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EXTRACT FROM THE MINUTES OF THE MEETING OF THE NEWASTLE MUNICIPAL
COUNCIL HELD IN THE COUNCIL CHAMBERS, NEWCASTLE ON THURSDAY, 27 JUNE

2024 AT 10:00

PRESENT
Councillor T M Zulu . Speaker
Councillor M E Buthelezi
Coungcillor S B Buthelezi
Councillor F Cassim :  Logged in via MS Teams
Councilior E J C Crone
Councilior T N Dlamini
Councillor D X Dube : Mayor
Councillor N C Dube
Councillor F L Duma :  Logged in via MS Teams
Councillor V F Hadebe
Councillor P Hariram . Logged in via MS Teams
Councillor M E Hlatshwayo
Councillor M M E Hlatshwayo
Councillor L M Khumalo
Councillor C B Kubheka
Councillor M T Lethea
Councillor cC Y Liu
Councilior B G Madi
Councillor Z E Madi
Councillor X 8 Makhubo
Councillor F A Malinga :  Logged in via MS Teams
Councillor N P Maseko
Councillor S B Mashazi
Councillor N S F Masondo
Councillor S P Masuku
Councillor L P Mazibuko
Councillor M V Mbatha
Councillor N | Mdluli :  Logged in via MS Teams
Councillor A P Meiring
Councillor A E Mkhwanazi :  Logged in via MS Teams
Councillor P F Mnisi
Councillor M V Molefe
Councillor T E Mthembu
Councillor L P Ndebele
Councillor M O Ndlovu
Councillor cC S Ngcobo
Councillor R N Ngcobo
Councillor N Njoko
Councillor A T Nkosi
Councillor S E Nkosi
Councillor w P Nkosi
Councillor S Ntsele
Councillor M J Ntshangase
Councillor M E Radebe
Councillor R B S Russel
Councillor N P Shabalala
Councillor S E Shabangu
Coungcillor V N Sibeko
Councillor M H Simelane . Logged in via MS Teams
Councillor L C Sithebe . Logged in via MS Teams
Coungcillor F N Sithole
Councillor B R Thusi
Councillor N P Thela
Councillor Dr J A Vorster :  Logged in via MS Teams
Councilior L P Ximba



(i)

Councillor vV G Zondo
Councillor S A Yende Logged in via MS Teams
Councillor M N Zulu Logged in via MS Teams
Councillor N S Zulu
Councillor Z E Zwane
ABSENT WITH APOLOGY
Councillor M T D Makhoba Other commitments
Councillor S W Mngomezulu Other commitments
Councillor N P Mthabela Other commitments
ABSENT WITHOUT APOLOGY
Councillor B D Mathunjwa
Councillor S Singh
TRADITIONAL LEADERS
iNkosi C S Kubheka : Not Present
iNKkosi B S Radebe . Not Present
ALSO PRESENT
Audit Committee Chairperson : Mr A M Ngubane
Moteko : Ms G Nkosi
Audit Committee member : Mr N Nxumalo
Buhlebezwe . Mr M Bhosa
VACANCIES
Ex - ward Councillor H N Khumalo
Ex-ward Councillor S M Thwala
OFFICIALS PRESENT
Municipal Manager : Mr Z W Mcineka
Strategic Executive Director : BTO : Mrs P H Kubheka
Strategic Executive Director : Community Services : Mr G B Dlamini
Strategic Executive Director : Corporate Services : Dr P D Thabethe
Strategic Executive Director : DP&HS : Mrs N P Khathide
Strategic Executive Director : Technical Services : Mr B P Mnguni
Director : Administration : Mrs D R Molefe
Director : Internal Audit 1 Mr B B Nkosi
Acting Director : Communications : Mr M Myende
Acting Director : Governance and Support Services : Mrs K A Pentz-Coates
Manager : General Administration and Secretariat : Ms Z Sibeko
Committee Clerk : Mr K S Mbonane
Secretariat Support . Ms S Disence
Secretariat Support . Mr A Kunene

20: FINAL MEDIUM-TERM BUDGET 2024/25 (T 6/1/1)

RESOLVED

(@) That, in terms of section 24 of the Municipal Finance
Management Act, 56 of 2003, the annual budget of the
municipality for the financial year 2024/25; and indicative
allocations for the fwo projected outer years 2025/26 and
2026/27: and the multi — year and single year capital
appropriations be approved.



(iif)

(b) That, the funding sources to fund both operating and
capital budgets, be noted and approved.

(c) That, the Municipality’s annual allocation of R 170.1 million
to uThukela Water for the provision of bulk water be

approved.

(d) That, in terms of section 24(2)(c)(i) of the Municipal
Finance Management Act, 56 of 2003, and sections 74 and
75A of the Local Government Municipal Systems Act, 32 of
2000 as amended, the tariffs for the supply of water,
electricity, waste services, sanitation services and property
rates as set out in the Tariff of Charges that were used to
prepare the estimates of revenue by source, be approved
with effect from 01 July 2024 for all services, except water
and electricity consumption, which will be levied on the new
tariff with effect from 01 August 2024.

(e) That, the Tariff of Charges be approved and be applicable
from 01 July 2024.

(f)  That, water, refuse, sewer and sundry tariffs be increased
by 6% with effect from 01 July 2024.

{g) That, rates tariff be set for the new valuation roll, which is
applicable from 01 July 2024, as calculated and included in
the Tarriff of Charges, and that the impermissible rate for
all residential properties be capped at R 85 000 with effect
from 01 July 2024.

(h) That the tariffs of property rates categories be adjusted as
follows with effect from 01 July 2024 :

Business and 0,03634 0,03970 9,25%

Commercial
Farms — Agriculture 0,00323 0,00282 -12,69%
Industrial 0,03634 0,02990 17,72%
Mining and Quarries 0,03634 0,03680 1,27%
Public Benefit
Organisation 0,00323 0,00282 -12,69%
Residential 0,01454 0,01197 -17,68%
Public Service B
Purposes 0,00363 0,00385 6,06%
Vacant Land 0,04362 0,04045 -7,27%

(i) That, the electricity tariffs be increased by 11.23%
with effect from 01 July 2024 and it be noted that the
municipality is still awaiting approval of the municipal
electricity tariff increase from NERSA.

(i) That, bulk electricity purchases be increased by
12.75% as per NERSA’s guideline of the Eskom tariff

increase.



(iv)

(k) That, in terms of the Indigent Policy, the monthly
household earnings of an indigent application be
capped at R 5000.00 per month (under 60 years) and
R 6000.00 per month (over 60 years).

() That indigent benefit packages be approved as

follows :
Electricity consumption . 50 kW/H
Water consumption : 6 KI
Electricity availability : 100%
Water availability N
100%
Sewer : 100%
Refuse : 100%
Property rates : 100%
Rental on municipal property 1 75%
(m) That, the rate rebates be capped and approved as
follows:
Pensioners 1 25%
Flood victims : 50%
Bread and breakfasts businesses : 10%

Business development with property
greater than R 50 million :

from 0 — 4 years 1 40%
from 5 — 6 years : 25%
from 7 — 8 years 1 10%
from 9 years onwards : 0%

(n) That, it be noted that no changes have been made in
the budget related policies and by-laws approved by
Council as per resolution CM 21 dated 15 May 2024.

(o) That, the Provincial Treasury’s assessment be noted.

(p) That, the Integrated Development Plan Review 2024/25,
together with its key components, the Top-Layer Service
Delivery and Budget Implementation Plan ( TLSDBIP), the
Final Spatial Development Framework (SDF) Review
2024/25, and the Final Human Settlements Plan Review
2024/25 be aligned to the Final Medium-Term Budget
2024/25.

I, the undersigned, ZAMOKWAKHE WESLEY MCINEKA, in my capacity as MUNICIPAL
MANAGER to the Newcastle Municipal Council, hereby certify the above as a true extract from
the minutes of the Coupsi meeting held on 27 June 2024.

M
Z.W. MCINEKA

Newcastle

01/07 /701'-[—

DAYE |
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I ABBREVIATIONS AND ACRONYMS

CPIX Consumer Price Index

DoRA Division of Revenue Act

DOHS Department of Human Settlements

DPLG Department of Provincial and Local Government
EXCO Executive Committee

GDP Gross Domestic Product

GRAP Generally Accepted Accounting Practice

IDP Integrated Development Plan

IT Information Technology

Kl Kilolitre

Km Kilometre

Kh Kilo watt hours

MFMA Municipal Finance Management Act

MPRA Municipal Property Rates Act

MSCOA Municipal Standard Chart of Accounts

MTREF Medium Term Revenue and Expenditure Framework
NDP National Development Plan

NERSA National Electrification Regulator of South Africa
NT National Treasury

SALGA South African Local Government Association
SDBIP Service Deliver and Budget Implementation Plan
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3.2 NEWCASTLE MUNICIPALITY: ORGANOGRAM
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F 3
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OF OPERATIONS INTERNAL AUDIT
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TRESURY SERVICES SERVICES SERVICES HUMAN
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COUNCIL

POLITICAL
DESIGNATION SURNAME & INITIALS PARTY WARD
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Deputy Mayor VACANT TSSA 28
Councillor ALLY YA PA PR
Councillor BAM VWV IFP PR
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Councillor DLAMINI TN EFF PR
Councillor DUBE NC DA PR
Councillor DUMA FL NFP PR
Councillor HADEBE VF TSSA PR
Councillor HARIRAM P DA 3
Councillor HLATSHWAYO MME ANC 17
Councillor HLATSHWAYO ME IFP 6
Councilior KHUMALO HN ANC 5
Councillor KHUMALO LM IFP PR
Councillor KHUMALO NR TSSA 31
Councillor KUBHEKA CB IFP PR
Councillor VACANT 19
Councillor LETHEA MT ANC 10
Councillor LUIC IFP PR
Councillor MADI BG ANC 8
Councillor MADI ZE IFP PR
Councillor MAKHOBA MTD ANC 21
Councillor MAKHUBO XM ANC 29
Councillor MALINGA FA IFP PR
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Councillor NDEBELE LP ANC 7
Councillor NDLOVU MO ANC 13
Councillor NGCOBO CS TSSA PR
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Councillor RUSSEL RBS VFP PR
Councillor SHABALALA NP ANC 1
Councillor SHABANGU ANC 24
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Councillor SINGH S ASA 25
Councillor SITHEBE LC EFF PR
Councillor ' SITHOLE IFP PR
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Strategic Executive Director: Corporate Services Thabethe PD
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PART 1 - ANNUAL BUDGET

NEWCASTLE MUNICIPALITY PROFILE

According to the recent Community Survey (2016) conducted by Statistics SA, Newcastle Local Municipality
(KZN252) remains the highest contributor in terms of population growth within Amajuba District Municipality.
As of 2016, the population of Newcastle is recorded at 389 117 people, thus marking a 7.1 % increase (25 881
people) over a 5-year period from the year 2011 (363 236 people). This means that on average, Newcastle
has experienced a 1,42% annual growth rate, which translates to 5 176 people per year. Newcastle has also
experienced a significant increase in the total youth proportion of the population. In terms of the wider KwaZulu-
Natal Province, Newcastle ranks 2nd as the local municipality with the highest number of people when
compared to other local municipalities, with the highest being the Msunduzi Local Municipality. The population
of Newcastle is spread unevenly over 34 wards as per the outcomes of the recent delimation process by the

Demarcation Board, marking a 3 wards increase.

Furthermore, there has been a 7% increase (6 075) in the number of households within Newcastle from 84
272in 2011 to 90 347 in 2016, with the average household size remaining constant at 4.3 people per dwelling
unit. In relation to other local municipalities within the KwaZulu-Natal Province, in the year 2011, Newcastle
Local Municipality was ranked 3rd after the Msunduzi and uMhlathuze Local Municipalities respectively.
However, recent statistical figures reveal that Newcasle Local Municipality has dropped to 4th place after the
Msunduzi, uMhlathuze, and KwaDukuza Local Municipalities respectively. In terms of the 2nd and 3rd ranked
local municipalities, the reason for growth in the number of households without any significant growth in the
population thereof may be attributed to a general decrease in the average household size thereof, from 3,9 to

3,6 people, and 3,3 to 3,0 people per household respectively.

Traditionally, the town of Newcastle started off as Post-Halt Number 2 on the journey between Durban (then
Port Natal) and the Zuid-Afrikaansche Republiek (Transvaal) and Johannesburg. It was strategically positioned
in the year 1854, by the Surveyor General of the Natal Colony, Dr. P. C. Sutherland. The city was later known
as the Waterfall River Township because of the Ncandu River and, in 1864, the town of Newcastle was founded
on the site becoming the fourth settlement to be established in Natal after Durban, Weenen and
Pietermaritzburg. Newcastle was named after the British Colonial Secretary, the Duke of Newcastle and, in
1873 Newcastle became a separate electoral division. In the year 1876, the Fort Amiel was built as a barrier

against the Zulus, Fort Amiel now being embraced as one of the significant National heritage sites.
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In 1897, a sandstone construction of the Town Hall started, and it was completed two years later in 1899. The
Town Hall was constructed in commemoration of Queen Victoria's diamond, the ‘60th Jubilee.” The town was
also used as a depot by the British during the First and Second Boer War. It also functioned as a major
fransport junction and a popular stopover for wagons and post chaises during the late 19th century. Newcastle
also served as an arena when the British preparation work for the Pretoria Convention of 1881 was done. In
1890, the first train arrived in Newcaste and in the year 1891, Newcastle was declared a district with its own
administrative unit. The discovery of coal reserves brought a new era of prosperity and the planning of several

ambitious building projects.

Newcastle Local Municipality is one the three local municipalities that make up Amajuba District Municipality,
with the others being Dannhauser and eMadlangeni Local Municipalities. It is located on the North-Western of
the KwaZulu-Natal Province and borders onto Free State and Mpumalanga Provinces to the West and North
respectively. The local municipalities of eMadlangeni and Dannahauser Local Municipalities are located along
the Eastern and Southern boundaries of Newcastle. Spatially Newcastle covers an area of approximately 1
854kmzin extent. A high majority of the people (80%) within Newcastle resides within the Newcastle East area,
which is predominantly township and semi-rural areas characterised by a general lack of adequate

infrastructure.

The boundaries of Newcastle Local Municipality were delineated in terms of the Municipal Dermarcation Act,
1998 (Act No. 27 of 1998), and takes in account population movement trends, regional economic patterns and
the current land use pattern. Currently Newcastle has 34 wards and out of these wards, wards 1, 6,7, and 30
fall under the custodianship of the Tribal Authorities (Inkosi u-Khathide and Inkosi u-Hadebe) held in trust on
behalf of the Ingonyama Trust Board, in terms of the KwaZulu-Natal Ingonyama Trust Act, 1994 (Act No. 3KZ
of 1994). As mentioned above, the population is spread unevenly amongst 34 wards with the majority of the
population residing in the Newcastle-East area. The boundaries are not just administrative, but are also
intended towards the promotions of social cohesion and economic development that's mindful to
environmental sustainability, whilst at the same time strengthening the existing regionally significant economic

and functional linkages.

Newcastle Local Municipality is well placed to benefit from regional economic growth given its strategic location
at the nexus of major tourism, logistics, farming and industrial routes, and as the seat of govemment in
KwaZulu-Natal Province. It is located halfway between Johannesburg and the harbours of Durban and
Richards Bay, hence contributing to the export of manufactured goods and supply to the large Gauteng market.
Newcastle is also endowed with good access infrastructure to the areas mentioned above, and such includes

quality road and railway networks. The town is situated on the national rail route between the Durban Container
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Terminal and City Deep in the Gauteng Province, and has within its confines, a major rail exchange terminal,

supporting railway stations and extensive goods conversion/warehousing facilities.

The city’s local authority has jurisdiction over the surrounding maize, livestock and dairy farms including the
industrial areas such as Karbochem, Mittal Steel South Africa (previously ISPAT/ISCOR), and the textile
service industry. In addition, the city is also well endowed with coal reserves hence opportunities for coal
mining within the area. ArcelorMittal produces over 105 million tons of steel products annually. Although the
ArcellorMittal steelworks and the Karcbochem synthetic rubber plant dominate the Newcastle industrial
portfolio, there is a wide range of manufacturing undertakings sharing in the success of the region. Newcastle

has welcomed many Chinese and Taiwanese into the region with the addition of over a hundred textile

factories.

During the year 2002, the chrome chemical plant was completed in Newcastle which comes as a clear
reflection of the city’s industrial future. The joint venture project between Karbochem and the German specialist
manufacturing giant LANXESS has made Newcastle the largest producer of chrome chemical in Africa. The
company announced an investment of €40 million (almost R600 million) in 2012 towards the construction of a
CO2 plant at its site. Mittal Steel also completed a R400 million project to rebuild one of its coke batteries.
Other large operations include a diamond cutting works, various heavy engineering companies, steel

reinforcement and slagment cement factories.

