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EXTRACT FROM THE MINUTES OF THE MEETING OF THE NEWCASTLE MUNICIPAL
COUNCIL, HELD IN THE CONFERENCE ROOM, SHOW HALL, NEWCASTLE ON

TUESDAY, 27 FEBRUARY 2018 AT 14:00

PRESENT
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Councillor
Councillor
Councillor
Councillor
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Councillor
Councillor
Councitlor
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Councillor
Councillor
Councillor
Coungcillor
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Councitlor
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N Mkhwanazi

Bam
Bosman
Buhali
Buthelezi
Cronje
Danisa
Dladla
Dlamini
Hadebe
Hlabisa
Khoza
Khumalo
Kubeka
Kunene
Liu

Majozi
Malinga
Mbuli
Mdluli
Meiring
Miya
Mkhwanazi
Mkhwanazi
Mlangeni
Mnguni
Molefe
Molelekoa
Mthembu
Mwali
Mzima
Ndaba
Ndima
Ndlangamandia
Ndlovu
Ngema
Ngema
Ngwenya
Nkosi
Nkosi
Nkwanazi
Nzuza
Shabangu
Shunmugam
Sibiya
Sikhosane
Stein
Thwala
Thwala
Thwala
Twala



CouncillorDr J A Vorster
Councitlor S A Yende
Councillor MF Zikhali
Coungillor N S Zulu
Councillor s Z Zulu
Councillor ™M Zulu
Councillor N A Zwane
ABSENT WITH APOLOGY
Councilior NY Mbatha out of town
Councilior P F Ndlovu : out of town
Councilior M E  Ngcobo : ill
Councillor C L Nhlapho : il
Councillor s J Nhlapho : other commitments
Councillor b M Sibilwane : ill
ABSENT WITHOUT APOLOGY
Councillor FP Gama
Councitlor b X Dube
Councillor S J Zulu
Inkosi CSs Kubheka Traditional Leader
Inkosi B S Radebe Traditional Leader

CM16 : 2017/18 OPERATIONAL AND CAPITAL ADJUSTMENT BUDGET ;

(BTO 6/1/1-2017/18)

RESOLVED

(a)

(b)

(c)

That the operating and capital adjustment budgets for
2017/2018, be approved;

that monthly and quarterly service delivery targets and
performance indicators n the service delivery and budget
implementation plan be aligned in-line with the adjustment
budget;

that the Accounting Officer be mandated to submit the
adjustment budget to National and Provincial Treasuries
as required by section 28(7) of the Municipal Finance
Management Act N°. 56 of 2003;

that the revised virement policy attached to the report, be
approved in order to comply with the requirement of the
Municipal Standard Chart of Accounts;

that departmental budgetary requirements be dealt with
administratively and be addressed in terms of the
approved virement policy;

that the feedback letter from the Provincial Treasury
regarding mid-year budget and performance assessment,
be noted;




(iii)

(g) that it be noted that the Integrated Development Plan
(IDP) has been amended in-line with the adjustments
budget;

{h) that the amount of R837 248 removed from councillor
salary budget be reinstaied.

(The DA requested that their dissenting vote be recorded).
I, the undersigned, BHEKANI ERROL MSWANE, in my capacity as MUNICIPAL MANAGER

to the Newcastle Municipal Council, hereby certify the above as a true extract from the
minutes of the meeting held on 27 February 2018.

MUNICIPAL MANAGER

Newcastle



2017/18 OPERATIONAL AND CAPITAL ADJUSTMENT BUDGET: 28 FEBRUARY 2018: (T 6/1/1-2017/18);
BUDGET AND TREASURY OFFICE: 26 FEBRUARY 2018

1. EXECUTIVE SUMMARY

Section 28(1)(2) of the Municipal Finance Management Act 56 of 2003 states that a municipality may revise an approved
budget through an adjustment budget. An adjustment budget:

a. must adjust revenue and expenditure estimates downward if there is material under-collection of revenue during
the current year;

b. may appropriate additional revenues that have become available over and above those anticipated in the annual
budget, but only to revise or accelerate spending programmes already budgeted for,

¢. may, within the prescribed framework, authorize unforeseeable and unavoidable expenditure recommended by
the mayor of the municipality;

d. may authorize utilization of savings in one vote towards spending under another vote;

e. may authorize spending of funds that were spent at the end of the past financial year where under-spending
could not reasonably have been foreseen at the time to include roll-overs when the annual budget for the current
year was approved by council;

f. may correct any errors in the annual budget; and
may provide for additional expenditure within a prescribed framework.

In line with the above provisions of the Act, the municipality has considered that it is necessary to perform an adjustments
budget. The aim of this adjustment budget is o ensure that the municipality is operating within realistic revenue and
expenditure and that very minimal variances between the actuat outcomes and the budget are achieved at the end of the
financial year. When tabled, an adjustment budget must provide explanations of how the original budget will be affected.
Furthermore, motivation for any material adjustments in the adjustments budget must be provided. The adjustments
budget should highlight differences and motivations for major variances between the approved budget and the
adjustments budget. It is important to note that municipal tariffs may not be increased as a result of an adjustment budget
process.

RECOMMENDED:
(a) that the operating and capital adjustments budgets for 2017/18 be approved;

(b} that monthly and quarterly service delivery targets and performance indicators in
the service delivery and budget impiementation plan be aligned in line with the
adjustments budget

{c} that the Accounting Cfficer be mandated to submit the adjustments budget
to National and Provincial Treasuries as required by section 28(7) of
Municipal Finance Management Act No.56 of 2003;

(d) That the revised virement policy attached as Annexure C hereto be approved in
order to comply with the requirement of the Municipal Standard Chart of Accounts;

{e) that departmental budgetary requirements be dealt with administratively
and be addressed in terms of the approved virement policy;

() that the feedback letter from the Provincial Treasury regarding mid-year budget
and performance assessment be noted.

{(g) That it be noted that the Integrated Development Plan (IDP) has been amended
in line with the adjustments budget



2. INTRODUCTION

The section 72 mid-year budget and performance assessment and the sections 71 reports for the past seven months
reveal that there is a need to adjust operating revenue and expenditure in line with actual performance and the projected
full-year forecasts. This is required in order to estimate realistic revenue collection and that expenditure is only committed
to what the municipality will be abie to collect during 2017/18 financial year. Other adjustments in the operating budget
relate to additional grants received during the year and some of the projects moved from capital to operational budget.

Adjustments in capital budget emanate mainly from movements between capital and operational budget, adjusted capital
grant allocations, movements between projects within the same funding sources, as well as approved or disapproved rofl
overs by National Treasury. Furthermore, there has been a necessity to move funds between departments with a view to
achieve better project management and to accelerate implementation of such capital projects. Adjustments in both
operational and capital budgets has resulted in amendments in the Statement of Cash Flow and Financial Position
budgets. The following sections give a synopsis of adjustments made and reasons for major variances in both capital and
operafing budgets.

3. OPERATING BUDGET

The high level summary of the operating budget is attached as Annexure A. Operating budget is further presented in A
Schedule as required by the Municipal Budget and Regulations. The following are the adjustments that have been made
in the operating budget.

3.1 Operating revenue

Operating revenue budget has been further adjusted upwards by R47.4 million from the budget of R1.650 billion to the
adjusted budget of R1.697 billion. The following items attributed to the downward adjustment of revenue.

3.1.1 Revenue from fines has been adjusted upwards by R369 192 from the original budget of R5.2 million to an
adjusted budget of R5.5 million. Vigorous steps have been taken in the area of Newcastle to enforce law
enforcement and to collect unpaid fines by traffic officers and wardens. Visits law offenders and road blocks have
been under-taken. This has resulted in issuing and collection of fines more than anticipated in the budget.

3.1.2  Interest on external investments has been adjusted downwards by R208 185 from the original budget of R4.6
million to the adjusted budget of R4.3 million. The municipality has not been able make additional investments
due to cash flow position. Until the municipality begins to adequately cover for its fixed costs, and to build up is
internal reserves, it is necessary that this item is adjusted downwards.

313  Revenue from outstanding debtors has been adjusted downwards by R126 917 from the original budget of R12.5
million to the adjusted budget of R12.4 million. The adjustment is mainly due to some of the businesses who
have settled their accounts earlier than expected due to new credit control strategies introduced.

3.14  Revenue for rental of facilities has been adjusted downwards by R218 333 from the original budget of R8.0
million to an adjusted budget of R7.8 million. This is due to a time lag loss of revenue from the time an old tenant
vacates the property, and the time that the new tenant takes occupation of the same property. Strategies to
manage these movements have however been introduced and this expected to eliminate loss of revenue for
remainder of the financial year. Tenants vacating municipal dwellings due to poor maintenance on these
properties

3.1.5  Revenue from property rates has been reduced by R9.1 million from the original budget of R266.1 million to the
adjusted budget of R257.0 million. This amount is net of the cost of revenue foregone for rates rebates as well as
the indigent benefit. The reduction in the actual property rates budget is attributable to delays if billing of new
properties that were incorporated during the preparation of the budget. There has been an additional provision in
the cost of free basic services, which was under budget for during the original budget. .
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3.1.10
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Revenue from water service charges has been adjusted upwards by R5.4 million from the original budget of
R151.0 milfion, resulting to an adjusted budget of R156.4 million. This amount is net of the cost of free basic
services that the municipality provides to indigent consumers. While the actual amount to be billed for water has
increased due to wade campaign on sparing water usage and fixing of water meters, there has however been a
huge reduction in provision for water indigents.

Revenue from electricity service charges has been adjusted upwards by R5.1 million from the original budget of
R690.5 million, resulting to an adjusted budget of R695.6 million. This amount is net of the cost of free basic
services that the municipality provides to indigent consumers. The adjustment is based on the actual
performance and the projected full-year forecast. Electricity is a consumption and season based commodity. The
first haif of the financial year reveals that the municipality generated more revenue on electricity that expected
based on winter consumption,

Revenue from refuse service charges has been adjusted downwards by R5.0 million from the original budget of
R63.4 million, resulting to an adjusted budget of R58.4 million. This amount is net of the cost of free basic
services that the municipality provides to indigent consumers. The adjustment is based on the actual
performance and the projected full-year forecast and facts indicate that the municipality did not provide the
budget for this item accurately during the original budget process.

Revenue from sanitation service charges has been adjusted upwards by R5.0 million from the original budget of
R85.2 million, resulting to an adjusted budget of R80.2 million. This amount is net of the cost of free basic
services that the municipality provides to indigent consumers. The adjustment is based on the actual
performance and the projected full-year forecast and facts indicate that the municipality did not provide the
budget for this item accurately during the original budget process.

Transfers recognised (grants) has been adjustment upwards by R33.2 from the budget of R345.7 million to the
adjusted budget of 379.0 million. An additional appropriation was made for grants received during the financiaf
year, which were not included in the original budget. Other grant projects funded which previously to include
under capital budget have been moved to operational budget due to the fact that they will not result to the asset
of the municipality on completion.

Other revenue has been adjusted upwards from by R12.9 million from the original budget of R17.7 million fo the
adjusted budget of R30.6 million. The increase is due to movement of internal funded which was previously
funding capital budget to operational budget. A further increase of R11 million is in respect of funding for the sale
of land which is current deposited in the trust fund of the municipa) conveyancer. These proceeds are expected
to be transferred to the municipality before the end of the financial year, pending finalisation of the registration
process with the Deeds Office.

3.2 Operating expenditure

Operating expenditure has been adjustment upwards by R377.8 million from the budget of R1.732 billion to the adjusted
budget of R2.109 billion. Cognisance should however be taken that this upward adjustment is as a result of non-cash
items, being depreciation and debt impairment, which amount to R299.8 million. There has however been an in cash
items of about R68 million, reasons for which will be explained below.

3.21

322

Bulk purchases has been adjusted downwards by R3.0 million from the original budget of R579.3 million to an
adjusted budget of R576.3 million. The municipaiity is entered into an agreement with the Department of Water
Affairs to pay the outstanding balance for the bulk water supply over a period of three year. The amount has
been adjusted in line with such agreement.

Contracted services has been adjusted upwards by R18.8 million from the original budget of R22.2 million to an
adjusted budget of R41.0 million. Additional provision was made in order to make up for an over-expenditure on
security fees in order to avoid unauthorised expenditure at the end of the financial year. The over-expenditure
was due to under-budgeting during the original budget process emanating from cash-flow challenges. The full
year projection has been based on the current contracts the municipality has with service providers.
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3.2.7
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3.29

3.2.10

3.3

Employee related costs has been adjusted upwards by R1.7 million from the original budget of R514.7 million to
R516.4 million. Additional pension fund due to the revision from the Fund as well as overtime were the main
contributing factors for the additional budget.

No adjustment has been effected in respect of councillors remuneration. The municipality is still awaiting the
application of the full-time status of the members of the Executive Committee. Any savings will be used to deal
with the impact of this application if approved.

Materials has been adjusted downwards by R682 368 from the original budget of R3.9 million to an adjusted
budget of R3.2 million. Funds were redirected to other votes when departments felt funds were to be prioritised.
This was done within the requirement of the MFMA.

General expenditure has adjusted upwards by R27.3 million from the original budget of R146.7 million to an
adjusted budget of R174.0 milion. An amount of R2.4 million, which is grant funded and has been transfer from
capital budget, R3.2 million for telephone, R2.0 million for insurance, R1.1 million for bank charges as well as
R1.1 for machinery hire. A further amount of R18 million for electricity department charges payable to Eskom.
This amount was grossly under-budgeted for during the original budget.

Repairs and maintenance has been adjusted upwards by R33.5 million from the original budget of R45.0 million
to R78.5 million. Amount of R18.8 in respect of JBC toilets and which is grant funded, has been transferred from
capital to operational budget. R3m has been added for maintenance of roads sidewalks, R3.4 million for rural
electrification, R2 million has added for VIP {oilets as well as R2.m for website maintenance.

Debt impairment has been increased by R52.8 million from the original budget of R101.8 million to an adjusted
budget of R154.6 million. The rate at which the municipality's outstanding debtors is growing has necessitated
additional provision for this item. The original budget only included provision for debtors more than 360 days.
After engaging with the Office of the Auditor General during 2016/17 audit, additional provision is now required
for provision for debtors below 360 days. Although this is a non-cash item, it is however an important indicator
that the municipality is currently failing to collect its debtors

Depreciation has been adjusted upwards by R247.0 miliion from the original budget of R247.8 million to an
adjusted budget of R494.8 million. The adjustment is attributable to under-budgeting on depreciation during the
annual budget process based MFMA Circular 58, which stipulates that the municipality is not required to budget
for depreciation which was been inherited due to the revaluation of its assets. This variance is precisely due the
revaluation of infrastructure assets of the municipality over the past three years and which was not budgeted for.
During budget engagement, Provincial Treasury has advised that while the contents of the said circular are
noted, municipalities are however advised to budget for the full impact of the depreciation in order to avoid
unauthorised expenditure at end of the financial year. Subsequent to such engagement, there is no doubt that
the municipality needs to review the projection of depreciation upwards during the adjustment budget. It however
remains a predicament as to how this depreciation will be funded as will result in the increased budget deficit.

Finance charges has been adjusted upwards R212 320 from the original budget of R47.1 million to an adjusted
budget of R47.3 million. The adjustment is attributable to the provision for finance lease which was not budgeted
for under finance charges but in other expenditure.

Net Operating results {surplus or deficit)

The operating deficit is expected increase by R330.3 million from the original budget of R81.7 to the adjusted budget of
R412.0 million. This is mainly caused by the increase in depreciation and debt impairment by R247.0 million and 52.8
million respectively, as well as the increase in other expenditure items of about R27 million.



3.4 Cash Operating Budget

The operational budget is expected to be fully funded. When applying the current payment factor per service and the fuli-
year projections for any revenue expected to be generated from arrear debtors, the municipality is expecting to generate
cash receipts of R1.441 billion. This is cash receipt position will be adequate to cover cash payments projected by the
municipality for the current financial year.

4. CAPITAL BUDGET

The high levet summary of the adjustment capital budget is attached as Annexure B hereto. Overall, capita | budget has
been reduced by R38.2 million from the budget of R271.1, which includes approved capital roll-overs, fo an adjusted
budget of R238.8 million. The following sections provides a summary of adjustments made.

4.1 Internally funded projects

Intemally funded projects have been adjusted downward by R1.6 million from the R38.4 million to R36.7 million. The
savings are due to projects that have been completed and budgeted adjusted accordingly.

4.2 Grant funded projects

The budget for grant funded projects have been adjusted downwards by R44.3 miflion to from the budget of R229.9 to
R196.1 million. A reduction of R16 million has been made in respect of NDPG due to adjusted DORA allocations. MIG
funded projects to the value of R18 million were transferred to operational budget. R11.9 million was added in respect of
the Airport development project. A new grant for R889 000 was added for sports and recreation as gazetted in the revised
DORA, R2.5 was reduced for MWIG and was moved to operational budget and R370 000 for modular library which was
added as a new project. R9.4 million for rural electrification was also moved to operational budget. The Charlestown
library has been reduced R8.7 million, which will be rolled over to the 2018/19 financial year.

