516 146 537 057 - 51687 322167 313 808

& benefits in amears:

Unpald salary, afl

Bonrd Hetnbiors of Entities

Bagic Salaries and Wagas
Pangion and UIF Contributions
Madicat Aid Contributions
Overtime

Parlormance Bonus

Motor Vehicle Allowance
Celiphone Aliowance

Housing Allowances

Olher benefits end allowances
Board Fees

Paymants in ey of leave

Long service awards
Post-rafirament benefit obdigations
Sub Total - Board Members of Entiles
% increase

Senlor Manapers of Entlties

Basic Salaries and Wages
Pansion and UIF Contsibutions
Medical Aid Conlributions
Overtime

Performance Bonus

Motor Vahicle Allowance
Celiphone Alowznce

Housing Allowances

Other benefits and allowances
Paymsnls in lieu of leave

Long servica awards
Post-refirement benefit abligations
Sub Total - Senlor Managers of Entities.
% increase

Other tatf of Entitios
Basic Salaries and Wages
Pensicn and UIF Contributions
Medical Aid Conlributions
Overlime




Performance Bonus

Moler Vehicle Aliowarics

Collphone Alfowznoe

Housing Allowances

Other benefits and afiowances

Paymanls in lieu of leave

Long servioe awsrds

Post-retirement benefit obligations
Sub Total - Other $taff of Entities

% increase

Total Municipal Entities

TOTAL SALARY, ALLOWANCES & BENEFITS " sa o57 51657 322 167 M3 50
_increase i
TOTAL MANAGERS AND STAFF 514737 50 194 10213 00264

%

337 857

54797 |
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KZN252 Newcastle - NOT REQUIRED - municipality does not have entities or this is the parent municipality's budget - M07 January

201817 Budget Year 2017118
Description Refl  Audited Original Adjusted Monthly o b actuall  TEATD YID YTD Full Year
Outcome Budget Budget actual budget variance | variance | Forecast
R thousands 1 % S
Revenue By Source I l
Propery rates 232086| 266182, STt U20305) 151803 552731 (470N 2% 266 182
Service charges - electicity Tevenue B75673| . 690521| | 45074 | 407703|  c402804| 489B | 1% 690 51
Service charges - waler revenue 135672¢ 951001 oo 12746 IBTTR 188084 (356) 0% 451 00
Service charges - sanitation revenue (80083} -oc.8s212) o) o _'-_73_22 - 52608 SA49T07 2001 6% 85212
Service charges - refuse fevenue CBBBIA[ B34S 1oism2l 92| aT02r| (5535 -15% 63475
Service charges - other R T R i e - ORISR
Rental of facilies and equipment oyas] oooeose) CUUERB| L iABES|  ATel| (132 -3%
Interest eamed - extemal investments ' U AS05 Caem | ool oTme| covaaml o Uozem|  (26m) -10%
Interest eamed - outstending debtors U030 cdes7a| | aan| TaeL 73M 55) 1%
Dividends received S iy (EREL I A o -
Fines, penalties and forfaits 3606 RAE-F. 1 H IR G780 3704) 303 669 22%
Licences and permits R 7. RRENY: i ] ] g (B 1%
Agency services FRRNE SR i A B e S - AR
Transfers and subsidies B2782] 35790 29666 | . 240341; 240341 - 345790
Other revenue S18383]  rTs CLE] o vMam | U8989) 0346  (3M6)  -32% 7735,
GainsondisposalofPPE Shnin P RS B _ sl
~+™~tal Revenue {excluding capital transfers and contributions) 1750 466 1650 366 - 125589 996 650 1001343 | {4 §93) 0% 1650 366
=«penditure By Type
Employee related costs 4957571 514737 JUM0213; 300264 9949 3% 514737
Remuneration of councillors 20389 23218 CUUM9BA | 1355 (1590) 1% L
Debt impaiment 00304 | 01807, 22980 50388 | (36438) -61% 101807
Deprecialtion & asset impairment ~4r2110] 24789 206696  A44605[ 122091 | B84% 247 895
Finance charges ;'.:._65 784 47135 L0 2T 498 704 3% AT 136
Bulk purchases . EmBMe| 579385 27| aMOTS. (25803) 8% 579385
Otrer materials ERREEEY <Y IR LT Sese| 2 @m| 9% ae
Contracted services Cooeue] c22am 19089 | 12052 87| 4% | 22208
Transfers and subsidies . AT I e RN IR S - i
Other expenditure coooree|  cast7er| ool oaz108| 426147 cAMEIE| w2 | 13% 87
Total Expenditure 2003528 1732082 - 189035 1089256| 1010361| BBSTS| 9% 1732082
Surplus/{Defici) (253062) {81716) - (63446); {102 60B) (9037) (93569); 1035% (81716)
|ransters and subsihes - capital (monetary aliocations) S R Ll BRI RRARIS L " L A R [T
{National / Provincial and District) S 299854 L EREEE ;86 768 G758 - 229 854
ITANSIENS aNna SuDSIQIeS - Capilal | MoNSiEry ZN0CaNons) RN S THNR I IR R TR LA
{National / Provincial Deparimenta! Agencies, Households, Non:
profit Institutions, Private Enterprises, Public Corporatons,
Higher Educational institutions) - KRR o ) _ -
Transfers and subsidies - capital {in-kind - alf) ERRTRT IR TSR IEEATAEAE ISR IRt I _
Surplus/(Defict) after capital transfers & contributions (253 062} 148 138 - (63 446) (15 848) 777200 (93569) -120% 148138
Taxation R Sononh - : _ o
Surplus/(Deficit) after taxation {253 062) 148138 - (63 445) (15.848) 77720 @3569) -120% 148 138




KZN252 Newcastle - NOT REQUIRED - municipality does not have entities or this is the parent municipality's budget - MO7 January

Description

R thousands

Ref

2016117

Budget Year 2017118

Audited
Outcome

Original
Budget

Adjusted
Budget

Revenue By Municipal Emg_lx
Service charges - other 1
Rental of facilities and equipment
Interest eamed - extemnal investments

Agency sevices .