The Blackrock Casino and Entertainment Hotel provides much entertainment to Newcastle and the
surrounding areas. The Newcastle Mall which was constructed by Zen Prop as a R500 million investment, is
found adjacent to the Black Rockcasino and Entertainment Hotel, and it serves as a one-stop shopping
destination for the wider region of Northern KwaZulu-Natal. Current and planned urban developments within
Newcastle entail the new multi-storey Civic Centre, the 80 million expansion of the Victoria Mall, the
Meadowlands Estate in Madadeni (residential estate), major extensions and upgrade of the Madadeni Hospital
(Northern KwaZulu-Natal Regional Hospital), a R100 million upgrade of the Madadeni Police Station, the
Vulintaba Estate, more development at the corner of Allen street along the Trim Park, the new Audi dealership
next to Newcastle Mall (Aquarand), Spar at corner Allen and Memel Road, planned Mercedes-Benz and
dealership next to the Newcastle Mall (Aquarand), the development of the Heartlands Dry Port next to the train
station, and the possible extension of the Newcastle Airport (Newcastle Airport Techno-hub). From the 1880s,
Newcastle experienced rapid economic growth. Today Newcastle has the largest concentration of industry in

the North-Western KwaZulu-Natal region.
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There has been a 23.04% decline in the level of unemployment within Newcastle, from 87 619 (60.48%) in
2001 to 37 686 (37.44%) in 2011. In terms of unemployment by gender, the highest concentration is amongst
the female population. With regards to formal employment by sector within Newcastle Municipality, trade/retail
is the highest employer of the population at 8 888 as of July 2012, followed by Government services at 18 324.
Government services as an employment sector is closely followed by manufacturing at 6 419, and
subsequently finance at 5 375. As of 2013 the GDP of Newcastle was recorded as occupying 80.20% of the
total GDP (0.7%) generated by Amajuba District within the KwaZulu-Natal Province.

In terms of the Human Development Index (HDI - the composite measure of life expectancy, education, and
income used to measure human development), Newcastle is currently sitting at 0.57 which is deemed by the
United Nations Development Programme as being medium human development index. The Gini Coefficient
(the measure of inequalities) in Newcastle assumes a municipality working towards addressing inequalities. In
the year 2002 inequality was estimated at 0.65 and in 2012 it was estimated to be 0.62 hence marking a move
towards perfect equality. Regarding the levels of poverty, Newcastle has also experienced a decrease from
56.0% in 2002, 51.0% in 2006 and 44,4% in 2012. The annual income per capita of Newcastle Municipality is
currently sitting at 29 264 thus meaning that the majority of individuals within Newcastle earn R2 438,66 per
month hence falling above the global poverty line of $1,25 per day based on the dollar — rand exchange rate.
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1.1 MAYOR’S REPORT

MAYORAL FOREWARD FINAL BUDGET: 2024/25

Newcastle Municipality has been constitutionally tasked with providing sustainable and effective services,
and such a realisation is not as easy as it may seem. There are many different aspects that must integrate
with one another before a municipality will be able to succeed in this mammoth task. As obligated by
Section 24 of the Municipal Finance Management Act, No. 56 of 2003 to table the annual budget for
adoption, it is my duty to provide an accurate account of the state of this Municipality which is currently
facing immense financial challenges. Having inherited an unfunded budget as the new administration, it

has placed us at a very disadvantaged position in our efforts to fulfilling our service delivery objectives.

| must, however, acknowledge the setbacks that have decelerated our speed of improving our road
infrastructure in terms of connectivity and accessibility mainly in our townships and rural settlements which
has been accorded primarily by the poor allocation of around R8 million for resealing and re-graveling of
roads. It is worthy to note though, that regardless of the inadequate resources at our disposal, we have
managed to allocate just over R 21 million towards improving our road infrastructure, and a further R 127

million to upgrade our bulk sewer, water pipelines and wastewater treatment plant.

The abovementioned allocations do not even by a stretch of imagination begin to address the issue of
aging infrastructure and our inability to do adequate maintenance, however we must acknowledge the
improvements in the Human Settlements department having completed over 158 housing units in the
Khathide Phase 2 and the handover of over 100 completed units in the Charlestown Housing Project.
Nevertheless, the Provincial Department of Human Settlements unjustifiably still decided to withdraw its
Housing Grant allocation for Newcastle Municipality which is unprecedent and clearly proves that our

political intolerance will always take preference over service delivery.

Although our major funding sources for our capital budget, which is around R 167 million, remains National
and Provincial Organs of State, it is without a doubt that the allocated financial resources are inadequate
to complement the growing service delivery demands in our communities. We must however acknowledge
that our failure to ameliorate spending pattens on conditional grants is an undesirable position for the

Municipality to find itself in.

The current circumstances compel the municipality to develop internal funding strategies that will enhance

the revenue and financial sustainability of the institution in the long-term. Hence, we have reprioritized our
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financial commitments to ensure that we drastically reduce the financial burden on the municipality,

therefore by August 2024 we intend to start settling the uThukela Water outstanding debt.

Although there are inaccuracies with our electricity tariffs given that we are permitted by National Treasury
to only increase our electricity tariff by 11.23%, yet NERSA the National Energy Regulator has increased
the electricity tariff by 18%. This directly affects our revenue because the 18% increase is imposed,
however we cannot effect the same increases in-line with the National Treasury. The inability to collect
R1.8 billion owed to the Municipality by households mainly in the Eastern parts of Newcastle remains a
concern as it dispossesses the Municipality's ability to effectively fund its Operational budget and most
importantly dispense resources for the maintenance of its infrastructure. To mitigate this, Council has
developed an intensive revenue collection strategy with the anticipation that it will help us to improve

revenue collection.

The increase in the employee related costs due to the returning of 223 employees who were previously
dismissed does arguably have material repercussions on the budget as it places a heavy burden on the
institution and its salary threshold, hence, we do not intend to further seek any loans till we have settled
our current loans by 2030, which currently sits at R284 million. Regardless of the challenges we continue
to face, we remain optimistic of the future ahead. We will remain focussed on maximising the limited
resources to maximise our output towards service delivery. With that said | wish to thank and encourage

all staff members to continue working with us to turn things around.

| hereby formally table the final budget for 2024/25 financial year for approval.

By D X Dube

Mayor: Newcastle Municipality
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2. BUDGET RESOLUTIONS

Itis hereby recommended:

(a) That in terms of section 24 of the Municipal Finance Management Act, 56 of 2003, the annual budget
of the municipality for the financial year 2024/25; and indicative allocations for the two projected outer

years 2025/26 and 2026/27; and the multi-year and single year capital appropriations be approved;
(b) That the funding sources to fund both the operating and capital budgets be noted and approved;

(c) That the Municipality’s annual allocation of R170.1 million to uThukela Water for the provision of bulk

water be approved;

(d) That in terms of section 24(2)(c)(i) of the Municipal Finance Management Act, 56 of 2003, and sections
74 and 75A of the Local Government Municipal Systems Act, 32 of 2000 as amended, the tariffs for
the supply of water, electricity, waste services, sanitation services and property rates as set out Tariff
of Charges that were used to prepare the estimates of revenue by source, be approved with effect
from 1 July 2024 for all services, except for water and electricity consumption, which be levied on the

new tariff with effect from 01 August 2024;

(e) That the Tariff of Charges be approved and be applicable with effect from 01 July 2024,

(f) That water, refuse, sewer and sundry tariffs be increased by 6% with effect from 01 July 2024.

(g) That property rates tariff be set for the new valuation roll which is applicable from 1 July 2024, as
calculated and included in the Tariff of Charges, and that the impermissible rate for all residential

properties be capped at R 85 000 with effect from 1 July 2024.

(h) That the tariffs of property rates categories be adjusted as follows with effect from 01 July 2024:
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CATEGORY 2023/24 | 2024/25 % change

Business and Commercial 0,03634| 0,03970 9,25%
Farms - Agriculture 0,00323|  0,00282 -12,69%
Indusfrial 0,03634| 0,02990 -17,72%
Mining & Quarries 0,03634| 0,03680 1,27%
Public Benefit Organisation 0,00323 0,00282 -12,69%
Residential 0,01454 0,01197 -17,68%
Public Service Purposes 0,00363| 0,00385 6,06%
Vacant Land 0,04362| 0,04045 -1,27%

(i) That the electricity tariff be increased by 11.23% with effect from 01 July 2024 and it be noted that the

municipality is still waiting for the approval of the municipal electricity tariff increase from NERSA.
() That bulk electricity purchases be increased by 12.75% as per NERSA's guideline of the Eskom tariff
increase.

(k) That in terms of the Indigent Policy, the monthly household eamings of an indigent application be
capped at R5000.00 per month (under 60 years) and R6000.00 per month (over 60 years)

() Thatindigent benefit package be approved as follows:

Electricity consumption - 50 kWih
Water consumption (6Kl
Electricity availability - 100%
Water availability - 100%
Sewer - 100%
Refuse :100%
Property rates :100%
Rental on municipal property 1 75%

(m) That the rate rebates be capped and approved as follows:

Pensioners : 25%
Flood victims 1 50%
Bed and breakfasts businesses :10%

Business development with
Property greater than R50 million:

from 0-4 years - 40%
from 5-6 years . 25%
from 7-8 years :10%
from 9 years onwards 0%

(n) That the Provincial Treasury’s assessment be noted as per Annexure D attached hereto

(0) That the Service standards be noted and approved;
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(p) That the Retention Policy be noted and approved
(q) That the Budget Funding Plan be noted and approved,

(r) That the Budget Policy be noted and approved;

(s) That the Tariff Policy be noted and approved;

(t) That the Rates Policy be noted and approved;

(u) That the Indigent Policy be noted and approved,

(v) That the Customer Care, Credit Control and Debt Collection Policy be noted and approved;
(w) That the Provision for Doubtful Debt and Debtors Write-Off Policy be noted and approved;
(x) That the Supply Chain Management Policy be noted and approved;

(y) That the Cash and Investment Management Policy be noted and approved;

(z) That the Asset Management Policy be noted and approved,;

(aa)That the Petty Cash Policy be noted and approved,

(bb)That the Virement Policy be noted and approved;

(cc) That the Funding and Reserves Policy be noted and approved;

(dd)That the Borrowing Policy be noted and approved;

(ee) That the Loss control Policy be noted and approved,

(ff) That the Short-term Insurance Policy be noted and approved;

(gg) That the Cost Containment Policy be noted and approved

(hh) That the Personal Protective Equipment Policy be noted and approved;

(i) That the Property Rates By-Laws be noted and approved;

(i) That the Tariff By-Laws be noted and approved.

(kk) That the Credit Control and Debt Collection By-Laws be noted and approved.

(I) That the Internship Policy be noted and approved.

(mm) That the Skills Programme Policy be noted and approved.

(nn) That the Recruitment Policy be noted and approved.
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(00) That the IT Security Policy be noted and approved.

(op) That the Bursary Policy be noted and approved.
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3. EXECUTIVE SUMMARY

3.1 INTRODUCTION

The 2024/2025 final budget is a consolidated operational and capital budget of R2.9 billion which has been
developed with an overall planning framework and includes the programmes and projects to achieve the
minimum strategic objectives of Newcastle Municipality as per the IDP. This budget has been set against the
back and the current slow economic growth, escalating debtors, historical commitments on loans and creditors,
while at the same time take cognisance in respect of burden to consumers through rates and services.
Economic challenges continue to put pressure on municipal revenue generation and its ability to collect
revenue in the 2024/25 financial year, hence a very conservative approach was adopted when projecting
revenue and receipts based on the current payment factors. It is however hoped that, with Budget Funding
Plan (BFP) strategies to enhance revenues, the payment factor will start to show a positive trend during the

budget year.

Despite these challenges, it remains the mandate and responsibility of the municipality to sustain service
delivery through this budget by reprioritising expenditure to ensure key objectives are achieved. Provision in
this budget continue to support government's commitment to broadening service delivery and expanding
investment in infrastructure, especially through capital projects, while at the same time considering the limited
fiscal environment upon which this budget was prepared. The budget has further been structured to contribute
to the municipality achieving the minimum strategic objectives of the IDP, taking into account the effect of
limited resources. The National Treasury's MFMA circulars were used to guide the compilation of the 2024/25
budget. Furthermore, the budget format and the content incorporate the requirements of the Municipal Budget

and Reporting Regulations.
The following principles were applied in formulating the final budget:

- The municipality’s Budget Funding Plan;

- Cost containment strategies;

- National economic outlook and its impact on local government;

- Affordable, realistic budget;

- Realistic and achievable collection rates;

- Budget to contribute to achieving strategic objectives of the IDP;

- Repayment of loans to be properly provided for, with no new loans planned for;

- Repayment of old debts on bulk supplies;
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- Capital expenditure to be mainly funded from grants;
- Indigent subsidy for water and electricity be limited to the National guidelines;
- Indigent subsidy package to include property rates;

- Revenue driven budget with a view to achieve affordability;

This budget was not crafted without challenges. The main challenges experienced can be summarised as

follows:

- The on-going difficulties in the National and local economy which necessitated costs containment
measures as required by Treasury circulars;

- National Treasury austerity measures with minimal growth on conditional grants;

- Slow economic growth and unemployment, coupled with the fact that, a number of key industries are
shutting down businesses in the area of Newcastle;

- Inadequate allocation for repairs and maintenance due to funds limited,

- Limited capital infrastructure injection with limited provision for future maintenance due to limited
resources

- Inability to extend capital budget projects in terms of the IDP, other than those funded by grants and
already on the business plans.

- Inability o provide for the approved organogram in line with mSCOA regulations;

- Bulk electricity and water tariff increase above the increase in revenue tariff increase, which implies

additional burden to the municipality to provide electricity and water function.
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3.2 OVERVIEW OF THE 2024/2025 BUDGET

OPERATING BUDGET

The operating budget, which funds the continued provision of services provided by the municipality, is
projected to decrease from the adjusted budget of R2.773 billion in 2023/24 to R2.691 billion in 2024/25,
representing a decrease of R82 million. The bulk of the operational budget is consumed by the fixed costs of
the municipality of which R21.7 million is funded through Provincial and National grants. This includes
employee cost, SALGA membership fees, bulk water and bulk electricity purchases, IT licences, Cemetries

Licences, Finance charges, Insurance, Bank Charges, Property valuations, depreciation, debt impairment to

mention but few.

There has been a reduction in the provision for finance charges due to the cost containment measures being
implemented by the municipality. This indicates that the municipality is serious about its path towards cost

containment of non-core functions and reprioritisation of service delivery functions.

OPERATING REVENUE
Total operating revenue is projected at R2.675 billion in the 2024/25 financial year, representing an increase

of R43 million from the current year's adjusted budget of R2.629 billion.

The major items of the operating revenue for the 2024/25 financial year are as follows:

Details 2024/2025 % of Total Revenue
R'000

Electricity 870 386 33.2%

Water 237039 9.0%

Sanitation / sewer 142 374 5.4%

Refuse 114 956 4.4%

Property rates 423760 16.2%

Grants and subsidies 679 094 26.2%

Other revenue 15 521 0.6%

Interest eamned from receivables 4140 0.2%

Rental of facilities 11643 0.4%

Interest earned from current and 5 50 0.2%

non current assets

Fines 7601 0.3%

Interest on investments 5592 | 0.2% i
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The following is the analysis of the revenue sources which have had the mainly impact in the increase in

revenue:
o Electricity services: R870.4 million, increase of R6.5 million (0.75%)

Electricity tariffs will increase by 11.23%. It must be noted that this tariff increases are as per the NERSA tool,
which was recommended by NERSA that all municipaliies must use to come up with their tariff of charges for
electricity. The tariff seems to be lesser when compared to the previous year's tariff of 16.65%, which then
have the impact of R6.5 on the budget 2024/25. Cognisance should also be taken that this percentage increase
of 11.23% above the inflation rate of 4.9%, however this increase is based on the cost the municipality has
incurred in the 2023/24 in providing the electricity. The revenue figure of R870.4 million is net of the cost of
free basic service of R7.4 million in respect of electricity as required in terms of the Budget and Reporting

Regulations.
o Water services: R237.0 million, increase of R16.9 million (7.71%)

Water tariffs are expected to increase by 6% in the 2024/25 financial year. The increase of 6% in tariffs is
expected to generate additional revenue of R16.9 million (7.71%), from R220.1 million in the current adjusted
budget to R237.0 million in the 2024/25 financial year. The revenue figure of R237.0 million is net of the cost
of free basic services of R11.5 million in respect of water as required in terms of the Budget and Reporting

Regulations.

