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1.  PURPOSE

This purpose of this report is to comply with Section 72 of the Municipal Finance Management
Act (MFMA) and section 33 of the Municipal Budget and Reporting Regulations as
promulgated in the Government Gazette No.32141 dated 17 April 2009. Section 72(1){A) and
{(b) of the MFMA states that’s that the Accounting Officer of a municipality must by 25 January
of each year assess the performance of the municipality during the first half of the financial
year and submit a report of such an assessment to the mayor of the municipality, National
Treasury and the relevant Provincial Treasury. Section 72(3)(a) and (b) of the MFMA also
states that the Accounting Officer must as part of the review make recommendations as to
whether an adjustment budget is necessary and recommend revised projections for revenue
and expenditure to the extent that that this may be necessary.

The report is therefore is therefore submitted in terms of the above and will be will be
submitted to National and Provincial Treasury for assessment. The report should be able to
provide Councit with adequate analysis in order to determine if the adjustment budget will be

necessary
2. BACKGROUND

It is important to remind Council that the 2017/18 annual budget of the municipality was approved,
however concerns were raised by both National and Provincial Treasuries that the budget was
funded with risk during their assessment. This meant that that the municipality needed to make sure
that adequate revenue is collected and conditional grants are used purposefully during the year.




Council further experience service delivery problems during the first half of the financial year due to
limited budget provision. Council has also been struggling to pay some of its major suppliers due to
inadequate revenue collection. The wide campaign of identification of indigents and meter audits
and community awareness conducted through constituency meeting by the Office of the Speaker
brought about a wide range of issues that the municipality need to attend. The constituency meeting
aiso served as the basis to reach to all those that the municipality is able to collect its revenue.

3. ASSESSMENT OF FINANCIAL RESULTS

The budget review report provides analysis of the operating budget performance, capital budget
performance, analysis of financial position as well as the cash flows. Major variance and those items
with an impact in each of these categories will be discussed in the analysis below.

3.1 Operating budget performance revenue

The operating budget performance focuses on the assessment of the operating revenue,
operating expenditure as well as the net effect of the two, being surplus or the deficit. These
are comprehensively discussed below. The summary of operating performance is shown in
the tables C1 and C4 of the Schedule C and is summarised in Table 1 as follows:

Table1: 8

mary statement of Financial Performance

Total Operating Revenue | -+ 1 880220 S0 | 10ssss | 10861 | sem 1%
Total Operating Expenditure 1732082 | e ] 1020008 866041 1 163864 | 11%
Surplus / (Deficit) 148 138 Y sse30 | 210830 155190 | 4%

3.1.1  Operating revenue

The summary of the operating revenue is reflected in Table 2 below and has been extracted
from C4 table of the Schedule C attached. During the first haif of the financial year, the
municipality generated a total revenue of R1 085 835 000 of the approved budget of
R1 880 220 000, which represents 57 percent. The variance between the pro-rata revenue
budget and the actual revenue accrued for the same period amounts to R8 674 000,
representing an over-performance in revenue generation during the period under review.
Reasons which attributed to variances are explained below.
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Table 2: Operating Revenue by Revenue Source

Revenue By Source : :
Property rates 232 288 266 152 131 4%9 133 091 {1562} -1%

Service charges - electricily revenue 675 673 690 521 361729 345 261 16 468 5%
Service charges - w als fevenua  1sem2 161 001 C 40w 75 500 516 %
Service charges - sanitation rev ence Y 85 212 . s 42 606 2680 6%
Service charges - relise revenue 56836 63475 L 2w 3173 (5458)  -17%
Service charges - other o ) . . S -

Rentsl of faciliies and equipment 7278 £ 059 - ams. 40 oty 3%
inferest earned - ex fernal im} estments ) o 4 505 ) 4601 o 2 108 2 300 (193} ~S%
inferest eamed - ouisianding debiors © 1o 12573 o 6078 6267 (209 3%
et aes - o ; : T O S BIRE Bt
Fines, penaltes and forkits 0 3606 5 203 3389 2602 67 29%
g e AR . e 3B 2R A
Agency services . - - . - - -

Transfers and subsidies 527822 345790 -~ ateala 3e2n -
Oter revenue 16363 17735 5 699 8 668 (3169 -36%

Gains on disposal of PPE - -

Tetal Revenue (excluding capital transfers and 1 750 466 1 650 366 - 977 235 968 561 8674 1%
contribitions)

Property rates

The municipality generated R1 592 000 (<1%}) less revenue from property rates than a pro-
rata budget of R133 091 000 during the period under review. The variance is attributable to
delays if billing of new properties that were incorporated during the preparation of the budget.
There is a need for Council to revise the projection of property rates during an adjustment
budget.

Service charges - electricity

The municipality generated R16 468 000 (>5%) more revenue from electricity than a pro-rata
budget of R345 621 000 for the period under review. The variance is attributable to high
winter consumption, which is expected to decrease and normalise during the rest of the
financial year. This over-performance is expected to be reduced by comparatively low
consumption during summer season. The variance will be monitored closed, however
Council may not necessary need to adjust this projection downward during an adjustment
budget.

Service charges — water

The municipality generated R518 000 (>1%) less revenue from water than a pro-rata budget
of R75 500 000 for the period under review. The under-performance is attributable to a wide
campaign of meter audit and awareness of sparing water usage to our communities. The
variance is however considered to be within acceptable level and no adjustment is
recommended during an adjustment budget on this item.

Service charges — sanitation
The municipality generated R2 680 000 (>6%) more revenue from sanitation than a pro-rata
budget of R42 606 000 for the period under review. The variance is due to lack of adequate
information during the annual budget process, which led to over projection. While the
variance is considered to be within the acceptable norm, however there is a need for a review
of the projection during an adjustment budget.
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Service charges - refuse

The municipality generated R5 458 000 (17%) less revenue from refuse removal than a pro-
rata budget of R31 738 000 for the period under review. The variance is due to lack of
adequate information relating to quantities during the annual budget process, which led to
over projection. There is a need for a review of the projection during an adjustment budget.

Rental of facilities

The municipality generated R101 000 (3%) less revenue from rental of facilities than a pro-
rata budget of R4 029 000 for the period under review. This is due to a time lag loss of
revenue from the time an old tenant vacates the property, and the time that the new tenant
takes occupation of the same property. Strategies to manage these movements have
however been introduced and this expected to eliminate loss of revenue for remainder of the
financial year. Tenants vacating municipal dwellings due to poor maintenance on these
properties. No variance is therefore recommended during an adjustment budget for this item
in light of the above and the fact that the variance is considered to be within acceptable levei.

Interest earned - external investments

The municipality generated R193 000 (8%) less revenue from interest on investments than
a pro-rata budget of R2 300 000 for the period under review. The municipal has made some
additional investments however due to cash flow position withdrawals of these investments
were made in order keep the municipality afloat. Council is advised to enhance strategies
that will assist with the financial stability. It is recommended that the projection of this item be
reviewed to be adjusted slightly downwards during an adjustment budget as it is clear that
the municipality is struggling to keep adequate reserves on investments.

Interest earned — outstanding debtors

The municipality generated R209 000 (3%) less revenue from interest on outstanding
debtors. This is the interest charges from business accounts. The variance is mainly due to
some of the business who have settled their accounts earlier than expected due to new credit
control strategies introduced. Although the variance is considered to be within the acceptabie
norm, however there is a need for a downward adjustment of the projection during an
adjustment budget.

Fines

The municipality generated R767 000 (29%) more revenue from fines than a pro-rata budget
of R2 602 000 for the period under review. Vigorous steps have been taken in the area of
Newcastle to enforce law enforcement and to collect unpaid fines by fraffic officers and
wardens. Visits law offenders and road blocks have been under-taken. This has resulted in
issuing and collection of fines more than anticipated in the budget. Based on the
performance, there is a need to adjust the projection upwards during an adjustment budget.

Transfers recognised — operational

The revenue from operating grants was received as expected as there is no variance. The
reason for this is that grants were gazetted and released to the municipality in terms of the
National Treasury's payment schedule and the payment schedule issued by National
Treasury. An adjusted provincial or national allocation emanating from respective budget will
draw a need for a review of transfers recognised — operational during an adjustment budget.
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3.1.2

Transfers recognised - capital

The revenue from operating grants was received as expected as there is no variance, except
for an amount of R709 000 for NDPG which was withheld by Nation Treasury from the
equitable share. Further amount of R850 000 is expected o be received from National
Treasury for the Tirelo Bosha Project IT project which was not budgeted for. Due these and
any further provincial and national adjusted allocations, an adjustment budget will therefore
be required to amend the transfers recognised — capital.

Other revenue

The municipality generated R2 713 000 (12%) less revenue from sundry revenue than a pro-
rata budget of R21 791 000 for the period under review. The budget was prepared in version
5.2 however National Treasury upgraded it to version 6.1 with the implementation of mSCOA,
which has thus affected some of line items which were previously budgeted under other
revenue. With version 6.1 this has been amended accordingly. This item will be adjusted
accordingly during an adjusted budget.

Operating expenditure

The summary of the operating expenditure is reflected in Table 3 below and has been
extracted from C4 table of the Schedule C attached. The municipality incurred the total
expenditure of R1 042 934 of the approved budget of R1 732 082 000, which represents 60
percent. The variance between the pro-rata expenditure budget and the actual expenditure
incurred for the same period amounts to R176 894 000, representing over-expenditure of
20% during the period under review. In order to understand the causes of this variance, it's
of important that each expenditure item is carefully analysed. Variances and reasons which
attributed to over/under expenditure in each item of expenditure are expiain below.

Table 3: Operating Expenditure by Expenditure Type

Expenditure By Type
Employ ee related costs o smT sWT . ®0M8 257389 2149 1%
Remuneraton of souncillors 039 23219 Cf03 nen (g -10%
Debt impaiment 00304 101807 B 5o 3566 76%
Depreciaﬁon & asset impairment . 472 110 247 895 . .228.365 123 947 104 358 B4%
Finance charges L T 47135 . mom 35 w o ™
Buk purchases 1 s 57938 29y 0603 (10543 4%
Ofer materials L se 3913 . 158 1956 (39) 2%
Confraced services G eue 2205 Lo 13100 7868 7%
Transfers and subsidies - - . - B o - D - '
Other ex penditre - 27160 191787 s 9589 2032 2%%
Loss on disposal of PPE . .

Totat Expenditure [ 2003528 | 173208 | somses| sseost| 1e3mea] 1e%

Employee related costs

The municipality spent R2 749 000 (1%) more on employee related costs than a pro-rata
budget of R257 369 000 during the period under review. The incorporation of contract
workers which were previously EPWP and additional acting allowances due to low
recruitments have resulted in the over-expenditure. This variance is however considered to
be within the acceptable level and no review is recommended during an adjustment budget
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as it is expected that some of the employees will exit the system during the remainder of the
financial year.

Remuneration of councillors

The municipality spent R1 218 000 (10%) less on the remuneration of Counciliors than a pro-
rata budget of R11 610 000 during the period under review. The variance is attributable to
the time lag in the implementation of the upper limits for salaries and allowances of councillors
and the fact that members of the Executive Committee were budgeted as full-time, but
approved as part-time by the MEC for the Department of Cooperative Government and
Traditional Affairs. Based on the latest gazette on upper limits, there is a need to review the
projection of remuneration of councillors during the adjustment budget.

Debt impairment,

The municipality incurred R38 568 000 (76%) more on debt impairment than a pro-rata
budget of R50 904 000 during the period under review. The variance is due to additional
provision accounted for uncollectable or doubtful debtors as a result of identification of more
indigent consumers. Furthermore, the annual budget only made provision from debtors more
than 360 days. After engaging with the Office of the Auditor General during the audit of the
2016/17 financial statements, it now considered necessary to provide a portion of debtors
from 30days and above. There is a need to review this item during the adjustment budget.

Depreciation and asset impairment

The municipality incurred R104 359 000 (84%) more on depreciation than a pro-rata budget
of R123 947 000 during the period under review. The variance is attributable to under-
budgeting on depreciation during the annual budget process based MFMA Circular 58, which
stipulates that the municipality is not required to budget for depreciation which was been
inherited due to the revaluation of its assets. This variance is precisely due the revaluation
of infrastructure assets of the municipality over the past three years and which was not
budgeted for. During budget engagement, Provincial Treasury has advised that while the
contents of the said circular are noted, municipalities are however advised to budget for the
full impact of the depreciation in order to avoid unauthorised expenditure at end of the
financial year. Subsequent to such engagement, there is no doubt that the municipality needs
to review the projection of depreciation upwards during the adjustment budget. It however
remains a predicament as to how this depreciation will be funded as will result in the
increased budget deficit.

Finance charges

The municipality spent R447 000 (2%) more on finance charges than a pro-rata budget of
R23 568 000 during the period under review. This variance is inclusive of interest expense
and provision of finance lease which were not budgeted for under finance charges but in
other expenditure. The budget for these items will be amended in the adjustment budget.

Bulk purchases

The municipality spent R10 543 000 (>4%) less on bulk purchases than a pro-rata budget of
R289 693 000 during the period under review. The variance is due to seasonal consumer
consumption on electricity which has increased in the first four months of the financial year.
The variance is expected to normalise during the rest of the financial year due to summer
season, which will attract very consumption. This item will be monitored closely during the
financial year with a view to keep expenditure in line with the budget.
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3.2

Other materials

The municipality spent R398 000 (20%) more on other material than a pro-rata budget of
R1 956 000 during the period under review. The variance is due to additional cleaning
materials and toiletries which became necessary for health and hygiene purposes in Tower
Block and other municipal facilities. This item will be reviewed and adjusted accordingly
during the adjustment budget.

Contracted services

The municipality spent R7 868 000 (71%) more on contracted services than a pro-rata budget
of R11 101 000. The over expenditure is mainly due to external security services which are
contracted above available budget. The fast tracking of the asset revaluation project to
comply with Audit General also resulted on over-expenditure on finance contracted service
fees. This project has however since been completed. Based on this performance and the
fact that the total expenditure of contracted services is already 85 percent, there is need
adjust this projection by a large margin during the adjustment budget.

Other general expenditure

The municipality spent R22 032 000 (23%) more on other general expenses than a pro-rata
budget of R95 893 000 during the period under review. Stringent budget monitoring and
expenditure curbing have been applied in order to deal with the current cash flow situation,
however there were those major items which resulted in this over expenditure namely
departmental charges, machinery hire, ward committee programmes, VIP toilets, telephone
and SALGA membership fees. General expenditure is recommended to be adjusted,
however departments are urged to utilize savings from other line items within their
departments due to cash flow chaflenges.

Capital budget performance

The capital budget of the municipality seem to be performing very slowly. The capital
expenditure for the first half of the financial year amounted to R87 026 000, which represents
34% of the approved total capital budget of R253 778 000. Comparison between the pro rata
budget of R126 889 000 and actual expenditure for the period reflects an under expenditure
of R39 863 000, which implies that the municipality spent 31% less than the budget for the
same period. The under expenditure is mainly attributed to delay in the supply chain process.
Delays in the appointment of the panel of consultants that will manage the capital programme
of the municipality also had a direct impact in the low capital expenditure. One of the
attributable factors in the poor performance of the capital expenditure is the cash flow position
of the municipality. Lack of adequate financial resources result in delays in payment of
creditors, and uitimately delays in project implementation. Other delays are due to
incompetence and failure to perform by certain contractors, as well as confrontations
between contractors and communities.

Departments are encouraged to implement strategies with a view to resolve the above
impediments so that capital expenditure will be fast tracked. Cognisance should be taken
that failure to fully spend grant funded projects may result in those funds reverted to the
National Revenue Fund. The municipality will further need to assess its financial viability fo
afford internally funded projects during the adjustment, and adjustment where necessary.
Furthermore, the municipality will need to incorporate approved grant roll overs in during the
adjustment budget. Treasury has approved the grant application roll over for Electrification
and Provincialisation of Libraries grants, and therefore the capital budget will have to be

adjusted upwards to compensate to incorporate these.
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3.21

3.2.2

Capital expenditure by municipal vote

Table 4 below reflects the high-level summary of capital expenditure by municipal vote or
department. Table clearly indicates that there is relatively low expenditure across all
depariments.

Table 4: Capital Expenditure by Municipal Vote
.' 000 . : “R'000 5
Comporate Services - U 1000 0 - 210 500 200 | 42%
Community Services ' = 17 705 0 2456 8853 (6396) | 72%
Municipal Manager ' 2 700 0 0 © 130 (1350) | -100%
Panning Dev. and Human Settlements 55 795 0 17 005 27 898 (10 893) -39%
Civil Services . 167578 0 67 126 83100 (16 663) 20%
Electrical Senvices ' 9 000 0 229 5 356 (4271 -96%
Total Capital Expenditure 253778 0 87 026 126 889 {39 863) 31%

Departments will undoubtedly need to fast-track the implementation and management of
projects under their watch in order to ensure service delivery take place. The Budget and
Treasury Office need to be at the centre of every department in order to deal with challenges
of cash flows projection and timely payment of creditors.

Capital expenditure by funding source

Table 5 below reflects the high-level summary of capital expenditure by municipal vote or
department. Although internal funding has performed relatively better that grant funding,
however all funding sources seem to be performing slower. It worth noting that no projects

are funded from external in the current financial year.

Table 5: Capital Expenditure by Funding Source

Adjuste
ud
Government grants 229 854 0 71288 114527 (43639) -38%
Borrowing 0 G 0 0 0
Internally generated funds 23924 0 15738 11962 3776 3%
Total Capital Funding 273118 0 87 026 126 889 (38 863) -31%

Internally funded projects

R23 924 000 worth of capital projects are funded from internal reserves. As at the end of the
first half of the financial year, the municipality had spent R15 738 000 (65%) of the internally
funded projects. During the same period, the municipality spent R3 776 000 more on such
funded projects than a pro-rata budget of R11 962 000, which represents over-performance
of 32%. This indicates that the municipality is above par with the management of internal
funds to implement these projects. Despite cash flow challenges, it does appear that the
municipality will be able to complete appropriated budget by the end of the financial year.
However, there is a need to also contain the expenditure within the budget in order to control
cash flow.
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3.2.3

3.24

Grant funded projects

229 854 000 of worth of capital projects are funded from conditional grants both from
provincial and national departments. Most of the funding for these grants has already been
received by the municipality. As at the end of the first half of the financial year, the municipality
had spent R71 288 000 (31%) of the grant funded projects. During the same period, the
municipality spent R43 639 000 less on such funded projects than a pro-rata budget of R114
927 000, which represenis under-performance of 38%. The under expenditure is attributable
SCM delays, contractor capabilities and chailenges encountered with communities on the
ground. The use of conditional grants from other purposes also had had huge effect in
slowing capital expenditure as this results in lack of funding o implement projects. The
performance of these projects is expected to pick up drastically during the second half of the
year since most of the SCM processes have been finalised. Administration will also need to
ensure that conditional grants are cash-backed so that service delivery is not compromised.
It is important that expenditure on these projects is spent in fuil in order for the municipality
not to revert funds to National Revenue Fund (National Treasury) at the end of the financial
year.