Other revenue
Gaing on disposal of PPE

Service charges - sanftation revenue -

Interest earned - ouistandmg debtors S

‘Transfers recognised - operaﬂonal

66793

Monthly

actual

YearTD actual

YearTD !
budget

YTD

: varance

Yib

variance :

%

Full Year
Forecast

: '..5 556

3B 963

B

. 66793

Totat Operating Revenue

36963

Expenditure By Municipal Entity
Employee Related Cost -0
Debtimpairment .~
Collection Costs .-
Depreciation
e Charges
.Purchases .-
Other Materigl “ """ 70
Rapaurs&Malntenance i
Other Expenditure - -

| 83%

2718
1006
1 666)

107

0%

0%

%
§0%
-10%
584%

Total Operating Expenditure

58859

57 659

10 504

21n

6%

57659

Surplus! {Deficit) for the yriperiod
Capital Expenditure By Municipal Entity

Service charges - other .
Rental of facilites and eqmpment .
Interest eamed - external investments

Agency services

Transfers recognised - operahonal
Otherrevenue .- ="

Gains on disposal of PPE

Service charges - Sanitation revenue -

Interest eamed - outstandmgdebtors AR

(58 859)

9134

492y

2172

4%

9134

Total Capital Expenditure
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KZN252 Newcastle - Supporting Table SC13a Monthl

Description

R thousands

Ref

i

201617

_Budget Year 2017118

Budget Statement - capital expenditure on new assets by asset class - M07 January

Audited
Outcoma

Original
Budget

infragtractyre

Roads Infrasiructure
Roads
Road Structures
Road Furniture
Capital Spares

Slorm water infrastruciure
Drainage Collection
Storm water Convevance
Alfenuation

Electrical Infrastructura
Power Plants
HV Substations
HVY Switching Stalion
HY Transmission Conductors
MV Substations
MV Swilching Stations
MV Nelworks
LV Networks
Capitaf Spares

Water Supply infrastnicture
Dams and Weirs
Borsfioles
Ressrvoirs
Pump Stalions
Wafer Treatmend Works
Bulk Mains
Distribution
Distribution Points
PRV Stations
Capital Spares

Sanilation Infrastructure
Fump Station
Reliculation
Waste Watsr Tréatment Works
Outtall Sewers
Toile! Facifities
Capital Spares

Solid Waste Infrasiructure
Landfil Sites
Waste Transfer Stations
Waste Provessing Facilitios
Waste Drop-off Points
Waste Separation Facilties
Electricly Gensration Faciiities
Capital Spares

Rall Infrasiructure
Rall Lines
Rail Structures
Rail Furmiture
Drainage Coileclion
Storm water Convevance
Affenuation
MV Substations
LV Nefworks
Capital Spares

Coastal infrastnuclure
Sand Pumps
Piers
Revelments
Promenades
Capital Spares

Data Centres
Core Layers
Distribution Layers
Capilal Spares
Assuts
Community Faoililies
Halis
Centres
Créches
Clintcs/Care Centres
Fire/Ambulance Stations
Testing Stations
Museutns
Galleries
Theatres
Libranes

Commun

Capitat expendifure on new assets by Asset Class/Sub-class

Information and Communication Infrastructure

1058

46310

B0

10235

1025

602

1411

" adjusted
Budget

224 836

B85
“men

116963

10 368

Monthly
actual

3873

YearTD

YearTD sctual budgat

hiiy
variance

Y10
variance

%

Full Year
Forecast

£1949 131154

64206

52.8%

2483

1302
1302

g

oaw

2147

247

] _97’

:. o

i

§7 676
“ETET

20604
2054

1814 -
ST

130 5250
sams| s

68 228

2178

1 -

2479 6048

Ton
31074
(184)

{184}
3866
3855

{16:352)
{16.352)

54,3%
64,3%

#OIVIR

#OIvI0|

4%
34%

88,1%

69,1%

#OIVIO!

H#HVio

38,0%

%673
%873

116 963

1193

10 368

815

10368

10388

2

23

2479 6048

2479 N

(2479

39,0%

: 100,0%

#DIVIOH

10358
10 %68




Cemetanies/Crematona SRR IR S e o RN -

Folice L -
Puris - -
Public Open Space - -

Nature Reserves RN S . Dl : S
Pubiic Abldion Fasifties EE i o SRR ' -
Markels R U SRRy w L : .
Stafls : SRR I G .
Abaitois ; " 5 ] . . L -
Aiporis AR 0 SRR P -
Tax Ranks/Bus Terminals B ST I RTATCR B IR IENE AR B
Capital Spares R ’ ’ I BERRIE SRS RN )
Sport and Recrealion Facililies 587 - - - - - - -
ndoor Facilities SRR ERUSS BRI BTSN Rl I - L
Qutdoor Faclities _- CRO? : g L P : :
Capilal Spares PR L Luh Ty . ] !
Heriisge asyets - - - 106 6178 - {6178y #0VR! -
Monuments S R RN - B
Historic Buildings o R A SUA08 | i BAT8 S (s #Dvio!
Works of Arl EEE IR i I BRSO PSS
Conseivation Arsas Sl N ) ;
Other Heritage Tiin e RN B : RN -
|lnvestmant properiles - - - - - - - -
Revenue Generating NN _ z - _ N i
improved Property : L . .

Unimproved Property -

Non-revenue Ganerating - -
Improved Properly -
Unimproved Prapery -

r assots - -

Operalional Buildings - -
Municipal Offices -
Pay/Enquiry Points -
Buiiding Plan Offices -
Workshops -
Yards -
Slores -
Laboratores .