It must be mentioned that National Treasury has also issued the Budget Circular which requires all
municipalities to use the tariff budget tool to determine their tariffs. The percentage increase of 6% in all
services charges and property other than electricity have been used as per the old approach. However, we

have started to complete the tariff tool which still requires National Treasury's reviews.

e Refuse removal: R114.9 million, increase of R5.2 million (4.71%)

Refuse removal tariffs are expected to increase by 6% in the 2024/25 financial year. The increase of 6% in
tariffs is expected fo resultin an increase in revenue of R5.2 million (4.71%), from R109.8 million in the current
year's adjusted budget to R114.9 million in the 202/25 financial year. The revenue figure of R114.9 million is

net of the cost of free basic services of R17.3 million in respect of refuse removal as required in terms of the

Budget and Reporting Regulations.
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o Sanitation: R142.4 million, increase of R11.9 million (7.72%)

Sanitation tariffs are expected to increase by 6% in the 2024/25 financial year. The increase of 6% expected
to generate additional revenue of R11.9 million (7.72%), from R154.3 million in the current year's adjusted
budget to R142.4 million in the 2024/25 financial year. The revenue figure of R142.4 million is net of the cost
of free basic services of R19.6 million in respect of sanitation as required in terms of the Budget and Reporting

Regulations.

o Property rates: R423.8 million, increase of R27.1 million (6.84%)

Property rates tariffs are expected to increase by 6% in the 2024/25 financial year, while the impermissible
amount will remain at R85 000. The increase in the property rates tariffs is expected to result in an increase in
revenue of R27.1 million (6.84%), from R396.6 million in the current year's adjusted budget to R423.8 million
in the 2024/25 financial year. The revenue figure of R423.8 million is net of the rates rebates and indigent
benefit of R73.8 million as required in terms of the Budget and Reporting Regulations. Furthermore, it must be
noted that the municipality has embarked in the general valuation of properties in line with the Local
Government Property Rates Act 6 of 2000. The impact of the draft valuation roll has been taken into account

in the budget for the property rates.

e Sale of goods & rendering of Services: R7.2 million, decrease of R6.2 million (46.4%)

Sale of goods and rendering of Services has been appropriated to comply with the mSCOA reporting
requirements. This component includes revenue generated from rendering of service other than service
charges. These are services that the municipality produces or partly produces. While other revenue includes
all other income not elsewhere classified. This item has been projected to decrease by 46.4% from the
adjusted budget of R13.6 million to R7.2 million in the 2024/25 final budget.

o Other revenue: R8.3 million, increase of R387 thousand (4.90%)
Sundry tariffs will be increased by 6% and are expected to generate revenue of R8.3 million in the 2024/25
financial year. This represents an increase of R387 thousand (4.9%) from the budget of R87.9 million in the

current year's adjusted budget to R8.3 million in the 2024/25 financial year.
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e Operational Transfers recognised: R689.1 million, increase of R84.9 million (14%)

Revenue from grants and subsidies is expected to generate operating revenue of R689.1 million in the 2024/25
financial year. This represents an increase of R84.9 million (14%) from the budget of R604.2 million in the
current year's adjusted budget to R689.1 million in the 2024/25 financial year. These operating grants include
the equitable share, the Finance Management Grant (FMG), Expanded Public Works Programme and various
other provincial grants from department of Arts and Culture and the Department of Human Settlements. A
portion of the Municipal Infrastructure Grant (MIG) and Water Services Infrastructure Grant (WSIG) have also
been included in the operating grants in order to deal with capacity operational issues in the department of
Technical Services, disaster grant is also included to deal with the maintenance of floods events within
jurisdiction of Newcastle. In addition is the amount of R8 million for housing projects which was received years
ago for the completion of housing projects. It must be further mentioned that in the Provincial Gazette the
municipality has noted allocations from Housing for the implementation of Informal Human Settlements, that
allocation is notincluded as part of our revenue, since it does not meet the criteria to be recorded in our books.
The appropriation of grant transfers in the budget has been made in accordance with the Division of Revenue

Act and the provincial gazette.
e Fines: R7.6 million, increase of R355 thousand (4.90%)

Revenue for fines is expected to generate revenue of R7.6 million in the 2024/25 financial year. This represents
an increase of R355 thousand (4.90%) from the budget of R7.2 million in the current year's adjusted budget
to R7.6 million in the 2024/25 financial year. Fines will be imposed in accordance with the traffic laws and

regulations and will be influenced by law enforcement and the behaviour of road users in the jurisdiction of

Newcastle.
« [nterest on investments: R5.6 million, increase of R261.2 thousands (4.90%)

Interest on investments is expected to generate revenue of R5.6 million in the 2024/25 financial year. This
represents R261.2 thousands increase of (4.90%) from the budget of R5.3 million in the current year to R5.6
million in the 2024/25 financial year. Interest will be earned based on the value of the investments that the

municipality will make with various financial institutions for any additional funds during the financial year.
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¢ Interest on exchanged & non-exchanged outstanding receivables: R4.1 million, increase of
R3.1 million (77.1%)

Interest from receivables (debtors) has been split to cater for interest charged on outstanding debtors from
exchanged revenue and non-exchange revenue, in line with the mSCOA version 6.8 chart. The interest
charged on exchanged revenue is projected to be R4.1 million while non-exchanged revenue is projected at
zero. Interest on exchanged revenues includes interest that is levied on overdue business accounts, this
includes interest on electricity, water, refuse and sanitation; while non-exchanged receivables is interest levied

on businesses for property rates, the municipality is not planning to charge interest on property rates.
¢ Rental of facilities: R11.6 million, increase of R544 thousand (4.7%)

Tariffs from rental of municipal facilities will be increased by 6% and is expected to generate revenue of R11.6
million in the 2024/25 financial year. This represents an increase of R544 thousand (4.7%) from the adjusted

budget of R11.1 million in the current year to R11.6 million in the 2024/25 financial year.
e Licences: R36 thousand, increase of R1 thousand (4.9%)

Tariffs from licences will be increased by 6% and is expected to generate revenue of R35 thousand in the
2024/25 financial year. This represents an increase of R1 thousand (4.9%) from the budget of R34 thousand
in the current year's budget to R36 thousand in the 2024/25 financial year.

o Inflation target
The municipality has noted MFMA, Circular 128 which came while the municipality had already resumed the
process of the final budget. The municipality has used MFMA, Circular 126 in the compilation of the final
budget 2024/25 financial year. In terms of the National Treasury’s budget circular No.126, the projected
inflation rate for 2024/25 is 4.9%. It is noted that the tariff increases of 6% for rates and services and 11.23%
for the electricity are slightly above the projected CPIX projection of 4.9 but within the South African Reserve
Bank inflation ceiling of 6% for rates, water, sewer, refuse and sundry services. Cognisance must be taken
that these tariffs might be far lower than the cost to provide for a particular service. This is evidenced by the
electricity tariff of R11.23, which was derived by the NERSA tariff tool which considered all the costs involved
in providing for electricity. With all tariffs the municipality will consider using NERSA tool and National Treasury

tariff tool.
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OPERATIONAL EXPENDITURE

Total operating expenditure is projected at R2.691 billion in the 2024/25 financial year, representing a decrease
of R81.5 million (3%) from the current financial year's budget of R2.771 billion to the final budget of R2.691
billion. The municipality's expenditure for the 2024/25 budget is informed by:

o National Treasury budget and cost containment measures circulars
¢ Relevant legislative imperatives,

o Expenditure limits set by realistic and realisable revenue levels,

o National, Provincial, and local economic and fiscal conditions,

o NERSA bulk tariff for electricity.

The major items of the operating expenditure for the 2024/25 financial year are as follows:

Details 2024/2025 % of Total Budget
R'000
Bulk purchases 700497 26.0%
Other materials 179 498 6.7%
Employee related costs 721533 26.8%
Depreciation 352716 13.1%
Debt impairment 233132 8.7%
Other operational costs 150 565 5.6%
Finance Charges 30 300 1.1%
Irrecoverable debts written off 93659 2.3%
Remuneration of councillors. 27 442 1.0%
201938 7.5%

Contracted services

The following are expenditure items included in the budget;
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o Employee Related Costs: R721.5 million, increase of R13.1 million (1.8%)

Employee related costs has increased from R708.4 million of the adjusted budget to R721.5 million,
representing an increase of R13.1 million (1.8%). The assumptions are based on the budget funding plan
strategies to keep the existing warm bodies, this includes all positions which are on the VIP system from July
2023 to date. Another assumption is made to the municipality's affordability and reprioritization where we
intend on improving service delivery and not to increase salaries by CPIX but Notch, increase will be
implemented in the current year. This employee cost is 26.8% of the total operational budget which is within
the accepted benchmark of 25%-40%. In addition, it must be further mentioned that the municipality can only
afford this percentage at this stage due to cash flow challenges. The municipality has budged only for the filled

positions with only a notch adjustment.
e Remuneration of Councillors: R27.4 million, an increase of R456 thousand (0.2%)

Remuneration of Councillors is projected to be R27.4 million, representing an increase of R456 thousand
(0.2%) from the current year's adjusted budget of R26.9 million. The projection is based on the 2023/24
expenditure trends and the fact the MEC has not made any increases on the Councillors’ upper limited for the
past 4 years. The increase is aligned with the current performance as well the fact that some of the councillor

positions ordinarily become vacant during the parts of the financial year.
o Bulk Electricity Purchases: R700.4 million, an increase of R46.3 million (6.6%)

Expenditure on bulk electricity purchases is projected at R700.4 million, representing an increase of R46.3
million (6.6%). The tariff used on bulk is from NERSA which is projected to be 11.75%. This tariff is slightly
higher than the electricity tariff levied to consumers which demonstrate that the municipality is already
budgeting for deficit on electricity charges. The provision has been estimated based on the baseline of the

2022/23 audited actuals, current year's and 2023/24 NERSA's approved bulk electricity tariffs.

o UThukela Water Entity: R170.1 million, an increase of R14.6 million (9.39%) & other materials
R9.3 million

The municipality’s contribution to uThukela Water increased from R155.5 million to R170.1 million which
represents an increase of R14.6 million. This provision is in line the with MFMA, Circular 14, which requires
bulk water to be treated as inventory. On the statement of financial performance (A4) is the projection for bulk

water planned to be consumed while statement of financial position (AB) reflects water purchased from
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uThukela which is on stock. This circular requires lot of engagement with engineers, technical officials to
ensure that everything as stipulated is budgeted for. The municipality will ensure that contents of the Circular

are understood by all stakeholders involved in technically, budgeting and reporting.

Furthermore, the municipality has engaged uThukela water on their final budget 2024/25 in line with Chapter
4 of the MFMA, Section 21. After careful consideration of their request the municipality concluded by budgeting
the average percentage from their requests which is 9.3%, that percentage has been used to project for the
2024/25 budget bulk water. The municipality is still trying different ways to prevent water losses which adds a

strain to the budget.

e Debt impairment: R233.1 million, a decrease of R52.1 million (22.3%) & Irrecoverable debts

written off: R93.7 a decrease of R0 rands (0%)

The municipality has projected to incur R233.1 million on debt impairment representing a decrease of R52.1
million (22.3%) from the adjusted budget of R285.2 million. The provision is based on the collection rate versus
the amount expected to be billed in the budget year and the write offs projected in line with the Debt

Management Policy. This provision is also based on the bad debts written-off in the current year as accounting

entry.

Irrecoverable debts written-off are receivables which cannot be traced and collected. In the current year the

Council has approved write-offs amounting to R93.7 million, this has no effect on the budget and cash flow.

¢ Depreciation: R352.7 million, a decrease of R26.4 million (7%)

Provision for depreciation has been projected to be R352.7 million, representing a decrease of R26.4 million
(7%) from the adjusted budget of R379.1 million. The provision is based on the municipality’s asset register’s
expected lives of the assets. The increase is attributable to the projected capital expenditure and the
infrastructure projects which were completed during the current financial year. The asset register is being
monitored and the municipality is embarking on the plans to dispose old items which might change the value
of municipal assets. This item will be looked at closely on the finalisation of the 2024/25 - 2026/27 MTREF.
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e Finance Charges: R30.3 million, a decrease of R2.2 million (6.90%)

Expenditure on interest on loans is projected to be R30.3 million, representing a decrease of R2.2 million
(6.90%) from the current year's adjusted budget of R32.5 million. The estimation of finance charges of R30.3
million is based on the amortisation schedules of the loan portfolios of the municipality and the loan agreements
with the financial institutions, which is expected to last for at least the next seven years. The decrease is also
based on the fact that the municipality won’t be taking new loans but rather the fleet will be purchase on rent

to buy basis.

e Contracted services: R201.9 million, a decrease of R46.1 million (22.8%)

Expenditure on contracted services is projected to be R201.9 million, representing a decrease of R46.1 million
(22.8%) from the current year's adjusted budget of R267.2 million. The decrease is due to the decrease in the
housing expenditure and security services. It must further be mentioned that included on the contracted
services is repairs and maintenance which are outsourced, professional fees outsourced due to expertise
required which the municipality do not have. Contracted Services are funded from Grants R120.7 million and
internal funding R71.2 million. The municipality will continue with its cost containment measures to ensure that

the expenditure on these items remains with the budget.

o Other operational costs: R150.5 million, a decrease of R10.5 million (7%)

Other expenditure is projected to be R150.5 million, representing a decrease of R10.5 million (7%) from the
current year's adjusted budget of R162 million. The decrease is mainly due to the additional provision for
departmental rates, purchase of new plant, vehicle tracking system and services. While itis noted that the final
budget seems to compromise operations however, it is hoped that measured employed to increase the
revenue base will work at the benefit of the municipality. The municipality will continue with its cost containment

measures to ensure that the expenditure on these items remains with the budget.

OPERATING SURPLUS/DEFICIT

The operational budget therefore yields an operating deficit of R15.9 million. This demonstrate that the
municipality is indeed committed to reduce its deficit as emphasised in the MFMA Circular 128 and advised
by Provincial Treasury. The 2023/24 deficit was R141.9 and in the 2024/25 is projected to be R15.9 milfion. It
must also be recorded that the municipality’s budget is in line with S18 of the MFMA read together with MFMA
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Circular 55. The municipality will continue to improve its revenue base and implement cost containment

measures for the functionality of the municipality.

CAPITAL BUDGET

The municipality's capital budget is projected to be R173.4 million, consisting of R162.3 million to be funded
from government grants, and R11.1 million to be funded from internally generated funds. This is in line with
the strategies on the BFP which encourage grant funding. The summary of the capital budget over the medium

terms is depicted as follows:

Details 2024/2025 % of total
R'000 expenditure
Total Capital Budget 173 486 100%
Funded as follows:
Grant funding 162 376 94%
Internal funding 11110 6%
173 486 100%

Government grants continue to fund the bulk of capital programme over the next three financial years, covering
about 97% of the capital expenditure in the 2024/25 financial year. Due to the current cash flow position, the
municipality has no plans to take new loans.

The capital budget summarised by asset type can summarised as follows:

ASSET CLASS 202412025 % of total
R’000 Expenditure
Electrical Infrastructure 22 344 12.88%
Water Supply Infrastructure 52 191 30.08%
Sanitation Infrastructure 12 000 6.92%
Machinery and Equipment 1560 | 0.90%
Roads Infrastructure 56 051 32.31%
Furniture and Office Equipment 1230 0.71%
Sport and Recreation Facilities 18 964 14.71%
Community Facilities 5000 0.03%
Computer Equipment 2050 1.18%
Intangible Assets 1000 0.06%
Heritage Assets 296 0.17%
Transport Assets 800 0.05%
TOTAL CAPITAL BUDGET 173 486 100%
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The municipality will be spending the bulk of its capital programme towards basic infrastructure, with R56.1

million towards roads and storm water, R52.2 million towards water infrastructure, R12 million towards

sanitation infrastructure, R22.3 towards electricity infrastructure as well as R18.9 million towards sports

infrastructure, R6 million on Airport. A further R2 million will be spend on tools of trade and other community

assets.

The following is the list of capital projects which will be implemented over the medium-term period:

FINAL CAPITAL BUDGET 2024/25 -2026/27 MTREF

2025/2026 FINAL 2026/2027 FINAL
| Directorate Description m§COA Config Description 2024/25 FINAL BUDGET |BUDGET BUDGET

CORPORATE SERVICES

ADMINISTRATION OVERHEAD PROJECTOR AND PROJECTION SCREEN 50 000,00

ADMINISTRATION PURCHASES OF VEHICLES 800000,00

850 000,00

COMMUNITY SERVICES | R

COMMUNITY SERVICES |CONSTRUCTION OF SPORTS FACILITY {OLD CASINO) 10000000,00 10000 000,00 1000000000
|COMMUNITY SERVICES GRASS CUTTER 70000,00

COMMUNITY SERVICES FURNITURE FOR COMMUNITY HALLS 400 000,00

COMMUNITY SERVICES BULK REFUSE CONTAINERS - 800 000,00 800000,00

COMMUNITY SERVICES |ROAD MAKING MACHINE 90 000,00

COMMUNITY SERVICES |AMPHITH EATRE: PHASE 3 217 000,00 320 000,00 32000000

COMMUNITY SERVICES |ART PURCHASES 29000,00

COMMUNITY SERVICES CONSTRUCTION OF WHEELCHAIR RAMP AT ART GALLERY 50 000,00

10856 000,00 11120 000,00 11 120 000,00

DEVELOPMENT PLANNING AND HUMAN SETTLEMENTS
TOWN PLANNING NEIGHBOURHOOD DEVELOPMENT PARTNERSHIP GRANT 20000 000,00 2000000,00 5000 000,00

HOUSING FURNITURE AND EQUIPMENT 500 000,00 500000,00 50000000

ECONOMIC DEVELOPMENT CONSTRUCTION OF ATNS TOWER 4500 000,00

ECONOMIC DEVELOPMENT REFURBISHMENT OF HANGER BUILDING 500 000,00

ECONOMIC DEVELOPMENT |AIRPORT SOFTWARE 1000 000,00

26 500 000,00 2500 000,00 5 500@&_09_

BUDGET AND TREASURY OFFICE

FINANCIAL TREASURY SERVICES FURNITURE AND EQUIPMENT 300 000,00 300 000,00 300000,00

FINANCIAL TREASURY SERVICES MACHINERY & EQUIPMENT 100 000,00 100 000,00 100000,00

FINANCIAL TREASURY SERVICES IT EQUIPMENT 2000 000,00 2000000,00 2000000,00

- 2400 000,00 2400 000,00 2400 000,00

TECHNICAL SERVICES

INFRASTRUCTURE CIVIL BLAAUWBOSCH BULK WATER 870337476
|INFRASTRUCTURE CIVIL CONSTRUCTION & REHABILITATION OF JR2 ROAD 10 000 000,00 -

INFRASTRUCTURE CIVIL VILIOENPARK BULK WATER & SANITATION 13000 000,00 31483 878,95 9006 169,36
|INFRASTRUCTURE CIVIL UPGRADE OF MADADENI WASTE WATER TREATMENT 1000 000,00 - -
|INFRASTRUCTURE CIVIL UPGRADE & REFURBISHMENT OF BULK SEWER PIPELINE FROM SIYAHLAL 11000 000,00 28837541,22
[INFRASTRUCTURE CVIL CONSTRUCTION OF SPORTS FACILITY - MIG 8964 576,32 10558042,13
|INFRASTRUCTURE CVIL PIPE REPLACEMENT AND UPGRADE PROJECT 30487 875,00 -
|INFRASTRUCTURE CIVIL FURNITURE EQUIPMENT 30000,00 100 000,00 150000,00
[INFRASTRUCTURE CIVIL CONSTRUCTION OF MADADENI TARED ACCESS ROADS Ward 28 & 29 13050546,38 20269782,72 2933585150
IINFRASTRUCTURE CviL |CONSTRUCTION QF OSIZWEN] TARRED ROADS ward §, 10 & 32 13000 000,00 20 879 209,60 34426 938,07

INFRASTRUCTURE CIVIL ICHARLESTOWN BULK WATER SUPPLY 4812 84441 30000 000,00

INFRASTRUCTURE CIVIL UPGRADE OF VOORTREKKER PUMPSTATION & ASSOCIATED WORKS - 4000000,00 28799 461,60

INFRASTRUCTURE CIVIL CONSTRUCTION OF 11ky SWITCHING STATION- CAPRICON 7700 000,00 600000000 6500000,00

INFRASTRUCTURE CIVIL CONSTRUCTION OF 132/11kv STATION- EQUARAND 14644 000,00 | 12000 000,00 12 000 000,00

INFRASTRUCTURE CIVIL HIGH VOLTAGE TEST EQUIPMENT 1300000,00

132880 373,46 138 946 299,02 150218421,93
TOTAL FINAL CAPITAL BUDGET 173486 373,46 154 966 299,02 169 238 421,93
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COST CONTAINMENT MEASURES

In line with S62(1)(a) of the Municipal Finance Management Act No.5 of 2003 which requires the accounting
officer to be responsible for managing financial administration of a municipality, the Minister of Finance in his
budget speech on 24 February 2016 announced cost containment measures for the entire public sector. The
Minister emphasised the need to reduce excessive and wasteful expenditure, and that action be taken to
manage unnecessary expenditure. The municipality is already implementing several measures in this regard.
These measures have mainly been driven by the Municipal Manager's and the Budget and Treasury Offices.
The municipality already adopted the Cost Containment Policy, which focuses on our high-cost drivers that

must be contained and curtailed. Below are high-cost drivers for the municipality:

DRINKING WATER QUALITY

The municipality complies within the required Blue Drop status in terms of the quality of water being provided
to the citizens of Newcastle. Water test samples are being provided in all water storages to ensure that

necessary standards are being met before water is distributed to communities.