Repairs and maintenance

National Treasury provides that municipalities must appropriate at least 8 percent of the value
of their property plant and equipment (PPE) towards the repairs and maintenance of such
assets. The 2018/19 budget approved R45 165 000 towards repairs and maintenance. This
translates to only 1 percent of the PPE. This is a clear indication that the municipality is not
providing enough to sustain its assets. This is currently due to cash flow challenges and fact
that the current revenue and tariff structure will not be able to cover for such.

The municipality spent R8 963 000 (39%) more on repairs and maintenance than a pro-rata
budget of R22 583 000 during the period under review. Undoubtedly, huge capital
expenditure other the past few year demand more maintenance. Council will need to assess
its financial viability and according consider adjusting this provision upwards during the
adjustment budget.

Renewal of existing assets

As part of upgrading and maintaining asset programme, National Treasury provides
that municipalities must appropriate at least 40% of the capital expenditure towards renewal
of existing assets. The 2018/19 capital budget approved R14 624 000 towards renewal of
existing assets. This translates to only 6 percent of the capital expenditure budget. This is a
clear indication that the municipality is not providing enough to sustain its assets. This is
currently due to cash flow challenges and fact that projects included in the budget are in line
with business plans submitted and approved by funding departments.

The municipality spent R11 622 000 (158%) more on renewal of existing assets than a pro-
rata budget of R7 312 000 during the period under review. As mentioned above, projects
included in the budget are in line with business plans submitted and approved by funding
departments.
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3.3

Financial position

As at end the sixth month of the financial year, the municipality seemed to be showing a
favourable equity position, with a net effect of R7.1 billion. While this picture looks good, it is
however important to point out major contributors to such a favourable equity position being
assets consumer debtors and the property plant and equipment, investment in associate as
well as the liabilities such as long term loans, consumer deposits, trade and payables
(inclusive of unspent conditional grants) and other provisions. The analysis of these financial
position items will be discussed in comparison with the available cash and cash equivalent
at the end of the review period. The following tables reflects the summary of financial position
of the municipality as at 31 December 2017 as per C6 table:

Table 6: Statement of Financiat Position

R1h

ASSETS

Current assets
Cash ' ' 20 722 15 187 21 098 15 187
Call investment deposits . 29 785 32 101 48 178 32 101
Consumer debtors . 452 827 225 034 498 429 225 034
Giher debtors 54 128 31 166 64 626 31 166
Current portion of long-term receiv ables 6 - 5 -
Inv entory 15 224 13 648 14 734 13 648

Total current assets 572 491 317 136 - 647 070 317 136

Non current assets

Long-term receiv ables - -

Iny estments - - -
Inv estment property 365 272 281 493 365 272 281 493
Investments in Associate . 301 163 346 321 301 t63 346 321
Property , plant and equspmeni . 7 056 677 7 005 862 6 907 631 7 005 862
Agricultural . . - . - -
Biolegical assets - - -
ntangible assets 8 687 6 877 7 204 6 877
Other non-current assets 6 991 6 025 § 991 6 025
Total non current assets 7 738 790 7 646 580 - 7 588 261 7 646 580
TOTAL ASSETS 8 311 282 7 963 716 - 8 235 331 7 963 716
LIABILITIES

Current liabilities
Bank overdraft . - _

Borrow ing 32 171 32 002 30 485 32 002
Consumer deposits 14 334 13 478 16 218 13 478
Trade and other ,;.:ayables 485 260 160 101 498 812 160 101
Provisions 6 216 6 455 s 218 6 455
Total current Hiabilities 547 921 212 037 - 551 731 212 037

Non current labilities

Borrowing 447 450 397 125 433 388 397 125
Provisions 159 386 137 583 159 386 137 583
Yotal non current liabilities 606 B37 534 708 - 592 776 534 708
TOTAL LIABILITIES 1 154 758 746 745 - 1 144 507 746 745
NET ASSETS T 156 524 7 216 971 - 7 090 824 7 216 971

COMMUNITY WEALTH/EQUITY

Accumulated Surplus/(Deficit) 7 130 923 7 188 422 7 064 730 7 188 422
Reserves 25 601 28 549 26 084 28 549
TOTAL COMMUNITY WEALTH/EQUITY 7156 524 7 216 971 - 7 080 824 7216 971
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3.3.1 Assets

No major variances were noted between the budgeted vaiues of assets and the actual
achieved at the end of the period. Reasonable variance are noted on investment properties,
consumer deposits, PPE and investment in associate. These variances are due to audit
adjustments that have emanated during the engagement with the Auditor General. These will
however be rectified during the adjustment budget as it is most likely that the budgeted
amount will not me achieved at the end of the financial year.

Property Plant and Equipment (PPE) comprise of R6.9 billion of the total assets of R8.2
billion, which represents 84% of the total assets. These assets comprise of roads and storm
water, water and infrastructure, electricity infrastructure, community assets, and other plants
and equipment which the municipality has acquired mainly for service delivery and for its own
use. The slow capital expenditure and the effect of depreciation refiect a picture that the
budget amount might not be achieved at the end of the financial year.

The revaluation of the investment property, which was concluded after the budget was
approved, revised the value fo be R365 282 000, while R281 493 000 was budgeted for. This
should be reviewed and adjusted accordingly during the adjustment budget process.

The net asset value (equity) of the Entity, Uthukela Water, was adjustment downward upon
receipt of 2016/17 Annual Financial Statements, which statements were finalised after the
budget are approved. The value of the Investment in Associate was projected at
R346 321 000, while latest values indicates the investment in associate of R301 163 000.
This will be reviewed and adjusted accordingly during the adjustment budget process.

As at the end of December 2017, net consumer debtors amounted to R498 million,
representing about 6% of the totai assets. Table SC3 of Schedule C reflects that gross
consumer debtors amounted to R1.1 hillion at the end of December. This means that an
amount of R498 million reflected in the statement of financial position is after a provision of
R594.7million has been accounted for. This provision represents more than 54% of debtors
that have been provided for as not recoverable. This is a clear indication that the municipality
is not able to collect about R54% of its debtors, which need to be provided for. The actual
performance indicates that consumer debtors of R225 034 000 that was included annual will
been to be reviewed during the adjustment budget.

As at the end of December 2017, cash and cash equivalents amounted to 69.3 million, made
up of R21.1 million and R48.2 million for cash and investments respectively. It must be noted
that inciuded on the investment is the housing development fund of R25 million which belong
to KZN Department of Human Settlements as well as unspent conditionat grants. Looking at
the cash position as mentioned above the municipality is currently not in the position to cover
it short-term obligations. This balance indicates that municipality is experiencing cash flow
challenges to fully account for unspent conditional grants, trade creditors and other reserves
which must be cash backed. This will be elaborated on in the analysis of liabilities below.
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3.3.2

3.3.3

Liabilities

No major variances were noted between the budgeted values of liabilities and the actuai
achieved at the end of the period. As at the end of December 2017, the municipality recorded
total liabilities of R1.1billion, made up of R551.7 million and R592.8 million for current
liabilities and non-current liabilities respectively. Current liabilities are those liabilities that are
be payable within the financial year, whiie the non-current will be paid over a long period of
time and beyond the current financial year. The following liabilities are regarded as important
and requires the attention of Council.

Cognisance need however to be taken on possible variance on trade and other payables. As
at 31 December 2017, the municipality recorded trade and other payables of R498 812 000,
white only R160 101 000 was projected at the end of the financial year. Also taking into
account the audited outcome of R495 million for the 2016/17, the municipality will need to
review its projection of trade and other payables. It must be noted that the figure of
R498 812 000 also includes unspent conditional grants of R85.4 million.

As at the end of December 2017, the municipality had unspent conditional grants amounting
to R85.4million. it will be important that expenditure on conditional grants is fast-tracked in
line with their conditions so that the municipality does not loose such grants to National
Treasury at the end of the financial year. The balance of cash and cash equivalent of R69.3
million also indicates that conditional grants are not fully cash-backed, before and after taking
into account the effect of the Housing Development Fund. The municipality is currently
working on a plan to ensure that all grants invested on separate account and used for purpose
for which they are not intended for.

As at the end of December 2017, the municipality had trade creditors amounting to R118 924
000. Important to note is the fact that cash and cash equivalents of R69.3 million as discussed
above was not adequate to honour these creditors, however one needs to take cognisance
that receipts from biiling of the month of December 2017 have not yet been received at the
end of December. As things stands, the municipality is operating in a cash deficit of R160.6
million after taking into account unspent conditional grants as well as the HDF. Given this
negative picture, it therefore before important that the municipality is able to collect all its
current debtors to that it will be able to pay for its current liabilities.

Net current assets

The municipality seemed to the enjoying a favourable net current position at the end of
December 2017, with current assets exceeding current liabilities by R95.3 million. This
picture indicates that, when converted into cash, the current assets of the municipality will be
adequate of honour its short-term obligations. When analysing very closely, it is noted that
consumer debtors represents about 77% of the current assets. This therefore implies that
the municipality will need to focus on the collection of its consumer debtors in order to pay all
its liabilities in the next six month.

While it is noted that the current focus is on current liabilities, it is however important not to
lose sight of the fact that long-term liabilities needs to be gradually provided for. The
municipality will need to devise strategies to build reserves in order to be able to pay its
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liabilities in future. Reserves for the repayment of an external loan, rehabilitation of landfill
site and defined benefits will need to be built over a period of time.
Cash flow analysis

Table 7 below reflected the summary of cash flow movements for the past six month as
extracted from table C7 of the Schedule C.

Table 7: Cash Flow Statement

Budgel Year 2017/18
T Monthly

Réhousands . =

CASH FLOW FROM OPERATING ACTIVITIES

Receipts
Property rates 232286 212408 15 847 96 574 108 204
Service Gharges 832 111 845 575 52 241 354 298 422788
Other revenue 12 805 27 367 5324 21625 13684
Governmen! - operating 317832 336 640 106 048 243239 169 820
Government - capital 218 965 240 402 55000 109 500 120 248
Interest 14 835 8373 1740 8185 4186
Dividends

Payments
Suppliers and employ ees (1329362)) (133927 (118 885)] (657 885)] (667 954)
Finance charges {65 784) (47 135) (3 838) (24 014) (23 568)
Transfers and Grants - -

NET CASH FROM/(USED) OPERATING ACTIVITIES 233 689 280 793 - 112478 121543 145 3%

CASH FLOWS FROM INVESTING ACTIVITIES
Receipts

Proceeds on disposal of PPE 2000 1000
Decrease {Increase) in non-current deblors - - -
Decrease {increase) cther non-current receiv ables - - -

Decrease {increase) in non-cument inv estments - - -

Payments
Capital assets {218 406} (253 778) {44 938) (87 026) (126 889)
NET CASH FROM/{USED) INVESTING ACTIVITIES {219 406) (251 778) - {44 936) {87 026) {125 888)

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term loans - - -

Borrowing long term/refnancing - - -

Increase {decrease] in consumer deposits 254 132
Payments

Repay ment of borrowing (8 347) {32 002) (3813 {15 748) (16 001}
NET CASH FROM/{USED) FINANCING ACTIVITIES {8 341 (31 738) - (3813) {15 748} {15 869)
NET INCREASE! (DECREASE) IN CASH HELD 5435 7216 - 63729 18 769 3638

Cashfcash equivalents at beginning: 44 573 40012 50 508 40012

Cash/cash equivalents at month/y ear end: 50 508 47 288 - 69 276 43 650
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3.4.2

The municipality opened with a cash and cash equivalent balance of R50.5 million at the
beginning of the financial year. As at the end of sixth month of the financial year, the
municipality had a cash balance of R69.3 million, representing a cash increase of
R18.8million. It is important to note that, although the cash indicate increase in cash over the
review period, this amount could have been even more, if all unspent conditional grants were
fully cash backed. No major variances were noted between budget cash flows and the actual
receipts and payments over the review period.

Cash flows from operating activities

Operating activities are those receipts and payments that are received and paid by the
municipality in the normal operations of the municipality. They include receipts from property
rates, service charges, grants, all sundry revenue and payments of employees, service
charges and finance charges. As at the end of the sixth month, the municipality recorded
receipts and payments of R843.4million and payments of R721.9 million from operating
activities respectively. Cash flows from operating activities yielded a net cash inflow of
R121.5 million.

Receipts

The municipality seem to be collecting as per projected collections except on property rates,
where only 45% has been collected. The municipality has collected 52% on service charges,
79% on other revenue, 72% on transfers recognised — operational, 46% on transfers
recognised — capital and 98% on other revenue. It the patterns of the above continue for the
remainder of the financial year, there is a need to adjust property rates downwards and to
adjust other revenue sources, with the exception of transfers recognised, upwards in the cash
flow budget.

Payments

Likewise, the actual performance of payment seem to be under-provided for in the cash-flow
budget. 52% of the projected amount has been paid on suppliers and employees, while 51%
has been paid in respect of finance charges. The municipality might need io revise its
projection of suppliers and employees upwards during the adjustment budget. The projection
of finance charges will still be based on amortisation schedules and contracts the municipality
has with the funding institutions.

Cash flows from investing activities

Investing activities are those receipts and payments that are received and paid by the
municipality as a result of disposal or acquisition of its assets, collection or payments on non-
current debtors and withdrawal or advancing of investments, As at the end of the sixth month,
the municipality recorded payments of R87million from investing activities for the acquisition
of assets in terms of the approved capital budget. No receipts were recorded for this purpose.

Receipts

The municipality has not recorded at receipt in respect of the proceeds on disposal of PPE.
This process is expected to take piace towards the end of the financial year, once the asset
verification process has been exhausted. This projection will not be adjusted during the
adjustment budget as the status quo is expected to remain.
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Payments

The municipality has recorded payments of 34% on capital assets against the projected
budget. This seem extremely low due to reasons mentioned under capital expenditure
discussion above. The municipality will therefore need to device strategies to accelerate
capital expenditure.

3.4.3 Cash flows from financing activities

Financing activities are those receipts and payments that are received and paid by the
municipality to acquire external ioans and the repayment of such external loans. As at the
end of the sixth month, the municipality recorded payments of R15.7 million from financing
activities for the repayment. No receipts of external loans were recorded for this purpose.

Payments

Repayment of borrowing to be operating as expected and budgeted level. As at 31 December
2017, the municipaiity had paid 49% of the total projection. Again this is in line with
amortization schedules and contracts the municipality has with the funding institutions.

3.4.4 CASH/CASH EQUIVALENTS AT YEAR END

The performance of cash receipts and cash payment indicate a need to review the cash/cash
equivalents at year end. Any review on the income and expenditure, capital expenditure,
debtors and creditors is expected to have a direct impact on the amount of cash the
municipality is likely to retain at the end of the financial year. As things stands, the municipality
seem to be operating at cash deficit and through an unfunded budget. It will be very critical
that a clear picture is reflected during the adjustments budget. The municipality should strive
by all means possible to reflect a funded budget position. Should this be impractical at all
cost, the municipality will need to devise a plan of when and how the funded budget position
will be achieved. Such a plan must be approved together with the adjustment/draft budget.

4, CONCLUSION

Operating financial revenue seem to be performing fairly well overall however there is a need to drill
into individual items which have major variances during the mid-year adjustment budget. These
items include sanitation and refuse service charges, interest on investment, and other revenue.
Again the budget on operating expenditure for debt impairment, depreciation, contracted services
and other expenditure will need to be monitored and reviewed accordingly. While the net operating
results indicate that pro-rata deficit has reduced in the first haif of the year, this picture is likely to
change in the adjustment budget when under-performing revenue and over-performing expenditure
items are rectified. Furthermore an adjustment budget is required to align our approved budget to
mSCOA regulations.

The financial position of the municipality is favourable equity and net current asset positions. This is
mainly caused by property plant and equipment (PPE), consumer debtors, investment property and
investment in associate. It needs to be noted that the municipality is currently struggling to convert
these items into cash. The municipality will therefore have to introduce effective credit control and
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The cash position of the municipality indicates that the municipality is experiencing cash flow
problems. The balance of unspent conditional grants, trade creditors and other reserves that must
cash backed is in excess of the balance of cash and cash equivalents by a large margin. it will be
important that the municipality develop a system to ring-fence conditional grants and to build up
reserves.

5. RECOMMENDATION

IT IS RECOMMENDED:
(a) that the mid-year budget review for the period ended 31 December 2017 be noted and approved;

(b) that, based on the variances presented between the approved budget and actuals for the first
half of the year, an adjustment budget is necessary;

(c) that, subject to approval of recommendation of (b) above, that the Accounting Officer be
mandated to prepare and submit the adjustment budget to Council for consideration;

(d) that the Accounting Officer be mandated to submit the mid-year assessment report to National
and Provincial Treasuries as required by S72(1)(b} of the Municipal Finance Management Act
No.566 of 2003;

(e) that departmental budgetary requirements be dealt with administratively and addressed in terms
of the approved virement policy;

(f) that any transfers between votes be deal with through an adjustment budget to be submitted in
terms of (c) above or be submitted to the Executive Committee is considered to be urgent.
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

I, BE Mswane, the Municipal Manager of Newcastle Municipality, hereby certify that the mid-
year review budget and supporting documentation of the 2017/2018 Operating and Capital Budget
have been prepared in accordance with Section 72(1)(a)(b) of the Municipal Finance Management
Act, No56 of 2003; and Regulation 56-59 of the Municipal Budget and Reporting Regulations.