5. SUPPORTING BUDGET SCHEDULES

The budget tables for the budget are attached hereto as follows:

Operating Budget

Annexure A : High level operational budget

Annexure B : Capital budget per department

Annexure C : A Schedule budget tables

Annexure D . Provincial treasury S72 Assessment Feedback
Annexure E : Virement Policy

REPORT SEEN BY:

B E HLONGWE E M NKOSI
STRATEGIC EXECUTIVE DIRECTOR PROTFOLIO COUNCILLOR
BUDGET AND TREASURY OFFICE BUDEGT AND TREASURY OFFICE




1. MAYOR’S REPORT

Speaker, it is my privilege and also as Mayor my obligation as per Section 28(4) of the
Municipal Finance Management Act (MFMA) to submit this adjustments budget. This
year it is an absolute pleasure to present an adjustment budget that is an improvement
on previous years simply due to the fact that it seeks to address challenges of our

2016/17 and the current year budget.

Speaker, | indeed have some great news to share today:

When we look at the big picture, we can only come to one conclusion: We as Council,
have indeed since 2008, succeeded in turning this gigantic Newcastle ship around
from the history of qualified audit opinion to an unqualified audit opinion for two
consecutive year in 2015/16. It cannot be emphasized our commitment to use the
adjustment budget to achieve a funded budget and improvement of the 2017/18 audit
results. Together with the administration led by the Municipal Manager, Speaker, we
are working hard to ensure that a road to clean audit is cultivated and will be achieved

in the year future.

Speaker, one cannot lose sight of the financial plight our municipality if currently facing.
We will utilize this adjustment budget as the basis for reflecting a true financial situation
we are currently facing. The adjustment budget will reflect challenges in revenue
collection, while faced with committed expenditure with a view to reflect the true
version of what the municipality can generate and spent. It will further be noted
Speaker that expenditure has been confined only to necessary expenditure, but while
at the same time ensuring provision of basic service delivery in most efficient way.

We are indeed delivering to our people and it is our target this year to spend at least
over 80% of our capital budget as set out in our Service Delivery Budget
Implementation Plan (SDBIP) and as set out in our Integrated Development Plan (IDP)
for Newcastle Municipality. Although our target is 85% for the financial year, we are
positive that we will improve on our actual capital budget expenditure of by a larger
margin compared to the previous three financial year. Speaker, the Oxford dictionary
defines a budget as “a plan for spending money wisely”. We are certainly spending




wisely and | would like to congratulate the Municipal Manager, his team and especially
the CFO and his team, for fiscal discipline that led to an excelient adjustments budget
for the 2017/2018 financial year. | wish to thank them for the long hours of extra work
to ensure that we travel a safe fiscal road and in obtaining a clean audit opinion from

the Auditor-General.

Speaker, It is good news to announce that Newcastle in the 2016/2017 financial year
with an operating expenditure budget of the magnitude of R 1.972 billion, have spent
R 2.092 billion (106%) of its budgeted expenditure. The over-expenditure of R 45
million is due to the bad debt impairment and depreciation in terms of the requirements
of the South African Accounting Standards that was not budgeted for. This provision
became a requirement after the Accountant-General, Auditor-General and the
Accounting Standards Board. Taking this provision out of the equation it safe to say
the municipality did not overspent its budget in the 2016/17 financial year however
these provisions needed fo be reflected in the financial statements. Speaker, the CFO
led by the Municipal Manager has ensured that proper provision is made in 2017/18
adjustment budget in order to avoid any unauthorized expenditure in the current

financial year.

Speaker, it is great news that the adjustments budget for 2017/2018 that | table today
is funded with realistically anticipated revenue sources and it also takes all the
requirements of the South African Accounting Standards into consideration. The main
purpose of this adjustment budget is to correct the material under and over budgeted
figures as well as to accommodate additional revenues received from government
grants. Furthermore this adjustments budget will also address any possible
unauthorized expenditure with regard to non-cash expenditure items that needs to be
budgeted for to comply with the South African Accounting Standards Board. This
adjustments budget will also form the basis on which our third zero based budget will
be compiled for the 2018/2019 financial year. Historical incremental type budgeting
led to the huge budget problems of the past which we inherited.

Speaker, the Municipal Manager and Chief Financial Officer, based on the mandate
given to them, compiled the adjustments budget and discussed it in detail with the
MANCO members and the Executive Committee. The Adjustments Budget Report




was circulated to all councillors.The compiled adjustments budget can thus be
summarized as follows. Operating revenue will decrease by R 38.0 million from R
1.650 billion to R 1.688 billion. Operating expenditure will increase by R 330.3 million
from R 1.732 billion to R 2.100 billion. The increase in revenue is mainly caused by
grants and other revenue which did which is additional grants received during the year
and transferred from capital budget as well as additional revenue expected from sale

of land.

Adjustments in the operating expenditure has been mainly on depreciation, debt
impairment, other expenditure and repairs and maintenance. Depreciation has been
increased by R247 million due in order to incorporate deprecation from the revaluation
of assets. Debt impairment increased by R52 million in order to incorporate additional
provision for debtors over 30 days. General expenses will increase by R27 million to
provision for additional departmental charges (R18m), machinery hire for R1.1 million,
R2.4 million for water awareness campaign, it must be mentioned that this water
campaign is grant funded, R3.2 million for telephone, R2 million for insurance and
R1.1 million for bank charges. Most of the items that increased general expenditure
are municipal running costs which are essential for the municipality to operate. Repairs
and maintenance will be increased by R24.1 million mainly due to funding transferred
from capital to operational budget. The increased are mainily on R18.2 million for JBC
toilets, R3 million for sidewalks, R2 million for VIP toilets, as well as R2 million for

website maintenance which also are grant funded.

Speaker, it only a pleaser to report that this adjustments budget is fully funded and the
municipality is expecting to break even between expected cash receipts and cash
payments. Although this is very tight Speaker and is mainly adequate to cover
operational expenses such that the municipality will be able to provide minimum level
of basic services. | have tasked the Municipal Manager Speaker, to ensure that credit
control and debt collection measure are effected. | can confidently report that the
programme of water restrictors in the Eskom licensed areas have commenced and
positive response it noted. This, Speaker, will not ensure that this municipality
achieves a better cash surplus at the end of the year, but also to ensure that a culture

of payment and reserves of the municipality are buiit over the period of time.




Speaker some more good news: Capital expenditure will decrease with R 37.9 million
to R 233.3 mainly due to certain projects transferred to operational budget and some
to be rolled-over to 2018/19 financial year. One of the most important functions of
political leadership and strategic management is to obtain additional funds through
proactive planning of projects and submitting business plans to provincial and national
govemment departments. Under the leadership of the Mayor and Municipal Manager
this has been a priority in this financial year, resulting in these much needed additional
funding. The administration is positive that they will be able to spend the capital budget
on the very much needed capital projects to improve the quality of life of our citizens.

One of the main contributing factors to adjust the capital budget is the fact that we
managed to secure grant funding of R 22 million from Arts and Culture to be used for
the upgrade of Newcastle Library and the construction Charlestown Library. We also
obtained approval from funding provincial departments to some of the grants that were
unspent in 2016/17 financial year, particularly the electrification grant. Speaker, we
remain committed that these grants will be 100% spent by the end of 2017/18 financial
as we fully understand the impact of failure to spend these grants, expect for R8.7
million relating to the construction of Charlestown library, which will be rolled-over to
the 2018/19 financial year. It does not only deprive our communities of the service
delivery that they deserve, but it also means losing limited resources back to national

fiscas through National Treasury Revenue Fund.

The good news and importance of this is that this ANC led Council cares about the
wishes and demands of our communities and listens to our citizens. We have taken
note of what our communities wants and we have ensured that all the important capital

projects have been identified and prioritized for implementation this year.

Speaker, | can carry on listing good news and achievements, but would rather act in
modesty and thank all members of this Council, including all representatives of all
political parties and all members of the administration for their contributions made in
this adjustment process. | would also like to thank alt members of the public who
assisted and took part in putting Newcastle on the winning path. Every input,
suggestion and all active participation is valued. Newcastle is a shining example of
what can be achieved with a partnership of an active and participating community and




a responding local government. Speaker, we dare never forget that this is the purpose
of local government and that we are mere servants placed here to serve our
community. | would also like to thank all sectors of all communities, who still need
upgrading of facilities and assistance, and who have been working patiently with us to

achieve this.

Speaker, | am humbled by the huge task entrusted to me as leader of this Council,
and the opportunity to table this Adjustment Budget to better serve our people. it is of
note that this Adjustments Budget amounting to R 2.333 billion (operating and capital
expenditure wise). My team and | would like to ensure every citizen of Newcastle that
we shall work tirelessly and leave no stone unturned to create a city of excellence for
all with the limited funds entrusted to us.

Speaker, in the item serving before Council the recommendations are set out as
recommended in the Adjustments Budget item. | herewith formally submit
recommendations to Council for consideration and approval of the 2017/2018

adjustments budget.

By E M Nkosi
Mayor: Newcastle Municipality
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KZN252 Newcastle - Table B1 Adjustments Budget Summary -

Budget Year :Budget Year
Budget Year 2017118 " 2318{19 +2 2319!20
Bescription 70”I T P - :\ c m Multi-yea Unf “Na‘L P ) S Adjusted 7 Ad 7sled Adjusted
i . year nfore. or Prov. . ) ; u
Budgs | Adjusted Funds ot Unavoi Govt - Other Adjusts, Total Adjust, Budget | Budget | Budge
1 2 3 4 5 B 78
R thousands A At B C D E G H
Financial Performance :
Property rates 266 182 - {1857) - - - (7 284) {9 141): 257 042 ; 272978 289903
Senvice charges 980 210 - 2457 - - - 8160 10617 1000 827 1062 878 1128777
Investment revenue 4601 - 3 - - - {208) (205); 4396 4468 4958
Transfers recegnised - operational 34579¢ - - - - 33216 - 3216 ; 379 006 ; 402 505 427 460
Other own revenue 43583 - 359 - - - 12617 12976 56 559 47323 50 257

Total Revenue {excluding capital ransters and " 1650366 - %2 - - 33216 13285 | 47484 desres . 1790352, 1961354

contributions) ; :

Employea costs TR - - - - - 175 1733 518471 58402 582408
Remuneration of councillors 3218 - - - - - - - 23219 24659 : 26188
Depreciation & asset impairment 247885 - - - - - 247 000 47000 494895 526578 558164
Finance charges 713! - 84 - - - 128 2 47348 50283 ; 53401
Materials and bulk purchases 583298 © - 1 35)f - - - (3 548) {3682) 579615 615552 653 716
Transfers and grants - - - - - - - - - - -

Other expanditure 315797 - (3 953): 0 - 33216 103 330 132 564 448 361 456611 : 454 925

Total Expenditura T8 - {4033} ) - 126 34864 TR 2908009 2221175 2353838

Surplus/(Deficit) @ire - 499% ) S - (335359)  (330364)  (412079) (430823  (457534)
Transfars recognised - capital 229 854 - 2861 ; - - (18 402) - {15541) 214 313 227 600 41714
Contributions recognised - capital & contributed assefy - - - - - - - - - - -

Surplusi{Deficit) after capital transfers & 148 438 - 7857 © - (AB402)  (335359))  (345905) (97 76Ty (203223  (215823)

contributlons i
Shara of surplus/ (deficit) of associate - - - - - i - - - - - -

Surplus! (Deficit) for the year 148138 - 7857 ) - {E402),  (a53%)  (345905)  (1eT767)  (20323) (21582

Capital expendiure & funds sources : :

Capital expenditure 253778 - 15900 - - (37 604) 780 {20 915) 232 863 247307 262623
Transfers recognised - capital 229854 - 2861 - - (36 557} - {33696): 196 158 208 320 2212%
Public contributions & donations - - - - - - - - - - -
Barrowing - - - - - - - - - - -
Intornally generated funds 23924 - 14457 - - - (1687} 12781 ¢ 36705 38081 41398

Total sources of capital funds 253778 - 17328 - - (36 557) {4 687) {20915 232863 4730 28263

Financial position ;

Total current assets 317136 ; - - - - - 9623 49623 WETH 74701 176935
Total non current assets 7 646 580 - - - - - (52 253} {52 253); 7594 327 7798 746 791434
Tolal current liabilities 242037 - - - - - 77762 ki 4 289 798 220641 144 053
Total non current liabilities 534 708 - - - - - 21802 21802 556 511 591014 627 657

Community wealth/Equity ; 72697 - - - - - 102 194) (H02194)i  T114 715 7261792 739545

Cash flows i
Net cash from (used) operating : 200793 - - - - (4 968) (75 179) {80 147) 210 646 226 788 240 849
Net cash from (used) investing (251 778) - {17 329) - - 36 557 1687 20915 (230 863) (245177) (260 378)
Net cash from (used) financing {31 738) - - - - - 1620 1620 (30 118) (31986) {33 969)

Cashlcash equivalents at the year end 47 288 - {17 329} - - 31590 (61 376) {47 116} 112 3265 3467

Cash backingi/surplus reconciliation :

Cash and investments available 47288 - - - - - (47 115) U115 172 183 194
Agplication of cash and investments {6 355)? - - - - - (2 687) {2697) (9 052) 8 555)i (7 539)

Balance - surplus (shortfall) 53643 | - - - - - (44 419) (44 449} 924 8738 773

Asset Management H
Asset register summary (WDV) 7 005 862 - - - - - (92 153) {92163)] 6913699 7075921 7146 680
Depreciaticn & assst impairment 247 895 | - - - - - 247 000 247 000 494 895 525578 558 164
Renewal of Existing Assets 14624 - 118 639 - - - (74 836) 43743 58 368 61987 65 830
Repairs and Maintenance 45165 - (574) - -~ - 34000 33428 78 591 83464 88639

Eree services :

Lost of Free Basic Services provided 75517 : - - - - - -~ - 75517 80199 85172
Reverwe cost of free services provided 7028 ; - - - - - - - 17 028 18084 19 205
Heuseholds below minimum service leve! :
Waler: 12 - - - - - - - 12 13 14
Sanitation/sewerage: 3% - - - - - - - 39 41 44
Energy: 42 - - - - - - - 42 44 ‘ 47
Refuse: ; 0 - - - - - - - 0 0 0




KZN252 Newcastle - Table B2 Adjustments Budget Financial Performance {functional classification) -

B Budget Year 20478 f;‘:g:‘m‘;;" fz"ggf;;;"
Standard Deseription Ref
g::;‘;’ rio Adjused Aceum. Funds. "'c‘g.r"’:," ot Nat. o7 PXOV-  Other Adjusts. Total Aefuss. “;“‘:;‘;" A;:::;:d _1 “:L’;:‘;"
5 & 1 i 8 9 10 "no 12 :
R thousands 1,4 A At B € . D £ F G K
T e e b S8 _

G and administratk 375191 - (% 857): - - 2000 3151 3294 378485 401952, 426473
Executive and councit 8151 - - - - - 3012 3912 12063 12814 13606
Finance and administration 367 040 - {1 857) - - 2000 {781} (618} 366 422 389140 413267
Internal audit - - - - - - - - - - -

Community and public safety 23116 - 7404 - - - 1259 (65} 8568 ki3 13 33648 35735
Community and social services 4297 . 4863 ; - - 30 337 5570 9867 10479 11128
Sport and recreation 652 - (13)f - - B89 127 1003 1655 758 1867
Public safety 5136 - 2553 - - - {250) 2303 743§ 7000 8390
Housing 12968 - - - - - (302) {302} 12665 13451 14284
Health 631 - - - - - ] {6} 51 3] 65

Economic and environmental services 29523 - 4 180!% - - {396) 2344 {2233) 247 290 %268 278 904
Planning and development 1236 - 56400 - - (4 696) 154 51657 52 894 56173 59656
Road kransport 248 266 - (60 580): - - 4500 2190 (53 89D) 164 306 206449 219 245
Environmental protection - - - - - - - - - - -

Trading services 1232242 - 2457 - - 11951 7903 231 1254558 139593 ] 1401408
Energy sources 750879 - {266). - - 9451 11281 20 466 s 806 426 B56 424
Water management 215 506 - 60 - - - 2500 (4120} 2070 247576 221 066 245392
Waste water management 17121 - 2593 - - - 2208 4801 176072 185 589 198 582
Waste management 04 586 - {560) - - - (4 466) (5026) 89 560 95 113 101010

Otter 147 - - - - - 8 {18) 129 137 146

Totsl Revenue - Functional ERL XD B 382 - - 14814 B2 s 1912142 2007952 2143065
Expenditure - Functional { : ;

Governance and administration 300787 - 16 842 - - 2000 114180 133022 433818 460705 489270
Executive ang council 76 445 - 1281 - - - 2767 4048 ; 80 494 85485 | 90785
Finance and administration 224 341 - 15 561 - - 2000 1M1 M3 126975 ; 353 316 s 398 485
Internal audt - - - - - - - - - - -