WASTE WATER MANAGEMENT QUALITY

The municipality complies within the required Green Drop status in terms of the quality of wastewater
management being provided to the citizens of Newcastle. While it is acknowledged that the is a challenge of
sewer infrastructure in areas currently not zoned under Newcastle Municipality, the municipality doe reach out
to such areas using the VIP desludging system. The municipality further distributes VIP toilets in areas where
water-bone sewer is not yet available. The larger part of Newcastle Municipality does have the necessary

sewer system.

BUDGET FUNDING PLAN
The municipality has met it target to have the funded budget by 2024/25, however the budget funding plan
strategies will still be monitored as adopted until the municipality is financially stable. All other revenue

enhancements and cost containment strategies shall also remain in force as part of the long-term turn-around

strategy of the municipality.

HIGHLIGHTS ON THE NEW BUDGET REPORTING STANDARD (mSCOA)

As all municipalities were required by National Treasury to be fully mSCOA compliant as of 01 July 2017,

Newcastle municipality has made stride in ensuring compliance. The implementation of mSCOA is an ongoing
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process and the adjustment budget has been prepared in compliance with the regulations and in schedule A,
V6.8; as attached in Annexure D. However, it must be mentioned that while the final budget has been prepared
on the financial system other tables are still inaccurate pending finalization of other mSCOA business
processes which should integrate. Furthermore, on A8, and A8, SA20 of schedule A extracted from data strings
the outer years 2024/25 and 2026/27 are still not balancing to the manually captured schedule A, this is due
to the current configuration of the financial system. Developments to deal with this discrepancy are underway.
The progress on the finalisation of budget module is around 70%. This integration will go a long way in ensuring

alignment between the approved budget and monthly and quarterly budget statements.

COMPLIANCE WITH MUNICIPAL BUDGET REPORTING REGULATIONS

The final budget 2024/25 to 2026/27 MTREF has been prepared in compliance with the Municipal Budget
Reporting Regulations format and all other requirements. Schedule A consisting of all required tables is

attached as Annexure D for this purpose.
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4, BUDGET TABLES AND RELATED CHARTS

As attached in Annexure D - Schedule A tables

Newcastle Municipality
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PART 2 - SUPPORTING DOCUMENTATION

1. OVERVIEW OF BUDGET PROCESS

Budgeting is primarily about the choices that the municipality has to make between competing priorities and
fiscal realities. The budget process is an effective process that every local government must undertake to
ensure good governance and accountability. The process outlines the current and future direction that the
municipality would follow in order to meet legislative stipulations. The budget process enables the municipality

to optimally involve residents and other stakeholders in the budgeting process.
The budget preparation process is guided by the following legislative requirements:

¢ Municipal Finance Management Act;
o Municipal Budget and Reporting Regulations;
¢ Municipal Systems Act; and

e Municipal Structures Act.

Section 21 of the MFMA requires that a time schedule setting out the process to draft the IDP and the budget
be tabled ten months before the financial year. In compliance with this requirement the IDP and budget time
schedule was tabled before council in August 2023 as per the provisions of the act. The main objective of the
timetable is to ensure integration between the Integrated Development Plan, the budget and aligned process
towards tabling a balanced budget. The approved 2024/25 Medium Term Budget for the Newcastle
Municipality laid the foundation by which strategic functions within the municipality could apply sound financial
planning and management over the medium to long term. It facilitates the critical alignment of planning,

budgeting and sustainable service delivery in line with Newcastle’s vision as enshrined in the IDP.

The purpose of the 2024/25 budget is to comply with the Municipal Finance Management Act (No. 56 of 2003)
and is a financial plan to enable the municipality to achieve its vision and mission through the IDP which is
informed by our five-year programme and community/stakeholder inputs. The tabled budget is a start of a
journey towards the final budget for approval. It will be followed by many processes both politically and
administratively, amongst others, consultations with communities in the municipal area. In December 2023,
budget instructions were issued to departments by the Budget and Treasury Office. Staff budget requirements
were also reviewed for budgetary purposes with an intense scrutiny of human resource needs and assessment

of the critical vacancies.
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A budget workshop and budget steering committee was held during February and March 2024 which focused
on the state of financial affairs, limited resources and how the budget will be allocated to departments. The
workshop further dealt with past performance trends of operating budget and capital budget, identified budget
approach going forward and set the criteria and basis to be used in the appropriating financial resources
amongst municipality's functions during budget processes. Budget meetings were also held with various
departments and the Management Committees to provide detailed clarity on the budget preparation. At these
meetings, budget strategy, budget policies and the alignment of the budget with the IDP were discussed. The
IDP’s strategic focus areas informed the development of the budget, in addition to assessing the relative

capacity to implement the budget, taking affordability considerations into account.
1.2 POLITICAL OVERSIGHT OF THE BUDGET PROCESS

The key to strengthening the link between priorities and spending plans lies in enhancing political oversight of
the budget process. Strengthening the link between Government's priorities and spending plans is not an end
in itself, but the goal should be enhanced service delivery aimed at improving the quality of life for all people
within the municipality. Section 53(1) (a) of the MFMA, states that, the mayor of a municipality must provide
political guidance over the budget process and the priorities that must guide the preparation of the budget.
The Management Committee and the Executive Committee will use the budget process to advise Council
accordingly in this regard. Political oversight of the budget process allows government, and in particular, the

municipality to manage the tensions between competing policy priorities and fiscal realities.
1.3 PROCESS FOR CONSULTATIONS WITH EACH GROUP OF STAKEHOLDERS AND OUTCOMES

Local government policy and legislation put great emphasis on municipalities developing a culture of
community participation and the creation of appropriate and relevant community participation mechanisms,
processes and procedures. The municipality prides itself of enjoying the reputation of actively engaging many
of its citizens as possible in its planning, budgeting, implementation and monitoring processes. In order to
strengthen public participation, the municipality will be rolling out its budget programme to all wards in the

municipal area, during the year.

The municipality has conducted the public consultation meetings with the local communities, in line with
Section 22 of the MFMA. The consultation process included newspaper platforms with various stakeholders.
Accordingly, the approved budget will follow an extensive publication of the budget documentation in the local
newspapers, libraries, and all municipal public areas. Copies of the approved budget in both electronic and

printed formats were be submitted to National Treasury as well as the Kwazulu-Natal Provincial Treasury and
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the Provincial Department of Co-operative Governance and Traditional Affairs. The approved budget will also

be published on the municipal website. The key target groups for the budget hearings will include:

o Ratepayers Association
o Newcastle Business Chambers:
e Farmers Association; and

e Political Parties
1.4 SCHEDULE OF KEY DEADLINES RELATING TO THE BUDGET PROCESS

The budget time schedule for the compilation of the 2024/25 budget cycle was tabled in August 2024, well
before the start of the budget year and in compliance with the MFMA. The plan was accordingly implemented

and reviewed where considered necessary to do so.

The following table reflect the activities and key deadlines that were included in the schedule.

Key Deadlines

DATE ACTIVITY RESPONSIBILITY

e 10 months before start of the budget year: Tabling of time

schedule outlining key deadlines to the municipal Council as per
August 2023 Mayor/MM
MFMA S21(b).

¢ Roll over process begins

o Advertising of budget and IDP time schedule.
e Conclude initial consultation and review policies, confirm

priorities, identify other financial and non-financial parameters

September 2023 _ _ _ MM/CFO
including government allocations, and the financial outlook in
order to needs and to review fiscal strategies.
e Preparation of Departmental financial Planner.
* Meeting with Mayor, Exco and Manco to discuss the strategic | MM/BTO
direction and objectives for the 2023/24 fiscal strategies and to
discuss the budget preparation process of the budget
October 2023 . _
framework to provide parameters and request budget inputs for
2023/2024.
= Departmental Cost Reflective Tariffs. BTO
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DATE

ACTIVITY

RESPONSIBILITY

» Assess impact on tariffs and charges.
. Finalize inputs from bulk resource providers (NERSA,
uThukela) and agree on proposed price increase.

Submit all Budget related policies for review.

= Revenue assumptions

* Fixed cost projections

= Preparation of budget guidelines.
= uThukela and Technical Service discussion of Bulk water and

water losses.

November 2023 BTO/HR
= Submission of guidelines to Budget Steering Committee for
comments.
» |nvitation of Treasury for Annual Review of Budget related
Policies.
= [nvitation of Treasury to conduct training on cost reflective
tariffs.
N e Submission of budget guidelines to Departments
December 2023 | ¢ Departmental visit to departments BTO
e MSCOA workshop.
. | o Preparation of Mid-year Review
e Mid-year submitted to portfolio, EXCO & Council (before 25
January 2024 January) BTO/MANCO
e Review the proposed National and Provincial allocations for
incorporation into the draft budget.
e Report back on progress with Budget inputs.
| e Finalize_gp&atioﬁ and Eapifal_budget, finalize all budget
related policies. Extended
February 2024 e Adjustments budget approval MANCO and
o Bilateral engagement of mid-year review EXCO
e Review of Budget Funding Plan.
Budget Workshop: ) - -
March 2024 ¢ Discussion of budget inputs, link capital and operational EXCO
plans to IDP and determine proposed tariffs. MANCO
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DATE

ACTIVITY

RESPONSIBILITY

o Validation of budget on the financial system

March 2024

Draft Budget:

e 90 days before the start of the budget year, Council must
consider approval of the draft budget.

e Submit the draft multi-term operational and capital budget and
all budget related policies for approval.

e Provincial treasury engagement on Adjustment budget.

¢ Alignment of IDP, Budget & SDBIP

MAYOR, MM,

| CFO

April 2024

Public Consultation Process:

e Submission of approved budget both printed and
electronically to COGTA, National and Provincial Treasury.

o Submission of the Draft Budget Data Strings

e Make public notice in terms of S22, 75 of the MFMA and
21A of the Municipal Systems Act.

e Public Consultation on draft budget throughout the
municipality in terms of Chapter 4 of the Municipal Systems
Act (including budget related Policies for Annual Budget &
SDBIP).

o Bilateral engagement with Provincial Treasury on the Draft
Budget

MAYOR
EXCO
MM
CFO

May 2024

Respond to Public Comments in terms of $23 of the MFMA.
e Response to public comments and sector comments.
Incorporate recommendations into draft budget.
o Alignment of IDP, Budget & SDBIP

Approval of Final Budget - MFMA S24.
e Approve the final multi-term operational and capital budget |
together with the adoption of resolutions that may be necessary.

o Submission of Data Strings for the Original Budget

MAYOR
BTO
MM

CONCIL

June 2024

| Publication of Annual Budget.

o Submission of the approved budget printed and electronically to
COGTA, National and Provincial Treasury, S22(b).

MM
BTO
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DATE | ACTIVITY RESPONSIBILITY

o Make public notice in terms of S22(a), 75 of the MFMA and 21A
of the Municipal Systems Act.

e Bilateral engagement with Provincial Treasury on the Final
Budget

e Validation of budget on the financial system.

e Budget is uploaded on the producﬁon system.

July 2024 BTO
o Submission of locking certificate in terms of S74(1) of the

MFMA
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2. OVERVIEW ALIGNMENT OFANNUAL BUDGET WITH INTEGRATED DEVELOPMENT PLAN

The municipality’s Integrated Development Plan (IDP) is its principal strategic planning instrument, which
guides and informs its on-going planning, management and development actions. The IDP represents the
municipality's administration’s commitment to exercise its executive authority (except in cases where it is in
conflict with national or provincial legislation, in which case such legislation prevails), and is effectively the
local government's blueprint by which it strives to realise its vision for Newcastle in the short, medium and long
term. However, while the IDP represents the strategic intent of the municipality, it is also compiled with the
understanding that a number of challenges will need to be overcome in order to achieve the strategic objectives
it sets out. Some of these challenges are known, while others are as yet unknown and may arise at any time

due to any number of local, national and international economic, political or social events.
2.1 KEY NATIONAL AND PROVINCIAL GUIDING DOCUMENTS

To ensure that the municipality is a more responsive, efficient, effective and accountable local government,
we will outline, precisely how we intend to translate our long term 2035 Municipality Vision into an effective
plan that aligns the municipal budgets, monitoring and evaluating mechanisms as well as timeframes for
delivery. The municipality has taken the strategic direction to achieve closer alignment between the Long-Term
Development objectives and its IDP. The development of the strategic approach for the municipality is guided

by - but not limited to - the following;

National Development Plan (Vision 2030)

The intention of this plan is to improve service delivery for citizens of South Africa, whilst integrating national,
provincial and local policies and programmes into a single, target orientated and long term-based plan. In this
plan a collective approach of improving the lives of the citizens is applied, and communities themselves have
a role to play in this regard. The Spatial component of the NDP which is the Integrated Urban Development

Framework provides a macro spatial context for urban development at a national level.

Delivery Agreement Outcome 9

The aim of Delivery Agreement: Outcome 9 is to ensure a responsive, accountable, effective and efficient local
government system so as to restore the confidence of citizens in the local government sphere. As such
municipalities need to ensure that the basic needs of communities are met; build clean, effective, efficient,
responsive and accountable local government; improve performance and professionalism and strengthen
partnerships between local government, communities and civil society. Whilst primarily there is a reporting line

to Outcome 9, the municipality also reports on Outcome 8 which concentrates on human settiements.
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National Priorities: SONA (State of the Nations Address 2024)

The State of the Nation address for the 2024 confirmed the President Cyril Ramaphosa’s commitment to the
electricity crisis and improve the economy of the country which has been hit by the impact of the pandemic.
The President admitted that the country is facing serious challenges but said action was being taken to address

them. The following are some key points from the State of Nation Address:

e Economic reconstruction and recovery planning — Infrastructure development;

o Economic reconstruction and recovery planning - Industrialisation and local production;
e Economic reconstruction and recovery planning — Energy security;

o Economic reconstruction and recovery planning — Employment stimulus;

e Strengthening economic reforms: State —owned enterprises

e Strengthening economic reforms: Building a capable state;

e Strengthening economic reforms: State —owned enterprises

o Fighting crime and corruption by giving focus to Gender Based Violence;

Towards an Integrated Urban Development Framework

A key objective of government is to facilitate economic growth, job creation and reduce poverty and income
inequality. The framework for integrated urban development is a key governmental initiative to realise this
objective because it leverages the potential of our cities and towns, which are South Africa’s engines of growth
and job creation. Urban areas offer the advantages of economic concentration, connectivity to global markets,
the availability of new technologies and the reality of knowledge economies. Given the challenges that urban
areas face, there is a need to forge a sustainable growth vision for our urban and rural spaces that will guide

our development priorities and choices. As such the framework begins to identify key levers.

Provincial Priorities (State of the Province Address 2024)

The Premier, Honourable Nomsa Dube, highlighted key intervention areas for the province that would influence
the IDP for municipalities. In the SOPA the alignment of the IDP, PGDS and the NDP were stressed. In the
speech the KZN Premier listed the priority Interventions which remain the foundation of the Provincial Growth

and Development Plan. The Interventions are:

* Building a thriving economy and job creation;
* Industrialisation through Special Economic Zones;
* Promoting clothing and textile industry

- Harnessing export capacity;
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- Promoting tourism growth and development;

- Promoting regional airports;

- Digital Hubs, ICT and innovation;

- Establishment of coastal smart cities to realise Vision 2030;

- Radical Economic Transformation through Operation Vula Programme;
- Radical Agrarian Socio-economic Transformation;

- Environmental sustainability;

- Re-igniting economic growth through infrastructure development

The Premier also stressed on the alignment of all the above interventions with a view to create a progressive
and a viable province aimed at achieving national strategies. The alignment of the provincial action plan with

the President’s State of the Nation Address remain the priority of the provincial government of KwaZulu Natal.