Print Name : BHEKANI ERROL MSWANE

Municipal Manager : NEWCASTLE MUNICIPALITY

Signature

Date




KZN252 Newcastle - Table C1 Monthly Bud

get Statement Summary - Mig-Year Assessment

201617 Budget Year 2017118
Description Audied Original Adjusted Monthly .. oo actual | YearTD . YTD Y1O Full Year
Cutecome Budget |  Budget actual | budget / variance  variance = Forecast
R thousands 1 ; %
Finangial Performance ‘ |

Property rates 232,286 266,182 - 20616 131,499 133,061 (1,592) -1% : 266,182

Service charges 948,273 990,210 5 - 80,443 508,277 . 495105 13,172 : 3%; 950,210

Investment revenue 4,505 4801 : - 332 2,108 2,300 (193) 8% 4,601

Transfers and subsidies 527,822 345,790 - 114,594 316,273 316,273 - 345,790

Other own revenue 37,579 43,583 : - 3,965 ¢ 19,078 21,791 (2,713) -12%; 43,583
Total Revenue {excluding capital transfersand | 1,750,466 | 1,650,366 - 2199511 977235 968,561, 8674 1% 1,650,366
contributions}

Employee costs 495 757 514,737 - 45,261 260,118 : 257,369 2,749 1% 514,737

Remuneration of Councillors 20,389 23,219 - 1,563 10,391 16100 (1.218) 0% 23,219

Depreciation & asset impaiment 472,410 247,895 - 37490 228,308 123,947 ¢ 104,359 84% 247 895

Finance charges 85,784 47135 ¢ - 3,838 24,014 23,568 47 2% 47,135

Materials and bulk purchases 560,778 583,298 - 74,067 280,708 291,649 {10,941) 4% 583,208

Transfets and subsidies - - - - - - - : -

Qther expenditure 388,709 315,797 - 26,842 226,367 157,808 | 68460 43% 315,797
Totat Expenditure 2,003,528 1,732,082 - 183,081 1,029,805 866,041 3: 163,864 19% 1,732,082
Surplus{Deficit) 53082 (B1,718) - 30,890 0 (52670) 102,520 (155190)  -151% (81,716)

Transfers and subsidies - capital (monetary allocations; - 224,854 - 55,000 108,300 ‘ 108,300 - 225,854

Confributions & Contributed assets - - - - - - ~ -
Surplus/{Deficit) after capital transfers & [253,062) g 438 - 85,890 55630 1 210820 | (155,190} 4% 148,138
contributions ;

Share of surplus/ (deficit) of associate (41,220 - - - - - - -
Surptus/ (Deficit) for the year {294,282) 148,138 ; - 85,890 85,630 210,820 1 (155190}  -74% 148,138
Capltal expenditure & funds sources
Capital expenditure 219,406 253,778 : - 28,955 87,026 126,889 - {39,863) -3‘!%; 253,778

Capital transfers recognised 196,312 220854 - 25195 | 71288 | 114927 (43639)  -38% 229,854

Public contributions & donations - - - - - - - -

Borrowing - - - - - - - -

Internally generated funds 23,004 23,924 - 3,760 15,738 11,962 3,776 32% 23924
Total sources of capital funds 219,406 253,778 - 28,955 87,026 126,889 (39,863) 3% 253,778
Financial position =

Total current assets 57249 317,136 - 647,070 37,136

Total non current assets 7,738,790 | 7,846,580 | - 7,588,261 ,;f;'-f;% 7,646,580

Total current iabikties 547,921 212,037 | - 55173t 2 M2,057

- : e

Total non current liabilities 606,837 534,708 - 592,778 (f_ﬂ% 534,708
Community wealth/Equity 7,156,524 7,216,9M ~ 7,090,824 7,216,971
Cash flows : ;

Net cash from {used) operating 233,689 290,793 - 112,478 121,543 145,386 23,853 16% 280,793

Net cash from (used) investing (219,406} (251,778) - (44,938) {87.,026) {125,889). {38,863} 3% {261,778}

Net cash from (used) financing (8,347) (31,738) - {3,813) {15,748) {15,869} {122} 1% (31,738}
Cashicash equivatents at the monthfyear end 50,508 47,288 - - 69,276 43,650 (25,827) -59% 57,783

Debtors & creditors analysis 0-30Days | 31-60Days | 6190Days | 91120Days 121450Dys | 151180 Dys | " f,’r’ 1) overtyr  Total
Debtors Age Analysis ] )
Totat By Income Source 74,434 49,374 29,301 22,322 21,308 24583 1 113,351 758432 1,003,104
Creditors Age Analysis f
Total Creditors 76,773 262 41,828 25 35 - 1 - 118,824




KZN252 Newcastle - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - Mid-Year Assessment

B Budget Year20t7/t8
Description _Ref Audited Original . Adjusted  Monthly . . YeaTD YD YID | Full Year
: I Qutcome Budget Budget actual ¢ budget variance | variance Forecast
R thousands 1 : %
Revenye - Functional :

Governance and administration 363,804 375,191 - 48,437 201,916 187,586 14,321 8% 375,19
Executive and council 8,514 8,151 - 1,486 5,079 ; 4,076 1,004 25% 8,151
Fingnce and administration 365,290 367,040 - 46,952 196,837 183,520 13,347 % 367,040
Internal audit - - - - - - - -

Community and public safety 21,008 23,116 - 2321 10,385 11,558 (1,173 -10% 23,116
Community and social services 8,865 4,297 ‘ - 445 3,535 2,49 1,387 65% 4,297
Sport and recteation 501 652 - - 65 229 3% | (97 -30% 852
Pubjic safety 3,588 5136 - 1,238 3,32 2,568 744 20% 513
Housing 7,991 12,968 : - 571 3,284 6,484 {3,2000; -49% 12,568
Health 81 63 - 1 25 2 N -22% 63

Economic and environmental services 90,023 249,523 - 58,973 134,768 232,830 (98,083): 42% . 249,523
Planning and deveiopment 35,070 1,238 - 1,609 14,415 618 13,797 1 2232% ! 1,236
Road transport 54,053 248,288 - 57,364 120,352 822121 {111,860): -48% ' 248,286
Environmental protection - - - - - - - -

Trading services 1,275,500 1,232,242 - 165,208 . 738,402 £44,803 93,589 15% 1,232,242
Energy sources 679,610 750,879 - 74,500 : 408,530 404,122 4,408 1% 750,879
Water management 298,736 215,506 - 39,284 170,597 107,753 | 62,844 58% 215,506
Waste water management 184,598 171,271 - 35,905 109,670 85,636 24,034 28% 171,271
Waste management 412,557 94,586 - 15,519 49,608 47,293 2312 5% 94,585

Other 4 134 147 - " 64 74 {1 D)? -13% 147

Total Revenue - Functional 2 | 1s04e6| 880,220 - amags 10e5E35 06861 Ber4 1% | 1880220 ]
Expenditure - Functional ‘

Governance and administration 420,546 300,787 : - 34,235 174,234 150,384 . 23,84 16% 300,787
Executive and councit 161,611 76,446 - 8677 41,749 38,223 3,526 9% 76,446
Finance and administration 258,735 224,341 - 25,558 132,485 142,170 20,315 18% 24341
Internal audit - - - - - - - -

Community and public safety 241,348 213,542 - 18,285 101,785 106,771 4,986} 5% 211,862
Community and sociat services 89,993 63,712 -~ 4321 32,335 31,856 479 2% 63,7112
Sporl and recreation 60,863 58,424 ~ 5,887 28,711 29,712 (941) -3% 59,424
Public safety 63,060 63,377 - 6,327 28,663 31,688 (3.026) -10% 61,697
Housing 23,562 23,144 - 1,646 10,183 14572 (1,389)  -12% 23144
Heaith 4,068 3,886 - 303 1,833 1,943 (310 6% 3,886

Economic and environmental services §1%,967 334,193 - 43,956 266,273 167,096 1 99,182 59% 334183
Planniag and development 23,043 26,057 . - 1,765 11,266 13,028 (1.782)1 -14% 26,057
Road transport 468,835 308,009 ; - 42,180 255,012 154,005 | 101,007 66% 308,009
Environmentat protection 89 127 - - - 63 63); -100% 127

Trading services 870,725 883,240 - 92,580 487,5T1 441,620 45,951 10% 884,920
Energy sousces 514,435 531,397 - 63,880 264,956 265,699 {742) 0% 533,077
Water management 229,329 277566 - 18,405 169,746 138,778 30,968 22% 277,556
Waste water management 33,008 4,289 - 2478 13,654 2,145 115101 537% 4,289
Waste management 93,853 68,997 - 7,807 39,214 34,999 4,215 12% 69,997

Other 184 320 - 5 37 180 (123  IT% 320

Total Expenditure - Functional 31 2044788 1732082 - 189,061 1,020,905 366,041 163,864 = 19% 1,732,082
Surplus/ (Deficit) for the year T (294,282) 148,138 ~ 1 580 55630 1 2108200 (155190) 74% 148,138




KZN252 Newcastle - Table C2 Monthly Budget Statement - Financlal Performance (functional classification) - Mid-Year Assessment

Description

R thousands

Ref|

__aoen7

Audited
Outcoms

Original
Budget

Adjusted
Budget

Monthly actual

Budget Year 2017118

YoarTD actual

{YearTB butget

YTD variance

YTD varlance

%

Full Year
Forecast

IRev ug - F onat
Munioipal g and adminish
Executive and councit
Mayor and Cauncit

Municipal Manager, Town Secretary and Chigf
Executive

Finanoa and administralicn
Administrative and Corporate Support
Asset Managemani
Budget and Treasury Office
Finance
Fiaet Menagement
Human Resources
Information Technology
Legal Services
Marketing, Cuslomer Relations, Publicity and
Media Co-crdination
Properly Servicas
Risk Managemant
Security Sarvices
Supply Chain Managament
Valuation Service

Internal audil
Governance Funclion

Communily and public safety

Community and social servicas
Aged Cara
Agricultural
Animal Care and Dispases
Cemeleries, Funeral Parlours and Cremaloriums

Chitd Care Facilitios
Comimunily Halls and Facilifies
Consumer Prolection
Cultural Matters
Disaster Management
Education
Indigenous and Cusfomary Law
Industrial Promotion
Languags Policy
Libraries and Archives
Literacy Programmes
Madia Services
Museumns and Ari Gaileries
Fopulation Developmeri
FProvincial Culiural Matters
Theatres
Zoo's
Spoit and recreation
Beaches and Jeities
Casinos, Racing, Gambling, Wagering
Commurnity Parks {including Nurseries)
Racreational Facilities
Sports Grounds and Sladiums
Publie safaty
Civil Detonce
Cleansing
Control of Public Nuisancas
Fancing and Fences
Firg Fighting and Protection
Licansing and Conirol of Animals
Housing
Housing
informat Settlements
Haaflh
Ambuiance
Health Services
Laboratory Services
Food Contral

Health Surveillanca and Prevention of
Communicable Diseases inciuding
immunizations

368804 |

et

48,437

201,918

187,596

14,321

8%

375,191

8514
1

8,151
“B,151

1466

S4B

5079
507

4475
4076

1.004
1,004

8151
LR

46,952

13,317

[

10,385

1,173

[}

23,118

3,535

1,387

o

4,207

(6

@

#DIVID!

]

3284

*3,284

]
0]

-]

o

0




Vector Contral
Chamicel Safaty
Economic and environmental services
Flanning and development
Bithoards
Corporate Wide Stategic Planning (1DPs, LEDs)

Cantral City improvement Dislrict
Development Facilitation
Economic Development/Planning
Ragional Planning and Davelopment
Town FPlanning, Building Requiations and
Enforcement, and City Engineer
Praoject Managernent Unit
Provincial Flanning
Support ko Local Municipalities

Road transport
Police Forces, Traffic and Street Parking Conirol

Pounds
FPublic Transport
Road and Traffic Regufation
Roads
Taxi Ranks
Environmenlal protection
Biodiversity and Landscape
Coastal Protection
Indigenous Forests
Wature Conservation
Pollution Control
Soif Censervation
Trading sarvices
Energy sources
Elgetricity
Street Lighting and Signal Systams
Nonelaciric Enargy
Whater managemenl
Water Treatment
Water Distributior:
Water Slorage
Wasle water managemenl
Fublic Toilets
Sewerage
Storm Water Managemant
Waste Water Treatrnant
Waste management
Recycling
Sofid Waste Disposal (Landfil Sites)
Solid Waste Removal
Straet Cleaning
Other
Abatloirs.
Air Transport
Forastry
Licensing and Regulation
Markels
Tourism
Total Revenue - Functional

Expenditure - Functional
Municipal govemance and adminlstralion
Exacutive and councit
Mayor and Counclt
Municipal Manager, Town Secratary and Chief
Executive
Finance and acminisiration
Administrative and Corporate Suppart
Asse! Management
Budgel and Treasury Office
Finance
Fleet Management
Human Resources
Information Tachnology
Legal Servicas
Markeling, Customer Relations, Publicity and
Media Co-ordination
Property Services

90,023 249,523 EEE 2243 (98,06%) ]
BT 123 1808 14415 82 1378 1.2%
47,354 S1,201 5510 Bt 4508 o
17,667 i 5654 18 8,857 1 _
m Z o - 20 HONA 3
54953 248,258 57,384 120352 mar| (e T
&3 121 (674) © ‘253
118760 28| (11189 W u5m
L2550 | 120242 105208 Tu.02 844,803 3,509 o] e
679,610 750,470 50 08,530 w1z a4 o] rseam
T S TASN0| ADBSID| 40412 4408 0| aen
W | 21550 0284 170507 o7 | el 0
267% | 215506 39,284 170,587 107,53 62,844 b) 21550
1843558 7.2 35005 108,870 8583 24084 0 T
184508 | A7 35,905 109670 8653 2403 9| Cangm
12,5857 94580 15,518 0508 o 2212 0
“azse 94,50 55181 A0R06| AT 2312 0 4,59
1 1 1 8 [ o) ) W
13 {10} 0 M7
1750465 | 1,880,220 s | 105585 | 1,076,881 8,074 o]  tsmoms
420,548 300787 uns| E I 300787
161811 76,45 ) 352 0 76,446
ATeER| . 36SE1) LA e00) ol s
Cae 5% Cauan 4425 0 angw
256,738 2431 132085 121 IS o
| e v 9,144 9 @ s
AOBSE | a4t 02 o s
R T R P {328) )
19,965 - 18811 1316 9
7,086 6111 % 1853 285 703 o




Risk Management
Security Services
Supply Chain Management
Valualion Service

internal audit
Governance Function

Community and public safety

Communily and social services
Aged Cere
Agricultural
Animal Care and Diseases
Cemeterigs, Funeraf Parlours and Cremaloriums

Child Care Facilities
Community Halis and Facilifies
Consurner FProtection
Cultural Matters
Disasler Management
Education
ingiganous and Customary Law
industrial Pramation
Language Policy
Librarias and Archivas
Literacy Programmes
Media Services
Musaums and Art Galleries
Poputation Development
Provincial Cuthirat Matters
Theatres
Zoo's
Sporl and recreation
Beaches and Jatliss
Casinos, Racing, Gambling, Wagering
Community Parks (including Nurserias)
Racreational Facilities
Sporis Grounds and Stadiums
Public safety
Qi Defence
Cleansing
Confrof of Public Nuisances
Fencing and Fences
Fire Fighting and Protaction
Licansing and Control of Animals
Housing
Housing
informel Sefflements
Heallh
Ambulance
Health Services
Laboratory Services
Food Control

Heatth Survaillance and Prevention of
Commiinicable Diseases including

Vactor Control
Charnical Safely

Economic and environmental services

Flanning and development
Billboards
Corporate Wide Sirategic Planning (IDPs, LEDSs)

Central City improvement District
Davelopment Facilitation
Economic Development/Planning
Regiocnal Planning and Development
Tawn Plannirgg, Bullding Reguiations end
Enforcamant, and Cify Enginaer
Projsct Managament Unit
Provincial Planning
Support fo Local Municipalitics

Road transport
Polica Forces, Traffic and Streat Perking Confrol

Pounds

Fubiic Transport

Road and Traffic Regulation
Roads

Taxi Ranks

106,11

241,345 13582 18,285 101,788 14,906} m " rae
5,03 83,712 4321 3235 31,85 mn I a2
40 2676 2047 630 9

2079 28w 453) @
") m s
(84) @ 2188
49476 1,253 0 36,445 |
27 B (048) o) Yy
oy B 941) 1 E: 7

3317 8377 3688 {3,02) o

1880 - B0 650 8

"398 26% 13,046 15,084 (29%) 0

272 3,501 1416 11,054 (48} oy

20,144 128% 10,483 1572 11,388} ®

23,144 - 1846 10,183 1572 1,399} ©

3,888 303 1339 194 e )

o 70 % 1w s (325) @
C g 2018 g am| e o 2916
SIS sanm e 266,278 197,098 w0 7413
2,04 26,057 1,785 12,268 130 {1.762) o 26,081
S0 {134) o 5,466
s Pl 0 75
: 1,649) o 19,106

101,001 o

4 - - 2 [}

486,09 07118 2080 254,897 153567 101338 0

1,287 -850 SR T8 425 (310) o




Environmental protection - B & '“"“{53) o} 127
Biodiversily and Landscape - ; 63 (63) ] fley
Coastal Profection s - -
Indigenous Foresls = -

Natura Conservation - - s -

Foltution Controf .. - o - - -

Soil Conservation - - - . z - Z
Trading sarvices 870,725 863,240 92,500 47,51 1620 45951 0 884,920

Energy sources 514,435 531,397 83,090 264956 265,899 ) ) 533,017
Blectricity A3 | BN om0 | zsa0se 265,509 (742) O
Street Lighting and Signai Systems T ST S s e - 1,880
Nonelactric Energy - - -~ L - el

Waler management 20320 277,55 169,746 134,778 30,988 ) 277,55
Water Treatment R RO S s - ik
Water Distribution | 22099 277,556 168,746 138,178 30,968 il 277,556
Water Storage L EAE L S L - L

Waste water managemen! 33,008 4,288 2,478 13,654 2,145N 11,510 0 4,289
Fublic Tokats 2M5] 2568 m SET) " 388 B C 250
Sawarage 30,564 ;4,700 22 nan 0 11,122 9 D 4,70
Storm Water Management DR whid Sl i e - S
Wasle Watar Treatment - z - oL - - Z

Waste managernent 93,853 1214 34099 4218 T 9,907
Recyshing R _' . Cim - AR
Solid Waste Disposal (Landiill Sites) _§3.953 39,214 34,989 4215 0 L BO.8a7
Soiid Waste Removal s P L - ERER
Street Cleaning . - _ - o

Other 164 w 160 {123 o an

Abaticirs e Lo - Rt

Air Transport - 180 (123 © 30

Forestry _l._' - -

Lisensing and Regutalion - L

Markels - -

Tourism - - - _ - -

Total Expenditure - Functional 3 2044748 | 4732082 00611 109,905 w604t deaed ] 6| 732082
Surptus! (Defich) for the year [294.282) 148,138 a0 5580 210,620 (55,4900 o} 148,138




KZN252 Newcastle - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - Mid-Year Assessment

Vote Description 2016117 Budget Year 2017.'1@ R o )
i iginal :  Adj 1 YeartD | YD YID Foll Year
Ref 6‘\:;:::; gt?i:l:tl 5 A::l:sg::f : Ma‘::'tlilly +YearTD actual I::::Igel ‘ variance varial:ce ::rec:sl