Community and public safety 213542 - 3485 - - - {44 347) 40882} 172860 183365 194733
Community and social services 63712 - (443 - - - (36 367) {36.830) 2 862 28 548 | N NE
Sport and recreation 59424 - 3455 - - -~ 301 3756 63180 67 097 71257
Public safety 63377 - (2 160) - - - (3632 (6792) 56 584 60092 ; 63818
Housing 23144 - {236) - - - (821) {1056) 22 068 2457 24911
Health 3886 - 3850 - - - (3809) 4 3927 4470 4429

Economic and environmental services 334143 - (28 310) - - 19 265 (76 897) {11943} 256 250 272138 289 010
Planning and develcpment 26057 - (1 450) - - -1 9% {453) 25 603 2719t 28 876
Road transpart 308 008 - {18 861) - - 1925 (77 766) {77 362) 236 647 248547 260134
Emvironmental protestion 127 - - - - -1 um 527 - - -

Trading services 883 240 - (#031) - - 1951 355709 G360 1246860 | 13046271 1385514
Energy sources 531397 - 17 475 - - 9451 79923 105850 538 247 677816 718844
Water management 277558 - (17 375) - - 2500 7ram 202416 78972 490182 520572
Waste water management 4 28% - 562 - - - 56432 56684 61283 65082 84118
Waste management 69997 - (4693} - - - 2063 {2630) 67 368 74544 15980

Other 320 - - - - - - - 320 o 1

Total Expenditure - Functional 3| e - o3 - = 33216 B 6a5 ez 21099081 2221175  23588m8
! (Defigit) for the year 145138 - 7857 - - tt40z) A3 360) (459060 (9TTeT) (03 z23)|  (215823)




KZN252 Newcastle - Table B3 Adjustments Budget Financial Performance (revenue and expenditure by municipal vote) -

oo s
Vote Description
Ref|  Originat Prior Accum. Multi-year Unfore. | Nat or Prov. " Other Total Adjusts Adjusted Adjusted
Budget Adjusted Funds capital Unaveid. Govt Adjusts. ) : 8 Budge!
finsert departmental sfructure elcf 3 4 5 - 7 8 G 10

R thousands A At : B c o E F G

s IR Kl R LA S i
Vote 1- CORPORATE SERVICES 63 305 - - - - - 4034 87 339 71514 75948
Vote 2 - COMMUNITY SERVICES 107 285 - 4291 - - 1259 (5518 107 320 113674 121 040
Vote 3 - BUDGET AND TREASURY 311886 - {1857 - - - 2532 312561 31 840 352 520
Vote 4 - MUNICIPAL MANAGER - - - - - 2000 ; - 2000 2124 225
Vot 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMEI 14 351 - 56 400 - ~ 4 896}‘ 4730 16584 74 951 79608
Vote 6 - TECHNMICAL SERVICES §32 510 - {54 744) - - 7000 . 5624 550 392 ; 701802 785 290
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 750 879 - (265) - - 9451 18872 761946 721638 726 402
Vote 8 - [NAME OF VOTE §) - - - - - - - - - -
Vete 9 - [NAME OF VOTE 8] - - - - - - - - - -
Vote 10 - [NAME OF VOTE 10 - - - - - - - - - -
Viote 11 - [NAME OF VOTE 11} - - - - - - - - - -
Vote 12 - [NAME OF VOTE 42} - - - - - - - - - -
Vote 13 - [NAME OF VOTE 13} - - - - - - - - - -
Vote 14 - [NAME OF VOTE 4] - - - - - - - - - -
Vote 15 - [NAME OF VOTE 15} -3 - - - - - - -

Total R by Vots B 2] 1mozn! - 384 - -1 1992142, 200795 | 2143088

Expenditute by Yote 1 :
Vote 1 - CORPORATE SERVICES 68300 - 2n - - - TIt2 T2Hs: 1615 180 395 189719
Vaote 2 - COMMUNITY SERVICES 260 559 - {12 145) - - - 17 64 5465 266 024 282518 300034
Vote 3 - BUDGET AND TREASURY 164 891 - {9 458) - - - 14355 169 788 180 315 191 495
Vote 4 - MUNICIPAL MANAGER 60 251 - {4 600} - - 2000 8184 65833 E9914 74 249
Vote 5 - DEVELOPMENT PLANKING AND HUMAN SETTLEME 49 621 - 4010 - - - 1358 54869 58253 61907
Vote § - TECHNICAL SERVICES 593463 - {11729 - - 21765 167 780 299 7572 B49 145
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 534077 - 66 - - G451 86 317 106 384 640 461 580 169 722339
Vote § - [NAME OF VOTE 8} . - - - - - - - - - -
Vote 9 - [NAME OF VOTE 91 - - - - - - - - - - -
Vote 10 - [NAME OF vOTE 40} - - - - - - - ~ - - -
Vote 11 - [NAME OF VOTE 11} - - - - - - - - - - -
Vote 12 - [NAME OF VOTE 12} - - - - - - - - - - -
Vote 13- [NAME OF vOTE 33} - - - -~ - - - - - - -
Vote 14 - [NAME OF VOTE 4} - - -~ - - - - - - - -
Vote 15 - [NAME OF VOTE 15} - - - - - - - - - - -

Total Expenditure by Vote EE LT . {4033 < - 31216 348 645 3TTR28 | 2909908 | 2221473 2358888

Surplus! (Deflcit) for the year 2 148 138 - 7 857 - - (18 402 {335 360) {345 905) [487 767) {203 223) [215823)




KZN252 Newcastle - Table B4 Adjustments Budget Financial Performance {revenue and expenditure) -

‘Budget Year

iBudget Year
Budget Year 2017118 P e
Description Ref T ;
Original F:rior Accum, Hlulu'-lyear Unfor?. Nat. or Prov. OIthef Total A dius!s.5 Adj J Adjusted Adjusted
Budget Adjusted Funds capital Unavoid. Govt Adjusts. i Budget Budget Budget
3 4 5 6 7 8 9 10
1R thougands 1 A A1 B C D : E F G H
Revenue By Sourge
Praperiy rates 2 265 182 - {1857) - - - {V 284 {9141) 257042 ; 212978 289 903
Service charges - electricly revenue 2 690 521 - (266) - - - 5441 5175 695 697 738 836 784 837
Service charges - waler revenue 2 151001 - 690 - - - 4797 5488 156 489 166 191 176 495
Service charges - sanitation revenue 2 85212 - 2593 - - - 2416 5009 90221 95815 1017485
Service charges - refuse revenue 2 63475 - {560) - - - {4494 {5 054) 58421 62043 65890
Senvice charges - other e ] e e - - - -
Rental of facilies and equipment 8059 16 L (218) (203) 7856 REET PR 1]
Interest earmed - extemal investments L 4601 3 08 (205} 4385 4668 4858
Intgrest eamed - cutstanding debtors . 12573 K3 Lp12n (120 12446 13218 1403
Dividends received i - ia - - i Ll
Fines, penaties and forfeils 5,203 - 369 5572 5919 6205
Licences and permits 42 . {0) 12 12 13
Agency senvices R - - - Ll -
Transfers and subsidies 345 790 - 331216 379 006 402 505 427 450
Other revenue 2 17735 - - - - 12594 12937 30672 19832 21061
Gains on disposal of PPE R : o - - sl E.
Total Revenue (excluding capital transfers and 1650 366 - 962 - - BAUs 13285 47 464 1697829 1790 352 1904 354
contributicns)
Expenditure By Type
Employee related costs 54137 - - - - - 1M 1733 546414 548 492 582 499
Remuneration of souncilors 23219 ' B RTRTE - 23219 24659 2% 168
Debt impairment 14 807 52850 £2 859 154 866 164 255 114 439
Cepreciation & assel impairment 247 885 - - - - - 247 000 241000 494 895 525 578 £58 164
Finance charges 47135 '1 -84 RN 212 47 348 50 283 53401
Bulk purchases 579 385 - - - - - {3 000} (3 D00y 576 385 g12121 £50 072
Other matgrials 3813 {135} : e RECEE - {548) (682 3230 343 E1k)
Contracted services 22 203 - {100) - - 2000 16918 18 819 41022 43 565 46 266
Transfers and subsidies s RS FENSE ST e - - IR S
Other expenditure 191787 - 3883 ] - 3 2e 33553 0 886 252 673 248 751 264 216
| Loss on disposal of PPE el ' : - B S ' - - -1 e
Total Expenditure 1132082 - @033) 0 - 39216 48646 3TT2T| 2109900 | 2221175 2358888
|Surplusi(Deficit} (81 716) - 4996 (0 - - (335359)]  (330364),  (412079)] (430823} (457534
Transfers and subsidies - capital {(monetary allocations) TN ; : i : AR : . - ERRE DR
{Nationat { Proviacial and District} 220854 2861 {18402} 115 541) 244313 227 600 17
Transfers and subsidies - capitzl (monetary aliocations) ERASEE ! NN SR
(Nationa! / Provincial Departmental Agencies,
Households, Non-proftt Institufions, Private Enterprises,
Public Corporatons, Higher Educational institutiens) - -
Transfers and subsidies - capital (in-kind - afl} U : P - - s R
Sumlus/(Deficit) before taxation 143138 - T&57 1] - {18 402) {335 358} (345 805) {197 767) {203 223) (215 823}
Taxation N ‘ B : : : o - I TN R
Surplus)(Beficit) after taxation 145122 - 1857 {0 - {18 402} {335 359) (345 905) {197 767} {203 223) (215 823)
Attrputzble to minorifis S ' a ' 8 - - oy
Surplus!(Deficit) attributahte to municipality 145138 - TEST ) - (8402) (335359 (345905}  (197767)  (203223)] (215823
Share of surplus/ (deficit) of asscciate : : T B B Pelainhn s - -
Surplus/ {Defict) for the year 148138 - 7857 10y - (13402 3353w (345905  (19Temy] ez 1ssx)




KZN252 Newcastle - Table B5 Adjustments Capital Expenditure Budget by vote and funding -

B Butiget Year 2017118 f;";g:;;;” f:‘;g:;,‘;‘;“
Deseription Ref
g::ﬁ‘;: Prior Adjusted: Accum. Funds M::;i‘;ar Uun:':;; Nat.g;:trov. :Oiher Adjusts.i Total Adjusts. A:é::‘:: A::‘:’;t:td A;:]:“;::
5 8 7 8 9 10 11 12
R thousands A At B C ¥ E F G H
{Multi-year expeniture o be adjusted 2
Votg 1 - CORPCRATE SERVICES - - - - - - - - - - -
Yote 2 - COMMUNETY SERVICES - - - - . - - - _ - -
Viote 3 - BUDGET AND TREASURY - - - - - - - - _ . -
Vol 4 - MUNICIPAL MANAGER - - - - - - - - - - -
Vote § - DEVELOPMENT PLANMING AND HUMAN SETTLEMENT] - - - - - - - - - - -
Vote § - TECHNICAL SERVICES - - - - - - - - - - -
Vote 7 - ELECTRICAL AND MEGHANICAL SERVICES - - - - - - - - - - -
Vote § - [NAME OF VOTE 8 - - - - - - - - - - -
Vote § - [NAME OF VCTE g - - - - - - - - - - -
Vote 10 - NAME OF VOTE 10} - - - - - - - - - - -
Vote 11- [NAME OF VOTE 1] - - - - - - - - - - -
Vote 12 - INAME OF VOTE 12} - - - - - - - - - - -
Vote 13 - INAME OF VOTE 13 - - - - - - - - - - -
Vote 14 - ]NAME OF VOTE 14 - - - - - - - “ - - -
Vote 15 - NAME OF VOTE 15 - - - - - - - - - - -
Capital muli-year expenditure sub-total L3 I - - - I - - - - - .
{Siagle-year expenditure fo be acjusted 2
Wote 1- CORPORATE SERVICES - - 3170 - - - {1540} 2160 2160 2204 2436
Vote 2 - COMMUNITY SERVICES 17 705 - (381) - - (8704) 7354 (1730) 15475 16 965 18017
Vole 3- BUDGET AND TREASURY 1000 - {1 009) - - - - {1009) - - -
Vote 4 - MUNICIPAL MANAGER 2700 | - {2700) - - - - (2700) - - -
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMENT] 55795 ; - 2204 - - 4 896) 0 (2603) 53103 56 491 59503
Vote 6 - TECHNICAL SERVICES 167578 - 13310 - - {14765 {5025 (64200 161158 11150 181 761
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 6000} - 617 - - {5 239) - (8522) e 401 42
Vote 8 - [NAME OF VOTE 8 - - - - - - - - - - -
Vote 8 - [NAME OF VOTE § ~ - - - - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - - - - - -
Vote 11 - [NAME OF VOTE 1] - - - - - - - - - - -
Vote 12- NAME OF VOTE 12) - - - - - - - - - - -
Vote 13- [NAME OF VOTE 13] - - - - - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - - - - - -
Vate 15 - NAME OF VOTE 15] - - - - - - - - - - -
Capital single-year expenditure sub-total BT - 15000 - - (37 604 788 @ows)| 232863 247301 262633
Tota! Capital Expenditure - Vote ) /Ml - 15800 - - greoy e (o1  z2mes | 24730 262633 |
Capitat Expenditure - Functionat
Governance and administration 700 - 1429 - - - {2968} {1 5400 2160 129 243
Executive and council e S S S : . L S - - J e .
Finarce and admiristration T IS §ta9) v B K {2969 2160 2180 2240 243
Internal audit 30 e @R LR .' Ve 3700} - R B
Community and public safety 17705 - 1163 - - 7445 6095 {187 17518 16604 19758
Community and sacial services 17705 S RN 11" " SR {8334 8379 (2733) 14972 15900 | 46835
Spartand recreafon el | emap ol e e 8 B9 e 10
Publc saety SR TR IR 7T IR BENEEE T BERER BERSEEN s wio ]
Housing Se 1584 en HESERRE IR TR L 1544 1564 1839 1M
Health e R T P . e e - - REE BT
Economic and environmental services 108 784 - {1280} - - @611 (5025 (aots) 76 868 83756 88951
Planning and development 85795 ) Lo CisBs0) i D {16 796) Sl (22 646)! 33349 /YT e
Road transport SRR IR 1 {6 815) " {5025) {7 470 45519 gz 513
Envirenmental protection Co R - - S S
Trading services 8617 - - {7401) 212 751y 116017 23240 130849
Energy saurces SERRT ) BRI R Y T R < 8622) 378 sam 1A
Water management M0 SEest; 3150 115638 122809 130423
Waste water management TR 100} BRI {2100) - R e
Waste managerment L A B SR - L - - S e
Other - S L. ] R 11900 ] 18300 | 18300 19435 20640
Total Capital Expenditure - Functional | 3 253778 - 1 < e (1687 (20915) 232863 |  T301| 26268
Eunded
National Government 22208 s Sl i Swrny S wesn| 16537 175588 185474
Brovincial Government ETF: ) A tamg| Ay i pees) 121 12521 1928 14122
District Municipality R Pihin S T RO BT SRR Sl _ _ A RN
Other transfers and grants 6400 | e ' o 11000 S 11900 16300 19435 20640
Transfers recognised - capitat 4| Tz - 286t - - @557, ~ | (336%) 196158 208 320 221 236
Public contributions & donations S RN L o 1 ST S - - i S
Borrowing - S B e - - it e
Internally g d funds 23924 4457 s o T {168 12781 36705 36 981 41398
Total Capital Funding T e - 17328 ) [@een " Toets) 232863 247 30 62 633