Provincial Growth and Development Strategy

In line with the National vision 2030, the Provincial Growth and developmental Strategy will ensure economic
growth and improved quality of life in KwaZulu-Natal. An integrated service delivery mechanism will be applied
by various stakeholders in an effort to create employment opportunities, skills enhancement, effective and
efficient governance, human and community development, improved infrastructure and adequate utilization of
spatial form. The PGDS is currently under review to ensure that the plan meets the objectives of the National

Planning Commission as well as the SDG's.

Long Term Development Framework

Many town and cities around the world are competing with one another on the local global open market to
become economically competitive and in doing so, are inadvertently creating unsustainable environments.
Against this background then, it is clear that the municipality has indeed a direct role to play in the facilitation

and management of long-term planning and development processes that consider the issue of sustainability.

2.2 DEVELOPMENT CHALLENGES

Significant strides have been made to address the key development challenges in the municipality. While
significant progress has been made in all areas, there is still some distance to go towards addressing the

following challenges:

¢ High rates of unemployment and low economic growth,

o High levels of poverty;
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o Low levels of skills development and literacy;

e Limited access to basic household and community services;

e Increased incidents of HIV/AIDS and communicable diseases,
o Unsustainable developmental practises;

e Ensuring adequate energy and water supply;

¢ Infrastructure degradation;

o Ensuring financial sustainability;

o Ineffectiveness and inefficiency of inward-looking local government still prevalent in the municipality.

The essence of the Newcastle Municipality's IDP is to achieve a balance between meeting basic needs,

strengthening the economy and developing people skills and a technology base for the future.
2.3 MUNICIPAL STRATEGIC PRIORITY AREAS

In order to achieve our vision and to address the development challenges, there are a number of key strategic
priority areas which need to be taken into consideration. These priorities lead to the creation of structures
which support, house and associate other actions and activities — the building blocks around which actions
and prioritisation take place. It also acts as a point of leverage for creating a sustainable municipality that is

caring and liveable.
2.4 POLITICAL PRIORITIES AND LINKAGES TO THE IDP

The IDP is an all-encompassing plan which provides the framework for development within a municipality. [t
aims to co-ordinate the work of local and other spheres of government in coherent plans to improve the quality
of life for all the people living in the area. All operating and capital programs in the 2024/25 medium-term
budget have been assessed through a prioritisation mechanism that was developed to ensure that there is
alignment to the development strategy of the municipality. The IDP formed the basis of the priorities identified
in the strategic plan and all resources are focused on the achievement of the priorities. The Mayor, Ward
councillors, ward committees, and the full council full an active part in the community based planning and

ensuring that budget takes to the priorities of the IDP.
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2.5 IDP OVERVIEW

The Municipal Systems Act requires that each Municipality prepare an Integrated Development Plan to serve
as a tool for transforming local governments towards facilitation and management of development within their
areas of jurisdiction. The IDP is a five year plan whose principal purpose is to ensure the development of the
local community in an integrated manner which involves strategic business units within the municipality,
relevant strategic stakeholders and the community. This final IDP marks the new 5% generation of the five

years period of the new Council which occupied office in November 2021.
2.6 IDP PROCESS AND STAKEHOLDER PARTICPATION

The IDP is prepared every five years and reviewed yearly to inculcate a democratic approach to local
governance by ensuring all stakeholders get an opportunity to voice their opinions in influencing the shape,
form, direction and pace of development in their localities. The municipality is committed to addressing the
needs of the people and values the inputs from communities and stakeholders. The IDP final process plan for
2024/2025 was presented to the Executive Committee and is included in the final IDP for consideration. The
plan specified timeframes, actions and procedures and appropriate mechanisms for public participation and

alignment.

The fifth generation of Newcastle’s Integrated Development Plan (IDP) was initiated in 2021 and seeks to
address community needs and how the municipality will achieve same over the next five years. As set out in
the Municipal Systems Act (2000), a stakeholder consultation process is necessary. Of critical importance is
for the municipality to ensure that there is thorough consultation with the community and strategic stakeholders.
The review of the five-year plan in 2021/22 has provided further opportunity for the citizens to actively

participate in the development of the IDP.
2.7 LINK BETWEEN THE IDP, BUDGET AND PERFORMANCE MANAGEMENT SYSTEM

In compliance with the Municipal Structures Act (1998) and Municipal Financial Management Act (2003), our
municipal budget is informed and aligned to the IDP objectives. The IDP determines and prioritises the needs
of the community. The budgetary allocations for both the capital and operating expenditure are undertaken in
amanner that will notonly ensure that our IDP outcomes are achieved but also to ensure that our municipality's
2035 vision is realised. The 2024/25 Annual Budget has therefore been directly informed by the revised 5

generation IDP process.
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We have come a long way in capital budgeting — away from departmental budgeting. Based on such nationally
developed models, the municipality is able to link its budget with its programmes, and is able to adequately
spread its capital budget geographically as well in accordance with the IDP. In terms of the operating budget
we have made excellent progress but are now more committed than ever to ensure that critical operating
budget resources are prioritised in terms of stated IDP outcomes. More importantly, the Performance
Management System (PMS) allows the municipality an opportunity to monitor and evaluate organisational
performance in meeting our IDP outcomes and vision. As with previous year's, our IDP remains the strategic

driver of both our budget and performance management system.
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3. MEASURABLE PERFORMANCE OBJECTIVES

3.1 KEY FINANCIAL RATIOS / INDICATORS

The benchmarks reflected in the table below are based on the actual audited results of the municipality for

the 2022/23 financial year:

| Financial Benchmark Basis of calculation 2024/2025
_Debt to Asset Ratio | Total debt / Total Assets 0,10
Debt to Revenue Total debt / Total Income 16.0%
Average Interest Paid on Debt Interest Paid / Total Interest Bearing Debt 7.0%
Capital Charges to Operating
Expenditure Interest and Principal Paid / Operating Expenditure 21.0%
Interest as a % of Operating
Expenditure Interest Paid / Operating Expenditure 1.0%
Current Ratio . Current Assets / Current Liabilities 0.83
Creditors System Efficiency % of Creditors paid within terms 75%
Total units purchased less units sold / Total units
Electricity Distribution Losses purchased | 8%
Total units purchased less units sold / Total units |
Water Distribution Losses purchased 34%

The financial benchmarks reflected in the table indicate a favourable financial state, however, one needs to
indicate that the bulk of assets of the municipality include Property Plant and Equipment, as well as consumer

debtors, which the municipality is struggling to convert into liquid cash.

Debt to Asset Ratio:
The ratio indicate the leverage ratio that defines the total amount of debt to assets. The ratio of 0.10 indicates

the ability of council total debtors to cover for total liabilities.

Debt to Revenue:
The ratio indicate the extent of total borrowings in relation to total operating revenue. The purpose of to provide

assurance that sufficient revenue will be generated to repay liabilities.

Capital charges to Operating Expenditure:
Capital charges to operating expenditure (the measure of cost of borrowing in relation to the operating

expenditure) compares unfavourably to the acceptable norm of around 21%.
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Current ratio:

This ratio measures the short-term liquidity, that is, the extent to which the current liabilities can be paid from
the current assets. The higher the ratio, the healthier is the situation. The ratio of 0.83 : 1 is below the norm of
1.5 and indicates that the municipality’s current assets are not adequate to cover for short term liabilities. This

is a clear indication that the municipality facing serious cash-flow challenges.

3.2 FREE AND SUBSIDISED BASIC SERVICES

Municipalities play central role in supporting economic development and alleviating poverty. The provision of
basic services is a critical input to social well-being and economic activity. Newcastle Municipality comprises
both rural and urban areas as well as wide spread of income groups. Due to variation in living environment,

the municipal area has a number of households who currently do not have access to all services.

The basic social package is an affirmation of the municipality’s commitment to push back the frontiers of
poverty by providing a social welfare to those residents who cannot afford to pay, because of adverse social
and economic realities. The social package will also assist the municipality in meeting its constitutional

obligations. The estimated cost of social package amounts to R136.7 million for the 2024/25 budget year.

Details of initiatives carried out by Newcastle Council in this regard are detailed below:

Million

Service Social Package (R)

All residential property owners are exempt from paying rates on the
Assessment Rates first R85,000 of the property value. Indigent residents will receive 71.8

100% rebates on rates.

The first 6kl of water is free to all residents qualified as indigents in 115
Water terms of the policy

The first 50kwh of electricity is free to all residents qualified as 83
Electricity indigents in terms of the policy

Refuse is free to all residents qualified as indigents in terms of the 18.3
‘Refuse policy

Sewer is free to all residents qualified as indigents in terms of the 20.8
Sewer policy
Indigent Support - 136.7

The cost of indigent benefit to the tune of R136.7 million is funded from the equitable share provided by the

National Government, which amount is based on the estimated +9 000 number of indigents currently in the
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Indigent Register. The assistance to the qualifying households is regulated by Council budget related policies
which are reviewed annually based on modelling the impacts of the tariffs on all residential properties. An
additional R77.8 million in respect of rates rebates will be funded internally by the municipality and will be

recognised as revenue foregone in the 2024/25 budget.
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4. OVERVIEW OF BUDGET RELATED POLICIES

The MFMA and the Municipal Budget and Reporting Regulations require budget related policies to be
reviewed, and where applicable, to be updated on an annual basis. The main purpose of budget related

policies is to govern and guide the budget process and inform the projections of the medium-term budget.

4.1 FINAL POLICY AND POLICIES REVIEWED

The following policies have been amended and/or reviewed and attached with the budget for consideration.

Final Budget Policies are attached as Annexure E:

- Budget Policy

- Tariff Policy

- Rates Policy

- Indigent Policy

- Credit Control & Debt Collection Policy
- Provision for doubtful debt and debtor's write-off Policy
- Supply Chain Management Policy

- Cash and Investment Management Policy
- Asset Management Policy

- Petty Cash Policy

- Virement Policy

- Funding and Reserves Policy

- Borrowing Policy

- Loss Control Policy

- Short-term Insurance Policy

- Cost Containment Policy

- Protective Clothing Policy

- Property Rates Bylaws

- Tariff Bylaws

- Retention Policy

- Protective Clothing Policy

- Credit Control & Debt Collection Bylaws

- Internship Policy
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- Skills Programme Policy
- Recruitment Policy

- IT Security Policy

- Bursary Policy

Newcastle Municipality
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11. ANNUAL BUDGET AND SERVICE DELIVERY AND BUDGET IMPLEMENTATION PLAN — INTERNAL
DEPARTMENTS

The SDBIP will be submitted separately.
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12. ANNUAL BUDGET AND SERVICE DELIVERY AGREEMENTS - MUNICIPAL ENTITIES AND OTHER
EXTERNAL MECHANISMS

Municipal Entities
The agreement in currently in force in the following brief details:

(a) Name of Entity : uThukela Water (Pty) Ltd
(b} Period of agreement : 30 years

(c) Service provided : Water and sanitation

(d) Expiry date . 24 May 2034

The Entity is currently under Provincial Administration and being investigated in terms of section 78 of the

Municipal Systems Management Act, 32 of 2000.
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13. CONTRACTS HAVING FUTURE BUDGETARY IMPLICATIONS

In terms of the municipality's Supply Chain Management Policy, no contracts are awarded beyond the medium-

term revenue and expenditure framework unless section 33 of the MFMA has been complied with.

In ensuring adherence to this time frame limitations, all reports submitted to either Bid Evaluation or Bid

Adjudication Committees must obtain financial comments from the Budget and Treasury Office.
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14, CAPITAL EXPENDITURE DETAILS

Please refer to Annexure A5 of Schedule A

I\Ewcastle Municipality
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15 LEGISLATION COMPLIANCE STATUS

DISCLOSURE ON IMPLEMENTATION OF MFMA AND OTHER LEGISLATION

Compliance with the MFMA implementation requirements has been substantially adhered to through the

following activities:

BUDGET AND TREASURY OFFICE
The Budget and Treasury Office has been established in accordance with the MFMA.

BUDGET
This final annual budget has been crafted taking into account MFMA, Municipal Budget and Reporting
Regulations, and National Treasury circulars into account. Budgets are being tabled, adopted and submitted to

National and Provincial Treasuries within the required legislative frameworks.

IN-YEAR MONITORING
100% compliance with regards to monthly, quarterly, mid-year and annual reports to Council, Provincial and

National Treasuries.

IDP
The 2024/25 to 2026/27 Budget Process has been prepared to align with the Budget in accordance with the

MFMA and the Municipal Systems Act requirements.

ANNUAL REPORT
The 2022/23 Annual Report has been developed taking into account the MFMA and National Treasury
requirements. The report was be tabled to Council at the meeting held on 28 March 2024 and enter the public

participation phase for comments immediately thereafter.

AUDIT COMMITTEE
The audit Committee, an independent external committee, provides an oversight function over the financial

management and performance of the municipality.

MUNICIPAL PUBLIC ACCOUNTS COMMITTEE
The committee ensures that the administration and municipal entity are held accountable for their management

of municipal funds and assets, and to ensure the efficient and effective utilisation of council resources.
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MUNICIPAL STANDARD CHART OF ACCOUNTS
As all municipalities are required by National Treasury to be fully mSCOA compliant as of 01 July 2021, the

municipality was 95% ready to comply with this requirement. The following is the progress on the implementation

of mSCOA thus far:

- The mSCOA champion has been appointed

- Steering committee has been established

- Implementation Plan developed

- Proof of concept has been presented to NT

- Data clean-up issues has been identified and resolved

- Changes to chart are attended to on an on-going basis

- System are currently in the process of being integrated

- The municipality went live on 01 July 2017, but still cleaning up as per developments
- Projects has been identified and linked in terms of the IDP and the budget.

- The municipality is addressing issues integration of systems

- The municipality is addressing challenges on alignment between budget schedules and data strings.
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16. ANNUAL BUDGET OF MUNICIPAL ENTITY ATTACHED TO THE MUNICIPALITY'S ANNUAL
BUDGET

The budget of the entity uThukela Water has not yet been received for Council consideration. A provision of

R170.1 million has however been made in the annual budget.
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Annexure D
A Schedule Budget Tables



KZN252 Newcastle- Table A1 Budget Summary

202021

2021/22

2022/23

Current Year 2023/24

2024125 Medium Term Revenue & Expenditure

Description Framework
R thousands Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year | Budget Year
Outcome Qutcome Qutcome Budget Budget Foracast outcome 2024125 +1 2025126 +2 2026127
Financial Performance
Property rates 348,822 382,426 376,279 396,741 396,614 396,614 396,614 389,490 412,860 437,631
Service charges 1,015,634 1,132,622 1,150,840 1,345,737 1,348,056 1,348,056 1,348,056 1,364,758 1,503,218 1,666,850
Inveslment revenue 2,373 2,204 6,529 5,330 5,330 5,330 5,330 5,592 5,849 8481
639,932 842,932 558,005 577,623 604,152 604,152 604,152 676,118 708,581 713,250
Other own revenus . 35,335 38,170 40,795 30,037 42,880 42,880 42,880 44,699 46,480 64,820
Total R ing capital transfers and 2,042,097 2,376,344 2,132,538 2,355,468 2,397,032 2,397,032 2,397,032 2,480,656 2,677,998 2,891,032
contributions)
Employee costs 546,878 572,674 677,337 724,604 708,366 708,366 | 708,356 721,546 748582 781517
Remuneration of counciliors 26,612 28,8682 26,983 28,443 26,887 26,987 26,987 27,443 28,751 31,000
cinfi 351,084 365,084 347,534 379,139 379,139 379,138 [ 379,139 352,716 371,011 389,732
HIE 64,980 39,754 76,057 32,205 32,545 32,545 l 32,545 30,300 26,545 22,467
Inventory consumed and bulk purchases 436,881 557,138 527,905 820,786 816,891 815,891 815,891 838,764 908,920 1,024,041
Other expendilure 750,786 1,080,720 960,359 730412 | 808,121 808,121 808,121 646,691 671,347 677,642 I
Total Expenditure 2,177,220 2,654,252 2,616,175 2,724,583 I 2,771,049 I 2,771,043_ 2,771,049. 2,617,460 2,756,157 2,926,488
Surplusf(Deficit) (135,124) (275,908) (483,637) (369,121) (374,017) (374,017) (374,017) (136,803} (78,159) (35,456)
Transfers and subsidies - capital (monetary allacations) 108,904 156,106 158,812 240,770 232,035 232,035 232,035 162,376 151,766 166,038
Transfers and subsidies - capital (in-kind) . - = - = . — - = =
(26,219) (119,803) (324,725) (128,351) (141,982) (141,982)  (141.982) 25573 73607 130,583
SurplusiDeficit) after capital transfers & contributions
Share of Surplus/Deficil altributable to Assaciale (26,219) (119,803) (324,725, (128,351) (141,982) (141,982) (141,982) 25573 73,607 130,583
Surplus/{Deficit) for the year (62,438) (239,605) (649,451) (256,701) (283,964) (283,964) (283,964) 51,145 147,214 261,165
Capital expenditure & funds sources | |
Capital expenditure 150,330 185,393 173,869 255,338 250,802 250,902 250,902 | 173,486 154,966 169,238
Transfers recognised - capilal 108,904 156,105 158,912 240,770 232,035 232,036 232,035 162,376 151,766 166,038
Barrowing - - - - - - - - - -
Internally generated funds 41,486 29,289 14,958 14,568 18,867 18,867 18,867 1,110 3,200 3,200
Total sources of capital funds 150,390 185,393 173,869 255,338 250,902 260,902 250,902 173,486 154,866 169,238
Financial position
Total current assets 822,388 980,078 848,769 1,223,034 704,080 704,060 704,060 1,519,404 1,884,452 2,319,023
Tolal non current asssts 6,995,357 6,701,054 6,457,187 5,915,689 6,393,352 6,393,352 6,393,352 6,470,122 6,267,265 6,051,096
Tolal current liabilities 929,920 1,079,124 1,114,198 766,659 983,390 983,390 983,300 853,770 833,770 833,770
Tolal non current liabifiies 576,688 544,869 520,818 614,410 485,947 486,947 485,947 650,272 591,483 520,178
Community wealth/Equity 6,311,137 | 6,067,139 5,670,940 5,757,654 5,628,076 5,628,075 5,628,075 6,485,485 | 6,716,464 7,016,172
Cash flows |
Net cash from {used) operating 123,839 202,958 198,033 261,626 258,586 259,595 259,595 482,499 475,744 542,637
Net cash from {used) investing (132,390) (174,393) (199,459) (235,338) (230,902) (230,902) (230,902) (163,486) (134,966) (159,238)
Net cash from {used) financing (26,757) (31,684) | (47,260) (34,082} (34,082) (34,082) (34,082) (32,986) (36,789) (40,305)
Cash/cash equivalents at the year end 936 6,181 | 27,482 19,688 6,839 I 6,839 l 6,839 | 351,674 655,663 998,756
Cash backina/surnlus reconciliation | I
Cash and invesiments available 9,500 76,167 12,227 19,688 6,839 6,839 6,838 351,675 655,664 998,758
Application of cash and investments 50,432 354,944 236,192 291,105 | 182,637 182,637 182,637 {20,713) (5413) {18,641}
Balance - surplus (shorttall) (40,932) (278,777) (223,964) (271,416) (175,798) (175,798) (175,798) 372,388 661,077 1,017,398
Agset management
Assel register summary (WDV) 6,480,679 6,174,454 5,999,100 5,440,429 5,905,716 5,905,716
Deprecialion 351,084 365,084 347,534 379,139 379,139 379,139
Renewal and Upgrading of Existing Assets 41,018 104,720 106,833 80,959 90,534 90,534
Repairs and Maintenance 30,685 78,829 81,646 47,092 40,095 40,095
fFree services
Cost of Free Basic Services provided 44,703 45,157 46,324 57,245 32,490 32,490
Revenue cost of free services provided 76,194 79,176 95,398 84,710 84,836 84,836
Households below minimum service level
Water: 290 307 307 307 313 313
Sanitation/sewerage: 27 29 35 35 36 36
Energy: - - - - - -
Refuse: - - - - - -