R thousands ! LA

[Revenue by Vote [ i ! ;
Vote 1 - CORPORATE SERVICES 63,342 63,30 - 19817 46,466 353 148141 468% 63,305
Vote 2 - COMMUNITY SERVICES 126,512 107,268 - 17,352 57,300 53644 3665, 68% | 107288
Vote 3 - BUDGET AND TREASURY 300,462 311,886 - 28,621 165,450 155043 OB 0.3% 311886
Vote 4 - MUNICIPAL MANAGER - - - - - . R ; _
Vote § - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN 43185 14,351 - 2,191 17,763 7076 105688 147.5% 14,351
Vote 6 - TECHNICAL SERVICES 537,346 632,510 - 132470 400,016 4245550 (24539 .58% | 632510
Vote 7 - ELECTRIGAL AND MECHANICAL SERVICES 679610 750,679 - 74,500 408,530 4038910 4630 11% | 750879
Vote 8 - [NAME OF VOTE §] - - - - _ - _ _
Vote § - [NAME OF VOTE §] - - _ _ - - - ; -
Vote 10 - [NAME OF VOTE 10] - - - - - - - -
Vole 11 - [NAME OF VOTE 11] - - - - _ - - : _
Volg 12 - [NAME OF VOTE 12) - - - . - - - ' -
Vole 13 - [NAME OF VOTE 13] - - - - - - . -
Vote 14 - [NAME OF VOTE 14] - . - - - - - : -
Vole 15 [MAME OF VOTE 15] - - - - - -1 i

Total Revenue by Vote ? 1750466 | 1,880,220 - - 274950 1085535 1076861 |

Expenditure by Vote 1 :
Viote 1 - CORPORATE SERVICES 136,369 59,300 - - 7002 | 33,998 34,650 I -21% 59,300
Vote 2 - COMMUNITY SERVICES 306,461 260,559 | - 24,717 MTGAT L 1302800 1761 136% 260,559
Vote 3 - BUDGET AND TREASURY 198,545 154,861 - 20,759 103,072 82445 2062 25.0% 164,891
Vote 4- MUNICIPAL MANAGER 76,542 80,261 | - 5,163 30,408 30,426 W 0% 60,251
Vote 5 - DEVELOPMENT FLANNING AND HUMAN SETTLEMEN 48,544 49521 - 4018 25,655 - 24,760 84 36% 49521
Vote 6- TECHNICAL SERVICES 740,795 503,483 - 63271 423366 2067411 1286M  427% 593,483
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 536,800 534,077 - 3800 26552 26703 (1513 -06% 534,077
Vote 8 - [NAME OF VOTE §] - - - _ - . _ _
Vole 9 - [NAME OF VOTE §] - - - - - - _ _
Vote 10 - [NAME OF VOTE 1] - - - - - - - -
Vole 11 - [NAME OF VOTE 14] - . - - - - _ -
Vole 12 - [NAME OF VOTE 12] - - - - _ - - -
Vote 13- [NAME OF VOTE 13] - - - - - - - -
Vote 14 - [NAME OF VOTE 44) - - - - - - - -
Vote 15 - [NAME OF VOTE 15] - - - - - - - -

Total Expenditure by Vole 7 | 20aa7a8] 1732082 - 180061 | 1020905 866041, 163864 16.9% | 1732082

Surplus/ (Deficit) for the year R (294,282) 148,138 | - 85,890 55,830 210,820 | (155100) -73.6% | 148,138




KZN252 Newcastle - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - A - Mid-Year Assessment

Vote Description Ref ( 617 Budget Year 204118
R thousand (?:t:on:a %ﬁﬂ:’:: Monthly actual | YearTD actual | Year0 budget. YTD variance | YTD-variance ’;:L::::
%
Revenue by Vote H
Vote 1 - CORPORATE SERVICES 63,342 63,305 - 19,847 46,466 3,653 14814 4% 63,305
.4-Administration 83,342 83305 | oo e 46456 39,653 4,814 4% S
4.2-Human Resources Y a SRR B S e = -
Vote 2 - COMRUNITY SERVICES 126,512 107,288 - 57,308 53644 3,665 % 107,288
2.1+Cutture and Amenities R X 8,600 A : 14900 {1,135) -23% 19,800
2.2-Community Servicas. RERTCATE B Y 4874 4,800 10% 97,488
Vote 3 - BUDGET AND TREASURY 300,462 - 153450 155,043 {493) 6% 311,888
3.1 - Financial Services 300462 - 34086 L {493) 0%
3.2 - Data Processing D I -
3.3 - Supply Chain Unit - -
Vota 4 - MUNICIPAL MANAGER - - - - - - - -
4.1 - Municipal Manager Gl SR R I TR L L _ TR
4.2- Intenal Audit Unit U S T e i -
4.3- Lagal Services B I B ] IR I AR S -
4.4 Mayoral Offce S e IR Srie hiunhe Sl -
4.5 - Public Relatons Office R B IR e Mo i -
4.8 - Govemnance e T ERDRENLY e e -
4.7 - Perfomance Management e s L e e -
4.8~ Information Technology il : : e LR -
4.9 - Risk Management L L B SRR -
Vote § - DEVELOPMENT PLANNING AND HUMAN SETT 43,195 19,588 148% 14,351
5.1 - Economic Development A 5,478 9730% L 182
5.2 - Housing and Land RO A 1] {3.200) -49% S 12,968
5.3 - Town Planning L AT BRT 4,800 817% L2
5.4~ intergrated Development Planning ISR - e
Vote 6 - TECHNICAL SERVICES 531,346 132410 424,555 {24,539) £% 832510
8.1 - Civil Sarvices 54012 57,281 231,168 (AR K] -da%, 245133
6.2 - Watter and Sanitalion Services : 75,189 +193,389 86,878 45% 386,717
Vota 7 - ELECTRICAL AND MECHANICAL SERVICES 679,650 150,679 - 74,500 408,530 403,891 : 4,638 1% 150,879
7.1 - Elechical Services ' 479510 50878 | s 74500 | 408,530 403,89 4% 1% - 50,879




Total Revenue hy Vote 2 1,750,456 1,880,220 - 274351 1,083,335 1,076,861 8,674 1% 1,880,220

[Expenditure by Vate 1 -
Vote 1 . CORPORATE SERVICES 136,868 £8,300 - 7,202 33938 34,850 {14 2% 69,300
1.1-Administraton 118,805 - 50,058 D CE449 . 24,846 125,020 {383) 2% 50,059
1.2-Human Resources N YA 1L 18,241 R L N/ x ] K 9,202 [ 1 v1 ] {328) -3% 19,241
Vote 2. COMMUNITY SERVICES 306,451 260,558 - 24,17 147,841 130,250 17,661 1% 260,559
2.1-Culture and Amenities 87436 e84 ST £ - 41,830 142,823 {1,193} 3% S85,645
22-Community Services 2100261 T84 B - 47,078 106,311 87,451 8,354 2% 44,014
Vote 3 - BUDGET AND TREASURY 198,546 184,891 - 20,798 103,072 82,445 20,826 25% 164,894
3.1 - Financial Services 183,286 . 162,880 Ll o 20,648 1 162,166 . 51,440 20,726 25% 162,480
3.2 - Data Prossssing CAT] ke s EUNEE THEEREES ' AR (3 5% :
3.3 - Supply Chain Unit ‘4,784 4512 R M2 LT 758 (86} 1%
Vote 4 - MUNICIPAL MANAGER 5163 30,408 30,126 283 1%
4.1 - Municipal Manager 2,063 L8185 ] 10 7788 2,007 6%
4.2 Intemal Audit Unit FRRRY (173 BN ¥ T J B ¥ ) 2 %
4.3 - Legal Services 303 12,658 1,84 718 3%
4.4 - Mayoral Office SR} s 48t PR i) [1,201) 3%
4,5 - Public: Relations Office 1w Dl 1,01 (208  -20%
4.6- Gevemancs LAg8 11,053 3212 {2158)  67%
4.7 - Perfomancs Management AR 7] 2002 51} 2%
48 Information Technology Y 1N IR /| 1315 16%
4.9 Risk Management = s s -100%
Vota § - DEVELOPMEKT PLANNING AND HUMAN SETT 4018 25,655 394 5%
5.1 - Economic Devalopment Lt 530 (237 1%
5.2 - Housing and Land 11648 {1,369) 12%
5.3- Tawn Planning 1,240 (618) 1%
5.4 - Intergrated Development Planning U 3138 305%
Vote 6 - TECHNICAL SERVICES 140,785 583,483 - 6321 423,365 25,14 126,624 43% 592,483
6.1 - Civil Services J 480,802 1315927 FEER o 42,860 242,578 457,963 64,615 549 315,927

6.2 - Water and Sanitaion Services ;269,893 27155, AB0787 | 438,778 42,000 30% 217,566




Vota 7 - ELECTRICAL AND MECHANICAL SERVICES 536,890 534,077 63,600 ; 265,526 267,038 15y A% 534,077

7.1 - Electical Services 536,890 534,017 63,800 - 265,526 267,03 {1,513 1% 3077
Total Expenditure by Vote 2 2,044,748 1,732,082 189,061 1,029,905 865,041 163,864 [ 1,132,082
|Surplus! {Deficit) for the year 2 (284,282} 148,138 85,890 55,630 210,820 [155,190) ©) 148,138 |




KZN252 Newcastle - Table C4 Monthly Budget Statement - Financial Performance {revenue and expenditure) - Mid-Year Assessment

2016147 Budget Year 2017/18
Description ‘Refi  Audited Original | Adjusted Monthly |\ on ctual} YearTD YiD YD Full Year
Outcome Budget | Budget actual i budget variance : variance Forecast
R thousands %
Bﬂgﬂ!g E! §ource
Property rates 1 232,286 265,182 206161 131490 1330017 (1592 1% . 266,182
Service charges - electricity reverue - B75,673 -690,521 §4,407 361,729 345,261 16,468 5% £90,521
Service charges - waler revenue 1366721 151,001 3577 74882 75500 (518 1% 151,001
Service charges - sanitation revenue - 80,093 c 85,212 - 1,292 - 45,287 42,606 2,680 6% - 85,212
Senvice charges - refuse frevenue 568361 63475 SUUB1861 2829 SMTBL (5458 7% L 63475
Service charges - other PR 2 X RS _ , ;
Rental of facilities and equipment 128 38,059 BT 13928 4,029 (10%); 3% “: 8,059
Interest earned - extemnal investments 4,505 4,601 <332 2,108 2,300 (193): 8% - 4,601
Interest eameg - outstanding debtors 0330 2573 S22y 6078|6287 (208); -3% 42573
Dividends receivad R ISR ERNERS R - R
Fines, penalties ang forfeits ~13,606 ~.5,203 - 1,250 ::3,360 2 67| 29% 5,203
Lizenoes and permils ST ] IR SRR R 6 | -18% e
Agency services Lt s e e O - T
Transfers and subsidies -5271.822 345,790 14,504 | 316273 316,273 - - 345,790
Other revenue 6383 V47735 A0 568 - 8868 | (3160)  -36% c47,735
Gains on disposal of PPE R e s EE B - e
o 1750466 | 1,650,366 - 219,851 977.235 968,561 8674 | 1% 1,650,366
Total Revenue {excluding capitsl transfers and contributions)
|Expenditure By Type )
Employes related costs A95T7ET L U S14737 -2 45,261 -'260,118 257,368 2,749 1% 514,737
Remuneration of councillors S92 4563 03[ 11610 (1298) -10% 23,218
Debt impaiment 100,304} 101,807 LUUqBBY 804720 OUEDG04| 385680 TE% 101,807
Depreciation & asset impairment 472110 47,89 CUUBTAD| 228306 ¢ 423947 104350 4% 247,89
Finance charges 857841 47135 L3838 o 24014) 23568 M7 2% 4713
Bulk purchases 558,046 579,385 CUTRTEY| 209049 | 260693 | (10543 4% 579,385
Other matetials ‘1832] 0 3em SLRer| o Ass8) L1956 1308);  -20% 3913
Contracled services 61246 22208 SU2878| U1BSBAG L AL101; 788 TI% 22203
Transfers and subsidies SR N N - SN
Other expenditure 21960 191,787 .- 23,695 17926 95803 22032 23% 191,767
Loss on disposal of PPE S BRI RERSE R IS - ERRRIE T
Total Expenditure 20035281 1,732,082 - 189,061 | 1,029,905 566,041 | 163864 | 19% 1,732,082
Surphus/{Deficit) (253,062) {84,716) - 30,890 (52,670) 102,520 | {155,190} (1} {81,716)
TSNS 8N SULSILIES - Gapital (IHUNELEEY @ituanuns; TR B S : - k [ . Cornee
{National / Provincial and District) 1 229,854 --55,000 108,300 408,300 - 229,854
A G AN AR A 3 Sy S " . SRR
{National / Provingial Deparimental Agencies, Househoids, Non: : k S " : ek
profit Institutions, Privale Enferprises, Public Corporatonsl
Higher Educaticnal Institutions) -
Transfers and subsidies - capital {in-kind - all) R TR i SRS ASEERE -} i
Surplus!(Deficit) after capital transfers & contributions {253,062) 148,138 - 85,890 55,630 210,820 148,138
Taxation S
Surplus/(Deficit) after taxation {253,062) 148,138 - 85,890 55,630 210,820 148,138
Atiributable to minofities EREEREE SRR : R B AR BRI IR
Surplus/(Defich) attributable to municipality {253,062) 148,138 - 85890 55,630 210,820 148,138 |
Share of surplus/ (deficit) of associate (41,220) NI : R RS B o i
Surplus (Deficit} for the year {294,282) 148,138 - 85,800 55,630 210,320 148,138




KZN252 Newcastle - Table C5 Monthly Budget Statement - Capital Expenditure {municipal vote, functional classification and funding) - Mid-Year Assessment

Vote Description

R thousands

pet|”

it

Budget Year 201718

Audited
Qutcome

Oniginai
Budget

Adjusted
Budget

Monthly
actual

YearTD actual

YearTD
budget

YTD

variance :

YD
variance

%

Full Year
Forecast

Multi-Yi endi
Vote 1 - CORPORATE SERVICES
Vot 2 - COMMUNITY SERVICES
Vote 3 - BUDGET AND TREASURY
Volp 4 - MUNICIPAL MANAGER

Vote & - TECHNICAL SERVICES
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES
Vot 8 - [NAME OF VOTE 8]

Vote 9 - [NAME OF VOTE 9]

Vots 10 - [NAME OF VOTE 10]
Vots 11- [NAME OF VOTE 11]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF YOTE 13)
Vote 14 - [NAME OF VOTE 14)
Vote 15 - [NAME OF VOTE 15)
Tatal Capltal Multl-year expenditure

Single Year expenditure appropriatlon
Vote 1 - CORPORATE SERVICES
Vote 2 - COMMUNITY SERVICES
Vote 3 - BUDGET AND TREASURY
Vote 4 - MUNICIPAL MANAGER

Vote 6 - TECHNICAL SERVICES
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES
Viote 8 - [NAME OF VOTE 8]

Vote @ - [NAME OF VOTE 9]

Vote 10 - [NAME CF VOTE 10}
Vota 11 - {NAME OF VOTE 11}
Vete 12 - [NAME CF VOTE 12}
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME GF VOTE 14]
Vota 15 - [NAME OF VOTE 15]
Total Capital single-year expenditure

Vite 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMENT

&7

Vote 5 - DEVEL OPMENT PLANNING AND HUMAN SETTLEMENT.

7,323
737

k7]
20,204
153,197
8,893

7,706
1,000
2,700

66,705

167 578
£,000

216
2,456

17,005
67,126
228

5,853
1,350 |
27,808

83,780 ;
4500 ;

210
(6,306)
(500)
{1,350}
{10,803}
(16,663)
@279

#DIVIO!
2%
-100%
-100%
-38%
0%
£5%

17,705
1,006
2,700

55,795

187,578
8,000

" 210408

263,178

28855

Total Capital Expenditure

219,406

53,718

28,855

126,889

{39,863}

31%

263,778

87006 |

126,889

(39,863}

3%

253,778

Capltal Expenditure - Funclional Classifleation
Governance and administration
Exacuiive and councit
Financa and administration
Internal audit
Community and public safefy
Community and social services
Sport and recreation
Public safaty
Housing
Hoalth
Economic and environmental services
Planninyg and development
FRoad transport
Enviranmental protection
Trading services
Energy sources
Water management
Waste water managament
Waste management
Other

126,477
56,022
70455
82,988
{0,367
a2
-

52,989

3700
3,700
17,705

108,784

--85,785

123,389

570,000
112400

am

u -

24
802

21

210
2812
’ a8

35,767
16,649
18,118

48237
;148,008

{1,540
(1,640}
(6,040)
(6,040)
{18,625)
11,249
7,376)
{13,668)
{4,211)
(8.237)
(1,050)

49%

3,700

3,700
A5
SIAT,705

108,784
. 85,785
X .52.93_9
123,589
9,000
112,480
CIIR00

Total Capltal Expenditure - Functional Classification

HY406

87,026

126,883

30,863)

~31%

Funded by:

National Gevemment
Provincial Government
Gistrict Municipality

Other transfers and grants

185,150
11,162

8,400

- 85,161

106,102
;505

3,200

{40.941)
(5.569)

2872

-39%
-B9%

90%

Transfers recognised - capltal
Public contributions & donations
Borrowing

{nternally generated funds

196,312

23,004

29,854

2,024

‘fofni Capital Funding

219,406

253,778

114,927

11,962

{43,639)

3,776 |

-38%

32%

126,889

(39,863)]

-31%

References

1. Municipalities may choose fo appropriate for capital expenditure for three years or for one year (if one year appropriation projecled expendiure required for yr2 and yri).