K2N252 Newcastle - Table B6 Adjustments Bud

get Financial Position -

Budget Year | Budget Year
Budget Year 201713 I | 42300920
Description Ref |- — e e = - - -
%’:ﬁ:‘;’ Prior Adjusted Accum. Funds ’“:':"‘;i{:," lj'n’;t’;, ""‘é’;:""" Other Adjusts., Total Adjusts. ‘:“J‘;’g‘:’ “;::‘g‘;" ‘f:i‘;;':f
3 4 5 6 7 8 5 10
{R thousands A Al Cc D E G H
ASSETS I i
Current assets
Cash 45187 (15187) (15 187} - - e
Call investment deposits 1 32191 - - - - - (31 928) (31928 172 183 194
Consumer debtors 1 225 034 - - - - - 95720 85720 320 756 225 845 125650
Other debtors Taes onn o ol : FRE - 31166 33098 (35150
Current portion of long-tenm receivables AR P - - ST (1)) IEERRPY
Inventory 13648 018 1018 14 666 15575 16 541
Total current assets it - - - - - wey|  M9en | werse  zvnet)| 176935 ]
Non current assets
Long-term recelvables - - -
Investments S e AR - - Bl e b e
Investment property 261493 83774 83774 365 267 T4 A9
Investment in Associate - M6.3 145 158) {45 158) 301 164 31983 | 339666
Property, plant and equipment 1 7035852 - - {92 162) @2162)] BH3T00| 7O75921| 7 WGEED
Agricultural RS . _ _ - o R
Biclogical e - - RN o=
Intangible 6877 oA 327 T4 7650 Tg125
Other ion-cument assels 6025 " 966 966 £1992 T4 7865
Total hon current assets 7 645 580 - - - - - {52 253) {52253) 7504327 T798 746 THLIN
TOTAL ASSETS 7963715 - - - - - @831)  @ed)| 7961085 BOTIMT| 809125
LIABILITIES
Currant liabitities
Bank overdraft S o - - - e -
Borrowing 32002 - - - - - - - 32002 33087 36094
Consurner deposits Cragms| R ; S 2740 16 218 7204 18292
Trade and other payables 160 101 - - - - - 75 476 75176 235 177 162 740 82562
Provisions 6455 S {155) (155) 6300 669t 7106
Total current liabikties n2057 - - - - - 1162 TITEL| 289798 220 641 144 053
Non current liabilities
Borrowing 1 797 125 - - - - - - - 397 125 17 447 835
Provisions 1 137 583 - - - - - 21802 21802 159 386 160 268 179762
Total non current liabifities 534 108 - - - - - 21802 21 802 556 511 501014 B27 657
TOTAL LIABILITES 746785 | - - - - - 99 564 99 564 B46 309 811855 mm
NET ASSETS 2| raeem - - - - - (102194)  (102484) T114TI6|  TZBEINZ|  THOMS
COMMUNITY WEALTHEQUITY
Accumulated Surplus/(Defici) 7185422 - - - - - (39740) ©9740)| 7088682,  T2MO079F 7250115
Reserves 28540 - - - - - (2454) (2 454) 26094 27742 20430
Minorities’ inerests : w e S - - - SR
TOTAL COMMUNITY WEALTHEQUITY 721597 - s - - -z (02198 (oztem|  7ta7ve |  raet11e2|  TH9NS




KZN252 Newcastle - Table B7 Adjustments Budget Cash Fiows -

Budgel Year 2017118 f;‘gg:;;;‘r f::g:;;:“
Description Ref}- o= - - : -
:ﬁﬁ:‘;’ Prior Adjusted | Accum. Funds: R::;!;:r U‘im Natg;‘:ruv. Other Adjusts. | Total Adjusts. ; A:::::td A:i:;:d ?ﬁ::’::
3 4 5 ] 7 8 9 10
R thousands A Al B c D E F G H
|cASH FLOW FROM OPERATING ACTIVITIES T i
Receipts
Proparty rates 212408 2822) (2822) 20585 | 223208 237 048
Service charges B4 575 {27 669) {27 86%) BITTOB | BT0857 924 650
Other revenue 27367 % 13390 13 300 0757|4324 45988
Government - oparating 1 339640 30265 S 39 366 379006 | - 402505 427 860
Govammant - capital 1 240 492 {44334 DT 44 334) 186 158 ;08 320 221 238
intarest 8373 AR S 1001 37| .EEB| 10672
Dividends e RN - - T R
Payments
Supphiers and employees {1 335.927) {58 £67), (5BB6T)  (1394594)]  (14B1058) {1672 6B4)
Finance charges {47 135) L2 12) WM 0283 {53403
Transfers and Grants 1 - I - i - sl T
NET CASH FROMI(USED) OPERATING ACTIVITIES D - - (@a9%68) (31719 {80 147) 210646 225 788 240 843
CASH FLOWS FROM INVESTING ACTIVITIES
Recelpts
Proceeds on disposal of PPE - 2000 214 225
Decrease (Increase} in non-currant deblors - - e e
Decrease (increase) other non-cument receivables - - - R -
Decrease {incraass) in non-cument investments - - - P -
Payments
Capital assats {252 778) Ut sy Ca6557] U 1eAT| 20915 (232 863) 7301 (262633
NET CASH FROMIUSED}INVESTING ACTMITIES (251778 17 229) - 36 551 1687 Tawis| msey s s03n)
CASH FLOWS FROM FINANCING ACTMITIES
Receipts
Short term foans Sl A - - - -
Botrowing long lenwirefnancing e i - - S
Increase {decrease) in consumer deposits %4 4620 1620 1884 Fzom 2128
Payments )
Repayment of bormowing {32002 : - (32 002) + {33 887) "'(36.094)
NET CASH FROMAUSED) FINANCING ACTVITIES (31738 - - . 1820 1520 3e119) (319%) {33 989)
NET INCREASE! (DECREASE} IN CASH HELD 1216 (47 329) - - 31580 [i812) (57641} (56 236) {56 275} {53 498)
Cash/cash equivalants at the year bagin: 2 o012 - - : 10498 0496 50 508 53638 56965
Cashicash equivalents at the year end: 2 47 288 (17 328) - 31580 ¢ (61 378) (47 116) 172 2265 3467
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KZN252 Newcastle - Table B9 Asset Management -

Description

R thousands

CAPITAL EXPENDITURE
Total New Assets fa be adjusted
Roads Infrastructure
Storm water Infrastructure
Electrical Infrastructure
Water Supply infrastructure
Sanitation Infrastructure
Solid Waste Infrastructure
Rail Infrastruciure
Coastal Infrastructure
Informetion and Communicafion infrastructure
infrastructure
Community Facilities
Sport and Recreation Faciities
Community Assets
Heritage Assets
Revenue Generating
Non-revenue Generating
investment properties
Operational Buikiings
Housing
Other Assets
Biological or Cultivated Assets
Servitudes
Licences and Righis
intangible Assets
Computer Equipment
Fumiture and Office Equipment
Machinery anc Equipment
Transport Assets
Libraries
Zou's, Marine and Nor-biological Animals
Total Renewal of Existing Assets fo be adjusted
Roads Infrastniciure
Storm wader Infrastruclure
Electrical Infrastructure
Water Supply infrastruciure
Sanitation infrastnuclure
Solid Waste Infrastructure
Rail Infrastnicture
Coastal Infrastructure
Information and Communication: Infrastruciure
Infrastructure
Cormmunity Facilities
Sport and Recreation Facilities
Community Assets
Heritage Assets
Revenue Generating
Non-revenue Generating
Investment properties
Cperationai Buildings
Housing
Other Assets
Biclogical or Cultivated Assets
Servitudes
Licences ard Rights
Intangible Assets
Computes Equipment
Furniture and Office Equipment
Machinery and Equipment
Transport Assets
Libraries
Zot's, Marine and Non-biological Animals
Totat Upgrading of Existing Assets fo be adjusted
Roads infrastriclure
Storm water infrastructure
Efectrical infrastructure
Water Supply Infrastructure
Sanitation infrastruciure
Sofitf Waste Infrastucture

Ref}----

iBudget Year iBudget Yaar

Budget Year 2017118 MY 422019020
Criginal Prior Accum. | Multiyear | Unfore. Kat. or Prov. Other Total Adiuste ! Adjusted Adjusted Adjusted
Budget Adjusted Funds capital Unavoid, Govt Adjusts, Huste. Budget Budget Budget
8 I T A 12 17
WA VBt E F G ] : ]
239154 - {161 311) - - - 2 aasﬁ (03a0s)i 135748 144 165 153 105
g8 873 | - (16 223) - - - (26372 142595 56277 59767 63472
9000 | - 617 - - - 923 16622); ams . 2
116053 ¢ - {105 853) - - - 0115 (15748 41215 43770 26484
- - 2551 - - - 7439 10000 : 10009 10620 a7
2483 - (118508 - te7| " (ieusey, 07870 114558 121680
0368 - 6284 - - - {12713 {4429) 593 6308 64609
- - 284 - - - (284) - - - -
40368 - B 569 Z z - (12097 {%429) 5939 6 308 6699
- - £400 - - - 11500 18 300 18300 19435 20640
- - 1000 - - - - 1000 0001082 1128
- . 7400 Z - z 11960 9300 18300 20497 1767
- - LA - - - (] - - -
- - 1429 - - - {1229) - - - -
2700 - {2 700) - - - {2 700) - - -
1250 - 2500 - - - (1514) 1389 7639 2803 2977
14624 - 118 638 - - - (74896} 4343 58368 61987 55830
2374 - 9626 - - - - 9626 12000 12744 13534
- - - - - - 1861 1861 1861 197 2098
- - 152489 - - - {69 989) 42500 42500 45135 47933
- - 572 - - - 1435 2007 2007 2431 2263
7374 - 122887 - - - {66 693) 55904 | 58368 61987 | 65830
5705 - {114) - - - (5591) {5705) - - -
5705 - (14 . - - (5.591) {5 705) - - -
- - 280 - - - (280) - - - -
- - 1638 - - - (1038) - - - -
5545 - {5252 - - - (1294) (6 545) - -
6545 - @ 214 - - - 2332) {6 545) z - -
- - - - - - 38747 /T WHT s 43700
- - - - - - 119 119 119 127 135
- - - - - - 24489 24489 | 24458 BT 27620




Rait Infrastructure
Loastal infrastruciure
Information and' Communicafion Infrastructure
Infrastructure
Community Facilties
Sport and Recreation Facilities
Community Assets
Heritage Assets
Revenue Generating
Nen-revenue Generating
Investment properties
Qperational Buildings
Housing
Other Assels
Biological or Culfivated Assets
Senvitudes
Licences and Rights
Intangible Assets
Computer Equipment
Furniture and Office Equipment
Machinery and Equipment
Transpoft Assels
Libraries
Zoo's, Marine and Non-ticlogieat Animals
Total Capital Expend#ure to be adiusted
Roads infrastructure
Storm watey Infrastructure
Electrical infrastnuclure
Water Supply infrastruciure
Sanilation Infrastructure
Solid Waste Infrastnicture
Rail Infrastructure
Ceastal Infrastructure
Information and Commuricafion infrastruciure
Infrastructure
Community Facilities
Sport and Recreation Facilities
Community Asssts
Heritage Assets
Revenue Generating
Non-revenue Generating
Investment properties
Qperaticnal Buildings
Housing
Other Assets
Biclogical or Culivated Assets
Servitudes
Licences and Rights
Intangible Assets
Cemputer Equipment
Furniure and Office Equipment
Machinery and Equipment
Transport Assets
Libraries
Zoo's, Maring and Non-biological Animals

605
1956 ;

weor

11956

161 247
9090
116 963

227 210
16073

16073

{6597}

7438
{4252)
1186

1429
1429
(2 700)
2900

(26 253)
1861
(9 239)

(15 385)
B 874

{40 142)
(6 349)
605
(5744)
(280)

10862
10862
{1429)
{429
{1511)

{32 850)
1861
(8 622)
(8 759)
12007

(36 363)
1822
885
21

18300
4 252)
14048

(2 700)
1389

72637
1916
4
114913
12753

202 679
18 004
944
19948

7714
2099
426
122037
13542

215 245
20 183
1003
21185

20 640
2587
32%

TOTAL CAPITAL EXPENDITURE to be adursted

2531718

(38 244)

@u915)

232 883

247 301

262533

ASSET REGISTER SUMMARY - PPE (WDV)

Roads Infrastructure
Storm waler Infrastructure
Electrical infrastrutiure
Water Supply Infrastructure
Sanitation infrastructure
Solid Waste Infrastruciure
Rail Infrastructure
Coastal Infrastructure
triformation and Communicafion Infrastructure
Infrastructure
Community Facilities
Sport and Recreation Faciities
Commundy Assels
Hertage Assets
Revenue Generating
Non-revenue Generating
Investment properties
Operational Buiidings
Housing
Urther Assets
Biological or Cultivated Assels
Senvitudes
Licences and Rights

4246439
B2 840
316783
1280 422
624 340

AT

T
167 368

(92163)|

(92 163}

4 154 276
82840
36783
288422
624 340

4298903
83658
319 95t
261 306
630 583

323150

4331782
B4 506

204 218
636 839

92163

5466 661
167 388

5614412
169 062

5670 556
w075

167 388
aant

4471
891 577
2716021

167 388

4471

15 062
L0

170752

50

a4n
991577
276021

4518
1001483
278781

4561
1011508
'261 569

1267 598

1267 598

12680274

1293077




Intangible Asseis

Computer Equipment 7582 - 7582 7658 REE
Furniture and Office £quipment : - - - - s
Machinery and Equipment ™ - - - -
Transport Assets . - - -
Linraies - N - -
 Zoo's, Marine and Non-biological Anima's - - - - - -
TOTAL ASSET REGISTER SUMMARY -PPEMWDV) | 5 | 7005862 - - {92163 (o2163)) 6913689 7075921 | 7146680
EXPENDITURE OTHER ITEMS ;
Depreciation & asset impairment 247895 | - 247 000 247 000 484 895 525 578 558 164
Repairs and Maintenance by asset clasa 3 45185 : {574) 34000 33426 78 591 83 464 88639
Raads infrastructure 550 TR 12451 197 747 730861 24538
Storm water Infrasiruchure - - - - - - -
Efectical Infrastructure 5146 {1 561) - {1561) 1586 3808 4044
Water Supply Infrastructure 900 175 - 1175 2075 8576 9107
Sanitation Infrastructure 1700 (1 700) - {1700} - - -
Sofidd Waste Infragtructure - - - - - - -
Rail Infrastruciure - - - - - - -
Coastal Infrastruciure - - - - - - -
information and Communication Infrastruciure - - - - - - -
Infrastructure 4296 5661 12451 19112 33408 35479 37679 |
Community Facilies 2810 0724 20243 30968 33778 5872 38 096
Sport and Recreation Facilijies - - - - - - -
Community Assels 2810 10724 20243 30968 Be| s 3B 0%
Heritage Assets 120 (118) - (18) 2 2 2
Revenue Generating - - - - - - -
Non-revenue Generating - - - - - - -
Investment properties - - - - R I R
Operationa! Buildings 18210 (15641) (853) 116 494) 1715 1822 1935
Heusing - 181 76 1847 1847 2068 219
Othar Assels. M0 (3 am (asn| 362 1889 4131
Biclogical or Cultivated Assets - - - - - - -
Servitudes - - - - - - -
Licences and Rights 2600 - 2038 2038 | 4638 4925 520
Intangible Assets 2600 - 2038 2038 4638 4925 5231
Computer Equipment - - - - - - -
Fumiture and Office Equipment - 366 (150) 218 216 230 24
Machinery and Equipment 7130 4437 1 {4 243) 2887 3066 3256
Transport Assets - - - - - - -
Libraries - - - - - - -
Zo0's, Marine and Non-biological Animals 6 - - - - - - -
TOTAL EXPENDITURE OTHER ITEMS 1o be adjusted 293 080 573486 | 609042 846 803
Renewal and upgrading of Existing Assefs as % of tofel capey  5.6% 0.0% £4,7% 41,7% 4.7%
Renewal and upgrading of Existing Assels as % of deprecn” 5.9% 0.0% 19,6% 19,6% 18,6%
REM as a % of PPE 0.8% G0% 1,1% 1,2% 1.2%
Renewal and upgrading and R&M as & % of PPE 05% 0,0% 2.5% 2,6% 28%