Training Centres
Manufacturing Plan! TR R Lo A IR
Depats NEUAEED [RRRESY NS UET: S C RS AR B -
Capital Spares 7Y R FEATEESS IS R I - :
Housing - - - - - - - -
Staff Housing s BRI RO R 2 Ll - R
Social Housing : E ERN S : _
Capital Spares N R ERD AR S : : _
Blological or Cultlvated Assets - - - - - - - -
Biological or Cultivated Assets . S R - B A . _ B -

1|gggg hie Asgets 32 - - - - - - -

Seordludes EERER T L] E -

| ieancas and Rights 32 - - - - - - -
Waterﬂighrs . 3 S .:_ :.. : } : i : .. _ T
Etfluant Licenses AR s L RS -
Sabid Waste Lipenses SRR S i N RRERS B
Computer Software and Applications )
Load Seftferment Software Applicafions RS RN B Siih o : 3
Unspecified SEAE DR ISIT A SRR -

Computer Equipment 15 2700 - - - 15876 1575 1000% 2700
Computer Equipmant 1S 2T B R 1576 4575 { 100.0% 2700

Fumiture and Office Equipment 358 1250 - 143 408 728 3210 44,1% 1250
Furnilure and Office Equipmert a5 4280 43 C408 7l 3N 4% 1250

{Mschinery and Equipment - - - - - - - -
Machinery and Equipmenl A R : T EERE B - .

Transport Agsets - - - - - - - -
Trangport Assets T E T T T ~ T

|braries - - - - - - - -
Libraries : ’ T T R -
|Zoo's, Marine and Non-blotogicat Animals - - - - - - - -
Zoo's, Marine and Non-biological Animals T : o c T - :
171050 230 154 - 4145 7103 138 507 68403 48,1% 239154

Total Capital Expenditure oh new assels




KZN252 Newcastie - Supporting Table SC13h Monthly Budget Statement - capital expenditure on renewal of existing assets by asset ciass - MO7 January

Descriplion

R thousands

2016147

Ref

Audited
Ouicome

Original
Budget

Adustad
Budpet

Budget Year 281718

YearTD
budget

Y1
variance

YID
varianca
k)

Full Year
Foracast

! axpenditurs on renpwal of existing as

Infrasiructure

Roads Infeastruclure
Roads
Rogd Structures
Rosd Fumifure
Capital Spares

Storm waler Infraslructure
Drainage Colisction
Slom water Conveyance
Altenvefion

Eleetrical infrastructure
Powsr Plants
HY Substations
HY Switching Station
HY Transmission Conductors
MV Substations
MV Swifching Stations
MV Nefworks
LV Notworks
Capilal Speres

Wale? Supply Infrastrichire
Dairs and Weirs
Boreholes
Reservoirs
Fump Stations
Water Trestment Works
Bulk Mains
Oiskibution
PRV Stations
Capitel Spares

Senitaion Infrastructure
Pump Siation
Reticulefion
Waste Weter Treatment Works
Gutfalt Sewers
Toifet Fecilies
Capitsl Spares

Solid Waste infrastructure
Larndfll Sites
Waste Transfer Sations
Waste Processing Fecifities
Wasts Drop-off Poirds
Waste Separation Facliies
Electricity Generalion Facilities
Cepital Spares

Rail infrestructure
Reail Lings
Reil Siructures
Reaif Fumitire
Drainage Colfection
Storm wafer Conveyance
Aftenugtion
MV Subsfations
LV Natworks
Capftal Spares

Coastal Infrastructure
Sand Pumps
Piers
Ravelmenty
Promenades
Capitel Spares

Information and Communication infrastructure

Data Centres

Core Layers
Distribution Layers
Capitaf Spares

Community Assets
Community Faciliies
Halls
Centres

by Asget

Clas!

ub-clasy

LS

2345 ..

1385

(6619}

-476,0%

2374

38660
3B 660

347

3417

5075

5076

1203

FED]
2374

5705

1385
1385

3

6619
6619)

478,0%
478,0%

100,0%

2314
- 2374

5705

1203

5706_

3328

1000%

6705




Créches
Chinics/Care Centres
Firg/Ambulance Stations
Tesling Stations
Museums
Gallenes
Theslres
Libraries
Cemsleries/Crematoria
Police
Purts
Public Cpen Space
Nature Reserves
Public Abfution Fecifities
Markels
Stahs
Abattoirs
Alrporis
Taxi Renks/Bus Terminals
Capilal Spares

Sporl and Recrealion Faciliies
Indoar Facifities
Quidoor Facifties
Capitaf Spares

Haritage assets

Monyments

Historic Buildings

Warks of Art

Consarvation Areas

Qther Haritege

investment (33
Revanus Genotaling
Improved Praperty
Unimproved Propetty
Non-revenue Gangrating
Improved Property
Unimproved Property
Other assats
Cparational Buiidings
Municipal Offices
Pay/Enquiry Poirts
Building Plan Ofices
Warkshops
Yards
Stores
Laborafories
Training Centres
Manulscluring Piam
Depots
Lapital Spares
Housing
Staff Housing
Social Housing
Capital Spares
Blologieal or Cultivated Asssts
Biolegical or Cuilivaled Assets

intanpible Assets
Seviludas
Licences and Righls
Waler Rights
Effiuent Licenses
Solid Wasts Licenses
Computer Software and Applications
Load Seftlement Softwere Applications
Unspecified
Computer Equipmant
Compuler Equipment
Furritura Offic |pment
Fumiture and Office Equipment

[Machinery and Equipment
Machinary and Equipment

Tranaport Assets
Transport Assats
Llbryries

Libreries

Zoo's, Merine and Kon-biologica) Animals
Zoo's, Maring ang Non-biclagical Animals

5705

[Total Capltal Expanditure on renewsl of uittinu_ ansels

13|  s7s - ~ 1 a3 ime 1000%
- 6545 - 360 38138 3518 | #21% 6545
- 6545 - 300 38187 3518| 94i% 5545
545 - 300 as|  asw| ez 6545
48 356 14624 ’255 | Euio( B E.’;Si ) 26 27% 14 624




KZN252 Newicastle - Supporting Table SC13¢ Monthly Budget Statement - expenditure on repairs and maintenance by asset class - MO January
. 201617 Budget Year 201118