2. Inclide capital component of PPP uritery payment

3. Capifal expendifure by functional fon mus!
4. Include expendilure on invesiment properly, intangible and biological assels
5. Must reconcile to Monthly Budget Financial Perf { and X

diire]

ife fo the total of multi-year and single year appropriations

6. include finance Jeases and PPP capital funding component of unitary paymenf - tofal borrowing/repayments (o reconcile fo changes in Table SATT



KZN252 Newcastle - Table C5 Monthly Budget Statement - Capital Expenditure {municipal vote, functional classification and funding) - A - Mid-Year Assessment

Vote Description Ref | 201617 Budget Year 201718
R thousand :uli:z:nde gﬁg::l A:i:::d Monthly actual | YearTD actual |YearTD budget| YTD variance | YTD variance :::1‘;:::
%

Capitai expenditure - Municipal Vote

Expenditue of single-yesr caplial appropriation 1 -
Vote 1 - CORPORATE SERVICES - - - 24 210 - 210 H#DIVIOY -
1.1 Administratior, - - G e R 20| #DvO -
1.2 - Human Resources - - ERRI e -
Yote 2 - COMMUNITY SERVICES 17,705 - (6,386) -12% 17,705
21 Cultwre and Amenities o : - -
2.2- Carmnunity Services (6,398) 2% 17,705
Vote 3 - BUDGET AND TREASURY 137 1,800 - - - 500 (500} -100% 1,000
2.1 - Financial Services N L1 1,000 o 500 (500} -100% 1,000
3.2- Datta Procassing - . - - Ve
3.3 - Suppiy Chain Unit B - -
Vote 4 - MUNICIPAL MANAGER 32 2,706 - - - 1,350 {1,350 -100% 2,706
4.1 - Municipat manager - S - -
4.2 - Intamna! Audit - - - -
4.3 - Intergrated Development Planning - - - - -
4.5- Mayoral Office = - - -
4.6 - Public. Relatiens Cffice - - - ~
4.7 - Governance - e - - -
4.5 - Patfomance Management - R - - -
4.9 - information Technology K - 2,700 - - {1,350) -100% 2,700
4.10 - Risk Management i - T -
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLE 49,224 55,795 - 4,884 17,005 (10.883) -39% 5795
5.1 - Economic Development C 28,114 " 48,000 . 1./ ] [18,428) 75% 48,000
5.2 - Housing and Land L 2,208 Pl RS- 35 0 #DIVO! e
5,3 - Town Planning 48,903 110,578 7,180 21% 8,795
Vote & - TECHNICAL SERYICES 153,197 167,578 - 67,126 {18.663) 20% 167,578
§.1- Civil Services 10,455 52089 18,118 (7,378) -28% ‘52,900
8.2 - Water and Santtation Sarvices 2742 114,560 B (9,287)  -16% 114,580
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES E893 8,000 - - 228 4,500 {4,271} 85%
7.1 - Eloctical Services 8,803 9,000 : - 29 4500 @27} 95%




219,408

253,718

28,955

87,026

126,889

e

o}

251,778

19,406

253,778

28,955

2102 |

126,889

(39,863}

o

253,178

1. insert Vole' a.g. Departmant, if different to stendard structure



KZN252 Newcastle - Table C6 Monthly Budget Statement - Financial Position - Mid-Year Assessment

201617 Budget Year 2017118 ]
Description Ref{ Audited Original Adjusted |\ oo e U Year
Outcome Budget Budget Forecast
R thousands 1
ASSETS
Current assets
Cash 20,722 115,187 21088 | 45,187
Calt investment deposits 29785 032,101 CiagTe 32101
Consumer deblors - 452,627 225,034 498429 | 1225034
Other debors b4128] 31,166 B46261 31,166
Current portion of long-term receivables i 8] o DB D
 Inventory 15,224 713,648 47341 3648
Total current assets 572,491 317,136 | - 647,070 7136
Non current assets
Long-term receivables . - e
Investments SEREOE I - L EESED
Investment property 365,272 ..'2_81 493 1385,212 - 281,493
Investments in Associate 301163 346,321 301,463 346,321
Property, plant and equipment 7056677 | 7,005,862 6,907,631 7,005,862
Agricultural S L L
Biological assets S L ST PR
Intangible assets 8687|887 72040 68T
Other non-current assets 8991|6028 CoUeeet] 8025
Total non current assets 1,738,790 7,646,580 - 7,588,261 7,646,580
TOTAL ASSETS 8311282 7983716 - | 8235331 | 7.963716
LIABILITIES
Current liabilities
Bank overdraft EERARAR BT o e
Borrowing AT 32,002 30485 | 0032002
Consumer deposits 433 ] o34m8 16218 013478
Trade and other payables 495,200 160,101 :1498,812 180,101
Provisions e8| BAss SigMe| T BASS
Total current liabilities 547,921 212,037 - 551,731 212,037
Non current liabilities )
Borrowing 447450 | 397,125 433389 | 397,125
Provisions 150,386 | 137,583 159,386 | - 137,583
Total non cusrent liabilities 606,837 534,708 - 592,776 534,708
TOTAL LIABILITIES 1,154,758 746,745 - 1148507 | 746,745
NET ASSETS 2| 7156524 7,216971 - 7000824 | 7,2169M
COMMUNITY WEALTHEQUITY
Accumulated Surplus/(Deficit) 7,130,823 | - 7,188422 7064730 | -7,188422
Reserves ‘25601 28549 126,004 128,549
TOTAL COMMUNITY WEALTHIEQUITY 2| 7456524  7.2169M - 7000824 | 7.2169T1




KZN252 Newcastie - Table C7 Monthly Budget Statement - Cash Flow - Mid-Year Assessment

w1617 | B Budget Year 2017118 -
Description Ref]  Audited Original Adjusted Monthly |\ 1D actuasl 270 YD Y10 Full Year
Outcome Budget Budget actual butget  variance | variance Forecast
R thousands 1 : %
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates ». 232,286 212408 -'_'_15.84? (96574 o 106,204 (9630}  -9% J212408
Service charges gt B45STS S§2241) O 34208| 47788 (5B4BO)  14% 845,575
Ofher revenue U 2e05) L 2maer UBaM| :e2s| 3684|792 6% 27,367
Government - operating Carg]  asees 08,049 | 243230 | 69620 73419 43% 338,640
Goverfiment - capita 218965 240492 UB5000| 109500 120246 (10746) 9% 240492
Interest 14,835 8373 S0 8185; 4186|390 96% 18373
Dividends e B - e i
Payments
Suppliers and employees {1,328,362)] 1(1.335.927) {119,885 . {697.865) {667.964)) 20902 4% (1,335,927
Finance charges S qes e w3 (3838 L4014 - (23,568) MT 2% . {47.135)
Transfers and Grants RESRRSRES RSV Tl i AR _
[NET CASH FROMAUSED) OPERATING ACTVITIES 233689 [ 290,793 - 12478 121,543 145396 23853, 18% 200,793
CASH FLOWS FROM INVESTING ACTIVITIES
|Receipts
Procesds on dispesal of PPE L 1,000 (1,000)] -100% --2000
Decrease {Increass) in non-current debtors - - - s
Decrease {increase) other non-current feceivatles - - - - -
Decrease {increase) in non-current investrents - - - - -
Payments
Capital assets “{219,406) {253,778} {44,935) " (87,026) (126,889)| (39.863) 31% {253,778}
INET CASH FROMIUSED) INVESTING ACTIVITIES @19406)]  (251.778) - {44,938) §7026)  (125380) (38883) 31% (251,778)|
CASH FLOWS FROM FINANCING ACTIVITIES
IReceipts
Short term lcans - - - -- )
Borowing long termirefinancing - i - e ]
Increase {decrease) in consumer deposits 84 {132 -100% D264
Payments
Repaymen of borrowing BHN [32.002) 3813 {15.748) soey] ) 2% *(32,002)
[NET CASH FROMAUSED) FINANCING ACTIVITIES (8.347) (31,738) - 3,813} (15.748) 115,869)’ {31,738)
NET INCREASE/ (DECREASE) IN CASH HELD 5935 1,218 - 63,729 18,769 3,638 1,216
Cashicash equivalents at beginning: A4 TS 40,012 <. 50,508 40,012 50,508
Cashicash equivaients at month/vear end. 50,508 47,208 - £9,276 43,650 57,783 |




KZN252 Newcastle - Supporting Table SC1 Material variance explanations - Mid-Year Assessment

Bulk Purchases -

3 |Capital ]

Grant funded projects
intemnally funded projects
Repairs and maintenance
Renewal of axisling assals

4 |Financlal Position

Property Plant and Eqmpmam
Investmant proparty :
Investmenl in Associals
Consumer Debtors -
Trads and othet payables -+

5 |Cash Flow

Nst Cash fom Operaling Aclivilies.

Net Cash Used from Invesling Activities -
Net Cash Used from Financial Aclivilies .-

§ |Maasureable parformance

7 {Municlpa) Entitles

Sessund oonsumplim

Undes-busigeling dua to sashlow challanges. .t

B '_-iSI:m capital eapand:lwa and depreciaion

Delays in the SCM process, particularly on t Alant inwpaentyo!uontractm
Most of projects rofload over from 201817, wnh nonaad [nr new SCM prmssses :
{inder-hudgeting due to cash-flow challenges :

duation, which was dnanalised afier financial hudgei was appravad

L Based on armatieation echedules 700

_' Dacraasa in Net Asset Value of the Enlity, which was confirmed after annuat budnel was approved o :
B Changembaddablpmsamdue!aeleanmupofdeblorsandmdegmibod&s L
JEmor dunng annua! budgshng

| Equitable Share and othar grants bulk oi nreoawad ea—ly in Ihe financial ysa‘ o
Slow capilal expenditue : i

Ref Detcription
Variance Reasons for material devistions Remedial or corrective stepsiremart
!R thousands
1 [Revenue By Source
Fines, penailies and forleils 29%| Strict law enforcement, : Lo : - ‘Jadjustment budgel
Preperly rales - -1%)| Tirme tag i billing of Hew propertias that we mwrpotaled inlha annual hudget for the firsl time fadiusimenl budgel
Services Chargas:Clachricily 5%)|High winter season consumption during lhe fiest thres months of the financial yoar - oMo
Services Chargeswater 19| Water meter audits and awareness compaigh lowards spaing water usage - : -+ Jadjusiment budget
Senvice Cherges: Sanilation .+ 6% Ovet-budgeling duing te 2mnual budgel process dus to tack of adsquate sigiislical informalion “fadjustment budgel
[Services Changes:Refuse " #17%| Over-budgsting during the annuat budget procass due toiack of adequate stalistical iniumalm - edustment budget
Renlal of facilites and aquipment -3%| Time fag in occupation of facilities between the old and the new tenanl . - - ‘Jadiusiment budget
|nterest samed : Extemal Invesiments - ~15%| Withdrawa of investments during the financial year due lo financial congirains “jadustment budget
Inferest sarmed : Ouslmdmg deblors - »3%| Delays in selfing consumar accounts due to arangsmants entered inlo with consumers. $adiusiment budget
Ofher Ravenue : -36%| Other revanua is dependent or: levels of plion and thetek ﬂucluaiesaverymﬁh .- jadustment budgel - 0
Licencas and permils - 8%, Luosnoes e depsnderﬁml?mpubfws reachon,ll ﬁuﬂuatesavefy month o fadjuslment budget
2 iturs By Type
Debt Impairment I - 76%) Additional provision accounted for s 2 eesult of inndigent cheaning procass - Jadiusiment budgel
Remunaralion ulCounuEIom el Time ag in the implsmentation of upper limits and the facl the members of EXCO werabudgahd a5 full urm . {adusiment budgat
Olher Material | Coneolidalion of deparimants in the tower block has redused expenditure ) -+ Jedjusiment budgel
Depreciation Under-budgel based on MFMA Circular 57 relating 1o revalation of assats . : -+ {adusiment budget
Other Expendiure ‘The budgel sffocalion for most of thesa items weie reduced drastically in imp) lation on cost contail 3 - Jadusiment budgat
Coniracted Sarvices Security charges and financa nonsdimls fses esca!atad wnhacled services due delays in arrmding nnnuatc{s_ . adjusiment budgal
. : - B Ncne

i FasllmkSCMp«ocsssssandmmagmlofwnlrms
.+ [Nene ;

-2 Radiustment budgel
", - Jadiustment budgst

adjustment budget

7. Jedustment buget
- edjustmant budget
Jadjustment budgst

", {adjustment budget -
i Jadjustment budget
CiNene el




KZN252 Newcastle - Supporting Table SC2 Monthly Budget Statement - performance indicators - Mid-Year Assessment

2016117 Budget Year 2017118
Description of financial indicator Basis of calculation Ref|  Audited Original Adjusted Full Year
YearTD actual
Outcome Budget Budget Ferecast
Bormowing Management
Capital Charges to Operating Expenditure Interest & principal paid/Operating Expenditure 25% 17.0% 0.0% 2.3% 41%
Borrowed funding of ‘own' capital expenditure Berrowings/Capital expenditure excl. transfers and granis 0.0% 0.0% 0.0% 0.0% 0.0%
f f ital
Debt to Equity Loans, Accounts Payable, Overdraft & Tax Provision/ 13.6% B.2% C.0% 13.6% 8.2%
Funds & Reserves
Gearing Long Term Berrowing/ Funds & Reserves 1747 8% 1391.1% 0.0% 1660.9% 13N 1%
Liguidity
Current Ratic Current assets/curren ligbilities 1 104.5% 148.6% 0.0% 117.3% 149.6%
Liquidily Ratio Monetary Assels/Current Liabilities 9.2% 22.3% 0.0% 126% 22.3%
Revenue Management
Annua! Debtors Collection Rate Last 12 Mths Receipts! Last 12 Mths Billing
(Payment Level %)}
Outstanding Debtors to Revenue Totai Ouistanding Debiors to Annual Revenue 29.0% 15.5% 0.0% 57.6% 15.5%
Longstanding Debtors Recovered Debtors > 12 Mths Recovered/Totat Debtors > 0.0% 0.0% 0.0% 0.0% 0.0%
12 Months Old
Creditors Management
Creditors System Efficiency % of Creditors Paid Within Terms (within MFMA s 65{e))
Funding of Provisions
Percentage Of Provisions Not Funded Unfunded Provisions/Total Provisions
Other Indicators
Electricity Distribution Losses % Volume (urits purchased and generaled ‘ess unils 2 _3.5%_ B
sold)/units purchased ang generated UL
Water Distribution Losses % Volume (units purchased and own source less units 2 440%
seld)/Total units purchased and own source T S i A ol
Employee costs Employee costs/Total Revenue - capital revenue 28.3% 31.2% 0.0% 26.6% 31.2%
Repairs & Mzintenance R&M/Total Revenue - capiial revenue 0.0% 0.0% 0.0% 0.0% 0.0%
Interest & Depreciation I&D{Total Revenue - capital revenue 30.7% 17.9% 0.0% 2.5% 4.3%
HDP regulati neial vi indica
i. Debt coverage (Total Operating Revenue - Cperating Grants)/Debt
service payments due within financial year} S
ii. O/S Service Debtors to Revenue Total outstanging service deblors/annual revenue
received for senvices
iii. Cost coverage (Available cash + Investments)/monthiy fixeg operational
expendilure
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KZN252 Newcastle - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - Mid-Year Assessment

e ) Budget Year 2017118
Bescription Ref|  Audited Original Adjusted Monthly 1 o muati YearTD Yo YID | Full Year
Outcome Budget Budget actual budget variance | variance ' Forecast
R thousands ) o %
|RECEIPTS: 1,2
Qperating Transfers and Grants
Nationat Govemment: 311,750 324,042 - 105,349 242,539 243,248 o9 0.3% 324,082
* Local Govermment Equitale Share ‘30952 - 318176 105349 237923 23632, (09) 03% 318,176
-WaterSe:vmesOperahngSubssdy B B R S e Tl
- EPWP Incantive R 3173 4,166 : 2916 2916 '_4._166
" ‘Integrated National Electnﬁcauon Programme PR AT SRR = =
- Finance Management @ - 4,625 229,700 1,700
- Munigipal Systems Improvement ST 3 SN RN S -
'Neigh_bqumoqd Development Partership .~ - SN -
Other fransfers and grants [insertdescrption) . | -
Provincial Government: y - - 350 - 15,598
- Provinclatisation of Libraries .2~ - B - =4 - 15923
. Level 2 acoreditation ;_':- : ~ L BTE
* Museums Senvices [ = _ 350 - 7350
:_'-_'Cummumiy Uhrary Semoes Grant 4 - - - - 564
" Health subs.dy = _ z Z _ -
District Municipality: _ - - - - - - - -
finsert descripion] <o : : -
Other grant providers: _ - - - - - - - ) -
Jnsert description] o
Total Operating Transfers and Grants 5 32303]  3msM0| - [ 405349 242889 243,598 qog)| 0.3% 339,640
ital Transf n
National Govemnment: 185,150 218,604 - 55,000 108,300 108,300 - 218,604
- Naighbourhood Development Partnership 28,323 50,000 e 4,800 -4,800 - 50,000
‘Municipal Infrastructure Grant (MIG) 109,214 114,604 53,000 72,000 ©. 12,000 114,604
integrated National Electrification Programme . L 7,000 9,000 - 9,600 - 8,000 :
Emergy efficiency & demand side management A i e - - SR
Munkcipal water infrastructure . - ST ' - 5 el RS
‘Water Services Infrastructure Grant (WSIG} @0 - 22,500 - : 45,000
--Omercapital'transfers finsert descripion] -~ - S -
Provingial Govemnment: - - - Tz ) 11,000
'-._Levelz accreditation AR - - - D
Recapitatisation of Cwnmumly Lrbfanes L _ . - L
:Sport and Recreation EESEEENOR Y - - e
;OommunrtyUbra:ySa'woe o 0 ' - 11,000
Museum T = = = - SR
Comidor Developmen - - - - I
District Municipality: - - - - - C " -
[nsertdescnpﬁonj . - :
Other grant providers: 9,798 10,888 - - 6,672 6,072 - 10,888
-European Union . 19,798 10,888 - 6,072 26,072 - 16,888
Total Capital Transfers and Grants s 194988 240,492 - 55,000 14372 w3z | - 240,292
TOTAL RECEIPTS OF TRANSFERS & GRANTS 151 ‘“si73a 580,132 - 160340 aeroei | aErano | (os)| 0% 580,132




KZN252 Newcastle - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - Mid-Year Assessment

201617 Budget Year 201718 o
Description Refi  Audited Original Adjusted Monthly o b actuar| YD YT YD Full Year
Outcome Budget Budget actual budget variance | vasiance ; Forecast
R thousands %
Operating expendiiure of Transfers and Grants

National Government: 31,750 324,042 - 106,204 240,320 241,565 {£,245) -0.5% 324,042
Logal Gevernment Equitable Share 5 306,952 318,176 105,348 T osren + 238,632 709y 3% L HBITe
Water Senvices Operating Subsidy B ny SRR LaTe PR - R
EPWP Incentive as| 4nes B[ 2188 W06 6%
integrated Nationa! Electrification Programme i LRl = ks : - - ]
Finance Management 16825 574,700 R -+.208 (642)) -T5.6% 1,700
Municipal Systems Improvement . S . SL - e
Other fransfers and grants [insert description] e o - < - -

Provincial Government; 8,643 15,598 - 7T s 3461 7517 (3,358)] -447% ¢ 15,598
Level 2 accreditation <4077 8,761 228 24,198 - 4,361 (3,189 T27% B TE
Recapitafisation of Community Libraries 3085 5923 ' 2,263 S 2962 5923
Museums Services RERSE T} 1 350 S ATS {475)| -100.0% 850
Community Library Services Grant o _'Z'_:537 " 564 - = - 564
Health subsidy - - o

District Municipality: - - - - - - - - -
[insert description} -

Other grant providers: - - - - - - - -
European Union R AR Y -

Total operating exp " ransfers and Grants: B 320,303 339,640 - 243,781 9,082 (4603 -1.8% 330,640
Capital expenditure of Transfers and Grants

National Government: 152,395 218,604 - 27,683 62,689 85,102 (3.430) -39% 218,604
Neighbourhood Development Partnership 1,954 . 50,800 L S 4,800 - -4,800 . 0| 00% - 50,000
Municipal Infrastructure Grant (MIG) 99544 114,604 20963 '_.'_37.438 | 67,302 '5_114,604
Integrated National Electriication Programme sot| 8000 Gl o) asm 118,000
Emnergy efficiency & demand side management EARRS IR S e L
Water Services Infrastructure Grant (WSIG) + 34,896 45,000 19,060 {3,440)| -15.3% 45,000
Other capital transfers [inser; description) SR -