KZN252 Newcastle - Table B10 Basic service delivery measurement -

Budget Year Budget Year
Budget Year 2017/18 “201819  |+22089120
Description | Ret g:g’;‘: Prior Ajusted Accum, Funds "‘:;;{:r" pniore, | Nat o POV | Other Adjusts. | Total Adjusts. AB““]:‘;:: A:;';::td A:fl'f;:t"
7 8 9 10 1 12 13 14
A Al B c E F G H
Household service targets i h N T N }
Piped water inside dweling - - 21t L
Piped water inside yard (but rot in dwelling) 155 - 156 J 164
Using pubiic tap {at least min.service leve!) 2 45 - 45 L 48
Other water supply (at least min.service level) "3 - 3 3
Minimuim Service Level and Above sub-ots! 413 - - - - - - 53 43
Using public tap (< min.sesvice levef) 3 - : - - -
Other water supply (< min.service level) 34 12 - 12 13 :
No water supply - - - - -
Below Minimum Servic Level sub-tolal - - - - - - 12 13 14
Total number of households 5 - - - - - - 425 452 480
Sanitation/sewerage:
Flush toilet {connected fo sewerage) L. 287 - 266 940 301
Flush toitet (with septic tank) EEN - 4520 . B 1
Lhemical toilet - - - - -
Pit toiet (ventilated) - - 61305 ‘85 69
Other toilet provisions (> min.service level} 20 - 19905 A 2
Mininmim Service Level and Above sub-tofafl 355670 = - - - - - 356670 378784 45 %8
Bucket toilet Taie . ' - - B SRR
Other toilet provisions (< min.service level) £39 - 38 805 B ¢ L A4
No foitet provisions . - - - =
Balow Minimum Servic Level sub-tolal 38805 - - - - - - 38805 ¢ 41211 43768
Total number of households 5 547 - . - e - TS 395475 19584 6034
Energy;
Electricity (at least min. service level) 78 - 79284 84 89
Electricity - prepaid {> min.sarvice level) ] ~ 4466 B 5
Minimum Service Level and Above sub-fotal 83750 - - < - - - 83750 68943 94457
Etecticity (< min service level) - 4p ' : ' - 3gea2 | AR IS
Electricity - prepaid {< min. service levef) w2 - 2233 g 3
(riher engrgy sources - - - - R
Balow Minimum Servic Lave! sub-fotal 47575 - - - - - i - 47875 A4 47158
Total number of households 5 125625 - - - - - - 125625 T3 418 741855 |
Refuse:
Removed at least once a week {min.service) 187 - 186 956 495 R ]|
Minimum Service Level and Above sub-total 186 956 < - - - < =6 956 | 198 547 210857
Removed less frequenty than once a week L - - S VL
Using communa refuse dump - - -
Using own refuse dump 0 - 2 B
Other rubbish disposal P - 4 =
No nubbish disposal 0 - 2 ]
Below Minimum Servic Leve! sub-tolal : [ - - - - - - [] 8
Total number of hauseholds 5! 135 964 - - - - - - 186 964 193 556
Households receiving Free Basic Service 15
\Water (B kilitres per househoid per month) 1] - 43 000 44 )
Sanitation (free minimum Jevel service} 12 - 11500 A2 13
Electricityfother energy (50kwh per household per month) -3 - 2500 3 3
Refuse (removed at least once a week) 21 - 20 500 2 23
o Basic rovidad (R’ 16
Water (6 kilokires per household per month) YARFF - 21772 Constal .- 24556
Sanitation (free: sanitation service) 24 862 - 24862 - 26403 1 20040
Electricity/other energy {50kwh per household per month) ‘3008 - 3008 3280 4%
Refuse {removed once & week) 25785 - 25785 T34 29052
Total cost of FBS provided (minimum social package) 75 517 - - - - - - 75517 80193 85172
{Highast tavel of free service provided ) R
Property rates (R'000 value threshoid) b - - e L
Water {kilokires per household per month) 0 - - ) A
Sanitation {kilolites per household per month} 0 - - XU 0
Saritation (Rand per househeld per month) o ) - - B 0
Electricity (kw per housshold per month) e - - LB 9
_Refuse (average fires per week) Y - - 0 o
R cost of free services provi Y 17
Property rates (R15 000 threshold rebate) ‘7028 - 17028 18084 19205
Property rates (other examptions, reductions and rebates) e - - i e
Water e - - e -
Sanitaon s - - -
Electicity/other energy - - -
Refuse - - - -
Municipal Housing - rental rebates - - - -
Housing - top structute subsidies 6 - - - -
Otner i - - - -
Total reventie cost of free services provided (total social pi 17028 - - - - - - 17028 1B 084




KZN252 Newcastle - Supporting Table SB1 Supporting detais to ‘Budgeted Financial Perf -

Budget Year :Budget Yesz
Budget Yaar 201118 “ :glaﬂB R:gmm
Description R original | ety Moltiyez: | Unfore. b wmer 1 Thdiusted | Adivsted | Adjusied
Budgel | Adpsted ™ FUE oot | Unewid | Gow PYE Ll LT I Budget Budgut
b 7 8 s i 11 2 2
R thousands A Al B c [} E F G H
P ates
Total Property Retes 283240 : L . E . 3894 38 267104 04804 | . 373000
less Revenue Foregone 17028 1857 . 1w 1503 30062 31626 33906
Net Property Rates. - nesm| - - - 1284 eunl e 212418 269 W3
Sarvice charges - alectrichy revenus
Total Servioe cherges - stactricty revenue 893620 k z ST : ] 542 5473 o904 | Ta2388| 780417
less Reveruse Foregone 3098} 5 o i _m % 32| " asee|  awm
Net Sarvica charges - wiectricity ravenua e | - (256 - - - 54| 515  esew |  masd|  Teaew
= T TE]:]
Tolal Servioa charges - water revenue 12773 o : SRR : 4787 4797 177670 180 560 200272
fess Revenue Foregone 21772 (580) ) ) (650 21082 pEl) nm
Mot Barvics charpes - water rvenus kL ) - %0, - - - a7 5488 156468 166 19t 176 445
Sarvics chargas - gapitation revenue
“Totel Servics charges - saniaion revenue 410074 . : B ) 2416 2415 112490 115 465 126674
less Revanue Foregone 24852 [2583) ) (2509) 229 23650 %118
Het Bervica charges - sanltation revene T snz - e - - - 2418 s09; sz 95885 01758
Service chanjes - refuss revenus
Total refuse temoval fevetiue 8260 L] (4439) 84766 EiTv2) 2560
ot landfil revenue [ BN S L s o R - - - -
Tess Rovarus Foregone %75 = 560 A B ' 580 %345 77919 2M
Hat Sarvice charged - rafuse revenus Q4| - {560) - - - (4 454) {3 054) 584 | 62843 65 850
Other Revenue By Source
Cometary  ©. - BT R 37 1408 45| et
Lost Books e L N 0 5 5T ] RS
Tooder Fass I 563 553 587 R
Burist Picks 501 - 501 ) ]
Swinming Tickets 212 [ 24 a| ew
Oher Sarvios Connection 48 14781} 3053 51 5451
Chox Incoma . 6487 338 5825 saes| o i7am
Sundry Seles 2606 10 441 13047 2767 | o208
Land 8 it provision - - - - - e
Doubiut dabls R - - - S AR
Prosseds from eafe el ¢ 2000 - 2000 21| 2w
; . L T - - - - —.
Total ‘Other’ Revenue 1 wns| - 344 - - -1 23| qe0% w672 19832 nos
EXPENDITURE [TEMS
Employee raltied spsts
Basic Salaries and Wages 32482 o S R - R - 330 462 353075 374566
Pension and UIF Contributions sos] il : RN B Sl e 1738 50852
Meodical Aid Confrbusons %025 : R b R AN - 75825
Oversime was| o e N S R ) - 0428
Performance Bonus S IR P - : SRR L - -
Molar Vetila Allowanca LY B 2 FEEES B B I - 18284
Celiphone Alcwarice - S . L ARt ST - -
Hoxsing Allowanoss 8741 R . L TS BRSNS B - 8741
Othar benefis and allwences woo| oo o o R B B IR -1 feoe
Payments i liouof leave 24672 RN R . Y SN : - 8z
Long sarvion ewards o S S L _ ~ _
Posl-retirement benefit ooligatons 4 - P | - - -
sabrtotal S4T37 . - Z - - 1 1] e s 492 562499
ess: Erplayees costs cepitalised 1o PPE ) - - i K
[Total Employes reluted costs 1 S4TS7 - - - - - IE: 113 516 471 S48 402 562499
Contributions recogalsed - capial
Total Contributions recognised - capital - - - - - - - - - - -
Dapruciation & asse! impaimment
Depreciation of Property, Plant & Equg 247 895 S Ll S LU ey Tone, 24vo0 ds4eos | GISETB]  6SO164
Lease rigastion . o - LN L CEE - - = L
Capital asse! impaiment = S . K 1 . . . B - - - T
Depreciaton resulting o revaluaion of PPE I B - - ' S - - ol .
Total Dapreciation & asset impairment 1 47085 - - -~ - M 247000 MTO0D | AB4895 525 578 558164
il ATSS
Electricity Bulk Purcheses 44587 AR BT R et U - 494502 525 257 557820
Water Buk Purchases Hin ] : {2000) 000} 81793 B6 854 92260
Totat bulk purchases 1 somsl - - - - - (3 000} Boon)|  SE3s 12121 650672
Transiers and quants
Cash ransfers and grants S S B sl Yo n = . - -
Hon-cesh transfers and grants o ) - o
Total iransters and grants - - - - - - - - ' - - -
Contraciad services
Secudtysanices v .hL i Tl 5000 : : . = : 14899 14899 19899 18| R
Consutort Fees oL o 17203 Ll {160) RN IR 2000 2020 3920 22 a2 Rl




sub-total 1 223 {100) 2006 16919 6819 43022 43565 48 266
Aliocations to organs of state:
Elacticity - -
Walsr - -
Sanitation - -
Othar - -
Total contracted services 7? 242 {100y 2000 16949 164819 41622 43585 46 266
ey Exgrapliure By Tvpe
Collaction costs. 5700 {2000) (2000} 3T 3920 an
Contribubons to"ofner” prosisions - 4214 4214 421 4475 4753
Consuttant fees - - - - Sie ] RE
Audit faes S s ] - Ine 13840 4184
Gareral expansos 1000 sm 7252 100945 107203 113850
ABET RTINS T - T0 ] ST
REPAIRS AND MAINTENANGE - {54y 20318 3784 33018 7859 83484 861
ADVERTISEMENT : e | = ! H 1058 11 118
BANK CHARGES . = - 1142 4242 A0S | AT
BULK WATER PURGHASE - CHARLESTOMN . - - B i
BURSARYSCHEME /- " i - - 1680 | tiATERy 4881
COMMISSION ELECTRICITY VENDING . - - [} 0 ERA N |
COMMSSIONFREFAIDMETERS | " - - 926 e Lo
CUSTOMER CARE : {170) 0] 30 . %
DEPARTMENTAL CHARGES B 5% 13305 2 %167
DaPARTMENTAL RATE e L1407 18 407 18 207 E
ELECTRICITY PURCHASES - WATER DEPI i o - - - -
EMERGENCY SERVICES am 320 720 765 82
EUPLOYEE ASSISTANGE PROGRAMME e - 150 150 168
ENTERTAINMENT - 295 313 m
PRINTING & STATIONERY L - 330t 3606 372
REFERENCE BOOKS & PERIODIGALS 2 307 37 ET
PROTECTIVE CLOTHING ; i (294) 4658 4857 5284
POSTAGE & STAMPS {5} {905) 310t 3293 3498
PETROL, O1L & GREASE 00 301 985 108 L1t
INSURANGE . (100 1684 ¢ 5094 5410 745
RENTAL - {3000 - {3 000} 2680 Bl 3000
PROMOTIONS 10 0 1% 144 153
Total Other 1 191 787 {3 883} 3 HE 33553 60 336 252673 41 ™ %4 16
by Expenditure tam 14
Emoloyes related 0osts - -
Othar materials - -
Conlracted Services - -
Other Expenditure - -

Total Rapairs and




KZN252 Newcastle - Supporting Table SB2 Supporting detail to 'Financial Position Budget' -

udget Year EBudget Year

Budget Yoar 2017118 MBS 1422019120
Descrﬁpﬁgn Ref S — e e o LA s i A o - J—
Original Accum. Funds. Multi-year Unfore. Total Aditsts: Adjusted Adjusted Adjusted
Butlget Feum. Fu capital Unavoid. : 19SS Bidget Budget Budget
§ 6 T g 10 1
ASSETS
Call investrent deposits B
Cal deposits 32101 (31928) (31928) 172 83| o1
Otrer current investments o - - - -
Total Call investment deposits 1 32101 - - - " - - (31928} {31 928} 172 183 1M
1l Jors.
Consumer debiors 969 8N 148579 148 579 1418470 1187 815 1 26t 460
Less: pravision for debt impairment 744 856 = - - - - 52 859 52 859 757 715 961 970 1136 408
Total Consumar debtors + 225044 - - - - - 45720 #5720 320755 225 845 125 050
Debt impaiment provision
Balance at the beginning of the year 643048 L - 643 049 787 715 961570
Contributions to the provision 101 807 52 858 52 859 154 666 164 265 174439
Bad debts wiitien off U o - - ) e
Balance at end of year 744 856 - - - - - 52 858 52 859 197715 961 970 1136 409
Proj & equipment
PPE @t costvaluation fexcl. finance leases) 7005 862 (92 162) (9216240 $913 700 707552 7145 660
Leases recognised as PPE ? S R - - - - RIS
Less: Accumulated depreciation - 7 - - - -
Total Property, p|iﬂ_§l§”: ip » 1 7005862 - - - - - (92162} (92 182} 6913700 7075921 1 1!6@3707
LIABILITIES
Current fiabilities - Borrowing
Short term loans {other than bank overdratt) e - - = -
Current portion of long-term liabifties 32002 - 32002 33087 36004
Total Current Eabifities - Borrowing 32002 - - - - - - - 32002 33987 36084
Trade and abl
Creditors 150 101 : 85 175 85176 235277 162740 82562
Unspent conditional grants and receipts 10 D_DO 000D (10900} - LA R
VAT o R - -
Total Trade and other payables 1 160101 - - - - - 75976 75176 238277 162740 B2562
Non carrent liabilities - win: ]
Borrowing 3 397125 - - WS | L ANTTL . MT895
Finance leases (inciuding PPP asset element) : - ] - - C .
Total Mon cusrent liabities - Bomowing 397125 - - - - - - - 397 125 421 147 447 895
Provigions - non current
Refirement benefits 00 160 : 1_9_909 19009 128 169 A% 115 144 554
List otter major tems PR - - - R, -
Refuse fandfill site rehabilitation 28424 2794 2794 nar 318 35208
Cther - - - - -
Total Provisions - non current 137 583 - - - - - naz| M2 159386 169 268 179 762
CHANGESIN NET ASSETS
Accumulate i
Accurnulated surplus/(Defictl) - opening balance 7336 588 {281911) {281911) 7056677 7088682 7234979
Appropristiens ty Reserves 140128 (560 218) (560 218) {41207%) 419 141) (445 128)
Transfers from Reserves T RN - - R R
Depreciation offsets HEE e - - ERISP e
Other adjustments {298 304) 742 388 742 388 444 084 564 539 501163
Accumulated Surplusi{Deficit) 1 7188422 - - - - - {99 740} (89 740} T G688 682 71234019 7 2501 1§ﬁ
Reservgs
Housing Development Fund T {1861) (1861} 25631 27220 28908
Capital replacement ) - - - Cus
Seff-insurance - 1593) (593 463 ERERY RRE 7]
Other reserves flisl) < AR - - e -
Revaluation - - - - S
Total Reserves 2 28549 - - - - - @44 qzas)  som M| 2943
TOTAL COMMUNITY WEALTHIEQUITY 2 721891 - - - - - (102 184} (102 194} T4 776 T26t792 ¢ 7319545
Total capital expenditure includes expenditure on nationally significant priorities:
Provisicn of basic services ] - -
2010 World Cup - -




KZN252 Newcastle - Supporting Table SB3 Adjustments to the SDBIP - performance ehjectives -

Budget Year | Budget Year
Budgat Yaar 24718 V019 | 22019020
Descripton drieet Original ‘ e Unfore. | Nat erP Adjused | Adjusted | Adjusted
riginal . : uslti-year infore. ar Prev. N ljus! un us!
Budget Prior Adjusted: Accum. Funds capital Unavold. Gowt Other Adjusts.| Totat Adjusts. | o wdget Budgst Sudget
A Al 8 C D E F G H
“42063 12063 12063 12083
6422 306422 #6422 366422
£ W//fﬁ 9567 9887 987 | 9867
ﬁmW A DRI I IS IO : i : 1488 1855 1685 1655
e ] s ) R o v 743 149 Tam
- ] S I ol il ] e 12685 ess 12685
b L SO L) 57 57 87
) SEEa SRR IEDEEERE SN 52694 52894 52884 5283
Rt e e ] ] T E IR 5% IR EREE 19436 | 136 1M43%
e S e S B BT E IE N THMS | TiMsi TS
e : 251 IEEENIEN IR RS I L ol e TS| aEEl 275
I : A R : 176072 176,072 176 672 176 672
89560 89560 89 550 89550
128 12 12
e 80494 80434
W 642 36422
26882 2882
63180 53 180
: 56 584 56584
22085 22088
agr 3927
RiZEse 25603 25603 2603 2560
2 2 20647 230 B47 230647 230547
638 247 638247 638247 | 63T
aT9972 479972 sgem2 | ATeOR2
61283 65263 61263 61283
6738 67358 67368 67 38
320 320 0 e




KZN252 Newcastle - Supporting Tahle SB4 Adjustments to budgeted performance indicators and benchmarks -