Description Ref{ Audited | Orginl | Adjusted | Monthly VewTDacwa| YEHT0 | YD [ v Full Yesr |
Gutcome Budget Budget actual budget variance | variance ; Forecast
R thousands 1 o %

i interance expenditure b m . loE

infrastrugture 63 380 14 296 = 293 20 807 13268 (7538)| ~56,8% 14 295
Roads Infrastruchire 17624 550 - - X ] 5250 5168 | 98,4%
Roads 17524 L850 Senlonte] STives| isas) SeEB| 9B4%
Road Structures S T L
Capital Spares EREES S R B -
Storm water Infrastructure - - - - - - - -
Drainage Collection 3 Lo Eae S S - N
Stos water Conveyance RTINS P IR BRIk INEATHEE BRSO -
Ateruaiion FERE R NTARRESS T
Electrical Infrastructure
Power Plants
HV Substations

(1316) 43.8% 5146

HV Switching Station - RINITARE

HV Transmission Cendurtors (1316) 438% 1 514B

MY Substations -

MV Swilching Stations -

MV Networks -

LV Nefworks -

Capital Spares - :
Water Supply Infrastructure (2895)| -T1.9% 6900

Dams and Wairs - R

Boreholes -

Resenvoirs -

Pump Stations
Water Treatment Works
Distritution Poins ERTRE B IR A I A I -
PRV Stations Y SIS RERET NP IR TR I RN -
Capital Spares EREEEE IR . RERE I S
Sanitation infrastructure 24959 1700 - 1762 8975 092 (7983 -805,0% 1700
Pump Station S RN A FRUE BRI ES L
Reficulation SUPA988] L UATORY ] haATeR|  UBeTS| ioUmsR|  (7een -805.0%
Waste Water Treatment Works RN RIS BEFESER IR H SRR IS S
Outtall Sewers S S OIS B -
Toilst Faciities oy e R I A Y B R -
Copls Spares S I IR I I )
Solid Waste Infrastructure 127 - - - - - - -
Landfill Sites R B i B i S
Waste Transfer Stations

(2805) T1.9%

Waste Processing Facilties -
Waste Drop-off Peints -
Waste Separation Facilities -

Electricily Generafion Faciities
Capital Spares x L . .
Ra# Infrastructure - - - - - - - -
Rail Lines RIS A [ERENS IR St Lo

Rail Structures

Rall Furniture -
Drainage Collection -
Storm water Conveyance -
Attenuation -
MV Substafions -
LV Nelworks -

Capital Spares ; ) - B b
Ceastal Infrastructure 158 - - 70 512 - (512} #DAHO! -
Sang Pumps o AR Lo s L . : _ S




Piers
Revelments
Promenates
Capifal Spares

Data Centres
Core Layers
Distribudion Layers
Capital Spares
Community Assets
LCommunity Facilfiies
Halls
Cenlres
Criches
Ciinics/Care Cenires
FirefAmbulance Stations
Testing Stafions
Museums
Galleries
Theatres
Libraries
Cemeteries/Cremalona
Police
Purs
Public Open Space
Nature Reserves
Pubiic Ablution Facilties
Markefs
Stalls
Abattoirs
Airports
Taxi Ranks/Bus Tesminals
Capital Sparas
Sport and Recreation Faciities
Indoor Facilities
Outdoor Facilties
Capital Spares
Heritage assats
Monuments
Historic Buiklings
Woarks of At
Censervation Areas
Other Heritage

Hovestment properties
Revenue Generating
Impraved Property
Unimproved Property
Non-revenue Generating
Improved Property
Unimproved Property
Qther assets
Operational Buildings
Muricipal Offices
PayEnquiry Points
Building Plan Offices
Workshops
Yards
Stores
Laborataries
Training Centres
Marufacturing Plant
Depols
Capital Spares
Housing

Information and Communication Infrastructure

“q58

70

R )

387

(512)| w0t
2115 2810 - 55 L 2380 1639 741y -45.2% 2810
15% 2810 - 55 234 16| (05 4aZ% 2810
405 . ' ) A s 66| 263% i
122 80.2% 20
() 264% 113
B0y 5% " 00
Z Sl e - B L0V
578 - - 0 2 - (! #Dwvior -
.344 - . g
' 0 32 {32 #DIVAY
7 120 - 0 u 70 %] B8% 120
5 2 " gE) 6| 368% i
7485 18 240 - Wh 4390 16622 [ ?342, N 58,7% 18 240
7it8 18210 N 0 a3 weez| sz W% 18210
Cam)  wen C4ae|  C1o30]  sw0| sTa% 17675
535 - - 32 32 1000% 635




Staff Housing
Social Housing
Capital Spares

Bickogi r Cultivated Ass
Biological or Cultivated Assets

Intangible Asssts
Senvitudes

Licences and Rights
Water Rights
Effuent Livenses
Solid Waste Licenses
Computer Software and Applications
Load Seftlement Scitware Applications
Unspecified

Computer Equipment
Computer Equipment
Eumiture and Office Egnipmen
Furmiture and Office Equipment
|Rachinery and Equinment
Machinery and Equipment
Tr: ]
Transport Assets
Libraries
Libraries

Zoo's, Marine and Non-biological Animals
Zoo's, Marine and Non-biglogical Animais

‘387

-18,0%

asw

2537

2537

2600

2500

260

178

178

amg

1759

1759

w118

1917

1617

st

16,0%

-16.0%

200

18100

7130

583

4982

4159

{823}

-19.8%

7130

16100

T3

563

4982

4159

(823)

-19,8%

TT130

Total Repairs and Maintenance Expenditure

85 654

TSRS

34 362

31275

{3 067)

9%




KZN252 Newcastle - Supporting Table $C13d Month

Budget Statement - depreciation by asset class - M07 January

Description

R thousands

Ref|

2086017

Budget Year201748

Audited
Qutecome

Original
Budget

Adjusted
Budget

I

Monthly
actugl

Yeari'D )