KZN252 Newcastle - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

F Classification Descript et | 2000021 2021122 w2z | Current Year 2023124 __”"i"" ““"L_'i" ';t':" ox
R thousand 1 Audited Audited Audited Original Adjusted Full Year Budget Year | Budget Year +1.Budget Year +2
Dutcome Qutcome Qutcome Budgst Budget Foracast 2024/25 202526 2026127
Revenue - Functional | |
Governance and administration 535,705 484,385 521,000 565,717 574,723 574,723 578,966 | 610,241 648,186
Executive and council 7,148 13,647 20,452 15,251 15,261 15,251 16,136 16,891 207
Finance and administration 528,556 470,738 600,548 550,466 559,472 559,472 562,830 593,350 626,115
Intemal audit - | - - - - - - -
Community and public safety 204,643 390,530 46,287 [ 77,025 | 86,184 86,184 i 57,058 66,515 | 51,748 ‘
Community and social services 12,903 14,475 14,994 11,656 12,117 12,117 12,699 13,161 14,360
Sport and recreation 697 11,132 4,683 12,086 12,086 12,086 10,155 10,162 10,235
Public safety 9,676 3903 6,059 ‘ 4,767 7,472 | 7172 7,524 | N 7,870 11,411
Housing 181,306 | 361,016 20,539 48,522 54,805 54,805 | 2,677 35,317 15,735
Health 61 4 12 4 4 © 4 4 5 7
Economic and environmental services 136,126 142,356 | 157,172 | 171,944 183,955 183,955 | 161,897 | 150,589 159,662
Planring and development 100,860 134,316 | 28,031 28,876 | 29,804 29,804 23,214 5274 8885
Road transport 35,266 6,040 | 128,141 | 143,068 | 154,151 154,151 138,683 1456315 150,767
Environmental prolection - - - - - - - - -
Trading services 1,274,380 1,517,005 1,566,831 1,781,356 1,784,008 1,784,008 1,844,906 2002204 | 2197164
Energy sources 618,090 822,980 804,988 994,494 976,379 ‘ 975,379 988,724 1,093,881 1,247,376
Waler management | 264,361 31,775 359,037 366,795 367,379 367,379 341,824 ‘ 361,246 | 376,322
Wasle water management ‘ 259,788 241,210 254,821 263,058 283,788 283,788 348,794 372,259 391,314
Wasla management 132,122 141,040 147,985 157,009 157,483 157,483 165,464 174,817 182,151
Other | 4 | 167 | 174 \ 160 195 l 195 185 | 205 | 214 | 311
Total Revenue - Functional 2,151,001 2,534,450 2,291,449 2,506,238 2,629,066 2,629,066 2,643,032 2,829,764 3,057,070
Expenditure - Functional |
Govemance and administration 464,026 483,170 653,078 526,515 586,660 566,660 534,567 | 585,177 558,283
Execulive and council 80,202 ‘ 95,154 122,855 87,849 90,162 90,162 | 75,858 84,103 87,884
Finance and administration 377,080 367,278 | 528,285 431,359 489,309 489,309 451,130 483,168 462,155
Internal audit 6,744 737 1,838 7,308 7,189 7,188 7,579 7,906 8,243
Community and public safety | ‘ 314,205 §17,110 253,589 I 305,267 302,024 302,024 | 265,682 | 278,625 271,921 1
Community and social services 33,738 42,032 | 42542 46,305 ‘ 44,725 44,725 43,720 46,239 48,385
Sport and recrealion 75,287 71,745 74021 81,376 80,053 80,053 80,380 84,386 85,452
Pubfic safety 54,430 67,611 97,424 24712 93,192 93,192 93,756 98,386 ‘ 101,245
Housing 141,788 ‘ 326,119 29,985 ‘ 72572 73,833 ‘ 73,833 | 37,157 38,500 27,218 |
Health | 8,963 6,603 9,618 10,303 10,121 10,121 10,670 1,133 11,621
Ezonomic and environmental services 240,268 | 271,605 286,897 276,739 270,327 270,327 250,886 263,929 344,931
Planning and development ‘ 83,736 80,996 | 86,124 86,004 86,797 86,797 81,268 ‘ 84,769 86,776
Road fransport ‘ 156,522 190,601 200,765 190,732 ‘ 183,526 183,526 169,615 179,157 258,152
Environmental protection 10 8 7 3 3 3 3 | 3 3
Trading services 1,157,695 1,389,012 | 1,452,921 | 1,613,058 1,608,537 | 1,609,537 | 1,563,977 1,655,958 1,749,635
Enargy sources 583,970 705,018 557,690 | 811,505 828,031 828,031 849,655 874,592 971,948
Water management I 491,897 595,992 707,439 612,122 478,671 478,671 374,728 426,803 419,389
Waste water management | 45,176 | 55,661 104,648 62,470 154,503 | 154,593 211,462 216,739 215,453
Wasle management 36,662 42,342 83,145 126,961 148,243 148,243 | 128,132 137,824 142,846
Other | 4 1,026 3,35 2955 3,010 2,501 2,501 | 2,346 2,468 1,718
Total Expenditure - Functional | 3 . 2,177,220 2,654,252 | 2,649,439 2,724,589 2,771,049 | 2,771,049 2,617,460 | 2,756,157 2,926,488
Surplusi(Deficit) for the year | (26,219) {119,803) {357,990) {128,351) {141,982) (141,982) 25,573 | 73,607 | 130,583




KZN252 Newcastle - Tahle A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

Vote Description Ref a0 | 20222 2022123 Current Year 2023124 ] WW
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1 Budget Year +2
Qut o] Out Budget Budget Forecast 2024125 2025/26 2026127
Revenue by Vote |1
Vote 1 - CORPORATE SERVICES 145,940 85,078 110,204 124,961 125,961 | 125,961 135,377 140,962 146,313
Vote 2 - COMMUNITY SERVICES 155,449 170,596 173,752 185,534 187,068 187,068 195,368 | 206,038 218,198
Vote 3 - BUDGET AND TREASURY | 388,294 399,306 410,706 440,756 444 516 444,516 477,859 469,279 501,873
Vote 4 - MUNICIPAL MANAGER ‘ 1,500 ‘ - - - - - - | - -
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SET 202,900 381,375 44,957 74,467 82,904 82,904 46,178 26,887 23,01
Vote 6 - TECHNICAL SERVICES | 595,144 675,115 746,752 776,027 813,239 813,239 799,027 890,716 920,299
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 661,775 822,980 804,988 994,494 975,379 975,379 988,724 1,093,881 1,247,376
Voe-GOVERNANCEWNT | - - | - - | S - - -]
Total Revenue by Vote 2 2,151,001 2,534,450 i291_.449 2,596,238 : 2,629,067 | 2,629,067 2,643,032 | LQ,'IM ﬂ7ﬂ
| I
Expenditure by Vote fo be appropriated 1
Vote 1- CORPORATE SERVICES 148,052 102,856 121,912 110,707 107,828 107,828 108,784 115,663 116,172
Vote 2 - COMMUNITY SERVICES 254,095 298,538 393,037 425,983 425,117 425,117 404,537 452,144 463,356
Vote 3 - BUDGET AND TREASURY 171,711 192!008 336,565 238,236 225,132 225132 245,345 273,651 274,180
Vote 4 - MUNICIPAL MANAGER 90,589 88,499 97,601 100,353 98,762 | 98,762 110,029 115,925 120,781
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SET 172,310 357,475 67,125 98,555 103,417 103417 59,595 61,684 50,522
Vote 6 - TECHNICAL SERVICES | 802,239 894,952 | 1,088,373 420,360 1,008,008 ‘ 1,008,008 859,030 867.774 936,146
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 538,224 719,925 574,826 830,394 802,785 802,785 830,139 869,316 965,331
Vote 8 - GOVERNANCE UNIT | | - - - = - - - | | -
Total Expenditure by Vote 2 2,177,220 2,654,252 2,649,439 2,'IZ£89 | 2,771,049 | 2,771,049 2,617,460 I 2,756,167 2,926,488
Surplusi(Deficit) for the year 2 (26,219) (118,803} (357,990) {128,351) (141,982) (141,982} 25,573 73,607 130,583




KZN252 N le - Table A4 Budgeted Fi ial Perfonmance (revenue and expenditure)
Description Rel | 2020021 2021122 2022123 Current Year 202324 e ”’WTF::;::‘;:“'_ “_'_ i
R thousand 4 Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year |Budget Year +1 Budget Year +2
| Outcome Outcome Outcome Budget Budget Forecast outcoms 2024i25 2025126 2026127
Revenue I
Exchange Revenue | |
Service cherges - Eledinorty 2 619,100 | 726,407 710,069 882,022 863,907 | 863,907 863,907 870,387 979,185 1,111,375
Service charges - Water 2 187,535 187,084 209,841 219,986 220,070 220,070 220,070 237,040 251,262 266,338
S charges - Waste Water 2 116,274 120,014 127,581 133,580 154,290 164,290 154,290 142,375 150,917 158,972
Sarvica cherges - Waste Manegement 2 92,725 99,017 103,349 110,148 109,788 109,788 I 109,788 114,957 121,854 129,165
Sale of Goods and Rendering of Services | I | 12505 | 13,508 13,508 14,166 14818 21,486
Agency services |
intenest N
Intarest earned from Receivables 5,367 4247 6,408 5877 947 947 947 933 1038 1507
Interest samed from Current and Non Current Asssts 23713 2294 8529 5330 5330 5330 533 5592 5845 6,481
Dividends
Rent cn Land =
Rental from Fxad Assefs 7,442 8417 7568 6.804 11093 14,099 41098 11,843 12,179 17,659
Licence and permils
Operational Revenue 19,560 | 18,384 20,609 8.499 ‘ 1.292 1292 123 1417 il
Non-Exchange Revenue [ [
Property rates 2 348,822 362,426 | 376,279 396,741 306,614 395,614 396,614 | 389,430 412,860 437,631
Surcharges and Taxes | | [ | I
Fines, penallies and forfeits 3212 3,944 5729 4831 7248 7,248 7248 2601 2951 11628
Licances or pamuis 15 4 62 34 34 34 34 36 38 54
Transfer and subsidies - Operational 639,932 842,932 558,085 577,623 604,152 604 152 €04 157 676,118 709881 713,250
fnlerest 3a08 3,200 3000 3,147 3292 4713
Fuel Levy
Oporauonal Revenue
Gains on disposal of Assets 2838 110 2805 - - -
Other Gains 5,757 5,757 5757 5.757 5757 5157
D inued Operations o | | ] o | R - |
Total Revenua (excluding capital transfers and contributians) 2,042,097 2,378,344 2,132,538 2,355,468 2,397,032 | 2,397,032 2,397,032 2,480,656 | 2,677,998 2,891,032
éxpendiiure B I I [ |
Employes related costs 2 546,878 572674 677,337 724,604 708,368 708,368 708,368 721546 748,582 781,517 |
Remuneration of councillors 26612 28,882 | 26,383 28,443 | 28987 ‘ 26,987 26,987 27443 | 28751 | 31,080
Bulk purchases - electricity | 2 436,881 557,138 i §27,805 660,933 654,133 654,133 654,133 700,487 716079 | 823,491
Irventory consumed | 8 o - | - 159,854 | 161,759 | 181,759 | 161,758 138,267 192,841 | 200,550
Debt impairment 3 202430 | 274,982 | 252,510 308,145 285207 285,207 | 285207 20C,548 210074 | 219836
Depreciation and emortisation 351,084 | 365,084 | 347,534 379,139 379,139 379,138 379,139 | 352,716 371,011 | 388,732
| ‘ 64 980 I 39,754 76,057 32205 32545 32545 | 32545 | ag300 26545 22 467 I
Contracled services [ 264,109 564 i25 260,392 207,361 267,156 267,155 267,155 202,112 | 208,304 202,586
Transfers and subsidies = o = | | - -
Irecoverable dabts written off 102,301 89,312 93 659 i 93,659 [ 93,659 | 53859 89351 35330 [
Operaticnal costs 284,245 250,080 345,156 134,594 162,099 162,088 162,099 190,372 163,616 | 169,430
Lossss on disposal of Assets | | | A 2
Other Losses 1 BAG | . - = ;
Total Expenditure 2,177,220 2,654,252 | 2,616,175 2,724,589 | 2,771,048 | 2,771,049 2,771,049 2,617,460 2,756,157 2,926,488
Surplus/{Deficit) | (135,124) | (275,%08)| (483,637) (369,121} (374,017) (374,017) (374017) (136,803) (78,159) (35,456)
Transfers and subsidies - capitel (monetary allocations) 6 108,904 166108 158942 246,770 22203% 232035 232035 162376 151766 425,038
Transfers and subsidies - capital {in-kind) 6 |
Surplusf(Deficit) after capital transfers & contributions | (26,219) {119,803) (324,725) (128,351} (141,982) (141,982) (141,982) 25,573 73,607 120,583
Income Tax I [ | | | . B
Surplus/(Deficit) after Income tax (26,219) (119,803, {324,725) (128,351) (141,982)| (141,982 (141,982) 25,573 I 73607 | 130,583
Share of Surplus/Deficit attributable to Joinl Venture
Share of Surplus/Deficit attributable to Minoriies | | 1 = B | |l |
Surplusi(Defici) attributable to municipality (26.,219) (119,803) | (324,725) (128,351) (141,982) (141,982) (141,982) 25,573 735607 | 130,583
Shars of Suplus/Deficit atliibutable lo Associale 7 (33,264} |
np: arent subsidiary | | | |
Surplus/(Delicit) for the year [N (26,219)| (119,803) (357,990) (128,351) {141,982) (141,982) (141,882) 25573 73,607 130,583




Vote Description Ref 2020121 02122 222123 Current Year 2023124 T iy
R thousand q Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year ‘Bildgal Year +1 | Budgat Ysar +2
Dutcome Quicome Qutcome Budpget Budget Forecast outcame 2024125 2025026 2026127
Capital expenditure - Vote
Multi-vear expenditure fo be appropriated 2

Vote 1 - CORPORATE SERVICES - - - - - - - - - -

Vote 2 - COMMUNITY SERVICES - - - - - - - - - -

Vate 3 - BUDGET AND TREASURY - - - - - - - - - -

Vote 4 - MUNICIPAL MANAGER - - - - - - - - - -

Vota 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMENTS - - - - - - - - - -

Vote 6 - TECHNIGAL SERVICES - - - - - - - - - &

Vote 7 - ELECTRICAL AND MECHANICAL SERVICES - - - - - - - - - -

Vote 8 - GOVERNANCE UNIT - - - - - - - - - -

Vole 9 - [NAME OF VOTE 9] - - - - - - - - - -

Vote 10 - [NAME OF VOTE 10] - - - - - - - - - -

Vole 11 - [NAME OF VOTE 11) - - - - - - - - - -

Vole 12 - [NAME OF VOTE 12} - - - - - - - - - -

Vote 13 - [NAME OF VOTE 13] - - - - - - - - - -

Vote 14 - [NAME OF VOTE 14] - - - - - - - - - -

Vote 15 - [NAME OF VOTE 15) - - - - - - = - - -

Capital multi-year expenditure sub-total 7 - - - - - - - - - -
Single-year expenditure to be appropriated 2