Provincial Govemment; 11,000 - - - 5,500 (5,500y -100.0% 11,000

Level 2 accreditation - - - IR - i

Recapitalisation of Community Libraries - - - - P

Sport and Recreation - A - - AR

Gommunty Library - 11,000 g - B0

Museum - AR - . L
Corridor Development - e - = - -

District Municipality: - - - - - -y -

Qther grant providers: 8,798 40,888 - - 6,072 6,072 - 0,888

Eurapean Union SUI979B] 40,888 R I 1/ ) g X 13 - 10,888

Total capital expenditure of Transfers and Grants 164,193 240,492 | - 27,683 68,960 100674 (8930) 89% 240,432
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 484586 | 580432 - 134411 Ha,741 40755 | (13542)] -3.9% 580,132




KZN252 Newcastle - Supporting Table SC7{2) Monthly Budget Statement - Expenditure against approved rollovers - Mid-Year Assessment

Description

R thousands

Ref

Budget Year 201718

Approved
Roliover 2046/47 ;

Monthly actual

{EXPENDITURE

Operating expenditure of Approved Roll-overs

National Government:

Local Govemnment Equitable Share

Water Services Operating Subsidy

EPWP Incentive

Integrated National Electsification Programme

Finance Management

Municipal Systems improvement

Other transfers and grants [insert description]
Provincial Government:

Provincialisation of Librasies

Museums Services

Community Library Services Grant

Health subsidy
District Municipality:

finsert description}
Other grant providers:

finsert description]

YeartD actual

YTD variance

YTD variance

%

Total operating expenditure of Approved Roll-overs

Capital expenditure of Approved Roll-overs
National Government:
Neighbourhood Development Parinership
Water Services Infrastructure Grant {WSIG)
Integrated National Electrification Programme

Other capital transfers [insert description}
Provincial Government:
Recapitalisation of Community Libraries
Corridor Development
District Municipality:

Other grant providers:

Total capital expenditure of Apbm:a;a"Roll-ove}s

TOTAL EXPENDITURE OF APPROVED ROLL-OVERS




KZN252 Newcastle - Supporting Table SC8 Monthly Budget Statement - councillot and staff benefits - Mid-Year Assessment

201617 ] Budget Year 20178 o
Summary of Employee end Councillor remuneration Rel 1 Audited Originat Adjusted Monthly YoarTh actual Year 1D (3] YTD Full Year
Qutcome Budpst Budget ectual budgst variance | yariance Forecast
R thousands .
1 & B C B b
ngliors {Poiitice; Office B hy
Basic Salaries and Wages 2321 ‘et Lk BRI TN 7306 2]
Pension and UIF Contributions 700 28 S nIany e 4,182 1698)) -61%
Madical Ald Contribubons 23 -l B IR | 30 600 1570} -95%
Motor Vehicle Allowance 4758 J3h - D78 23% 1820 W A%
Celiphone Abowanca = 155 [ROR o P B 4 @7 0% 155
Housing Allowanoes &2 - R SRRk L B - - -
Other benefts and allowances ™ 1,108 R 64 553 a9} 7o 1,108
Sub Totat - Counciliors 20,385 BN - 1563 1039 1610 (129 -1 By
% Increase 4 119% 138%
n; r il 3
Basic Salaries and Wages ez s T A s A4E | (35%) 8% 02
Pansion and UIF Contributions i) e | I ] 280 @5 1% 480
Medical Aid Contrbutions e e ! e % R 58)  69% 169
Coorime SRR i 8 g - )
Parlormance Bonus R ] I s - - 12 (sl 100% 64
Molo: Veficks Allowanice b5 ;| [} ¥ ) BT 4% 5
Celiphone Allowanse R e . :_—. - =
Housing Allowaioes % Vi iie 1% el -100% 2
Cther benefits and affowances 497 T i85 ) n; 4% s
Payments in fieu of lsave - : e 18 S 19 | #om -
Long sevica awards D N S e B - ey
Postetirernent bensfit obligations 2 e e s i - e - -
Sub Total - Sanior Managers of Muricipality 25,73 10957 - 5 1469 5478  @4309)] 9% 90,957
% incrasss 4 STA% S4%
Basic Salaries and Woges 02,550 295,990 1] ok Wi | S8 | 0% 25508
Pension and UIF Coatributions 31,570 36321 a5 wo1s WHH1 | (13646) 49% B3z
Medical Ad Gontrbuions 1874 2485 1837 553 0845 ] 5| 4% 21881
Overtme 26,005 2852 AR am nr 16328 )  t5199) -a2% 32662
Performance Bonus n2s 20,856 AP Pl e 1428 | paaze| 100% 926,856
Molsr Vehicl ABowancs 12,496 16,954 IR 1805 5479 Jran (2508)) -31% 15854
Cellphans Alowance A 1 L e e S 6 ©| -100% Lm
Housing Allowances 8310 gama| o L ta0 1,363 42 pase| T ErTE)
Othar banafits and lkowances 12650 i BN 3874 12554 $246] 2408 | 3% 481
Payments i leu of kave s Hagz| 862 48% 2231] (10395) B5% | 24482
Long service awards = cmea| o ol Lo Lagy | q0% Ceee
Foal-refirement benafit chiigations 2 - T ’ - - L
Sub Total - Ciner Munizipal Statl 503,181 - ur 258,949 251,800
% increase 1 2%
P v 537,957 - GEM | a0s0;_ 2esTs

{Unpaid salary, allowancas & benefits in arears:

o
Basic Salaries and Wages RS S SRR S N R RS -
Pensicn nd UFF Contibutions : o - IRTE N BTN,
Modicat Aid Contiputions L BR NP I BN -
Oventine L . O R : A -
Motor Vehicls Allowance s i (DO o R B -
Houzing Allowsnoes s . L REAE B
Other benefis and allowances RN S '_ L B RS R -
Board Foos TEE: EEREERS B R S SRS -
Puyments in kou of lave BTN ISR B B -
Postistirement benefil obligations ) ) ) -

[Suk Total - Board Mambars of Entitis 3 - - - - - - - -
%increase 4

Senior Managers of Entities
Basic Salaries and Wages
Pangion and UIF Contyibutions
Medical Al Contritutions
Overtime
Parlommance Borus
Mator Vehick Allowanca
Celiphone Aliowancs
Housing Allowances
Other benefits and aliowances.
Paymants in bou of Bava
Long venvee awards L . : . A ] 3
Post-retirement bensfit cbligations 2 B e i e -

[Sub Yotal - Sanior Managers of Entities - - - - - - - -
% Increass 4

Qther Staf! of Entitien
Basic Selaries and Wages
Pension and LAF Contnbutions
Hadicat Aid Coatribulions
Qvertima
Performance Bonus
Motor Vehicia Allowance
Ceiiphons Allowance
Housing Allowancas
Other beefita and allowances
Paymonts in e of feave
Long senvica awards
Paostotirsment benefit abligaions

Sub Tolat - Cthor Staff of Entities - - - - -
% Incraaze

Total Marlcipal Entities.

TOTAL SALARY, ALLOWANCES & BENEFITS - 46,824 210,510

% Increase A% X
TOTAL MAHAGERS AND STAFF 495,757 514737 - 45,261 260,118
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KZN252 Newcastle - NOT REQUIRED - municipality does not have entities or this is the parent municipality's budget - Mid-Year Assessment
201617 B Budget Year 201718 - ]
Description Refl  Audited Original Adjusted Monthly o et actuall  TEHTD YTD YiD Fuli Year
Outcome Budget Budget actual budget variance | variance | Forecast
R thousands 1 ) . %
Revenue B! Source B N
Propery rates 232,286 ez NN 20816 31480 133091 (15920 1% 7 266,182
Service charges - electricity revenue f'-6_75.673 590,621 L _': i SBA407 | 361,720 '3_4_5,261 16,468 5% - 696,521
Senvice charges - waler revenue 435,672 151,001 Cant CA3ETT) 74882 75500 (518) 1% 1154,001
Servica charges - sanitatior revenue Coosooes|  Cesa2) vl omase| 45287 | 42608 2680 6% Fp5212
Service charges - refuse revenue 56,836 63475 SENRE. CLB66T 26219 o 3738 (5458); -17% §3475
Service charges - other ERITANE IR ISR L I D - ERRERET
Rental of facikties and equipment TT8 059 PSREREE LUe12) 03978 4,029 {10 3%
Interest eamed - extemal investments L 4,505 L4601 L T F I 2,108 112,300 {193); -8%
Interest eamed - outstanding deblors Capase|  coaasral | a2m2y ooegme| BT (09| -3%
Dividends eceived T I I BN Gl TR AT - i
Fines, penatties and forfeits Goagos| o 5209 13369 | 2602 67| 29% L5208
Licences and permits SER P ISR R | te% | T2
Agency services SRR BT SNt IR - AT
Transfers and subsidies LoBaTpm| 345780 B2 316273 - L 345,790
Other revenue R U] IR & Lhese| 8868 |  (3169) -36% ST
Gains on disposal of PPE SRR SRR SRR IS _
Total Revenue (excluding capital transfers and contributions} 1750466 ) 1 ,650,366 - 219,951 977,235 968,561 8674 | 1% 1,650,366
Expenditure By Type
Employee ralatad costs ags7s7 | UB14737 45281| 260,118 957,369 | 2748 1% S514.¥31
Remuneration of councillors cioooae | o@amer o] TA863) U039 UREI0| (1218 0% <kt
Debt impairment Cn30e | 0807 L iie8] coegdrz| U B0S04 | 38568 | 76% 101,807
Depreciation & assetimpairment Saramie|  caamess| ] arae0| 28308 | 123947 104350 | 84% 247,895
Finance charges esea|  ameas| o] asss| o 24014 - 23568 a7 47435
Bulk purchases cosseede | os7edes| | 73769 27on49| 280803 | (10543 4% 679,385
Other matarials sagsz| otaes| il oaer)| ooooa5sB| 1956 (308)|  -20% A
Contracted services ostee| 223 2979 S B969| o AM01 7888 | 71% 2203
Transfers and subsidies o Coile S : S s Vi - e
Other expenditure cCamee| oaenTer ST 92695 | 30985 | 95893 | 350621 3T% 191,787
Loss on disposal of PPE SRR ¥ )
Total Expenditure 2003528 |  1.7132,082 - 160,061 | 1,042,034 §86,041| 176884 | 20% | 1,732,082
Surplus/(Deficit) (253,062) (81,716) - 30,890 {65,700) 102,520 | (168,220) -164% (81.716)
Iransters and subsidies - capital (monetary allocations) L PERES SRR L RN LT LA U
{National ! Provincial and District) FREIRERNIE IR, '] .| G .+ 55,000 /408,300 108,300 - 229,854
11ansiers ana Subsiales - Capita (Monetary aiocauons) R SRt RS LR RSN B RS
{National ! Provincial Depardmental Agencies, Househelds, Non:
profit institutions, Private Enterprises, Public Corparatons, | IERTAREEN R RRARR R R
Higher Educational [nslitutions) RIS IR ISEEN IR E e -
Transfers and subsidies - capital {in-kird - ally R R BRI NEE ERE _
Surplus!(Deficit) after capital transfers & contributions (253,062) 148,138 - 85,8980 42,600 210,820 | (168,220) -80% 148,138
Taxation L IR R AN, L _ - .
Surplusi{Deficit) after taxation (263,062) 146,138 - 85,890 | 42,500 10820 (168,220) -80% 148,138




KZN252 Newcastle - NOT REQUIRED - municipality does not have entities or this is the parent municipality's budget - Mid-Year Assessment

Description

R thousands

ret|”

2016117

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
actual

Budget Year 2017/18

YearTD actual:

YearTD
hudget

YTD
variance

v
variance

%

Full Year
Forecast

Revenue By Municipal Enti
Service charges - other .7t
Rentat of facllities and equipment
Inerest eamed - extemal investments

Agency services

Ofer sevenue -
Gamsondlqus_a_lofPPE : i

Service charges - saniation revenue . -0 S,

Inferest eamed - oulstandlngdebtoa’s Sy

Transfers reoogmsed nperahonal e e

;86,793

5566

33397

33,397

Tota! Operating Revenue

5,566

33307

66,793

|Expenditure By Municipal Engg
Employeg RelaredCost =
Debt Impaiment
Collagtion Costs
Depreciation -’
Finance Charges .
1Buk Purchases -
Other Material =~
Repairs & Maintenance
Olher Expendmzre S

o
184
It

21%

0%

7%
28%

-58%

10,849
528
15,000
13450
A

Total Openztmg Expenditure

58,859

28,182

24025

2,157

i

57,659

Surplus/ {Deficit) for the yriperiod

Service charges - sanftation revenue
Service charges - other .
Rental of fecilities and equipment

Agency services . : e
Transfers recognised - operahona!
Cther revenue -

Capital | En

Interest eamed - extemallnvestrnents”_.-.-_-" :
intarest gamed - ouistandlng debtors R

(Gais on disposal of PPE .

(58,859)

7.214

9,372

2157

23%

8,134

Total Capital Expenditure
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KZN252 Newcastle - Supporting Table $C13a Monthly Budget Statement - capital expenditure on new assets by asset class - Mid-Year Assessment
20187 ~__ Budget Year 201718

Description Ref|  Audited Original Adjusted Monwy' YearTDactuat!  T#T0 Yo YTD Fult Year
Quicome Busget Budget actual budget variance | varahce Foratast

R thousands 1 L.
Capital expenditure on new assets by Asset Class/Sub-class

Infrastructure 168,532 224,83 - 24212 65,070 112,418
Roads Infiastruciure T Y03z 08,873 - 6.242 15,963 194%
Roads moasw | esems| 6242 15961 o d8a%
Road Fumilure TRt BRI, 2 L -
Capital Spares T 8 : ST B o Lo '. : . _
Slom waler Infrastructure - - - - - - - -
Drainage Callediion : : b : " L RESEE
Storm water Conveyance
Aftenuation I S :
Eleclrical Infrastnicture 1,050 9,000 - - 1,624 4500: 2876 B38% 2,000
Power Plarts coagml o ceme) et o= Ciiem ag0 | 27| s -9.000
HV Substations '. ; . : B = s .Z . 3 f R
HV Switching Station RN R ; L -
HV Transmission Conduciors Thiane R PERDES EERE ':. - _. S -

4% 22453
1% 98,673
£1.1% ‘98,873

MV Switching Stations -
MV Nelwarks -

LY Networks -

Lapital Spares T -

Water Supply Infrastruclure 30410 BT B 116,963
Darms and Weirs ek - FSSY
Boreholes -

Reservoirs -

Pump Stations NS - :
Watsr Treatment Works maio BeABz| o7 | 40% 16953
Buik Mains RRERS - TN
Distribution -

Distribution Points -

PRV Stafions
Capital Spares SRS SR S ;

Sanilation Infrastruciure 10,235 - - 8434 17,075 - {(17,075)|  #DIVIDI -
Purnp Station o S L s
Reliculation was| s
Waste Water Traatment Works RN PR
Cunall Sewrs
Toilet Facillties : N : e . - :
Capitel Spares AR IR L e SR )

Solid Wasls Infraslructire 602 - - - - - -
Landfit Sites S o S 5 sl -
Wast Transfer Stations fEi ERTHE IEECERTAES AR A R _
Wasta Processing Faciltios JEEEE IRNNDEREEES SR EDRtEY AR B -
Wasta Drop-oif Poiits R IS CAEE IR R -
Wasts Ssparation Facilties R R IS R S -
Elecricily Generation Faciilies FRIEE EEES RN S EEEAS I -
Capial Sparss SRR SRR S )

Rail infrastruciute - - - - - - - -
Rl Lines SESSEES DEEEEEE Bt S0 IEETRARERS SRR - ey
Rall Structures : : : RS IS SR

L A7.075 - {17.075)| #DIvIDI

Rail Furniture ~
Drainage Collection -
Storm walsr Conveyance -
Aftenuation -
MV Substalions -
LV Nefworks -
Capifal Spares -
Coastal Infrasfrusiure - - ~
Sand Pumps -
Piers -
Revelments -~

Capiial Spares SRIE: IEEESRER R S ARt . R
Information and Communication infrastruclura - - - - - - - -
Data Cenlres c . N L N
Core Layers
Gistribution Layers L L O L ;
Community Assats 1411 10,368 - 846 2,458 5,184 2728 526% 10,368
Communily Faclkies T s 10,368 - W6 2456 | 5184 278 528% 10,38
Hails b o0 R BT She ] Bl steal 1000% 1038
Clinics/Care Centres NN OIS RS PERS SEEERAN BRI o
Fire/Ambulance Stations T ] sy S I o e _
Testing Stalions s Lo S . .- [N i R ~

Museums R s ] - R N . -

Gahleries I SR RN I R L -
Thedtres : : '. : : Z. : Tk . i -
Libravies R : 846 12456 Ll (pass)| #DNA




LCemelenes/Crematona -
Police -
Puris -
Public Open Space -

Nalure Reserves R FEAT g : I ; g Lo
Public Ablution Faciilies EREEEY IO A B JEIARN IS -
Markes e i EEERRE IEER L SR -
Stalts R s L RNl IR -
Abttoirs SRERY: IERE NS B S -
Tanti Renks/Bus Termials TS IS TRRS I OCt It BRI -
Capital Spares SRR ; ' : SRR B -
Sporl and Recrealion Facililies 97 - - - - - - o
Outdoor Facilies S RRIRE IR T S R -
Capital Spares ST : SR EEEEEEE R -
Horitage assets - - - - - - - | -

Monuments A S s SR -

Historic Buildings : : R i : AT R
Works of Ad LR K R ; RS o n PR -
Congervation Areas L R SR Y SI b -
Olher Heritage i R S S R L S _

|investment proparties - - T - hs " s -
Revenue Generating - - - - | - - - H
Improved Property RS R TN RS B
Unimproved Propery g 1 R s ERE -
Mon-revenue Generating - - .- - | - - -
Unimproved Properly RN .
Other assets 502 - - - 300 - {300y #DIVIOE -

Operational Buildings - -
Muricipal Offices -
Pay/Enquiry Poinls -
Building Plan Officas -
Workshaps -
Yards -
Sloves -

Lahoratarias

Training Cenires AT : NI R -
Manufacturing Plant sl R L SEnR -
Capital Spares 802 U :' S L . . .