YearTD actual budget

YT
variance

YD
vafiance

%

Full Year
Forecast

reciation set Cla

infrastructyre

Roads Infrastructure
Roatis
Road Structures
Read Fumiure
Capital Spares

Storm water infrastructure
Drainage Cofleclion
Siorm water Conveyance
Attenuation

Electrical Infrastructure
Power Plants
HY Substations
HV Swilcting Station
HV Transmission Conductors
MV Substations
MV Switching Stations
MV Networks
LV Networks
Capital Spares

Water Supply Infrastructure
Dams and Weirs
Boreholes
Reservoirs
Pumgp Stations
Water Treatment Works
Bulk Mains
Distributicn
Distribution Painis
PRV Stalions
Capital Spares

Sanitation Infrastructure
Pump Station
Reticulation
Wasfe Waler Trealment Works
Quifall Sewers
Toiled Facilties
Capitel Spares

Solid Waste Infrastructure
Landfil Sites
Waste Transfer Stations
Wasle Processing Facilifies
Wasle Drop-off Points
Waste Separation Facilities
Eleciricily Gengration Facilties
Capital Spares

Rail Infrastructure
Rail Lines
Rall Structures
Rail Fumiture
Drainage Colfection
Starm water Convayance
Attenuation
MV Substations
LV Networks
Capifal Spares

Coastal Infrastructure
Sand Pumps

448 387

247 B95

4520

242057

{97 452)

£7,4%

247 895

25525
250 254 |

56022

55022

94442

D

37501

< 37504

1168

1188

247 895
- 247 895

1347
1447

2465
246

5366

s

963

863

3863

izem

157

93257
8328

17094 -

Tow

37082 -

3r0e2

65810

e8| -]

w7 -

®72 o

1091 -

51348
51348

(17 084)

{17 089)

{37082)

(26723)

(26723)

{1091}

35,5%
35,5%

ROV

#oiviol

DIV

¥DIVIOE

KDAVI0)

#DIVIO!

#DIvio!

#OVID!

#DIVIOI

#Diviot

AT 9
247898




Fiers
Revetmenis
Promenades
Captal Spares
laformation and Commurication Infrastruclure
Dala Cenlres
Core Layers
Distribution Layers
Capital Spares
Community Assets
Community Facilities
Halls
Centres
Criches
Clinics/Care Centres
FiretAmbulance Stations
Testing Stations
Museums
Galleries
Theatres
Libraries
Cemetenes/Crematona
Pofice
Purls
Public Open Space
Nature Reseives
Public Ablution Facilities
Markets
Stalls
Abatloirs
Aiports
Taxi Ranks/Bus Temunals
Lapital Spares
Sport and Recreation Faciities
Indoor Facilities
Outdoor Facifities
Capital Spares
Heritage asgets
Monuments
Historic Buildings
Works of Art
Conservation Areas
Cther Heritage

|investment propgrties
Revenue Generating
Improved Properly
Unimproved Froperty
Non-revenue Generating
Improved Property
Unimproved Property
Other assets
Operational Buildings
Municipal Offices
Pay/Enquiry Points
Building Plan Offices
Workshops
Yards
Stores
Laboratories
Training Genfres
Manufacturing Plant
Depots
Capital Spares
Housing

2980 308 2139 (2138) #DIVIG! -
2447 195 1353 (1353): WDIviOL z
B 20 68 {68); #DIVI!
{509)| DIVt
{106); #DIVID!
(327 #DIVIO!
(48| #DIvso!
533 143 786 {785): #DIVIY -
R ] 31 (377) #DINID! '
o 1 1988 {355) #DIVA
53 8 5 {54)| #DINIO!
15% 1167 il
1167 sl -
SO/

S




Staff Housing -
Social Housing -
Capital Spares -
Bi [tivated Asgete - - - - - - -
Biolegica! or Cultivated Assets ' -
Jintangible Agsets 1881 -1 u7 1730 - {4730} #DIVID! -
Senvitudes Ce S L -
Liences and Rights 1281 - o7 1730 - {1730) #DIVID! -
Water Righls : : : SRR -
Effiuen! Livenses . -
Solid Waste Licanses ; [ s -
Computer Software and Applicafions 1881 M7 ST ~ | (1730 #0owa
Load Seftiement Software Applications R SR -
Unspecified -
C ipment 1714 - 130 986 - {986} #DIVID! -
Computer Eguipment 1714 130 986 - (986)| #DIviO!
Furniture and Office Equipment 1656 - 205 1422 - (1422), #DIVID! -
Fumiture and Office Equipment -1 656 205 1422 < [1428)] #DIviD!
chinery an t 5760 - 661 4847 - (6347); #DIVID! -
Machinery and Equipment ‘5760 o 4 847 - {4847y #ONO!
Transport Assets 8138 - 770 5422 - (5422)] #DNA! -
Transport Assets 8138 1] 5422 - 5422y #DNO!
Libraries - - - - - - -
Libraries B -
Zoo's, Marine and Non-biological Animals - - - - - - -
Zoo's, Marine and Nen-biological Animals . -
Total Deprecistion 1 472 1t 247 895 38 408 266 696 144605 | (122081) -Md% | 247 895




- Table F2 Monthly Budget Statement - Financial Performance {revenue and expenditure) - M07 Jan 2018

R “"NEWCASTLE MUNICIPALITY
201617 Current Year 2017118
Description Unaudited | Originat | Adjusted |Monthiy | YearTD | YearTD | YTD YTD | Full Year

Outcome | Budget Budget | actual | actual | budget jvariance| variance | Forecast

R thousands » ke . *
|Revenue yrce

Service charges - waler revenue vl 68793y el 56566 38963} 38963 ~f 00% 66793
Service charges - sanitalion revenue : L : S b e AT
Service charges - other