Voie 1 - CORPORATE SERVICES - - 120 - 700 700 700 850 - -

Vote 2 - COMMUNITY SERVICES 5970 13812 4,448 13,328 1931 19,311 19,314 10,856 11,120 11,120

Vote 3 - BUDGET AND TREASURY 2304 2,066 2999 3,900 4073 4,073 4073 2,400 2,400 2,400

Vote 4 - MUNICIPAL MANAGER b 238 - 800 3,086 3,006 3096 - - -

Vote & - DEVELOPMENT PLANNING AND HUMAN SETTLEMENTS 30,107 26,405 24,472 500 2313 2313 2313 26,500 2,500 5500

Vols 6 - TECHNICAL SERVICES 111,409 139,971 141,832 215,262 193,973 193,873 193,973 109,236 120,948 | 131,718

Vole 7 - ELECTRICAL AND MECHANICAL SERVICES | - 2,800 - 21,550 |I 27,436 27,438 27,436 23,644 18,000 | 18,500

Vole & - GOVERNANGE UNIT - - - - - - - - -

Capital single-year expenditure sub-tatal 150,390 185,393 | 173,869 ) 255,338 250,902 | 250,902 250,902 173,486 154,966 169,238
Total Capital Expenditure - Vote 150,380 185,393 173,869 255,338 250,902 250,902 250,902 173,488 154,966 169,238
Capital Expenditure - Functional

Governance and administration 2,904 5,205 3119 4,700 7330 1330 7,330 3,250 2,400 2,400
Executive and coundil - 239 = - 4,757 1757 1,757
Finance and administration 450 | 4,986 3,118 4700 5,573 5,573 5573 3,250 2400 2400
Infernal audit - - = = - - -

Community and public safety 7,554 13,637 5125 37,334 41,217 4,217 $a.2m 20,231 21378 10,820
Gommunily and social services 3927 1,480 857 858 1308 1,308 1,308 698 0 320
Sportand recreation 196 11,088 3,891 35977 39,169 39,169 39,169 19,035 20,558 10,000
Public safety 1,708 = = = = = = = = =
Housing 1,722 1044 | 58 300 00 ird Bl 500 500 50
Health - - - = . - [

Economic and environmental services 90,502 | 58,384 56,127 54,635 65,620 65,620 65,620 56,081 43,249 | 68,913
Planning and development 28,386 i 25471 23,887 = 6,278 6,278 6278 kD) 100 150
Road transport 62,116 32913 32,240 54,635 59,342 50,342 59,342 56,051 43,149 68,763
Environmental protaction = = = = = - -

Trading services 49,431 108,167 109,499 158,669 136,665 136,665 136,665 87,925 87,939 87,106
Energy sources = - = 21550 ! 21836 27,836 27,836 23,644 18,000 18,500
Water management 21,888 64,577 83,284 108,185 100,054 100,054 100,054 52,191 36,302 39,006
Waste water managsment 27,305 42,366 26,214 28,484 7.941 7941 7,841 12,000 32,838 28,799
Waste management 138 1,224 = 450 834 834 834 90 B0 80O

Other —— =i — = — i 1 0 10 £p00, = —

Total Capital - Functional 3 150,390 185,393 | 173,868 255,338 250,902 250,902 250,902 173,486 154,966 169,238
Funded by: |
National Govemment 108,538 [ 132942 149,800 228012 213,181 213,181 | 213,181 151,580 140,948 155,218
Provincial Govemment 367 | 23163 8,112 12,758 | 10854 18,854 18,854 10,788 10,820 10,820
District Municipality

Transfers recognised - capital ) 108,904 156,108 158,912 240,770 232,035 232,035 232,035 162,376 151,766 166,038

Borrowing 6

Internally generated funds 41,488 29,289 14,958 14568 | 18867 1 18,867 | 18,867 11,110 3,200 320

Taotal Capital Funding 7 150,330 | 185,393 173,869 255,338 250,902 | 250,902 250,902 173,486 | 154,966 | 169,238




KZN252 N tle- Table A6 Budgeted Fi ial Position
Description Ref 2020021 I w2 | s Gurrent Year 2023124 20252 edigw T;::":;‘;:‘"’ & Expendiure
R thousand ‘ | Audited H AIited [ Audited Original Adjusted Full Year Pre-ludit_. B_udgel Year | Budget Ya-ar I Budgjvnr |
| Qutcome Outcome | Outcome Budget | Budgst ! Forecast autcome 2024125 | 12025128 +2 2026127
ASSETS | | | |
Cument assets
9,500 76,167 12,227 19,688 | 6839 6,839 6,839 351,675 655,664 | 988,758
1 645,126 787,448 689,996 951,655 392917 392917 392917 778,680 827,621 901,407
1 112,860 101,920 121,850 83,155 121,850 121,850 121,850 66,631 802 | (58,452)
Cument portion of non-cumrent receivables | | L — [y l
Irwentory 2 18,806 24543 24696 168,536 182,455 182,455 182,455 | B Ea— ]
VAT | ‘ 36,005 59,285 | 59,285 59,285
Other curent assets DU | | | | 2733 | 2,733 2,733
Total cument assets 822,388 990,078 848,769 1,223,034 704,060 70&060 704,060 1,519,404 ! 1,884,452 | 2,319,023 |
Non currant assets | | |
Invastments 173,928 142,171 72,154 110,854 = = = i
Investment property 321,73 372,224 373,698 352,224 373,696 373,698 373808 | ﬂml E l e
Property, plant and equipment 3 6,480,679 6,174,454 5,899,100 5,440,429 5805716 5805716 6,905,716 | 5984916 [ §,749,117 | 5518791
Biological assets | I - - -
| 11,758 ‘ 11,823 11,982 11,883 | 11,881 11,891 11,881 4313 4313 4313
tniengible assels ‘ 1258 382 254 200 | 254 254 254 7.587 7,338 7,165
|
Other non-current assets =1 = | | 101,793 101,793 : 101,793 101,739 | 106,724 111,954
|Total non current assets I___ 6,995,357 6,701,054 6,457,187 j&ﬂS il §,353,352 1 6,393,352 6,393,352 6470122 | 6,257,265 | 6,051,096 |
TOTAL ASSETS 7.817,745 7,691,132 7,305,956 7,138,724 7,097,412 7,087 412 7_,097,412 7,989,526 ] 8,141,717 | 8,370,119
LIABILITIES
Current llabilities
Benk ovrdraft |
31,182 47,260 65,978 34,082 69,364 | 69,364 69,364 35,262 35,282 35,282
Consumer deposits 27502 33,418 | 35,699 35,649 35649 | 35,649 35549 35,599 35,599 35599
4 821,701 778,082 857,235 571,301 522,629 522,628 522,629 §3re21 537,621 | 537,621
5 134,074 259,989 250,988 259,989 132,532 112,532 112,532
Provision 11,408 11,105 14,261 10513 14,281 14,261 14,281 14,744 14,744 14744
- 3,038 7052 = = = - 97,993 97,993 97,983
| 38,129 206,221 = 115,115 81,499 81,499 81,488 = =
Total cumren liabilities | 929,920 | 1,079,124 | 1,114,198 766,659 983,390 983,390 983,380 853,770 | 833,770 833,770
Non current liabilities
Financial liebilites 8 362,080 315,529 263234 321,805 228,363 228,363 228,363 210,288 173,498 133,183
Provision 7 214,608 229,340 267,584 229,340 2575684 257,584 257,584 72549 72,543 72549
Long term partion of rade payables - - 63,165 | - = - 167,973 145,973 114,973
Other non-current libilities | | ! 198,462 | 199,462 199,462
Total non current liabilities 576,688 544,869 | 520,818 614,410 485,947 | 485947 485,947 650,272 | 591,483 | 520,178 |
TOTAL LIABILITIES 1,506,608 1,623,992 | 1,635,016 1,381,089 | 1,469,337 1,469,337 1,469,387 1,504,042 T 1,425,253 1,363,947
NET ASSETS 6,311,137 6,067,139 5,670,940 5,751,654 5,628,075 5,628,075 5,628,075 6,485,485 | 6,716,464 7,016,172
COMMUNITY WEALTHEEQUITY
Accumuleted surplus/{deficit) 8 6,280,895 6,036,252 | 5,638,648 5,722,800 5,695,443 5,595,443 5,595,443 6,453,183 | 6,684,173 6,983,860
Reserves and funds 9 30,242 30,887 32,292 34,854 32,633 32,633 32833 32,282 | 32,292 42,292
Other | | | I ! .
TOTAL COMMUNITY WEALTH/EQUITY | 10 6,311,137 6,087,13% : 5,670,940 5,757,85¢ | 5,628,075 ! 5,628,075 5,628,075 6,485,485 6,716,464 | 7,016,172




KZN252 N tle - Table A7 Budgeted Cash Flows
Description |Ref 2020121 __i 2021122 22228 Current Year 2023024 i "“““"_“ "m:‘:::“ &
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year |Budget Year +1 Budget Year +2
Qutcome Outcome |  Outcome Budget Budget Forecast outcome 2024125 2025/26 2026027
CASH FLOW FROM OPERATING ACTIVITIES l
Recelpts |
Property rates ‘ 262,868 27,820 282077 20953 | 37,122 337,122 | 337,122 386,136 375,703 398,245
Service charges 842,958 955548 1,015,802 1,144,535 | 1,128,137 1,128,137 1,128,137 1,203,138 1,324,763 1,469,893
Other revenue 27611 257,709 294327 231,188 278,827 278,927 278,927 43875 35,801 49,320
Transfers and Subsidies - Opsrational 701,384 828,432 510,460 547,623 569,406 | 559,406 §59,406 666,118 689,581 713,250
Transfers and Subsidies - Cepitel 108,904 152,877 186,286 | 240,770 232,035 232,035 232,035 162,378 151,766 166,038
Interest 2373 2,284 5330 5330 5330 5330 5330 5,591 5,848 8,480
Dividends | - - - - -
Payments | | |
Suppliers and employees | | (4.779378)|  (2225766)|  (2060403)  (2,175,156) [ (2240817)  (2248817))  (2248817)|  (1.954236)|  (2081173)|  (2,240,123)
(42,882) (39,754) (35,846) (32,205) I (32,545} | {32,545) (32.545) (30,300) (26,545) (22,467)
NET CASH FROMKUSED) OPERATING ACTIVITIES | 123839 | 2958 | 198033 | 26152 | 259,585 ' 259,595 259505 | 482499 | 475744 542,637
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts |
Proceeds on disposal of PPE | 18,000 | 11,000 | 14,841 000 20,000 | o000 10,000 | 20,000 0,000
Dacrease {increase) in non-current recaivables ‘ - - - - - I - | -
Dectease {increase) in non-current investments - - -
Payments | |
Capilal assels | L {503%0) (185,393)| (214,209) (255,338) (250,902) (250,902) (250,902) (173,486)| (154,956)| (169,238)
NET CASH FROM{USED) INVESTING ACTIVITIES | | (132,390) (174,393)| (199,459) (235,3sa)|[ (230,002)| (230,902) (230,902) (163,486) (134,966) (159,238)
CASH FLOWS FROM FINANCING ACTIVITIES ‘ | |
Receipts |
Short torm loans | =, | 8 _ = - . < - - -
Borrowing long termfrefinancing | - - - - - - - -
Increase (decrease) in consumer deposits 2000 - - - - — - - -
Payments
Repayment of borrowing (28757}, (31.884) | {47,260 (34,082) (34,089) (34.089) (34,082) (32.986) (36,789) 40,305)
NET CASH FROMI(USED) FINANCING ACTVITIES (26,757) | (31,884 (47,260) (34,082) (34,082) . (34,082) (34,082) (32,986) (36,789) (40,305)
NET INCREASE/ (DECREASE) IN CASH HELD (35,08 | (3.319) (48,685) (7.794) (5,368) (5,388) (5,388) 286,026 303,089 343,093
Cash/cash equivalents al the year begin: W 8,50 76,167 Iz 12307 12227 12207 65,648 351,674 655,663
Cash/cash equivalents at the year and. 936 6,181 27,482 19,688 6,839 | 6,839 | 6,839 351,674 655,663 998,756
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KZN252 Newcastle - Table A9 Asset Management

Description

R thousand

Ref

2020/21 | 2021722

Audited
! Outcome

2022123

Current Year 2023/24

2024/25 Medium Term Revenue & Expenditure
Framewark

Audited
Outcome

Audited
Qutcome

Original
Budget

Adjusted |
Budget

Full Year
Forecast

Budget Year | Budget Year +1 iBudgalYeaHZ
2024725 2025126 2026027

CAPITAL EXPENDITURE
Total New Assets

Roads Infrastructure
Storm water Infrastructure
Electrical Infrastructure
Water Supply Infrastructure
Sanitation infrastnucture
Solid Waste Infrastructure
Rail Infrastructure
Coastal infrastructure

and C

Infrastructure
Community Facilities
Sport and Recreation Faciities
Community Assets
Heritage Assets
Revenue Generating
Non-revenue Generating
Investment properties
Operational Buildings
Housing
Other Assets
Biclogical or Cultivated Assets
Senvitudes
Licences and Rights
Intangible Assets
Computsr Equipment
Furniture and Office Equipment
Machinery and Equipment
Transport Assets
Land

Zoo's, Marine and Nen-biological Animals

Total Renewal of Existing Asssts
Roads Infrastructure
Storm water Infrastructure
Eleclrical infrastructure
Water Supply Infrastruciure
Sanitation Infrastructure
Solid Waste Infrastructure
Rail Infrastruciure
Coastal Infrastructure

and G

Infrastructure
Community Fagilities
Spor and Recreation Facilities
Community Assets
Heritage Assets
Revenue Generating
Non-revenue Generating
Investment properties
Operational Buildings
Housing
Other Assets
Biological or Cultivated Assets
Servitudes
Licences and Righls
Intangible Assets
Computer Equipment
Furniture and Office Equipment
Machinery and Equipment
Transport Assets
Land

98,200
60,068

77,068
11,704

70,080
33,956

163,083
44,085

74,524
22,521

21,650
58,185
- 21,484

67,964 |
752
-1 11,938

145,284

130,295
41280
[ -
27,350
50,000

118,630
962
|

130,295
41280

27,350
50,000

118,630
962

91,433
68,763

18,500

65,269

43,149

85,331
56,061 ‘

- -
22,344 18,000

61,149 | 87,263

11,704 |

752 I 11,838
- 270

962 |
105

962 |
395

1,200

1,000 - -

1,17
9,871

10,593
10,593

2,000
991
2,100

13,06
13,106 |

11,296
9,879

30,072
30,072

13,106 ‘ 9,879
- 1,418

30,072

1,200 [
2,509 ‘
1,570

3273
1757

30,072
30,072

30,072

1,000 -
2,050 2,000
1,230 | 300 950
1,560 200 900

800 . -

1,418

-




Z00's, Marine and Non-biological Animals

| + — |
| . ] . R R ! ] i

Total Upgrading of Existing Assets 41,018 104,720 106,833 80,959 90,534 90,534 88,156 89,697 77,606
Roads Infrastructure 3,546 2,999 21,661 - 143 143 - - -
Storm water Infrastructure - - - = - - - -
Elactrical Infrastructure - 1,348 - - - | - - _ _
Water Supply infrastructure 9,606 36,170 29,048 50,000 38,054 38,054 52,191 36,302 39,008
Senitation infrastructure 22,805 41,563 25,310 7,000 7,597 7,597 12,000 32,838 28,799
Solid Wasle Infrasiricture - - - - - - - - .
Rail infrastructure - - - - - - - - -
Coastal infrastructure - - - - - - - - -

tion end C: iceti L - - - - - - - | - -
Infrastructure | 35,857 82,081 76,019 57,000 45,794 45,794 I 64,191 | 69,139 67,806
Community Facilities | = 6,000 3,000 - 4,616 4616 5,000 | - -
Sport and Recreation Facilities | 44 11,000 24,009 | 23,958 38,797 | 38,797 18,965 | 20,858 | 10,000
Community Assets . 44 | 17,000 27,009 | 23,959 43413 43413 [ 23,965 | 20,558 10,000
Heritage Assets - - - - - - - - -
Revenug Generating - | - - - - - - -
Non-revenue Generating - - = o . - - - l | -
Investment properties - - - I - - - - . | I
Operational Buildings 4,979 5,639 3,805 - 1,328 1,328 - - -
Housing - - - - - - - | -
Other Assets 4,979 5,639 3,805 - 1,328 1,328 - - -
Biological or Cultivated Assets - - - - - - - - -
Serviludes - - - - - - - - -
Licences and Rights - - - - -] - - = -
intangible Assets - - - . - - - ‘ - -
Computer Equipment - - - - - - - - -
Fumiture and Office Equipment - - - - - - - - -
Machinery and Equipment 138 - - - - - - - -
Transport Assets - - - - - - - - -
Land - - - - - - - - -
Zoo's, Marine and Non-biological Animals - - - - - - - - -
I ——

Total Capital Expenditure 150,389 185,303 194 463 255338 250,802 250,902 173,486 154,965 | 169,238
Roads Infrastructure 73,485 47549 57,789 53344 71,485 71,495 56,051 43,149 68,763
Storm water Infrastructure - - - - - - - -
Fiegirical Infrastructure - 1348 - 21,550 27,350 27,350 22,344 18,000 18,500
Water Supply Infrastructure 26,506 8170 74,490 108,185 88,054 88,054 52,191 36,302 39,006
Sanitation Infresfructure 22,805 42872 25310 28,484 7597 7597 12,000 32,838 28,799
Solid Waste Infrastructure - - - - - - - - -
Rell Infrastructure - - - - - - - -
Ceastal Infrastructure - - - - - - - - -

infrastructure 122,796 154,740 | 157,089 212,162 194,496 194,49 142,586 130,288 155,068
Community Facilities 11,704 9038 3,752 1,418 5578 5,578 5,000 - -
Sport and Recreation Facilities 44 | 11,000 24,009 | 35,897 | 38,797 38,797 18,965 20,558 | 10,000