Housing - - - - 300 - (300} | #Diviol -
Staff Housing REEDS INEIASAS T NS EETUDT ) ISR P B I L
Social Housing SRR BEIDSER > RSP IS TR BT
Capilal Spares SREE IR o . A B -

icloglcal or Cultivated Assets - - - - - - - ‘ -
Biological or Cufiivated Asssts R ik : : Lo - R

Intangible Assets 32 - - - - - - -
Serviludes = A R T e N T
Licences and Rights 32 - - - - - - -

Effivent Licanses STEESN IR RIS IS IR -
Solid Waste Licenses BRI IR (R D B IR L -
Computer Sofware and Applications EEEA o B : : 1 i

Load Settlement Software Applicafions
Unspsaified

Computer Equipment 13 2,700 - - - 1,350 1,350 | 100.0% 2,700
Computer Equipmenl T 2,700 sl BTN i 1,350 1350 | 100.0% 2,700

Fumityre and Otfice Equipment 358 1,250 - 80 266 625 35 1 514% 1,250
Fuirniture and Offico Equipment - 358 1,250 P R - 266 625 359 | 574% 1,250

§Machinery and Equjpment - - - - - - - -
Machinery and Equipment R EREEN T I ; -

Trangport Assats - - - - - -
Transport Assals E i N s . -

Libraties - - - - - . - ‘ _
Libraries T T T - - —

Za0's, Marine and Nan-blological Animals - - - - - - - -
Zoo's, Marine and Non-biological Animals - o o I ceo : - A

“trresn 239,154 - 25138 63,002 1577 S5 A% 230,154

Total Capital Expenditure on hew assets




KZN252 Newcastle - Supporting Table SC13b Monthly Budget Statement - capital expenditure on renewal of existing assets by asset class - Mid-Year
201617 Budget Year 2017718
Description Ret!  Audited Original Adjusted Monthiy YearTD ¥to ¥TD Full Year

Cutcome Budget Budget actual YearTD actust budget variance | vanance Forecast

%

R thousands i
Capltal expenditure on renewal of existing assets b Cla l

Infras$ructure 47,153 2374 - 3,120 14375 ¢ 5,187 | (10,988} 458.0% 2,374
Roads Infrastructure T s 60 2374 - 1233 8,558 1487 | At E210% 2314
Roads 138,660 R N B 4,233 | o 8568 SA8T ] (aTn| -8210% 2874
Road Structires R ~ SO
Capita! Spares R EREEERY B TR B -
Storm water Infrastructure - - - - - - ~ -
Drainage Collaction ERCRIE IEEASPENY BEFCRERTENS ISP ST -
Electrical infrastructure 3417 - - - - - - _
HV Substations i R .

HV Swilching Staflen S -
HV Transmissian Conductors L -
AV Substations e -
NIV Switching Stations -
WAV Networks -
LV Networks -

Water Supply Infrastctura 5075 - - 2487 2817 - i {2817 #DNIO! -
Horeholes

Reservoirs -
Pump Siations TR -
Water Treetment Works 2487 {2,817)| #DIVIO!
Buk Mains SRE -
Distibui ~
Distribution Points -

PRV Siations i S BRI R PR,
Sanitation Infrastructure - - - - - - - -
Waste Waler Treatment Works U PR IR STRRES B
Outfall Sewers B R B I RN BRSNS -
Toile! Faciliies AT B ERTEE BRSO SRR B ER -
Solid Wasta Infrastructure - - - - - - - -
Landfil Sites EAP T BECIRSat] PRI -
Wasta Drap-off Points R R BRI S R -
ot Soption o e B S _
Eloctiity Genoration Faciltias RN ISR TS IR IS BNV IR Tt I
Rail Infrastructere

Ralf Linas -
Rail Structures -
Rait Fumime -
Dreinage Cellection -
Slarm water Conveyance -
Altenuetion -
MV Substations -
LV Networks -
Capilsl Spares -
Coastal Infrastnuciure - -
Sand Pumps -
Piers -
Revetmenfs -

Promenades - - A . : P g
capﬂwspms B : IR "
Informztion and Communication Infrastruchue - - - - - - - -
Uata Centres RS L R, FEY N - ’
Distribution Layers LY ERURY BT -
Capital Spares EREE IR o i R : -
Community Assels 1,203 5705 -1 97 1,488 2853 1385 | 47.0% 5,705
Community Facikties 1,208 5,705 R a7 1,483 2853 1385 | A7.8% 5,705
Halis PRI RERE Y S
Centres R RN SRR : o o y -




Créches

Clinics/Care Centres -
Fire/Ambuiance Siations -
Testing Stetions -
Museums -

Galleries IRAN IRUTARNS L EEEE R T -
Theatres L k ; CE _ R
Libraries 1208 508 Canlbnier 01,488 2,853 1365 | 478% . 5,708
Cemeteries/Crematoria R IR T A 3 g L : '_ - "
Puris i S y :':.' o _
Public Open Space [ S o RNTEES IR ISR -
Nature Reserves _. o o _' S IR Lol -
Public Ablution Fecilitles IR G KA BN -
Markets ISTISRS I B -
Texi Ranks/Bus Terminals HERAS S s c s RV -
Sport and Recreation Facikties - - - - - - - -
Indoor Fagilities R . DN
Heritage assets - - - - - - - -

Monuments

Historic Buildings -
Works of Art _
Conssrvaton Areas -
Othar Heritage -

Investment properiles - -
Revenue Generating - -

improved Propery
Unimproved Property x
Non-revenue Generating - - - - - - - -
Other #9s¢ts - 6,545 - - 5072 3l @rem) A55% 5,545
Operational Buildings - - - - - - - -
Municipal Offices o i : . : : Pl _ SR
Training Centres I : : i -
Mamtacturing Plent Eoniee NI P AR IS I TR IS -
Depats SUTREE BRI IR SR

Houging - - - 8,072 3213 (2700)| -85.5% 6545

Staff Housing
Social Housing
Capitel Speres
{Biclopical or Cultivated Assets - - - - - - - ) -
Biological or Cuttivated Assats RN R Ty T T REEETRE _ o

Intangible Assets - - - - - - - -
Servitudes i SR RN R - 3
Livences and Rights - - - - - - - -

2 veema|  aam| pmw| 8ss% 0 asss

Water Rights -
Effivent Licenses ~
Solid Waste Licenses -
Computer Scitware and Applications -
Load Settlement Software Applications -

Unspacified

Computer Equipment - - - - - - - -
Compuier Equipment R T - -

Fumniture and Office Equipment - - - - - - - -
Furmniture and Offica Equipment : : : L e - : _ -

Machinery and Equlpment - - - - - - - -
Machinery and Equipment - o . : ~ -

Transport Assets - - - - - - - -
Transport Assets B X T T - - - -

Llbraries - - - - -~ - - -
Librariss : : : o I A ” B -




KZN252 Newcastle - Supporting Table SC13¢ Monthly Budget Statement - expenditure on repairs and maintenance by asset class - Mid-Year Assessment

Descripticn

R thousands

Ref

201817

Budget Year 201718

Audited
Quicome

Original
Budget

" adjusted
Budget

Monthly
actual

YearTD

YearTD attuat butiget

Yip

variance

YTD

variance
%

Full Year
Forecast

Repaj
rastructure

Roads Infrastruciure
Roads
Road Structures
Road Fumiture
Capital Spares

Storm water (nfrastructure
Drainage Collection
Storm water Conveyante
Alfenuation

Elestrica! Infrastructure
Power Planis
HV Substations
HV Swifching Statior!
HV Transmissior: Conductors
MV Substations
MV Switching Stations
MV Networks
LV Nelworks
Capital Spares

Water Supply Infrastructure
Dams and Weirs
Boreholes
Reservoirs
Pump Stafions
Water Treatment Works
Buik Mains
Distribuftion
Distribufion Points
PRV Stations
Capital Spares

Sanitation infrastruciure
Purmp Sttion
Reticulation
Waste Water Treatment Works
Quifall Sewers
Toilel Facilties
Capital Spares

Solid Waste Infrastructure
Landfif Sies
Waste Transfer Stations
Waste Processing Facililies
Waste Drop-off Points
Wasle Separation Facifties
Elettricity Generation Facilfies
Capifal Spares

Rail infrastrutture
Rail Lines
Rail Structures
Rait Furmiture
Drainage Collection
Storm water Conveyance
Attenuation
MV Substations
LV Networks
Capital Spares

Coastal Infrastructure
Sand Pumps

63,380

14,206

3214

19,326 7148

(12,178)
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1035
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3480

42,085

2 850

e b

442 -

193
193

{8,635)

(8,635}

{1,861)

{1,861}

T0.0%
70.0%

55.7%

55.1%

-250.3%

-250.3%

-2£9.0%

219.0%

#OIVigt

5,146

s ue




Piers PR e BN BERUIIOET BN ELET B AEEY -
Revetments : o S S S -
Capital Spares BTN IR i AT IR 7] - (M2 #DIiD!

Information and Communication Infrastructure - - - - - - - -
Data Cenfres R e g _ N
Distribution Layers TEAn0S BN Srn SEEAN -
Capitaf Spares - R¥ RN EEETE I : -

Community Assets 2118 2810 - 398 2,193 14050 (amy -%EA% | 2810
Community Facilities 1,536 2810 - 398 2,193 1,405 (788); -56.1% 2810
Halls BRERT 3 IERE - S ENEORTES Y BRIt | BT 1 11 ) B RO L I

Clinios/Care Centres -
FirelAmbularce Stations -

Testing Stations -

Museums -

Gaeries -

Theatres - .-
Libraries 00| 769% 80
Cemeteries/Cremataria R B

Police
Purls
Pubiic Open Space
Nature Resenves
Pubiic Ablution Facilifies
Markels
Stalls
Texi Ranks/Bus Terminals k : e s ESRTENEE BT BN -
Capital Spares SOLREEENE IENTEAT el U ee M| el 412 DN
Sport and Recreaticn Facilities 578 - - - - - ~ -
Outdoor Facillies el % I EE ! I EEE B A B e -
|Hen assets 21 120 - - - 60 B0 | 100.0% 120
Monuments T BRI RE i _
Historic Buidings il e : AR I R I 60| 100.0% T
Works of Art RS B R R . S
Conservation Areas i ; o A TR S
Other Heritage IRRIOE RS o R I i -
Investment properties W - - - - - - -
Revenue Generating - - - - S - - -
Non-revenue Generating - - - - - - - -
Other asyets 1,495 18,210 - 510 4025 9405 5080 55.8% 18,210
Operational Buiklings 7,108 18,240 - 610 4,025 9,105 5080 55.8% 18210

(206)| -36.5% 13

{398 -786% 1,000

Pay/Enquiry Points - [P
Building Plan Offices 47,675 4812 845% 47,678
WOkahON el . K
Yards -
Stores -
Laboratories -
Training Centres -

Manufacturing Plant
Capital Spares B B e AT N R 28 %6 100.0% R
Housing 387 - - - - - - -




1

Staff Housing
Social Housing

Capital Spares
Biologital or Ciltivat
Bislogical or Cultivated Assets

intanaible Assets

Senvitudes

Licences and Rights
Waler Rights
Effluent Licenses
Solict Waste Licenses
Compuiter Software and Applications
{.cad Setflement Software Applications
Unspecified

Computer Equipment
Compuder Eguipment

Fumi ipment
Fumiture and Office Equipment

H uipment

Machinery and Equipment

Transport Assets
Transport Assets

Librarjes
Libraries
0 i n-biological Animal
Zoo's, Marire and Non-biological Animals

387

2531

2,608

1,581

1,300

81y’

21.6%

2,500

259

a8

2,600

2600

254

.".-:_1,5.81_

1,581

1,360

S

(281)
1261

21.6%

-21.6%

10,400

7,130

857

4,420

3,565 |

10,100

7,130

- 857

4420

* 3,565

1,130

FAE]

Total Repairs and Mzintenance Expenditure
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45,165
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T
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KZN252 Newcastle - Supporting Table SC13d Monthly Budget Statement - depreciation by asset class - Mid-Year Assessment

Description

R thousands

ey

Budget Yesr 2017118

Audited
Qutcome

Original
Budget

1" Adjusted

Budget

Monthly
actual

YearTD actual

YearTh
budget

YTD

variance

1o

variance

%

Fulf Year
Forecast

Dgpreeiation b

Infrastructure

Roads infrastructuse
Roads
Road Stuctures
Road Furitire
Capital Spares

Storm waler Infrastructure
Drainage Coflection
Storm waler Conveyance
Attenuation

Esectrcal Infrastructure
Power Plants
HV Substations
HV Switching Station
HV Transmission Conduttors
MV Substafions
MV Switching Stations
MV Networks
LV Networks
Capifal Spares

Water Supply Infrastructue
Dams and Weirs
Boreholes
Reservoirs
Purmp Stations
Water Treatrnent Works
Bulk Mains
Distribuion
Distribution Foints
PRV Siations
Capital Spares

Sandation Infrastructure
Pump Station
Reficiiation
Waste Water Trealmenf Works
Outfall Sewers
Toilet Facilites
Capital Spares

Solid Waste Infrastructure
Landfiif Sites
Waste Transfer Stations
Waste Processing Facilties
Waste Drop-off Poinls
Waste Separation Faciiities
Electricity Generation Faciitios
Lapital Spares

Rail Infrastructure
Rail Lines
Rail Structures
Rail Fumiture
Drainage Collection
Storm water Conveyance
Attenuation
MV Substations
LV Networks
Capifal Spares

Coastal infrastructure
Sand Pumps

tase/Sub.ciass

Y

43,387

- 259,254

56,022

56,022

94,442

e

37,50

3

1,168

247,595
241,895

34,935

206,864 103,289

(103,574); -180.3%

247,895

13,343

12485

5,365

9,833

19,633

13,383

2465

385

3853

276

78812 103,269
T2 03,280

§7177

e o

2870 -

Lol s

1,641 -

24,478
24,478

{14.629)

{14,629)

(31,735)

{57,177)

(57477}

{22,870)

{22,870)

2.7%
237%

R0

#onvin

#ONIO

#owviot

#DIVI0I

#¥DIVIOI

#oivo!

#0HVI0)

#DIvip!

BDIVIOL

247,89
LS




Revetments RIS IEUEARAA T BENER L COE NSRS BT -
Capite Spares S I I I B i}
Informistion and Communication Infrastructure - - - - - - - -
Data Cavires ol e e i e s )
Capital Spares RN ERIRRIAO! BT SR s .
Community Assels 2,980 - - 366 2122 - (2,122} #oviot -
Comeunity Facilities Fyria - - 260 14% 2T (1498 #ovR Z
Hals RS S B ENs BEE D - IR (58): #ON/D! i
Cenires 298 SIS BENEARAIE 30 Ast] il (sny) #bvm
Ciinics/Cave Centres ATEE ERNEO AN BRI SR RUIEES! I
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o3| #ov

Museums 3Gy, #Divo!
Galleries -
Thealres -

o
Cameleries/Crematona
Police

{81)| #Dv!
(280)| #OIA!

Purls AR -
Public Open Space L1021 (683)| #DN/OI
Nature Reserves EEERAE -
Public Ablution Facifties D {101); #DIviD!
Markets L : -
Stalls -

Abattolrs L RN SEER e TR I
Taxi Ranks/Bus Terminals AR L SRR SRR IRNEE TR _
Sport and Recreation Facilties. 533 - - 105 626 - {626} #DIVA! -
Indoor Facilties G R IRCUTEN IR RTE 'S BT ) IR (el #ONMR! R
Outdoor Facillies BETEEE B0 M) e 182 (182)| #oIVA!
Caphal Spares s s RS 20 LV R {121)| D!
Heritane assets - - - - - - - -
Monuments LR Lol S ki - SRR
Historic Buidings AR IS IERRRERYH RN R -
Works of Art EETREE BRI BRI BT -
Conservation Areas SRE R EEEIEY RS R RN -
Other Heritage REEREREEE RS e S _
finvestment propeties - - - - - - - -
Revenue Generating - - - - - - - -
Nen-revenue Generating - - - - - - - -
Unimaroved Properdy SR SRR
Other ansets 1,535 -
Operationa? Buildings 1,535 -
PaylEnquiry Poinfs

{6,927) #DNeiOE -
{6.927) #Dot -
(6.927)| #DIvA! :

Building Plan Offices ~
Workshiops -
Yards -
Stores -
Laboratories -
Training Centres -
Manufacturing Plant -

Depots s B L AR i
Capital Spares ) s ; -
Housing - - - - - - - -




Staff Housing
Social Housing
Capital Spares

Biological or Cultivated Assets
Biological or Cultivated Assets

Intangible Aysets 1,881 - 7 1,483 - (1,483) DIV -
Servitudes ] ) - ;
Licences and Rights 1,881 - 247 1,483 - (1,483, #DIV/OY -

Water Righs . ] L i .
Effuent Licenses -

Solid Wasie Licanses R L : -

Computer Software and Applications 1,881 T 1,483 (1,483} #DMO!

Load Setilemnent Software Applications B L s -

Unspecified -

Computer Egquipment 1174 - 133 855 - (855)] #DIV/DY -
Computer Equipment “4,T14 = Kx] " BES (855)| #DIVID!

Furnityn ipment 1,656 - 205 1,218 - (1,218} #DIVID! -
Fumiture and Office Equipment © 4,658 * 205 1,148 {1,218)] #DIviD!

Machin nd Equipment 5,76¢ - 665 4,186 - {4188} #DIV/R! -
Machinery and Equipment 5160 - B65 4,186 (4,186); #DIVA!

Tranzport Assets 8,138 - 10 4,652 - 4,652) #DIO! -
Transport Assets 8,138 770 4g52 {4,652) #ONI!

Libraries = - - - - - o -
Likraries - -

's, Marine and Non-hiological Animal - - - - - - -
Zoo's, Marine and Non-biclogical Animals ; -
Total Depreciation 1 472,111 247,895 38,487 ) 228,306 103,288 | (125,017) A21.0% 247,895

[
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R thousands
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201817

Audited
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Budpet

Budge! Year 2017198

KZN252 Newcastle - Supporting Table $C13e Monthly Budget Statement - capital expenditure on upgrading of existing assets by asset class - Mid-Year

YearTD actual

Yen 7D
budget

Yo
variance

variance

Fulf Year
Forecast

fn(rastructure

Roads Infrastructura
Roads
Roan Stntures
Road Furmniture
Cailsl Spares

Stonm water infrastructune
Drainage Coflection
Storm water Conveyance:
Alfensation

Electrical Infrastructure
Power Planfs
HY Substations
HY Switohing Sistion
HY Transmission Conductors
MV Substations
MV Swilching Stafions
MV Networks
LV Networks
Capiial Spares

Water Supply imfrestructure
Dams and Weirs

Bufk Mains

FPRY Stations
Capital Spares
Sanitation Infrastructure
Pump Station
Reticattion
Waste Water Treatment Works
Outfalf Sewers
Tadel Facilities
Capifal Sparss
Solid Waeste Infrastructure
Landft Stes
Wasta Trenstor Statons
Waste Drop-off Poinis
Wasle Separation Facilties
Eleciricity Gensration Faciiies
Capita! Spares
Rail Infrastruciure
Rail Lines
Rait Strudures
Rl Fumitue
Drainage Collscfion
Storm water Conveyans
Altenualion
MV Substations
LV Networks
Caplal Spares
Coestal Infrastructuie
Sand Pumps
Piors
Revetments
Promoenades
Capital Spares
nd C

Oata Canfres
Core Layers
Distribetion Layers
Capia! Spares
Community Assels
Lomemunity Facilites
Hals
Centres:
Crbches
Clinics/Care Centres
FirelAmbulance Stations
Testing Stations

Publie Open Space
Nature Reserves

Pubiic Ablibon Facities
Markels

Stally

Capltal expanditure on upqiading of sxisting sssets by Azaet ClassiSub-cless




Abatfcirs
Airpevts
Taxi Ranks/Bus Terminafs
Capital Spares
Sport Bnd Recseation Faclities
Indlatw Faciites
Oudoor Facilities
Capital Spares
[Horitage apssts
Monwments
Hisloric Buikiings
Wotks of Ant
Conservabion Areas
Other Heritage
Investment ploperties
Ravenue Ganerating
iproved Property
Unimproved Property
Non-revenus Genarating
improved Property
Unimpeaved Property
|Cthes evsets
Oparational Buildings
Muniipal Offices
Pay/Enquiry Poits
Buiding Pran Offices
Workshops
Yards
Stores
Laboratories
Training Contres
Manufactring Plant
Depats
Caplai Spares
Housing
Staff Housing
Social Hecising
Capital Spares
Bi cal or Cufth H
Bickogicat of Cultivated Assals.