: Budget Year

Budget Year
2014115 201516 2016717 Budget Year 201718 W I0IEHS | +2 2018020
Description of financial indicator Basis of calculation N S o
Audited Audited | Audited Onginal . . | Adjusted | Adjusted | Adjusted
o Out o Budget | roTAdusted: g et Budget Budget
Borrowing Management - T ‘ T
Cradit Rating Short temmAeng tem rating 2.8% S s -
Capital Charges to Operating Expendiure Interest & Pringipal Paid /Operating 3% 39% 48% . 46% 0,0% 38%
Expenditure ; PR e
Capital Charges o Own Revenye Finance ¢charges & Repayment of borrowing 859% . 95,9% 0.0% 0,0% 0.0% 0,0% 0,0% 0.0%
7Own Revenue [ R L
Borowed funding of ‘own’ capital expenditure Borowing/Capital expenditure exc. transfers 100,0% 100,0% 100,0% 0,0% 0,0% 0.0% 0.0% 6,0%
and grants : s o
Safety of Capital - S ;
Gearing Long Term Borrewing/ Funds & Reserves 1579,1% 14?5_,8% ) 1372._5% ) 1391,1% 0,0% 1521,5% 1521,5% 1521,9%
Liguidity S S
Cutrent Ratio Curent assets/cument kabilities 302,5% 316,7% 330,8% 143,6% 0.0% 126,6% 124,5% 122,8%
Current Ratio adjusted for aged debtors Cument assets/cument liabilities less deblors > 88,4% [  91.2% | 940% 1 1496% 0.0% 0,0% 0,0% 0,0%
90 daysicurrent liabilites SAREES TR S
Liquidity Ratio Monetary Assets/Current Liabiiities 25,8% 9% . H% - 0,2 0,0 90 00 00
Revenue Management EERRCHE SRR R
Annizal Debtors Collection Rate (Payment Level %) |Last 12 Mths Receipts/ Last 12 Mths Billing 88,0% | 86,4% : 920%
Current Debtors Caliection Rate {Cash receipts % of 550% 1 BT0% . 54,0% ) .
Ratepayer & Other revenue} B i AR -
Quistanding Debtors to Revenug Total Quistanding Debtors to Annual Revenue 328% .1 155% 0,0% 207% 14,5% B8,4%
Longstanding Debtors Recovered Debtors > 12 Mths Recovered/Total Debtors > 00% 0,0% K 0,0% 0.0% 0.0% 0,0% 0,0%
12 Months Old SN o
Creditors Management
Creditors System Efficiency % of Creditors Paid Within Terms (within
MFMA 5 65(e)) L
Creditors to Cash and Investments 338,6% 0,0% 136716,6% 4984,9% 2381,3%
Other Indicators = ; : 1 i '
Total Volume Losses (K : RS R
R olume Losses () sz} cmsw| o sam
Electricity Distribution Losses (2} Total Cost of Losses (Rand '000) - o ; o]
21874 14 507 29240
% Volume (units purchased ard generated 5.7% 3.5% 8%
less units sold)funits purchased and S L RS
generated
Total Volume Losses (KL SR B
o otal Velume Losses (1) S 14007 12500 | ts6m
Water Distribution Losses {2} Total Cost of Losses (Rand 000) s T : :
35 858 31558 138716
% Velume {units purchased and generated 46,3% X 4r |  84%
less units soldunits purchased and S LT R
generated PSR : o
Employee costs Employee costs/Total Revenue :Eépiiai 24.3% 28,5% 27,9% 31,2 0,0% 30,4% 30.6% 30,6%
ravenue) TR R
Remuneration Total remuneration/{ Total Revenue - capital 513% | 620% 64,3%
Tevenue) iiel R R
Repairs & Maintenance R&M/{Tetal Revenue excluding capital 64% 57% - 2.1% 0,0% 4,6% 47% 471%
revenye) NS
Finance charges & Depreciation FCAD/{Total Revenue - capital revenue) 271% 237% 17.5% 0,0% 319% 32,2% 32,2%
IOP regulation financial viabitity indi T S VR
i. Debt coverage (Tetal Operating Revenue - Operating 2686,7% 32780% | 14796% | 15481% 0.0% 1565.0% 1550,8% 1646,9%
Grants)Debt service payments due within . S : :
financial yaar) . L -
it. OfS Senvice Deblors to Revenue Total outstanding service debtors/annual % . ME% | BI% 136% 0,0% 8.9% 128% 6,6%
tevenue received for services FIRRE PICIRIES B
iii. Cost coverage {Available cash + Investments)/monthiy fixed 446.2% ] 8% . .D,U%_ K 6,0 0,0 ] 0,0 00
operatonal expenditire S RS EES I T
References

1. Consumer debiors > 12 months ofd are excluded from current assets
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KZN252 Newcastle - Supporting Table SB7 Adjustments Budget - transfers and grant receipts -

Budget Year 2017/18 f;‘gg:;;;ar f; :g:;}\;;ar
Description fef |- S S S e S
Ongmal F.‘n'or Multi-_year Nat. or Prov. | O:ther Total Adjusts. Adjusted Adjusted Adjusted
Budget Adjusted capital Govt Adjusts. Budget Budget Budget
7 8 g 16 11 12
R thousands A Al B C ¥ E F
S . _ o R LMoo e ey R e
Operating Transfers and Grants
National Govemment: 324042 - - 29765 451 30 216 354 258 376222 399 545
Local Government Equitable Share g 176 y SRR S - 318176 337 903 358 853
WalerSemoesOperaungSubmdy L 3 SRS S - - ERO I
EPWP Incentive - -4 166 B - 4166 SA424 4699
Integrated National Electrmcauon P:ogramme . ' = S - - - :'.j4
Finance Maragement _ 10 L - 1700 © 74805 1817
Municipal Systerns improvement . i o - - I L
Water Services Infrastructure Grant (WSIG) 2500 2500 2500 2655 2820
Municipal Infrastructure Grant (MIG) S 3 18265 SN 18 265 16 265 19397 20600
Energy Efficience and Demand side Management Grant -*. - 9000 451 9451 9451 10037 10 860
Provincial Govemment: o ' 15 508 - - - - - 15568 16 555 17 552
Healih subsidy . ) - - S i,
Accredited Municipalities 8761 - 8761 9304 9881
Museums Services 4 1350 - 350 an 1395
Community Library Services Grant ;564 - 564 <598 63
Sport and Recreation : L - - RS e
Provinciglisation of Libraries .+ %~ ‘5923 - 5923 5280 6680
. 5 : _ _ _ o -
District Municipali: - - - - - - - - -
firsert descripton] 17 i - -
Other grant providers: - - T 3000 - 3000 3000 | - -
COGTAGrant - 4000 1000 ; 1000
Tirelo Bosha Grant 2000 2000 2000 s
Total Operating Transfers and Grants B - - 32765 451 33216 7286 S027ET 417140
Capital Transfers and Grants
National Government: 218604 - - {46 416) - | @418 172188 182 864 194 201
Neighbourhood Development Parnership 0 50 000 {16 651} s s 3348 38417 37612
Municipal Infrastructure Grant (MG} 114604 {18 265) (18 255} 96 336 102312 108 655
Intergrated National Electrification (Municipaf) ».8000 - {9.000) {8 000} - A -
Energy Effiience and Demand side Management Grant - L - - = e
MWIG - e - - A S
Water Services Infrastructure Grant (WS&G} 45060 - {2500) (2500 42500 45135 47833
Provincial Government: 11000 - - (7 815) - {7 815) 3186 2439 2590
- Community Library Services - 11000 B0 (B7D4) 2297|243 o259
Spori and Recreation S ' ) 869 889 R IR
District Municipafity: - - - - - - - - -
Other grant providers: 10 888 - - - T - 10 888 11563 12280
Eumpgan Union " 10 888 - 16888 11563 /42260
Total Capital Transfers and Grants 240 492 - - (54 231) - s423t) 186262 196 866 209071 |
TOTAL RECEIPTS OF TRANSFERS & GRANTS - 580 132 - - @tage)  as @101), 558118 589 653 625 211 |




KZN252 Newcasile - Supporting Table SB8 Adjustments Budget - expenditure on fransfers and grant programme -

iBudget Year Budget Year

Budget Year 2017113 A201815 42201920
Deserpton RO o adited) I Mt PO s g, Tow s | e | e e
2 3 4 8 7
R thousands A Al B C F
EXPENDITURE ON TRANSFERS AND GRANT PROGRAM: | 1 o N o
Operating expenditure of Transfers and Grants |
National Govemment: 324 042 - - 29765 451 30 H6 354 258 eI 399 548
Local Government Equitable Share 318176 v - 3181786 337 503 350 853
Water Services Operafing Subsidy L - - e SN
EPWP Incentive 4165 - 4166 - 4424 . 4609
 National Electification Programme - - - L : »
Finance Management 1700 - 1700 1805 A7
Municipal Systems Improvement . BURSE - - FRERR ] : e
Water Services Infastructure Grant (WSIG3) ' L2500 2500 2500 2656 2820
Municipal infrasiniciure Grant (MIG) 18 265 R 18255 18 265 L 19397 20600
Energy Efficience and Demand side Management Grant - 9000 51 9451 9 451 10037 10660
[Provineial Govemment: 15598 - - - - i - 15 598 16 565 17 592
Recapitalisation of Community Libraries S - - L] S
Actredited Municipalities 8767 - 8761 9304 Y
Museums Services 350 - 350 T3z 305
Community Library Services Grant 564 - 564 509 636
Sport and Recreation e L= -
Heatth subsidy e e -~
Provincialisalion of Libiries 592 - 5923 6250 " 6660
Digtrict Municipality: - - - - - - - - -
Jinsert deschption] - -
Other grant providers: - - - 3o0c - 3000 3006 - -
COGTA Grant 5 1000 10007 1600
 Tirglo Bosha Grant _ 2000 2000 2000
Tota! operating expenditure of Transfers and Granm.: 339640 i - - 32765 451 326 | _"512 856 392 187 417 140
Caphal expenditure of Trangfe, ants
National Government: 218 604 - - {46 416) - 46 416) 172183 182 864 194 201
Neighbourhood Develepment Partnership 50000 T e es) 5 861) 33343 BT 37612
Municipa Infrastructure Grant (MIG) 114604 (18 265) {18 265) 96 338 102312 108655
Intergrated Nationa! Elechification {Municipal) 2000 1 {8 000) (9000 - L= ST
Energy Efficience and Demand sice Management Grant A S - - R e
MINIG 45 000 TR - 45000 47790 50753
Water Senvices infrastructure Grant (WSIG) " {2500) {2 500) {25600) 2655) 2820)
Provincial Govemment: 1000 - - {7845) - gms 316 243 2590
Community Library Services 11000 : (B T04) ; (8704 o9 S 243 2560
Sport and Recreation R " gBe 889 889 ' o
District Municipality: - - - - - - - - -
[insert description] - -
Other grant providers: 10 888 - - - - - 10 888 11 563 12230
European Union ‘_IO_BSB - 10888 11 563 S A2 280
Total capital expenditure of Transfers and Grants 240 492 - - {54 231} - (84231) 186 262 196 886 203 071
1
Total capital expenditure of Transfers and Grants 560 132 - ST (e k) " 21014) 559116 | 589653 | 626214




KZN252 Newcastle - Supporting Table SBY Adjustments Budg

et - reconciliation of transfers, grant receipts, and unspent funds -

Description

Rthousands

Ref

Qperating transfers and grants:
National Govemnment:
Balance unspent at beginning of the year
Cument vear receipts
Conditions met - transferred to revenue
Conditions still to be met - fransfermed to liabiliies
Provincial Govemnment:
Balance unspent at beginnirg of the year
Curvent year receipts
Conditions met - transferred to revenue
Conditions stilt to be met - transfermed to liabitiies
District Municipality:
Balance unspent at beginning of the vear
Carrent year receipis
Conditions met - transferred to revenue
Conditions still to be met - transferred to liabitities
Other grant providers:
Balance unspent at beginning of the year
Cument year receipts
Conditions met - transferred to revenue
Conditiens still to be met - transfemed !o liabitities

Budget Year 201718

{Budget Year + Budget Year

201819

2 21920

' Original
Budget

A

Prior Adjusted

2
Al

Multi-year
capital
3
8

Nat. or Prov.
Govt

4
C

i oo

Other Adjusts.

Total Adjusts.

6

Adjugted
Budget

7
E

Adjusted
Budget

451

451

Adjusted
Budget

451

451

451

Total operating transf an#gmntsrevenue

Total operating lra-nAs) gwranls -CTBM

Capitat tranglers and grants:
National Government:
Balance ungpent at beginning of the year
Carvent year receipts
Conditions met . transferred fo revenue
Conditions stilt to be met - transferred to liabilties
Provincial Government:
Balance unspent at beginning cof the year
Cument year receipts
Conditions met - transferred to revenue
Conditions still to be met - transferred o liabilities
District Municipality:
Balance unspant at beginnirg of the year
Curment year receipis
Conditions met - transferred fo revenue
Condificns stilt to be met - transferred %o liabilities
Other grant providers:
Balance unspent at beginning of the year
Current year receipts
Conditions met - transferred to revanue
Conditions still to be met - transfemed %o liabilities

8704

8704

8704

(& 704)

(870)

8 704)

Totat capital transfers and grants revenue

8704

8704

Total capital transfers and grg:]ts .CTEM

{8 704}

(8 704)

TOTAL TRANSFERS AND GRANTS REVENUE

8704

&1

9155

TOTAL TRANSFERS AND GRANTS - CTEM

{8 704)

(8 704}




KZN252 Newcastie - Supparting Table SB11 Adjustments Budget - councillor and staff benefits -

Basic Salaries and Wapes
Pension and UIF Contribulions
Medical Aid Contributions
Cwarlime

Pericemanos Bonus

Motor Vehicie Allowancs
Cafiphone Allowance

Housing Aliowancas

Other benafits and allowanoss
Board Fees

Payments in liew of leave
Long gervice awards
Post-relirement benefl obligalions 5

Sub Total - Board Members of Entities = - -
% Incraase :

Senlor Managers of Entities
Basic $aleries and Wages

Pension and UIF Cantributions
Medical Aid Contributions
Cverlime

Parformancs Bonus

Molor Viehicte Allowance
Cellphona Allowance

Housing Aficwances

Other benefils and allowances
Payments in liev of eave

Long service awards
Past-retiremont benefil obligalions 5

Sub Total - Senior Managers of Entities - - -
% increase

Other Staff of Entities
Basic Salaries and Wages
Pansion and UIF Contributions
Medical Aid Contributions
Overlime
Performance Bonus
Motor Vehicle Allewance

Celiphone Allowance

Budget Year 2017118
Summary of remuneration Ref| original ;|  Prior Accum. Multiyear : Unfore. | Nat orProv. Cther Total Adjusts Adjusted %
Budget | Adjusted Funds capital Unavsid. Govt Adjusts. ‘i Budget change
5 O 8 9 10 1 12
A Al 8 ¢ D E F G H

Basic Salaries and Wages 14613 14513 00%
Pension and UIF Conlributions 2305 2305| 00%
Medical Aid Contributions 1201 1201 00%
Molor Vehicle Aliowance R<E:H 3841 | 0.0%
Celiphone Aliowance S 155 155
Hausing Allowances S -
Other benefils and aliowances 1106 1 106_

Sub Total - Councillors 23219 B39y 0,0%
% incroase -

Sanior Managers of the Municipail
Baglc Salaries and Wages 1) 8832] 00%
Pension and UIF Contributions SIB80 5801 00%
Madical Ai¢ Contribidions 189 1861 00%
Overtime AT -
Pestormancs Bonus 264
Motor Vehicle Allowance 87537 00%
Celiphone Alkewanos -
Housing Aliowances 32
Other benefits and allowances 146
Faymenls in lieu of leave - -
tLeng sarvica awards D -
Past-retirement benefil chligalions [ el -

{8ub Fotal - Senlor Managars of Municipality 10957 ] 00%

% Increass -

Other Munlclpal Staff
Basic Salarias and Wages 295 998 [N - 285998 | 0.0%
Pension an¢ UIF Contiibulions ;s a C73 1733 57055 | 3,1%
Medical Aid Contributions 221601 S - 2169t | 00%
Overtime 132652 - 32852 | 0,0%
Perlormance Bonus ©- 28 856 - 26 856
Motor Vehicle Aliowance 1595 - 15954 | 0.0%
Celiphone Allowance LUt - 1| 00%
fousing Alicwances - 9483 - 0483
Other benafils and allowanoss 18491 - 18491
Paymenis in liev of leave 74462 - 24862 00%
Long service awards . - 82| 00%
Postratirement benefil cbiigations 5 | - -

{Sub Total - Qther Municipal Staff 503 781 - - - - - 1733 1733 505514 03%

% Increase H

Total Parsnt Municipal 37 857 - - - - - R 1733 80| 0%

Eoard Membets of Entitles




Housing Alfowances
Other benefits and allowances
Payments in keu of leave

Lon] Service awards

Posl-retirement banaht obligations
Suh Total - Other Staff of Entities
) % incroase

TOTAL SALARY, ALLOWANCES & BENEFITS

(hincreasa o
TOTAL MANAGERS AND STAFF

L s

1731

539 650

s |

1

1731

516 471

0.3%

0,3%
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KZN252 Newcastle - Supporting Table 5818a Adjustments Budget - capital expanditure on new assets by asset class -

Description

rer|

Qriginal
Budget

Budget Year 2017548

Budget Year +1Budget Yasr +2
01819 N’gmr .