Rental of faciliies and equipment

Interest eamed - external investments

Interest eamed - outstanding debtors

Agency services

Transfers recognised - operational

Cther revenue

Gains on disposal of PPE

Total Revenue (excluding capital transfers and
contributions) - 66793 - | 556] 38963] 38963 -] 00% 66 793

|Expenditure By Tvpe

Employee related costs 7P 01% 10849
Remeneration of Directors - Vi
Debt impairment - -
Coliection costs - -
Depretiation & asset impaiment 6] 00% 528
Finance charges - "
Bulk purchases 2718 A% 15000
Other materials 1006} 50.0% 3450
Contracted services - L=
Transfers and grants - -
Repairs and maintenance {1666y -10.3% 27 802
Cther expenditure s : : { 107 | 584,5% 3
Loss on disposal of PPE 1 o e oo - . - '
Total Expenditure o 57 650 - | 10504| 35806| 33635] 2172] 65% | 5765
{Recharge
Head Office Recharge 25374 oo 2085) 15518 14802 718 | 4,8% 25374
|Surplush{Deficit) - {16 240} = | (7003) {(12381); (9474) - | (16240)
Transfers and subsidies - capital {(monetary allocations) : RS SRR R o i S
{National / Provincial and District)
Transfers and subsidies - capital (in-kind - all) o v : R S :
Surplus/{Deficit) for the year (16 240) - | 1418| 6335| s329 7 1787

FinPer Opex UTW Sep-16 Page 1 of 1




- Table F2 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M07 Jan 2018

WTHUKELA WATER {PTY)LTD
201607 Current Year 201718
Description %";::;e: ?3:3::1' A: ;:;:‘:: Monthly actuaf]{YearTD actual :i:::: YTD variance va:i::ce :‘;Irle:::

R thousands %

Revenue By Sowree o
Service charges - waler revenye 98 TS BT o E9Te7 58184 1812 28% ~102 603
Service charges - sanitation reverue BRSO RETROT IR B EERTEE,
Service charges - other R i
Rental of facilities and equipment S TU40 . &7 - 87
inferest eamad - extemal investments 250 ;308 ~ 563 Mg a7y 2861%
Interest earned - outstanding debtors ' S k B
Agency services
Transfers recegnised - operational - L L R
Other revenue - a7 - a7 S ‘83
Gains on disposal of PPE ) )

Total Revenue {excluding capital transfers and

contributions) - 99 945 - 8862 60 464 58 330 2133 3.7% 102 937

{Expenditure By Type
Empioyee related costs 23564 868 3,8% S :38 94
Remuneration of Directors ) S - ST
Debt impairment : | - Ll - -
Callection costs s i e - i
Depreciatior: & asset impaiment 802 _"892 B65 7] 3% 1484
Finance charges 782 762 2820 59| -17.3% 1578
Bulk purchases 12520 12520 1062 11468 | 1000.6% 21803
Other materials 4059 4059 ~37% ®3| 6% 5507
Contracted services - G e RO e - =
Transfars and grants SRTs A G SN i - L
Repairs and maintenance 40437 46 107 20570 20570 26 895 (6326 -23.5% 48107
Other expenditure 3256 500t 4 4347 2917 1426 490% 500
Loss on disposal of PPE . E L T S - Bt

Total Expenditure 106 314 101 42t - 66734 734 59163 T811|  128% 10t 421

Surplusi{Deficity {106 314) {1 427) - {57 87 {6 270) (832) {5 438 - (4177
Transfers and subsidies - capital (menetary allccations) . 4 B R IR Rt
(National / Provincial and District) s
Transfers and subsidies - capital {in-king - all)

SurplusiDeficit) for the year (1 427) - {57 §72) (6.270) (832) (5 436) (a7

FinPer Opex uTW Sep-16

Page 1o0f1




NEWCASTLE MUNICIPALITY

{Registration number KZ252)

ANNUAL FINANCIAL STATEMENTS
FOR THE 7 MONTHS ENDED 31 JANUARY 2018



Newcastle Municipality
Annual Financial Statements for the 7 Months ended 31 January 2018

Statement of Financial Position as at 31 January 2018

31 January 30 June
Figures in Rand Note(s) 2018 2017
Assets
Current Assets
Inventories 14 126 055 15223 528
Other financial assets 4 438 5791
Receivables from exchange transactions 41 647 045 42 011 583
Receivables from non-exchange transactions 14 959 310 12 116 267
VAT receivable 8 473 191 -
Consumer debtors from exchange transactions 589 789 584 452 626 524
Cash and cash equivalents 67 221 684 50 507 758
736 221 317 572 491 451
Non-Current Assets
Investment property 365 272 000 365 272 000
Property, plant and equipment 6 839 126 399 7 056 677 338
Intangible assets 6 956 899 8 686 539
Heritage assets 7 468 510 6981102
Investments in associates 301 163 242 301 163 242
7 519 987 050 7738 790 221
Non-Current Assets 7 519 987 050 7 738 790 221
Current Assels 736221 317 572 491 451
Total Assets 8 256 208 367 8 311 281 672
Liabilities
Current Liabilities
Financial liabilities 25617 084 32 002 485
Finance iease obligation 70710 168 853
Payables from exchange transactions 424 085 785 451 253 295
VAT payable - 2 380525
Consumer deposits 16 489 138 14 334 239
Unspent conditional grants and receipts 89 196 753 41 556 011
Defined benefit plan 6215 831 6215831
561 675 311 547 921 239
Non-Current Liabilities
Financial liabilities 437 329 425 447 215 530
Finance lease obligation 234 909 234 909
Defined benefit plan 128 168 731 128 168 731
Provision for rehabilitation costs of landfill site 31217 649 31217 649
596 950 714 606 836 819
Non-Current Liabilities 596 950 714 606 B36 819
Current Liabilities 561 875 311 547 921 239

Total Liabilities

Assets
Liabilities
Net Assets

1168 626 025

1154 758 058

8 256 208 367

1 168 626 025)
7097 582 342

8311281672
.1 154 758 058}
7 156 523 614




Newcastle Municipality
Annual Financial Statements for the 7 Months ended 31 January 2018

Statement of Financial Position as at 31 January 2018

31 January 30 June
Figures in Rand Note(s) 2018 2017
Reserves
Housing Development fund 25 740 956 25071001
Self insurance reserve 466 332 530 026
Accumulated surplus 7071375039 7 130 922 592
Total Net Assets 7 097 582 327 7 156 523 613