Intangible Atsete
Servitadas
tioences and Rights
Waler Rigihts
ECitiort Licarses
Sofid Wasle Licenses
Computer Soffwats and Appleations
Load Setfiement Software Applications
Unspsafied
|Compter Equipopnt
Gomputer Equipment

[Fumtture and Offics Equipmens
Fumiture and Office Equipman?
[ Machinary and Eguipment
Machinary and Equipmant
Transport Apseis

Transport Assels
Libgasien

Libranes.

Zocts, Warine and Won-blological Aniesals
Zoo's, Marine and Non-biological Animals

otal Caphal Expenditure on upgrading of axlsting asiets
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Newcastle Municipality

interim Financial Statements for the 6 months ended Becember 31, 2017

Accounting Officer's Responsibilities and Approval

The accounting officer is required by the Municipal Finance Management Act (Act 56 of 2003), to maintain adequate accounting
records and is responsible for the content and integrity of the interim financial statements and related financial information
included in this report. It is the responsibility of the accounting officer to ensure that the interim financial stalements fairly
present the state of affairs of the municipality as at the end of the financial year and the results of its operations and cash flows
for the period then ended. The external auditors are engaged to express an independent opinion on the interim financial
statements and was given unrestricted access to all financial records and related data.

The interim financial statements have been prepared in accordance with Standards of Generally Recognised Accounting
Practice (GRAP) including any inferpretations, guidelines and directives issued by the Accounting Standards Board.

The interim financial statements are based upon appropriate accounting policies consistently applied and supported by
reasonable and prudent judgements and estimates.

The accounting officer acknowledges that he is ultimately responsible for the system of internai financial conirol established by
the municipality and ptace considerable importance on maintaining a strong controf environment. To enable the accounting
officer to meet these responsibilities, the accounting officer sets standards for internal control aimed af reducing the risk of error
or deficit in a cost effective manner. The standards include the proper delegation of responsibilities within a clearly defined
framework, effective accounting procedures and adequate segregation of duties to ensure an acceptable level of risk. These
controls are monitored throughout the municipaiity and all employees are required to maintain the highest ethical standards in
ensuring the municipality’s business is conducted in a manner that in all reasonable circumstances is above reproach. The
focus of risk management in the municipalily is on identifying, assessing, managing and monitoring all known forms of risk
across the municipality. While operating risk cannot be fully eliminated, the municipality endeavours to minimise it by ensuring
that appropriate infrastructure, controls, systems and ethical behaviour are applied and managed within predetermined
procedures and constraints.

The accounting officer is of the opinion, based on the information and explanations given by management, that the system of
internal control provides reasonable assurance that the financial records may be relied on for the preparation of the interim
financial statements. However, any system of internal financial control can provide only reasonable, and not absolute,
assurance against material misstatement or deficit.

The accounting officer has reviewed the municipality's cash flow forecast for the 8 months to 30 June 2019 and, in the light of
this review and the current financial position, he is satisfied that the municipality has or has access to adequate resources to
continue in operational existence for the foreseeable future.

The interim financial stalements set out on pages 6 to 78, which have been prepared on the going concern basis, were
approved by the accounting officer on 31 December 2017 and were signed on its behalf by:

Accounting Officer
BE Mswane




Newcastle Municipality

Interim Financial Statements for the 8 months ended December 31, 2017

Statement of Financial Position as at December 31, 2017

30 June 31 December
Figures in Rand Note(s) 2017 2017
Assets
Current Assets
Inventories 9 14,733,714 15,223,528
Cther financial assets 8 4,637 5,791
Receivables from exchange transactions 10 35,445,451 42,011,583
Receivables from non-exchange transactions 11 13,056,680 12,116,267
VAT receivable 12 16,124,033 -
Consumer debtors from exchange transactions 13 498,429,182 452 626,523
Cash and cash equivalents 14 69,276,377 50,507,758
647,070,074 572,491,450
Non-Current Assets
Investment property 3 365,272,000 365,272,000
Property, plant and equipment 4 6,907,631,014 7,056,677,338
Intangible assets 5 7,203,554 8,686,539
Heritage assets 6 6,991,102 6,991,102
investments in associates 7 301,163,242 301,163,242
7.588,260,912 7,738,790,221
Total Assets 8,235,330,986 8,311,281,671
Liabilities
Current Liabilities
Other financial liabilities 17 30,400,749 32,002 485
Finance lease obligation 15 84,047 168,853
Payables from exchange transactions 19 413,456,085 451,253,295
VAT payable 20 - 2,390,525
Consumer deposits 21 16,218,324 14,334,239
Unspent conditional grants and receipts 16 85,356,200 41,656,011
Defined Benefit Plan 18 6,215,831 6,215,831
551,731,236 547,921,229
Non-Current Liabilities
Cther financial liabilities 17 433,154,346 447 215,530
Finance lease obligation 15 234,909 234,909
Defined Benefit Plan 18 128,168,731 128,168,731
Provision of Rehabilitation of Landfill site 31,217,649 31,217,648
592,775,635 606,836,819
Total Liabilities 1,144,506,871 1,154,758,058
Net Assets 7,090,824,115 7,156,523,613
Reserves
Housing Development fund 25,631,057 25,071,001
Self insurance reserve 463,204 530,020
Accumulated surplus 7,064 729,833 7,130,922 592
Total Net Assets 7,080,824,094 7,156,523,613




Newcastle Municipality

interim Financia! Statements for the 6 months ended December 31, 2017

Statement of Financial Performance

Year 6 months
ended ended

30 June 31 December
Figures in Rand Note(s) 2017 2017
Revenue
Service charges 23 508,276,820 948,273,264
Rental of facilities and equipment 24 3,928,342 7,278,218
Sundry revenue 838,519 3,647,339
Other income 511,428 1,303,488
Fee income 4,353,907 7,854,510
Interest received 8,185,264 14,835,339
Property Rates 27 131,498,730 232,285,813
Government grants & subsidies 28 316,273,214 527,822,316
Fines 3,368,565 3,605,936
Gain on Actuarial Valuations - 3,559,453
Total revenue 977,234,789 1,750,465,676
Expenditure
Employee costs 29 260,118,222 495,757,372
Remuneration of councillors 30 10,391,493 20,389,056
Depreciation and amortisation 31 228,306,399 472,110,422
Impairment of assets 32 1,889,083 1,348,277
Finance costs 33 24,014,314 65,783,550
Debt Impairment 34 89,471,770 100,303,930
Collection costs 2,399,303 8,802,170
Repairs and maintenance 31,545,565 85,654,026
Bulk purchases 35 279,149,131 558,945,739
Contracled services 36 18,969,395 61,245,745
General Expenses 37 96,679,633 222 485641
Total expenditure 1,042,934,308 2,092,825,928
Operating deficit (65,699,518} (342,360,252)
Share of deficit in investment in associates - (41,219,977}
Fair value adjustments to investment property 38 - 89,298,000

- 48,078,023

Deficit for the 6 months {65,699,519) (294,282,229)




Newcastle Municipality

Interim Financiat Statements for the 6 months ended December 31, 2017

Statement of Changes in Net Assets

Housing Self Insurance Total reserves Accumulated Total net

Development reserve surplus assets
Figures in Rand fund
Balance at July 1, 2016 26,037,234 708,555 26,745,789 7,424,242 101 7,450,987,890
Changes in net assets
Deficit for the year - - - (294,282,229) (294,282,229)
Transfer to housing development (966,233) - (966,233) 966,233 -
fund
Transfer to seff insurance - (178,535) (178,535) 178,535 -
reserve
Recognising Nedbank deposit - - - 375,174 375,174
Adjustment on assets - - - (557,222) (657.222)
Total changes (966,233) (178,535) (1,144,768) (293,319,500) (294,464 277)
Balance at July 1, 2017 25,071,001 530,020 25,601,021 7,130,922,592 7,156,523,613
Deficit for the year - - - (65,699,519} {65,699,519)
Transfer to housing development 560,056 - 560,056 {560,056) -
fund
Transfer to self insurance - (66,816) (66.8186) 66,816 -
reserve
Total changes 560,056 (66,816) 493,240 (66,192,759) (65,699,519)
Balance at December 31, 2017 256,631,057 463,204 26,094,261 7,064,729,833 7,090,824,094




Newcastle Municipality

Interim Financial Statements for the 6 months ended December 31, 2017

Cash Flow Statement

Year 6 months
ended ended

30 June 31 December
Figures in Rand Note(s} 2017 2017
Cash flows from operating activities
Receipts
Sale of goods and services 482,498,116 1,077,201,316
Grants 352,739,000 536,797,337
Interest income 8,185,264 14,835,339

843,422 380 1,628,833,992
Payments
Empioyee costs and Councillors remuneration (270,509,715) (516,146,428)
Suppliers (427,355,562) (813,215,793)
Finance costs (24,014,314) (65,783,550}

(721,879,591) {1,395,145,771)
Net cash ftows from operating activities 41 121,542,789 233,688,221
Cash flows from investing activities
Purchase of property, plant and equipment 4 (87,026,444) (219,374,430)
Purchase of other intangible assets 5 - (26,500)
Purchases of Heritage Assets 6 - {4,850)
Net cash flows from investing activities {87,026,444) (219,405,870)
Cash flows from financing activities
Net movements in long term loans (15,662,920) (8,659,637}
Movement on finance lease (84,806) 312,148
Net cash flows from financing activities (15,747,726) {8,347,489)
Net increase/(decrease)} in cash and cash equivalents 18,768,619 5,934,862
Cash and cash equivalents at the beginning of the year 50,507,758 44 572 8385
Cash and cash equivalents at the end of the year 14 69,276,377 50,507,757




EASTERN RIéGION s
@ €SI(Om PRIVATE BAG X16 WESTVILLE 35630 ® ESl(Om
TEL:

CONTACT CENTRE:  (0860) (37566 08600 37566
FAX NO: 0862 437 566 SMS: 35328
ESKOM HOLDINGS SOC LTD REG NO 2002/015527/30 EMAL: - foes@estom.co 2
VAT REG NO 4740101508 WEB: WWW.ESKOM.CO.ZA
CUSTOMER SELF SERVICE WEBSITE:
I YOUR ACCOUNT NO F 5578885631 } htips:ficsonling eskom.co.za
NEWCASTLE MUNICIPALITY L__secunmy wetol T
I BILLING DATE I 20]8-01-071 PRIVATE BAG X16 WESTVILLE 3630
PRIVATE BAG X6621 =
NEWCASTLE L TAXINVOICE NO| 557882141147 [ pirect pEROSIT DETAL
2940 | ACCOUNT MONTH | DECEMBER 2017] | mank: First National Bank
! CURRENT DUE DATE | 2018.02.01] | BRANCH CODE: 223626
BANK ACC NOQ: 50850143295
{ VAT REG NO | 4000791824}

T AX I NVO l < :E E-MAIL: Mukelisiwe.Shabalala@newcastle.gov.za

ACCOUNT NO / REFERENCE NO
ACCOUNT TRANSACTION SUMMARY 1 5575885651 E
ADMINISTRATION CHARGE R 3,443.17
TRANSMISSION NETWORK CAPAGITY R 108500000 | _VAME
URBAN LOW VOLTAGE SUBSIDY R 1560,000.00 | | NEWCASTLE MUNICIPALITY |
ANCILLARY SERVICE (ALL) R 147,695.84 | FAX NUMBER
ENERGY CHARGE (PEAK) 6.565,385.00 R 5.380.980.55 | [0343120697 l
ENERGY CHARGE (OFF} 23 600,353.00 R B.A446,566.34
ENERGY CHARGE (STD} 17,478,080.00 R 9,859,384.93
ELECTRIFICATION AND RURAL SUBS (ALL) R 3,292,187.82 <5
SERVICE CHARGE R wo7ei583| | o~ 0934 5578885631
TOTAL CHARGES FOR BH.LING PERIOD R 29,893,083.48
ACCOUNT SUMMARY FOR DECEMBER 2017
BALANCE BROUGHT FORWARD (Due Date 2017-12-15) R 71,942,359.32
PAYMENT(S) RECEIVED Direct Deposit - 2017-12-08 R -42,264,699.80
TOTAL CHARGES FOR BILLING PERIOD R 20,893,083.48 ===
ADJUSTMENT Interest on overdue account R 283,603.44 =
ADJUSTMENT Interest on overdue payment arrangement debt R 33267711 ——— 2
ADJUSTMENT Interest on overdue payment arFangement debt R 5,135.51 2
PAYMENT ARRANGEMENT 5578885574 (Batance ofs # 0.00) R 736083355 | dn e W
PAYMENT ARRANGEMENT 5578885933 (Balance o8 R 0.00) R 5290943167 | R S 3
VAT RAISED ON ITEMS AT 14% R 418503168 | R === : —_—
a2 == 5 =
P~ 1
g = S =
E E T
———— o)  S—
- — A ===
I = j\\ ———
- Semema Y
——— A e
— T
s A ===y
S
Rk
1)
ARREARS
30 DAYS | 6130 DAYS 31.50 DAYS 16.30 DAYS CURRENT TOTAL AMOUNT DUE
0.00 0.00] 0.000 29,677,659.52  94.959,796.35 TOTAL DUE R 124,637,455.87 124.637.455.85
392 7y O
PAYMENT ARRANGEMENT
65000000 I f
o 77800000 ~ INSTALMENT
™
5 £0500000 ] / \ | £0,260,265.12
43400000 e T ARREARS
” [ 29,677,659.52]
26200000 DUE DATE
5000000 [ 2018-02-01 i
D JFMAMUJUUJATGSONTD AMOUNT PAID
MONTH [Pace rRunno TEP L |
LATE PAYMENT CHARGES WILL BE
[BiL srOUP | ADDED TO OVERDUE ACCOUNT

|2iLrage  jroF2 ]




® Eskom

NEWCASTLE MUNICIPALITY
PRIVATE BAG X&621

EASTERN REGION

PRIVATE BAG X16 WESTVILLE 3630

CONTACT CENTRE:
FAX NO:

E-MAIL:

WEB:

(0860) 037566

0862 437 566
customersenvices(@eskom.co.za
WWW. ESKOM.CO.ZA

[ YOUR ACCOUNT NO|

5578885631 |

[ BILLING DATE |

2018-01-02

[ raxinvoice no]

557882741147

| accountmonTH ]

DECEMBER 2017

NEWCASTLE
2840 [ CURRENT DUE DaTE] 2018-02-01]
( VAT REG NO| 4000791824
| womegn max pemano | 125,000.00]
[_uniisen capaciry! 125,000.00]
CONSUMPTION DETAILS (2017-12-01 - 2017-12-31)
ENERGY CONSUMPTION OFF PEAK kWH 23,600,353.38
ENERGY CONSUMPTION STD kWh 17,478,079.62
ENERGY CONSUMPTION PEAK kWh 6,565,384.76
ENERGY CONSUMPTION ALL KWh 47,643.817.76
DEMAND CONSUMPTION - OFF PEAK 109,213.06
DEMAND CONSUMPTION - STD 117,761.09
DEMAND CONSUMPTION - PEAK 108,315.45
DEMAND READING - KW/KVA 117,761.08
REACTIVE ENERGY - OFF PEAK 7.579,330.16
REAGTIVE ENERGY - STD 5,204,679.88
REACTIVE ENERGY - PEAK 2,035,914.26
LOAD FACTOR £7.00
PREMISE I NUMBER l 5578885383 | TARIFF NAME: Megafiex
INST 08481 BULK SUPPLY 1 NEWCASTLE CIVIC CENTRE 37 MURCHISON  BULK SLPPLY TQ NEWCASTLE MUNICIPALITY
Administration Charge @ R111.07 per day for 31 days R 3,443.17
TX Network Capacity Charge 125,000 kVa @ R8.76 : = RB.76/kVA R 1,085,000.00
Urban Low Voltage Subsidy 125,000 kVa @ R12.48 ; = R12.48/kVA R 1,560,000.00
Ancillary Service Charge 47,643,818 kWh @ R0.0031 /kWh R 147,695.84
Low Season Peak Energy Charge 6,565,385 kWh @ R0.8136 /kWh R 5,380,989.55
Low Season Off Peak Energy Charge 23,600,353 kWh @ R@:‘3§?9 fkWh R 8,446,566.34
Low Season Standard Energy Charge 17,478,080 xWh @'RO5641 fkWh R 9,850,384.93
Electrification and Rural Subsidy 47,643,818 kWh @ R0.0691 /&AWh R 3,202,187.82
SERVICE CHARGE R 107,815.83
TOTAL CHARGES R 29,893,083 .48
62500000 i._ﬁ/\‘\//v\/—\ 150000
51800000 { 140000
£ 3
E 41100000 - 130000 -
30400000 120000 - /—**‘ﬁ-\ - ‘—/\/
™ -
16700006 116000 -\wm
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| PAGE RUN NO | EP2
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NEWCASTLE MUNICIPALITY
FINANCIAL REPORTING
DECEMBER 2017

Monthly Bank Reconciliation as at 2017/12/31
Cashbook balance as at 2017/12/31 14 584 369,73

Bank statement balance as at 2017/12/31 cheque account 9233 670,52
Bank statement balance as at 2017/12/31 collection account 5 350 699,21

14 584 369,73

Prepared by: C MOORE Reviewed by: 8 P HLATSHWAYO
Chief Clerk Acting Manager: Financial reporting
Date : 2018/01/09

M S NDLOVU S M NKOSI
Director: Acting Strategic Executive Director:
~ Budget and Financial Reforms Budget & Treasury Office
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