7
At

i Prior Adjusted ; Accumn. Funds

{R thousands
nditure gn new 483

| 2
Infrastructure

Roads Infrastructure
Reeds
Roed Structures
Reed Fumiure
Capital Spares
Stesn watat infrastructure
Crainage Collgction
Storm water Conveyance
Attenuation
Eleotnoal infrastructure
Power Plants
HY Subststions
HV Swifching Stetion
HV Teansmission Gondugtars
MY Substations
MV Swifching Stalions
MY Networks
LV Networks
Capital Speres
Water Supply Infrastructire
Dams and Weirs
Boroholes
Reservolrs
Pump Stations:
Wter Treatment Works
Bulk Mains
Distbution
Distribution Poirls
PRV Stafions
Capial Speres
Senitation Infrastnichre
Pump Sation
Reliculaiion
Waste Waler Treatment Works
Cuitfell Sawers
Toilet Facilities
Capital Spares
Solid Waste Infrasiructura
Lanoflf Sites
Waste Transfer Stations
Weste Processing Facilites
Waste Drop-off Points
Waste Separation Facilifies
Fiectricily Generation Facitties
Capilal Spares
Rall infrastructura
Rail Lines
Rl Structures
Rail Furniture
Drainaga Colleciion
Sfoimn water Conveyance
Aftenuation
MV Subsiations
LV Networks
Capital Spares
Coastal infrastucture
Sand Pumps
Piers
Revetments
Promenades
Capila! Spares

by Assst Class/Sub-clas:

Information and C: ication Infr
Dats Centres
Core Laysrs
Distribution Layers
Capital Spares
Community Assets
Community Fadililies
Halls
Cenltres
Créches
Clinics/Care Centres
FirefAmbulance Stations
Testing Stations
Museums
Galleries
Theatres
Libraries
Cemstenies/Crematonia
FPolice
Furs
Fublic Open Space

{114 %08}

Multi-yoar
copital
g
c

Other Adjusts. | Total Adjusts.

12 13
F G

Adjsstad
Budgat
i1
H

Adjustad Mju&é
Budget Budgst

1942 {H16 96€);

} 107 870

114 556 124 860

o (16223)
(1o,

BAL)

(s 963)

1900

142 585)
142709)

26372
(26.372)

14

{8230} {8622)
e )

{75 748)
41215 (75 748)

(_ﬁ_ 100) -

n2en|

82T
55163

59767

T hzny
L {7 18)




Nalure Reserves - R e - - . -
Public Ablution Faciities . : Ve - - - -
Markels 4 500 - - - -
Steifs " - - - -
Abatioirs L - - -
Aiports IR : : . . . T - - -
Taxi Ranks/Bus Temminals FR s S S -- R : - - A -
Capitad Spires Sl ; SRR L P SEEREE SRR _ ; e PR
Sport and Recreation Facilitios - - 28 - - - {284) - - - -
Indoor Facilities : - . L | o S .- s _' (284) = ~ S AR
Cutdoor Facliies - A DR FAAST I e S RS - - e
Capitel Spares - T e . - - el e
Heritaga ax - - - - - - w - - - -
Monumenls - . k : S - -
Histaric Buildings e R REEEES U s s L - -
Works of Art e ARIS] IERE e Lo : - -
Conservalion Arags - i - o | S DR I - - -
Other Hetitaga - : T R B s - - -
Investment properties - o il D = nd - et - z e o]
Ravenus Generaling - - - - = - - - = = -
mproved Froperty L s S oy L L ~ ~ . .
Unimproved Propery 2 T e R ’ ’ - e - - -
Non-revenue Genarating - - - - - - - - - - -
Improved Property | T : TR . : - - e -
Unimproved Fropery - - - -
Other sssets - - 18 300 19300
Operational Buldings - - 187300 LLE]
Municipal Offices el : - 18300 10300
FPay/Enquiry Poirts EER - -
Buitding Plan Offices Y - -
Warkshops E - - - -
Yards - - - -
Stores - - - _ -
Laborafones - - - B -
Training Cerires - - W : -
Manulacturing Fiant - - - .
Depats - - - - w
Capital Spares - - - - -
Housing - - - - 1408 1000 1062 2
Staff Housing - - - -
Social Housing - - - TR -
Capital Spares : 1000 1000 1062 1128
iojogicel or Culti Assels - - - - = et i I N = - -
Biological or Cultivated Assets - : R . . : - - - —
tangibls Assets - - 1429 - - - (1 429 - - - -
Sanvitudes : - L RN sl : Sl : - - Cle -
Licances and Righls - - 1429 - - - - - - -
Water Rights R v : o IR - -
Effivent Licenses L : i R . v - -
Solid Waste Licenses Lot : : : ap ; ) B AR - -
Computer Software and Applications REEE e 4R ' AR RIS B (14 - -
Load Settisment Soffwers Applications N RS IR L A RS - -
Unspecifiad - s : ‘ : T - -
Computer Equipment 2700 - {2700} - - - - 2700y - - -
Compuler Equipment 2700 R " {2700} : o {2700} - - -
Furnfturs o Eguipment 129 - 2900 - - - nsy 1 2639 2603 2817
Fymitura and Cffica Equipment TTTTYme | : 250 1 : s 1389 26% 2603 2977
Machinery and Equipment - - - - - - - - - - -
Machinery and Equipment - ) . st : ! - - e C-
Transport Asgets - - - - - - - - - - -
Transporl Assels - T T T T - - — — -
Librariss i - = - - i - Z _— - -
Librarias - T - T T — - - - —
| Zo0's, Merine and Non-blgloglcal Anmals I - - - - - - - - - - -
Zoo's, Marine and Nor-biologicat Animals - : o o . : - - - -
Total Capital Expenditurs on new asssts o beadjusied | 1 | 239154 - (101311} - - - (2095) (103405 135 74 144 165 153 103




KZMN252 Newcastia - Supporting Table SB18b Adjustments Budget - capital expendIture on renewal of exlsting assets by asset class -

R thausands

Deseription

x| iture on & 13

infrasticiure

Roads Infrastuctre
Roads
Road Stuctures
Road Fumiture
Cepisl Spares

Stom water Infrestucture
Drainags Collection
Storm weler Conveyence
Attenvation

Elactrical Infrastructra
Power Flants
HY Substations
HY Switching Stabion
HY Transriission Conductors
MV Substations
MYV Switching Stations
MV hetworks
LY Networks
Cepitsl Speres

Watet Supply Infrasiructure
Dams and Weirs
EBorshofes
Reservoirs
Pump Stations
Watyr Treatrment Works:
Budk Mains
Distribution
Distripution Points
FR¥ Slalions
Capital Spares

Senitation Infrastuctute
Pump Statian
Rebculation

Quitfalf Sewars
Tode! Faciifies
Capital Spares
Solid Weste Infraztructuce
Landfil Sttes
Waste Transfer Stations
Waste Frocessing Faciites
Waste Drop-off Foints
Wasle Separation Feciites
Elactricity Generation Faciities
Capital Spares
Rai Infrestuciure
Rafl Lines
Rkl Stroctures
Rdl Fumtoe
Drainage Collection
Storm water Conveyence
Affenustion
MY Substations
LV Networks
Capital Spares
Coastal Infrastnuchire
Sand Pumps
Peers
Revetments
Promehiades
Capital Spares
Infi bion are G

Waste Waier Treatment Works

Dsta Centres
Core Lapsrs
Distribution Layers
Caplal Spares

Co

Cormunky Foclibes

Halls
Centres
Craches
Clincs/Care Centres
FirefAmbulance Stations
Testing Stations
Museunis
Gatlgnies
Theatres
Libraries
CemelerestCrematone
Folioe
Puris
Public Cpen Space
Nature Reserves
Fublic Ablution Faciies
Markels

iBudget Yoar +1:Budget Year +3

Rel

W | 0
. Adiusied | Adjusiod
Other Adjuata. | Totsl Adfuste. Pl
12 12
F S . SR ——
EaE|  sew 51597
- s
- 882
1581 1861 1976 20
. 181 1881 | 2o
2500 45135 au
42500 45135 47500
1435 2007 2 2
2007 2t 228
55 15 708) - -
en 705 - z
e - -
S {5425} 5705) -
(uaz) - - L




Stalls - - - Z -
Anattair - - - - -
Aiports - L : : : . - - - -
Taxi Ranks/Bus Temnals o S I : : S - - s e
Capital Spares - : e : . k A _ _ RRRE -
Sport ang Recreation Faciities - - - - - - - - - - -
ingogt Faciiies - 5 : NSEENS ; S Sl - - - -
Ourdoor Faciifies D L L [ T : L - - A ta
CopttSpares B . : oo : ) N ST i
Hesilags assels - - 0 - - - 280 - - - -
Mosumens - . 0 : . a0 - ST
Histocic Buikdings Ve S ; : S O E - - L
Warks of An Ll R R B T s - - -
Consarvation Areas Y= R s : B . - - L o
Other Herilage - ) ) i ) ) S - - L S
v - - - - - - - - - - -
Revenua Generaiig = = pa = = - = = B - =
improved Property e RN S o L [ - - e -
oo ety T : S : : i B ) i :
Noa-revenus Generating - - - - - - - - - - -
Ipraved Property . : s L . - _ Sl
Unimpraved Property Lo . o - : o - - -
Dthet assma & 545 -~ {4214) - - - 2352 (6 545) - - -
Opetational Buildings - - 10358 - - = 035 - = = pas
Musicionl Offces u R BT - . BT =) (1028 - - o
PuyiEnquity Points oz LT _ . AR L
Bulding Plan Offces e - - -
Workshops - - - . -
Yards - - - - -
Stores - - - .
Laborstories a - - Z -
Training Centres e - - - -
Manefachuring Prant e - - -
Depots ) - - =
Cepital Sparas S R - . - .
Housing 622 - - 5545 - - N
Staff Housing 124 : o - - -
Sociel Hotsing o . A AR B i - - R :
Capr Soares P . i _. B 6545 i ST -
Biofogical or Cultivated Assets - - - - - - - - - - -
Biological or Culivaled Assets - BN : B N - z z
Senvitudes - ; T [ T ; ; - C [ T
Liencea end Rights - - - - - - - - - - -
Wetor Rights o R o R . ] = _ S
Effuent Licenses P B o ERATS BEETRTR T v - -
Solid Waste Licenses . R . s _ -
Computer Software and Applications e b o SRR REITE IR i . .
Lond Satfiement Sofware Appications Hiie s Lo L - - s
Unspecified - - ’ N ’ ] I - - L Z
Computer Ecuipment - - - - - - - - - - -
Computar Equipment - | c - - - -
2 ice Fcul - - - - - - - - - - -
Fumiture ang Office Equipment C - - - - -
i d Equipment - - - - - - - - - N
Wachinary and Equipmenl T e - .
Libraries - - - - - - - - - - -
Liatios - B B T z - z
o0’ n| It i - - - - - - - - - - -
Zoo's, Marine and Non-biologica! Animals - - - - -
Tatai Capfal Expenditure 6n ranewal of existing ks8eis £o be adjusted | 14624 - 118639 - - - {74 £96) 3743 58368 61987 85 630




KZN252 Newcastle - Supporting Table 8818c Adj

ts Budget - expenditure on repairs and

ance by asset class -

Description

R thousands

Repalrs and maintenance expengiure

as! re
Roads Infrastruchure
FRoads
Road Shvctures
Road Furniture
Capital Speres
Storm water Infrastructure
Drainage Collsction
Storm water Conveyance
Altenustion
Eiectrical infrasincture
Power Plarils
HY Substations
HV Switching Station
HV Transmission Conductors
MV Substations
MV Switching Stetions
MV Notworks
LV Networks
Capital Spares
Water Supply Infrastructure
Doms and Weirs
Boraholes
Resenvoirs
Pump Stations
Water Treatment Works
Bulk Mairs
Distnbution
Distbition Points
PRV Stabions
Lopitel Spares
Sanitation Infrastruztune
Bump Station
FReticulefion
Waste Weter Treatment Works
COutlall Sewers
Toilel Facilibes
Cagital Spares
Solid Waste Infrastrueture
Landfil Sites
Wasle Transfer Stabions
Whasle Processing Facilities
Waste Drop-oif Poinls
Wasta Sepatation Facifities
Elpcircity Generadon Facilities
Capital Spares
Rail Infrastructura
Rail Lines
Rail Structures
Rail Fumifure
Drainage Coifection
Storm waisr Conveyance
Attenuation
MV Substations
LV hotworks
Capital Spares
Coastal Infrastructure
Sand Pumps
Fiers
Revetments
Profehades
Gapital Spares

set Cias:

Information and Communication Infrastnucture

Dats Centres
Core Layers
Distibution Layers
Capitel Spares
Comm

Community Facilites.
Halts
Genres
Créches
Clinics/Cars Cenlres
Fire/Ambulance Stabions
Testing Stations
Museums
Galenes
Theatres
Lbraries
CemeteriesCremalona

Budpet Year +1; Budgel Year +2
Year 2017H,
. Pudat mm:r i w1y wyn
Original ¢ Multiyear Unfore. | Nat or Prov. 1 Adjusted Adjusted Adjusted
Butget Prior Adjusted | Acewmn. Funds L capital Unavoid, ! Govt Othe: Adjusts. | Total Adjusts. : Budget Sudget Budget
7 8 9 0 1 2 13 14
A At C B E F G H
14 296 - 6661 - - - 12451 13112 33408 35479
550 - 8745 - - - 12 454 21197 29747 23096
550 B4 42451 21197 04
5146 - {1561 - - - - (150 3588
516 gelic] = {003} 213
- R 0 o ;
- 114 113 tus q214 1289
6900 - 1475 1175 075 857 9107
e 13600 3800 3800 #0%
§800 16625) {6 900) - - -
- 43200 4275 4275 ‘4540 Y]
1700 - {1700) - - - - {1700} - - -
1700 {31700} {1700} -
2810 - - - - 20 43 1988 33778 ELEH 38086
2810 - - - - 0243 30988 3778 Bz 3803
; o (84) 33% L) ]
- ‘3t . 31 3
" e SR 50 5
= 3 3 £ »
260 ] {100y 110} 150




Folice

Purls

Fublic Cpen Space
Neture Reserves

Fublic Abluion Facifes
Markels

Stalls

Abatioirs

Airports

Tani Ranks/Bus Terminals

Capitai Spares
Spor and Recreation Facililies

Indoor Facilllies

Outdoar Facilities

Capifel Spares

Heritage assots

Monuments

Hislonc Buildings.

Works of Art

Gongenvation Arsas

Cther Heritaga

Investment properties

Revenus Generating
improved Property
Unimproved Propsry

HNorrevenus Gensraling
improvad Property
Unimproved Properfy

et
Operational Buitdings
Municipe! Offices
Pay/Enquiry Points
Buiiding Plan Offices
Workshops
Yards
Stores
Laboratonies
Training Centres
Manufscturing Plant
Depots
Capital Spares
Housing
Staff Housing
Social Housing
Capital Spares
Blslogleal or Cultivated Assots
Biological or Gulivated Assats

Intangible Assety
Serdludos
Licances and Righls
Wefer Rights
Effuent Licanses
Solid Waste Licenses
Computer Software and Applications
Load Setliement Software Apphcalions
Unspucifod
Computer Equipment
Compuler Equipment

[Furniture and Office Equipment
Fumiture and Offica Equipmant

{Machinery and Equipment

Machinery and Equipmant
Transport Assets

Transporl Assats
Libraries

Libvaries

| Zov's, Marine and Nonh-biotoglcal Animals
Zoo's, Marine and Non-biotogical Anitals

1888

A

S NS

)

37

(14540

3662

fse
A6

e
N '. : 5

L]
1135

{17 675)

175
1138

2038

1150}

€6

244

TR

“an

{150}

216
2887

3086

44
3256

7130

B R

84

2887

3086

326

[Tatal Repairs and Maintenance. Expenditire to be adjasted | 1|

5188

514

34 000

33 426

78 591




KZN252 Newcastle - Supporting Table SB18d Adjustments Budget - depreciati

by asset clags -

Description

R thousands

Budget Year 20¢7/t8

Budget Year +1
20889

Budget Year +3
2019/20

Original
Budgel

A

Prior Adjusted | Accum, Funds

Depreci; sset O 85

Infrastructure

Roads tnfrastniciure
Roeds
Road Structures
Road Furitura
Capital Spares

Storm waler infrastnxcture
Lrainage Collection
Storm waler Conveyance
Arlenusiion

Electical Infraslructi
Power Plants
HY Substations
HV Switching Station
AV Transmission Conductars
MV Substations
MY Switching Siations
MV Netwivks
LV Nefworks
Capital Spares

Waler Supply Infrastrushm
Darms end Wsirs
Boreholes:
Resenoirs
Pump Stahions
Waler Treatment Works
Buk Mains
Oistribution
PRV Stations
Capital Spares

Sanitation Infrastruciure
Pump Station
Reliculetion
Waste Watsr Treatment Works
Cutfall Sewers
Toile! Facilities
Capitst Spares

Solid Waste infrastructse
Landfin Sites
Waste Transfer Stations
Wasle Processing Facilities
Wasta Drop-off Points
Waste Separation Facifities
Electncily Generabion Facilifies
Capits! Spares

Rail Infrastructure
Rall Uines
Rail Strugtures
Rail Fumiture
Drainege Collection
Stoern water Convayance
Altenustion
MY Substations
LV Networks
Capital Spares

Coaslal Infrastriciting
Send Pumps
Piers
Revetments
Promenades
Capital Speres

fon anct G

247 893

Multi-year |
eapital

9
..,C

Unfore.
Unaveid.
10
D

Hat. or Prov.
Govt

1 12

[ f

Other Adjusts.

Total Adjusts.