Newcastle Municipality

Annual Financial Statements for the 7 Months ended 31 January 2018

Statement of Financial Performance

31 January 30 June

Figures in Rand Note(s) 2018 2017
Revenue

Service charges 579 531 087 948 273 264
Rental of facilities and equipment 4 568 635 7278218
Sundry revenue 1142 983 3647 339
Cther income 650 786 1303 488
Fee income 5211983 7 854 510
Interest received 9695 924 14 835 339
Property Rates 151 803 332 232285813
Government grants & subsidies 327 098 643 527 822 318
Fines 3704 249 3605936

Total revenue

Expenditure

Employee costs
Remuneration of councillors
Depreciation and amortisation
impairment of assets
Finance costs

Debt Impairment

Collection costs

Repairs and maintenance
Bulk purchases

Contracted services
General Expenses

Loss on actuarial valuation

Total expenditure

Total revenue

Total expenditure

Operating deficit

Share of deficit in investment in associates
Actuarial gains/losses

Fair value adjustments to investment property

Operating surplus/deficit
Deficit before taxation

Taxation
Deficit for the 7 Months

1 083 407 622

1746 206 223

323 843 629 495 757 372
- 20 389 056

266 696 379 472 110 422
- 1348 277

28 200 163 65 783 550
22949734 100 303 930
2 399 303 8802 170
34 362 369 85 654 026
312 171 652 558 945 738
15 980 624 61245745
135 745 056 219013610
- 3472 031

1142 348 908 2092825928

1083 407 622
1142 348 908)
(58 941 286)

1746 908 223
(2 092 825 928)
(345 918 705}
(41219 977)

3 559 453

89 298 000

51637 476

(58 941 286}

{58 941 286}

51 637 476
(294 282 229)

(294 282 229)




Newcastle Municipality

Annual Financial Statements for the 7 Months ended 31 January 2018

Statement of Changes in Net Assets

Housing Insurance Total reserves Accumulated Total net

development reserve surplus assets
Figures in Rand fund
Balance at 01 July 2016 26 037 234 708 555 26 745789 7424 242101 7 450 987 890
Changes in net assets
Deficit for the year - - - {204 282 229) (294 282 229)
Transfer to housing development (866 233) - (966 233) 966 233 -
fund
Transfer to self insurance - {178 535) (178 535) 178 535 -
reserves
Recognising Nedbank deposits - - - 375174 375174
Adjustment on Assets - - - (557 222} (557 222}
Total changes (966 233) (178 535) {1 144 768) (293 319 509} (294 464 277)
Balance at 01 July 2017 25 071 001 530 020 25601 021 7130922 592 7 156 623 613
Deficit for the year - - - {58 941 286) (58 941 286)
Transfer to housing development 669 9565 - 669 955 (669 955) -
fund
Transfer to self insurance - {63 688) (63 688) 63 688 -
reserve
Total changes 669 955 (63 688) 606 267 (59 547 553) {58 941 286)
Balance at 31 January 2018 25 740 956 466 332 26 207 288 7071375039 7 097 582 327




Newcastle Municipality
Annual Financial Statements for the 7 Months ended 31 January 2018

Cash Flow Statement

31 January 30 June

Figures in Rand Note(s) 2018 2017
Cash flows from operating activities
Receipts
Sale of goods and services 609 449 985 1077 201 316
Grants 365 398 000 536 797 337
Interest income 9 695 924 14 835 339

984 543 909 1 628 833 992
Payments
Employee costs and Councillors remuneration (323 843 629) {516 146 428)
Suppliers (520 098 807} {813 215 793)
Finance costs {28 200 163) (65 783 550)

(872 142 699) {1 395 145 771)
Total receipts 984 543 009 1628 833992
Total payments (872 142 699) (1 395145 771}
Net cash flows from operating activities 112 401 210 233 688 221
Cash flows from investing activities
Purchase of property, plant and equipment {79 317 645) (219 374 430)
Purchase of other intangible assets - {26 590)
Purchases of Heritage Assels - {4 850)
Net cash flows from investing activities {79 317 645) {219 405 870)
Cash flows from financing activities
Net movements in fong term lcans (16 271 496) {8 659 637)
Movement on finance lease {98 143} 312 148
Net cash flows from financing activities (16 369 639) (8 347 489)
Net increasef(decrease) in cash and cash equivalents 16 713 926 5934 862
Cash and cash equivalents at the beginning of the year 50 507 758 44 572 895
Cash and cash equivalents at the end of the year 67 221 684 50 507 757




® Eskom

ESKOM HOLDINGS SQC LTD REG NO 2002/015527/30
VAT REG NO 4740101508

NEWCASTLE MUNICIPALITY
PRIVATE BAG X6621

EASTERN REGION
PRIVATE BAG X16 WESTVILLE 3630

® E€skom

CONTACT CENTRE:  (0860) 037566 TEL: 08600 37568
FAX NO: 0862 437 566 SMS: 35328
E-MAIL: customersenvices@eskom.coza
WEB: WWW.ESKCOM.CO.ZA
CUSTOMER SELF SERYICE WEBSITE:
YOUR ACCOUNT NO| 5578885631] hepsiicsoniine eskom.co.za
SECURITY HELD | 1.6}
s EASTERN REGION
BILLING DATE E 201 3_02_05f PRIVATE BAG X16 WESTVILLE 3630

|
|
|
| TAX INVOICE NO |
|
[
|

NEWCASTLE 557885188144
2940 ACCOUNT MONTH | JANUARY 2018
CURRENT DUE DATE | 2018-03-477]

VAT REG NO | 4000791824]