- 171830

Data Gentres
Core Laysis
Distriution Layers
Capitsl Spares
Community Assets
Community Facilities
Halls
Centres
Créches
Ciinics/Cere Centres
Fire/Ambulance Stations
Teshng Stations
Museums
Galleries
Theatres
Libraries
Cemelenies/Crematona

247 895
247 895

- e 0]
B9 oy

- 74163

I

- 123621

L]

2218

. 212
653

74163

Adjustad
Budget

Adjusted
Budgel

445 747

A73 384

166321
&k

176757
T




Folice
Furls
Public Open Space
Nature Reserves
Public Ablution Facilities
Markets
Stalts
Abaltoirs
Aiports
Taxi Rathe/Bus Termingls
Capital Spares
Sport and Recreation Faciitias
Indoor Fagilites
Culdocr Faciities
Capital Sparas

Haritags assets
Monuments
Histaric Buildings
Works of Art
Consanvation Areas
Otver Haritage

es

Revenus Generaling
improved Property
Unimproved Property

Nort-revenue Generating
Improved Property
Unimproved Froperly

[Other asaets
Operationa! Buildngs
Municipal Offices
Pay/Enquiry Poinis
Building Pian Officas
Workshops
Yards
Stores
Laborslories
Traiing Centres
Manufactiring Plant
Depots
Capitst Spares
Housing
Staff Housing
Social Fousing
Capital Sparas
fcal or €u Assets
Binfogical or Cultivated Assets
lotangible Asacts
Sanvibudes
Lioenoes and Rights
Waler Rights
Efflyant Liconsas
Solid Waste Liconses
Computar Softwere and Applications
Load Settament Software Applications
Unspecifisd
Compurter Equipmernt
Computer Equipment
‘umniture and Cffice Equipment
Fumiturs and Cffice Equipment

[ Maghinery and Equipment
Machinery and Equipmenl
| Imnagort Aasets

Transpixt Assels.
Librarigs

Libvaries

| Zoa's, Marine and Non-biclogical Arimals
Zoc's, Marine and Non-bislogical Animals.

[f&t_ii-ﬁepmlaﬂon 1o be aﬂiﬂ'sfé;i

247 835

- - 29 2951 2991 3134 3328

tgest 2058 2951 313 338

- - 71 001 nam 100 75413 80073

= T W {01 TS5 0TS ]

: 700 1001 71001 AR 00

HE 247 000 247 00 494385 550184




KZN252 Newcastle - Adiustrnents Budget - capital expenditure on upgrading of existing assets by asset class -

R thousands

Deacription

Rel

il diturs on uparad

inlrastruciure

Roads Infrastuctura
Roads
Road Stnuctures
Road Fumiture
Capdal Spares

Stom water fnfrastrcture
Drainage Cofection
Slorm water Conveyance
Attenuation

Electical Infrashuctire
Power Plants
HY Substations
KV Switching Station
KV Trensmission Conductors
MV Substations
MV Switching Stations
MV Nebaorks
LV Nebworks
Capitai Spares

Waler Supply Infrastruchure
Carms and Weirs
Borefoles
Rasenais
Puinp Stations
Wader Treatment Works
Budk Mains
Distribution
PRV Slations
Caphtal Spares

Sanitaton nfastruchire
Pump Sletion
Retxudston
Waste Water Trealmant Works
Qutfafl Sewsrs
Toilef Fachities
Capital Spares

Soiid Waste Infrastructure
Landfif Sies
Waste Transfer Stations
Waste Processing Feclities
Waste Drop-off Puinls
Waste Separation Facilities
Electrcdy Goneration Facditiag
Capital Spares

Ra Infrastructure
Rei Lines
Rad Strucfures
Red Fumiture
Dreinage Coilaction
Stonm water Conveyance
Alfanyation
MV Substations
LV Nebworks
Capital Spares

Coastal Infrastryetung
Sand Pumps
Fiers
Reveiments
Fromensdes
Capitar Spares

ik and C

Data Cantres
Cors Layers
Distribution Layers
Caplal Spares

Community Assete

Commutiity Facilibes

Halls
Cantres
Créches
Cliimics/are Certres
Fire/Ambufance Stations
Testing Stations
Museis
Gaflenigs
Theatres
Libraries
Cemelenies/Crematora
Police:
Purls
Public Gpen Space
Nature Reserves
Public Ablution Facilties
Marksfs

Sl

55¢

ul

iege

Burdiget Year 217118

i Original
Budget

Frior Adjusled

i
At

Accum. Funde

Multyear
cepitai
k]

c

Undore.
Unavaid.
®
1]

Nat. or Prov.

Gavl
K|
E

Other Adjusts.

12
F

Total Adjunts.

Budgat Yoar +1; Budget Year +2

24 508

19
- 119

- 12845

12845

2607

26 007

13641

HEN

e

- 11956

1855

11956

12687




Stalls - -
Abettairs - -
Aitports - -
Toxi Ranks/Bus Terminals . : . ; - -
Copital Spares R : Tl . o . _ - R AR
Spont and Recesalion Faciliies - - - - - - 889 B89 BBY 178 1002
tndoar Faclites . s R ) - - -
Outdoar Fachties > PRI Ve . B89 839 889 e It
Coptal Spams : : - . S
Heritage pasels - - - - - o 1. - - -
Monuments ] EEE B ¥ z -
Histatic Buildings K K AT B RN R e - -
Works of Ant S A TS IR L L S - -
Conservation Azaas : . X : | R P L S - -
Othar Heritage e ) S : o : s - .
Iny: i . - - -1 - - - - -
Revenua Generating = = - = — = - -
Improved Property s . SR : - -
Unitiproved Properdy - L S ; ] ) - -
Hot-raverue Ganersting - - - - - - - - - -
Improved Property . . ST, N R AR o " _ o
tnimpraved Propetty T ' i - -
L1 - - - - - - 1294 1204 124 1374 1459 |
Operationsl Buildings - pe = - P - T - = e =
Vil Offices S A L . ) o o R - B
PayiErquiy Points . -
Buiding Plan Offices - -
Workshops - -
Yartls - -
Stores - -
Laborafories - -
Training Centres - -
Mandectung Plan! - -
Depofs - -
Capital Sparas : : - - ) e
Housing - - - - - - 124 1204 1374 145
Staff Housing : B R . kA n 1204 1204 AN 4B
Social Housing : SRR, : : 1 = L S - - L S
Capial Spaves . . .
- - - - - - - - - - -
Biological or Cultivated Assets s ) ) T s o - - .
intangible Assets - - - - - - - - - - -
Licancoy and Rights - - - - - - - - - - -
Water Rights 5 : Sl i .' s oo . . AR
Effuent Licenses A ! : R RS s L B - -
‘Soiid Weste Licenses e EARY BEEEER IS : SR ERny - -
Computar Sofiware snd Applications S : : i S R - -
Laad Ssitfement Satware Appiications R A Bt AR SO TR - -
Unspecified . RN : BERE : L _ _
Computer Egquipment - - - - - - - - - - -
Computer Equipment T - -
i Offics Equipment - - - - - - - - - - -
Fumiture and Offica Equipment . - -
[Machinery ane Squipawnt - - - - - - - - - - -
Machinery and Equipmen! 1 - - :
Tangport Assels - - - - - - - - - - -
Transport Assals - T N

Librarize - - - - = - - - - - -
Libranes . . ) - -

[Z2q's, Marine and Non-blological Animals - - - - - - - - - - -
Zoc's, Marine and Non-biokgical Animak k - -

Total Capital Expendiure on upgrading of axisting adsets to be agjusted | 1 - - - - - - 3BT4T 3BT IBT4T 41148 43700
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ANNEXURE B

VIREMENT POLICY - AMENDED
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VIREMENT POLICY

Sections Index Page
1 Definitions 3
2 Abbreviations 4
3 Objective 5
4 Virement Clarification 5

5 Financial Responsibility e 5

6 Virement Restrictions 5
7 Virement Procedure 6
8 7

Implementation of the Policy

Amended virement policy 2017/18 Newcastle Municipality

Page 2




IREMENT POLICY

1. Definitions
1. “Accounting Officer” The municipal manager of a municipality is the accounting

officer of the municipality in terms of section 60 of the MFMA.
2. “Approved budget” means an annual budget approved by a municipal council.

3. “Budget-related policy” means a policy of a municipality affecting or affected by
the annual budget of the municipality

4. “Chief Financial Officer” means a person designa:fe}d:' in ferms of the MFMA
who performs such budgeting, and other duties as may in terms’ of section 79 of
the MFMA be delegated by the accounting ofﬁcer to the Chlef Fmanc:ial Officer.

5. “Capital Budget” This is the estimated amount for capltal |tems in. a glven fiscal
period. Capital items are fixed assets such as fac"’ ies and equ:pment the cost
of which is normally written off ove  number. of flscal periods, ..

6. “Council” means the council of a munlcipallty referred to in section 18 of the
Municipal Structures Act -

7. “Financial year” mg-:’_ans aiz2-

8. “Line item” an appropnatlon that is itemised on a separate line in a budget
adopted wﬂh___the idea of greater control over expenditures.

9. “Operating Budg t” The Mumcnpal:tys financial plan, which outlines proposed
expend: res for:the c'_mmg financial year and estimates the revenues used to
financ __;th_ m.:

- ng Fenced” an exclusive combination of line items grouped for specific
' ses for mstance salaries and wages.

11. “Se __ ce deli\iery and budget implementation plan” means a detailed plan
apprd’v_ed by the mayor of a municipality in terms of section 53(1)(c)ii) for
implementing the municipality’s delivery of municipal services and its annual
budget.

12, “Virement” is the process of transferring an approved budget allocation from one
operating line item or capital project to another, with the approval of the relevant
Strategic Executive Director. To enable budget managers to amend budgets in
the light of experience or to reflect anticipated changes.

13. “Vote” means one of the small segments into which a budget of a municipality is
divided for the appropriation of funds for the different items of revenue and
expenditure for all departments in the municipality.
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VIREMENT POLIC

2. Abbreviations

1. C.F.0. - Chief Financial Officer

2. IDP - Integrated Development Plan

3. MFMA — Municipal Finance Management Act No. 56 of 2003
4. SDBIP - Service Delivery and Budget Implementation Plan

5. CM ~ Council Minute/'s

Page 4
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3. Objective
To allow limited flexibility in the use of budgeted funds to enable management to act on
occasions such as disasters, unforeseen expenditure or savings, etc. as they arise to

accelerate service delivery in a financially responsible manner.

4. Virement Clarification

Virement is the process of transferring budgeted funds from one line item number to ancther,
or from one function to another with the approval of the relevant Strategic Executive Director,
Director, Manager or any employee delegated to enable budget managers to amend on
approved budgets in terms of (Section 28 (2) (c) (d) of the IVIFMA) The bottom line of the
original approved budget should remain unchanged. :

Virement should accommodate all 7 segments that is: pl'OJeCt item, functlon 1furadlng, region,
costing and GFS -

5. Financial Responsibilities

Strict budgetary control must be maintained throughout theflnanmal year in order that
potential overspends and / or income under-recovery. within individual vote departments are
identified at the earliest possble opportumty (Sectlon 54 MFMA)

The Chief Financial Officer. has a statutory .'duty": o_ensure that adequate policies and
procedures are in place to ensure an effectlve system of financial control. The budget
virement process is one of these co trols. (Sectlon 27(4) MFMA)

It is the responsibility of eac” 'Strateglc Executive Director to which funds are allocated, to
pian and conduct a_ssngned operatzons S0. as not to expend more funds than budgeted. In
addition, they hav’r"' the __responsnbli:ty to identify and report any irregular or fruitless and
wastefut expendlture in teris of the MFMA sections 78.

mnt Restrictions

a) No fuﬁd__s__may be transferred between functions without the approval of both heads of
departmépts and the Chief Financial Officer, unless through an adjustment budget as
per S28 of the MFMA.

b) Virements may not exceed a maximum of 20% of the total approved operating
expenditure budget, with the exception of line items where virement is implemented
in terms of MSCOA compliance.

c} A virement may not create new policy, significantly vary the current policy, or alter the
approved outcomes / outputs as approved in the IDP for the current or subsequent
years. (section 19 and 21 MFMA)
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d) Virements resulting in adjustments to the approved SDBIP need to be submitted with
an adjustments budget to the Council with altered outputs and measurements for
approval. (MFMA Circular 13 page 3 paragraph 3)

e) No virement may commit the municipality to increase recurrent expenditure, which
commits the Council's resources in the following financial year, without the prior
approval of the Council. This refers to expenditures such as entering into agreements
into lease or rental agreements such as vehicles, photo copier’s or fax machines.

f) No virement may be made where it would result in over expenditure in the vote and
in each line item. (section 32 MFMA)

g) If the virement reilates to an increase in the work force estabhshment then the
Council's existing recruitment policies and procedures will appiy [

h) Virements in respect of ring-fenced allocatrons must be made wrthm rrng fenced
items. These include finance charges, debt. |mpa:rment depremataon and employee
related costs. : :

i) Virements for employee related cost may only be aliowed for m nth end procedures
and must be within the empioyee related costs category

n y ! be d | 'e W|th|n'th______-vote and fleet budget.

k) Virements should not;:'__ 'sult in adding ‘new’ projects to the Capital Budget. Any new
projects may only added ing mplaance wrth S28 of MFMA or the Budget Policy of the
municipality. i

) Virements are permrtted':'after three months of the start of the financial year. However
vrrements_;_ O?Sr:orrect budget to be MSCOA compliant are permitted at any time of the
flnancra! year i W

m) Vlrement _amounts may '}:not be rolled over to subsequent years, or create
expectatron on__foliowmg budgets. (Section 30 MFMA)

n) Vrrements__.__should not be permitted in relation to the revenue side of the budget.

o) Virements from capital budget to operational should not be permitted as per circular
51 of the MFMA,; this may only be permitted via adjustment budget.

p) Virements from an amount of R200 000 on both operational and capital budget may
only be actioned after approval by the Executive Committee of Council.

q) Virements are not allowed between sources of funding especially if such sources
refer to conditional grant funding or funding received for a specific purpose. Approval
of virements between funding sources will be subject to the authorization of the Chief
Financial Officer, accompanied by a motivation.
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7. Virement Procedure

a) A request for a virement must be in a memorandum format which must be
signed by any official delageted in terms of municipal delegations policy and
should be endorsed by Director Budget and Financial Reforms or must be in
a form of item to EXCO or to council. That item should be conflrmed by
budget office if such funds are available to be moved '

b) If the virement is between two different depertments or ‘functions both
Executive Strategic Directors must sign where funds are moved and where
funds are transferred endorsed by the Chlef ftnancral officer, otherwrse if
funds are moved within same functions any senior official may srgn and this
may be endorsed by a director budget.or bud Jet m:

¢) Any virement with the outcom 1o correct budget 1o be MSCOA compliant
may be initiated by any senior ofﬂmal to the. dlreotor":'budget or manager
budget by means of internal ema:ls othenfvlse thls will be corrected by budget
office from time to tlme

d) Al virement re_""'

sts, mcfus:ve of relevant documentatlon must to forwarded
to the budget oﬁlce -

e) Varements reta’ung to empEoyee related costs for the purposes of month-end
procedures shall be approved by the Director: Budget and Financial Reports
-{\__rg{hich_each vote by__meanS;..:_,_- nternal email,

Viremehte:':relaﬁtﬁiﬁg to fleet budget for the purpose of month-end and other
urgent operat:onal requirement shall be authorized by the Director: Budget
“and ananmal Reportrng

g) Budget transfers, to and from a particular vote per year, in excess of R200
000,00 with a maximum as determined under section 6(p) requires the
approval of the Executive Committee. Such a virements must be
accompanied by a full report detailing the compelling reasons that lead to it.

h) The Municipal Manager must report to the Mayor on a quarterly basis on
those virements above R200 000 that have taken place during that quarter.

i) Any budgetary amendment of which the net impact will be a change to
the total approved annual budget allocation and any other amendments
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not covered in this policy are to be considered for budgetary adoption

via an adjustments budget (per MFMA Section 28).

8. Implementation of the Policy

(a) The Accounting Officer shall be responsible for the implementiation and
administration of this policy with the assistance of the Strategic Executive
Director. Budget and Treasury Office. '

(b) The policy shall be reviewed on annual basis anc‘i""*Updated if:".f'there are any
changes brought about through an amendment of any Iegislatlon and/or policies
by National Treasury or arrangement within the mumc:lpailty ' '

(c) This policy must be read together‘wnh the Budget and the Local Government
Municipal Finance Management Act Act 56 of 2003 -
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

I, BE Mswane, the Municipal Manager of Newcastle Municipality, hereby certify that the
adjustments budget and supporting documentation have been prepared in accordance with the
Municipal Finance Management Act, No56 of 2003; and Regulation 21 of the Budget and
Reporting Regulations, and that the adjustments budget and supporting documentation are
consistent with the Integrated Development Plan of the municipality.

Print Name : BHEKANI ERROL MSWANE

Municipal Manager : NEWCASTLE MUNICIPALITY (KZN252)

Signature

Date : oz7/(:2 //S) ...................