TAX INVOICE

E-MAIL: electric@newcastle.gov.za

ACCOUNT TRANSACTION SUMMARY

DIRECT DEPOSIT DETAIL

BANK: First Natignal Bank
BRANCH CQDE: 223626
BANK ACC NO: 50850143295

ACCOUNT NG/ REFERENCE NO

{ 5578885631 |
ADMINISTRATION CHARGE R 3,443.17
TRANSMISSION NETWORK CAPACITY R 1.005,00000 | NAME
URBAN LOW VOLTAGE SUBSIDY R 1,560,000.00 | | NEWGASTLE MUNICIPALITY ]
ANCILLARY SERVICE (ALL) R 120,977.05]  FAX NUMBER
ENERGY CHARGE (PEAK) 6,118,853.00 R 501501192 | 313170697 ]
ENERGY CHARGE (OFF) 16,824 581.06 R 6,021,517.54
ENERGY CHARGE (STD) 16,081,421.00 R 9.071,520.59
ELECTRIFICATION AND RURAL SUBS (ALL) R 2,696,817.48
SERVICE CHARGE R 107,815.83 w0934 5578885631
TOTAL CHARGES FOR BILLING PERIOD R 25,691,912,58
ACCOUNT SUMMARY FOR JANUARY 2018
BALANCE BROUGHT FORWARD {Due Date 2018-02-01) R 124,637 ,455.87
PAYMENT(S) RECEIVED Direct Deposit - 2018-01-10 R -8,195,526.40
TOTAL CHARGES FOR BILLING PERIOD R 26,601,912.58 p=zi==mnd
ADJUSTMENT Interest an overdue account R 620,550.68 —
VAT RASSED ON ITEMS AT 14% R 3,596,867.77 == o
pocnsinod ]
- = uu;
© @
w0 T—— 0 p——
g ———— w =
= s ]
rs — (=1 —
E— . EESE=
Q=
— 8 =
3 == n ==
oy — A e
- A ———
- = A ==
—_— A —
—— ]
p— A m——
—_ —_—

ARREARS
>30 DAYS 61-90 DAYS 31.60 DAYS 16-30 DAYS CURRENT
0.00] 21.482,133.03] 94,959,796.35 0.00 29,918,331.03 TOTAL DUE R 146,360,260.41

Account OVERDUE - Subject to Disconnection

95000060 \
a 77800000
Z e
2 60600000 / \

43400000 ] T

26200000

9000000

J FM A M J J A S O ND ¢

MONTH

[Pace rur NG TEPI i
| 2iLL GrOUP |
[BlLLPAGE  [10F2 ]

v

(Pay(

TOTAL AMOUNT DUE

146,360,260.40

PAYMENT ARRANGEMENT

E ]

INSTALMENT

| 0.00]
ARREARS (Dus Immadiately)

( 116,441,929.38]
DUE DATE For Currant Amount)

[ 2018-03-07 i
AMOUNT PAID

I }

LATE PAYMENT CHARGES WILL BE
ADDED TO OVERDUE ACCOUNT




® Eskom

NEWCASTLE MUNICIPALITY
FRIVATE BAG X6621
NEWCASTLE

2940

EASTERN REGION

PRIVATE BAG X16 WESTVILLE 3630

CONTACT CENTRE: (0860} 037566

FAX NO: 0862 437 566
E-MAIL: customerservices@eskom.co.za
WEB: WWW. ESKOM.CO.ZA

| YOUR ACCOUNTNO| 5578885631 |
[ BILLING DATE | 2018-02-05
[ taxmvoice nol 5578851881 44)
[ accountmonTs | JANUARY 2018}
| curRENT DUE DATE | 2058-03-07}
| VAT REG NO| 4000791824}
| NOTIFIED MAX DEMAND | 125,000.00]
{ unuisep capacity] 125,000.00]

CONSUMPTION DETAILS (2018-01-01 - 2018-01-31)
ENERGY CONSUMPTION OFF PEAK KWH
ENERGY CONSUMPTION STD kWh

16,624,581.36
16,081,420.72

ENERGY CONSUMPTION PEAK kWh 6,118,853.08
ENERGY CONSUMPTION ALL kWh 39,024,855.16
DEMAND CONSUMPTION - OFF PEAK 74,902.28
DEMAND CONSUMPTION - STD 85,837.72
DEMAND CONSUMPTION - PEAK 76,889.72
DEMAND READING - KW/KVA 85,837.72
REACTIVE ENERGY - OFF PEAK 6,451,836.90
REACTIVE ENERGY - STD 5,757,360.02
REACTIVE ENERGY - PEAK 2,238,873.58
LOAD FACTOR £4.00
PREMISE ID NUMBER i 5576885383 | TARIFF NAME: Megaflex
INST 08881 BULK SUPPLY 1 NEWCASTLE CIVIC CENTRE 37 MURCHISON  BULK SUPPLY TO NEWCASTLE MUNICIPALITY
Adminigtration Charge @ R111.07 per day for 31 days R 3,443.17
TX Network Capacity Charge 125,000 kVa @ RB8.76 : = R8.76/kVA R 1,096,000.00
Urban Low Voltage Subsidy 125,000 kVa @ R12.48 : = R12.48/kVA R +,560,000.00
Ancillary Service Charge 39,024,855 kWh @ R0.0031 /kWh &E R 120,977.05
Low Season Peak Energy Charge 6,118,853 kWh @ R0.8196 I@h o R 5015011.92
Low Season Off Peak Energy Charge 16,824,581 kWh @ RE‘3578 /kWh R 6,021,617.54
Low Season Standard Energy Charge 16,081,421 kWh (FE641 /kWh R 9,071,629.59
Electrification and Rural Subsidy 39,024,855 kWh @ R0.0891 /kWh R 2,696.617.48
SERVICE CHARGE R 107,815.83
TOTAL CHARGES R 25,691,912.58
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30400000 | 108000 7
19700000 - 94000
8000000 80000
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

I, BE Mswane, the Municipal Manager of Newcastle Municipality, hereby certify that the
monthly budget statement; for the month of January of 2017/2018. financial year, have been
prepared in accordance the Municipal Finance Management Act, No56 of 2003; and Regulation
27 of the Budget and Reporting Regulations.

Print Name : BHEKANI ERROL MSWANE

Municipal Manager : NEWCASTLE MUNICIPALITY

Signature

Date