Community Assets 11,749 I 20,038 I 27,760 37,314 44,374 44,374 23,965 20,558 10,000

Heritage Assets - 50 - 270 395 395 296 320 20
Revenue Generating - - - - - - - - -
Non-revenue Generating - - - - - - - - -

Investment properties - - - - - - - - -
Orerational Buildings 4,979 5,639 3805 - 1,328 1,328 - - -
Housing - - - - - -1 - - -

Other Assets 4979 5,638 3,805 - 1,328 | 1,328 - - -

Biological or Cultivated Assets - - - - - - - - -
Senitudes - - - - - - - - -
Licences and Rights 994__‘ -~ - - 1,200 1,200 1,000 - | -

Intangible Assets 994 - - - 1,200 1,200 1,000 - -

Computer Equipment - - - 2,000 2,509 2,509 2,050 2,000 2,000

Furniture and Office Equipment 2,682 1,460 823 991 1,570 1,570 1,230 900 950

Machinery and Equipment 2,401 2,838 3,251 2,400 3,273 3,273 1,560 900 | 900

Transport Assets 4,290 | 628 1,734 500 1,757 1,757 800 - -

Land 500 ‘ - - - - - - —If -

2Zoo's, Marine and Non-biological Animals - - - - - N - - -




TOTAL CAPITAL EXPENDITURE - Asset class 150,389 185,393 | 194,463 255,338 | 250,902 250,802 173,486 134,966 169,238

ASSET REGISTER SUMMARY - PPE (WDV) 5 6,480,679 6,174,454 5,999,100 5,440,429 5,905,716 5,905,716 5,883,676 6,171,976 6,727,454
Roads infrastruciure 2,935,472 3,808,986 3,118,950 2,407,631 2,014,518 2,014618 1,834,883 1,936,839 2,299,373
Storm waler Infrastructure 387,781 387,781 403,293 424,667 326,352 326,352 326,352 341,364 356,725
Electrical Infrastructure 1,042,110 270,485 281,304 296,214 825,082 825,082 825,082 863,036 901,872
Water Supply Infrastructure 647,476 I 647,476 | 673,375 709,064 865,462 865,462 865,462 905,273 946,010
Sanitation Infrastcture 692,008 | 490,054 | 719,688 757,831 318,592 ‘ 318,592 318,592 333,248 | 348,244
Solid Wasle Infrastructure - - — = 46,181 46,161 48,161 48,284 50,457
Rail Infrastructure | 109,429 - - - - - - -

Coastal Infrastructure | | ‘ - - - - - -
informetion and C: 1 e = = <l = = = ‘ =_lllL_i
Infrastructure 5,814,276 5,604,783 | 5,196,610 4,595,407 4,396,266 4,396,266 4,216,532 | 4,428,143 4,902,681
|
Community Assets 106,853 106,853 114,127 117,017 I 467,393 467,393 467,393 [ 488,853 I 513,338
Heritage Assets 12,177 12,177 12,684 13,335 | 4313 4,313 4313 4511 4,737
Investment properties | 319,216 | 169,873 386,700 407,195 I 1,474 ‘ 1,474 1,474 1,542 1611
|

Qther Assets 176212 227,823 | 236,936 249,494 (71,197) (71,197) 71,197 74,472 77828
Biological or Cultivated Assets

Intangible Assets 1,840 1,840 1,914 2,015 2,065 2,065 2,085 2,161 2,258
Computer Equipment - - - - 23,905 ‘ 23,905 23,905 25,005 26,130
Furniture and Office Equipment = = - - (7.614) {7.614) 7,814 7.964 8,322
Machinery and Equipment - - - — ‘ 36,968 36,968 36,968 38,668 40,408
Transport Assets = - - - 20,996 20,996 20,996 21,961 22,950
Land 51,104 51,104 53,149 55,966 1,031,184 1,031,184 1,031,184 1,078,618 1,127,156
Zoo's, Marine and Non-biological Animals ‘ | = = (37 (37) 37 36 40
| |
. | | |
TOTAL ASSET REGISTER SUMMARY - PPE (WDV) i 5 | 6,480,679 6,174,454 5,999,100 5,440,429 5;905.715 | 5,905,716 5,883,676 i 6,171,9_76 | 6,727,454
EXPENDITURE OTHER ITEMS 381,769 443,913 429,080 426,231 419,233 419,233 385,865 | 423,993 | 445,434
Depreciation 7 351,084 365,084 347,534 379,139 379,139 379,139 352,716 371,011 388,732 |
Repairs and Maintenance by Asset Class 3 30,685 78,829 81,546 47,092 40,095 40,095 33,148 I 52,982 55,703
Roads infrastructure | 948 5,042 4,399 3,600 5,520 6,520 1,154 1,207 1,261
Storm water Infrastruciure - 18,266 31,104 - 15,181 15,181 1,779 1,860 1944
Elacirical Infrastructure 5,788 7,231 8,584 8,850 8,930 8,930 9,264 9711 10,148 |
Water Supply infrastructure 10,877 | 12,022 3,399 3,200 6,348 6,349 3,357 351 3,669
Sanitation Infrastructure ‘ 2,868 19,758 | 6,168 9,815 (7.215) {7,215) 1,259 ‘ 15,189 16,453
Solid Waste Infrastructure | - - - - - - - - - |
Rail Infraslructure - - - I - - - | - | - - |
Coastal Infrastructure - - 1,811 2,600 (400) {400) 2,727 2,853 2,981
Informetion and C: icati | - - - - g - - - - -
Infrastructure 20,481 62,320 55,465 | 27,765 28,364 28,364 I 19,559 34,301 m
GCommunity Fagilities 1,002 1,387 1,068 743 1,070 1,070 798 B34 870
Sport and Recreation Facllities 298 295 85 134 354 354 141 a7 154
Community Assets 1,300 1,682 1,153 | 877 1,424 1,424 | 938 981 1,024 |

Heritage Assets ‘ - - - - - - — -

Non-revenue Generating - | - - | - - - - ‘

Investment properties - | - | - - - - ' - -

Revenue Generating

Operational Buildings - 3,266 2,669 1,515 2,093 2,093 3,057 3,247 3377
Housing | 233 | 806 | 1,030 564 564 564 592 | 619 | 647
Other Assets 233 4,072 3,689 2,079 2,657 2,657 I 3,649 3,866 4,024
Biological or Cultivated Assets - - - - - - - - -
Senvitudes - - - - - - - - -
Licences and Rights 3738 3,009 4,585 2784 2,605 | 2,605 2733 2858 2,730 |
Intangible Assets 3,739 3,009 4,585 | 2,784 2,605 2,605 | 2,733 2,858 2,730
Computer Equipment - 1,632 - 22 {22) (22) - - -
Fumiture and Office Equipment - 37 14 93 38 38 | 111 102 108

Machinery and Equipment 4,831 6,070 6,147 3671 4,843 4,843 | 3,874 4,052 4,235



Transport Assets - - 10,492 9,800 185 185 5,012 9,674 10,109
Land - - - - - - - - -
Zoo's, Marine and Non-biological Animals - | - - - - - - - -
Mature - - - - - - - - -
immature - - - - - - - - -
Living Resources - - - - - - -
.TOTAL EXPENDITURE OT;ER ITEMS 381,769 443,913 429,080 428,231 419,233 419,233 385,865 423,993 445434
| |
Renewal and upgrading of Existing Assels as % of total capex 34.7% 62.2% 61.7% 36.1% 48.1% 50.8% 57.9% 46.0%
Renewal and upgrading of Existing Assets as % of deprecn 14.9% 31.6% 24.3% 25.0% 24.2%

R&M as a % of PPE & Investment Property l
Renewal and upgrading and R&M as a % of PPE and Investment




KZN252 Newcastle - Table A10 Basic service delivery measurement

_— g 2020021 201122 2022123 Currenl Year 2023/24 2024/25 Medium 'Ler;n;‘:;\;emnua. & Expenditure
Housshold service targets 1 | | |
Piped water inside dwelling 134217 142,538 | 151,837 151,638 154,672 154,672 162,251 169,714 177,351
Piped water inside yard (but not in dwelting) 101,659 107,962 114,439 114,439 118,728 116,728 122,448 128,081 133844 |
Using public tap {at Jeast min service level) 2 27215 28,902 30,636 30,636 31,249 31,249 32,780 34,288 35,83t
Other water supply {at least min service level) 4 1,832 | 1.848 2,082 2,082 | 2,104 2,104 | 2,207 2,308 | 2412
Minimum Senvice Leve! and Above sub-fotal 264,922 281,347 208,775 298,777 304,753 304,753 | 319,885 334,391 349,438
Using public tap (< min service level) 3 | 281,347 298,228 208,228 298,228 304,183 304,193 319,088 333777 348,797
Other water supply (< min service level) 4 | - - - - - -
No water supply 8,249 8,744 | 8,744 8,744 | 8819 8919 9,35 | 9,786 10,227
Below Minimum Service Leve/ sub-fols! 289,597 306,972 | 306,972 306,872 I 313,112 33,112 328454 | 343,563 359,023
Total number of households 5 554,519 588,320 605,747 605,749 617,864 617,864 648,140 677,954 708,462
Sanitation/sewerage:
Flush toilet (connected to sewerage) 170,084 180,640 217,003 217,003 225,683 225683 236,742 247,632 258,175
Fiush tollel (with seplic tank) ‘ 5429 5768 1,300 1,300 1352 1,352 1418 1483 1550
Chemical toilet | ‘ - - - = -
Pit toilet {ventilated} 33,084 43,485 49410 48,410 51,406 51.406 53925 56,405 58,944
Qther toilet provisions {> min service level) 12683 13470 16,043 16,043 16,691 | 16,691 | 17,508 | 18,314 19,138
Minimem Service Level and Above sub-folal 2210 241,361 283,756 283,756 285,132 | 205,132 309,504 323,835 338,407
Bucket toilel - - E - -
Other toilet provisions (< min service level) 27474 29177 w751 871 36,155 36,155 37,926 871 41,456
No foilet provisions = = | = = = -
Below Minimum Service Level sub-folal 27.474 | 29,177 Hums 34,751 I 36,155 36,155 37,926 39,671 N _4_1 _456
Total number af housaholds 5 254744 270,538 318,508 318,508 331,287 331,287 347,520 363,506 379,863
Electricity (af least min service level) 30,642 47214 56,233 56,233 57,358 60,358 83,357 66,271 69,264
Elechicity - prepaid (min.sarvice level) 2233 2,660 3,188 3,168 | 3231 3,402 3,569 | 3,733 1 3901 |
Minimum Service Level end Abova sub-fotal 41875 49,874 £9.400 59,400 60,588 63,800 66,926 70,004 73,155
Eleclricity {< min service levei) - - ‘ - - - - - . -
Eleclricity - prepaid {< min. service levef) - - - - - - - - -
Other energy sources | ——! 8 il ] - -1 - - =
Below Minimum Senvice Leve! sub-lotal | - - - B il | - - -
Total number of households B | 41,875 | 49,874 59,400 69,400 60,588 63,800 66,926 70,004 ‘ 73,158
Refuse; |
Removed at least once a week | 59,199 70810 60,199 59,189 60,383 63,583 66,699 69,767 72907 |
Minimum Sevvice Leve! and Above stb-tofal 59,199 70910 59,199 | 59,199 60,383 63,583 66,899 89,767 72,907 |
Removed less frequently than once & week - - - - - - - -
Using communa! refuse dump - - - - - - - - -
Usirg own refuse dump - - ‘ - | - - - - - -
DOther rubbish dispasal - - - - - - | - - -
No rubbish disposal | - - - - - - - - -
Below Minimun Service Level sub-lofal | ! = - | - - ] - — -
Total number of households 5 59,199 70,910 59,199 59,199 | 60,383 63,583 66,699 69,767 N 72,907
L receiving Free Basic Service 7 1
Water (6 kilolitres per househatd per month) 9129 9,138 9,139 9,138 9,13 9,139 9,138 8,139 9,139 |
Sanitation {free minimum level service) 9,139 9,139 9,139 8,138 9,138 | 9,139 9,139 | 9138 9,139
Electricity/other energy (50kwh per household per month) 9.417 9,417 9,417 9417 9417 | 9417 | 9417 9417 817
Refuse (removed at Jeasl once a week) 9,139 9,139 9,139 9,139 9,139 9,139 9,13 9,139 9,139
Cost of Free Basic Services provided - Formal Settlements (R'000 [ | | |
Water (5 kilolfres per indigent household per month) 9,035 7,988 10,423 10,600 7.450 7.450 7450 1456 | 12,146
Sanitation (free sanitation sesvice lo indigent households) | | 13,278 | 15,095 10,123 19,370 290 20 20 20839 22,089
Elecricity/other energy {50kwh per indigent household per month) 8,136 8,85 0,881 10,334 7.450 7450 7,450 8285 9,322
Refuse {removed once a week for indigent househelds) 14254 | 13218 16,196 16,941 17,301 17,301 17,301 18,339 19,440
Cost of Free Basic Services srovided - Informal Formal Seftlements (000 = — - | = - - -1 =
Total cost of FBS provided 8 44,703 45157 | 45324 57,245 | 32,49 | 32,480 32,450 ‘ 58923 | 62,997
Highest level of free service provided per household
Property rates (R value threshold}
Water (kilolires per household per month) 225 e 225
Sanitation {kilolizes per household per month) 51 5 51
Sanitation {Rand per household per month 1,817 1817 1,817
Electricity (kwh per household per manth) | 4328 4328 4928
Refusa (avarage lires per week) . L il | | | 199 | 199 199 )
Revenue cost of subsidised services Drovided IR'000) 9 |
Propery rates (tariff acjustment) {impermissabla values per |
section 17 of MPRA)
Property rafes exemptions, reductions end rebafes and ‘ |
impermissable values in excess of saction 17 of MPRA) 76,104 79,176 95,308 8,710 84,836 84,836 84,836 77,805 82,568
Water (in excess of & kilolitres per indigent househeld per month) - - - - - - 0 0 0
Sanifation (in excess of free sanitation service to indigent households) - - - - - B 2 2 |
Electricity/other energy (in excess of 50 kwh per indigent household per month) - - - - - - 5 5 5
Refuse {in excess of one removal 2 week for indigent households) | 2 - - - - - 0 Q 0
Municipel Housing - rental rebales
Housing - top structure subsidies 6
Other = 1 : i SRS ] ! =:
Total revenue cosl of subsidised services provided 76,194 79,176 | 5,308 84,710 84,836 34,636 84,843 | 77,502 82,575




KZN252 Newcastle- Supporting Table SA1 Supportinging detail to ‘Budg:

 Financial Perft

Cash Iransfers and grants

Non-cash transfers and grants

2020028 202112 2022123 Carent Year 2023124 R i il
Description Ref Auditad Audited Audited original Adjusted Full Year Pre-sudt | Budget Year BudgetYear +1|Budget Year +2|
Outcome Cutcome Qutcome Budget Budgst Forecast outceme 2024125 2025126 2026127
R thousand |
]
Exchanga Revenue 6 |
Total Property Rates 425016 441,602 471,677 481,451 481,451 481,461 | 481,451 4(:‘7,385I 495,428 [ 625,154
|
Less Revenue Foregone (exemptions, reductions and rebates |
and impermissable values in excess of section 17 of MPRA} 76,194 79,176 95,398 84,710 | 84836 | 84836 B4836| 7 | 2588 | WER
Net Property Rates m,ﬂ; . 3‘6&,4; B 376,279 . 396,-741 A 396,614. 396,614 396,614 389,490 412,860 437,631
Service charges - Eiectricity 3 |
Tolal Service charges - Electricity | 627,237 | 735,263 718,850 892,356 an ,355I B71,356 871,356 878,673 988,507 1,121,855
Lass Revenus Foregone (in excess of 50 kwh per indigant |
household per month} |
Less Cost of Fres Basis Services (50 kwh per indigent | | '
‘household per month) 8,138 8,855 8,881 10,334 | 7,450 7,450 TAED 8,286 9,322 10,580
Net Service charges - Electricity 619,100 726,407 710,069 882,022 863,507 863,807 863,907 B70,387 [ 979,185 [ 1,111,375
|
Service charces - Water ‘ 3 |
Totel Servica charges - Water 196,569 | 195,072 219,985 230,586 227,519 227,519 227,519 248,498 263,408 ( 279,212
Less Revenue Foregone (in excess of & kilolitres per Indigent ‘
household per month) |
Lass Cost of Free Basis Servicas (6 kilofitres per indigent | |
housshold per month) 9.035 | 7986 | 10,123 10,600 | 7450 | 7.450 | 2880 11,458 12,148 12,875
Net Service charges - Water 187,535 187,084 209,841 219,986 220,070 220,070 220,070 237,040 251,262 266,338
Service charges - Waste Water Management |
Total Service charges - Waste Water Management 129,562 135,109 137,704 152,950 154,580 154,580 154,580 163,214 173,007. 183,387
Less Revenue Foregone (in excess of free sanitation service to
indigent housshalds) ‘
Less Cost of Free Basis Services (free sanifation service to
indigent hausehalds) ‘ 13,278 15,085 10,123 19,370 280 290 280 20,838 22,089 23415
Net Service charges - Waste Water Management 116,274 | 120,014 | 127,581 133,580 154,290 154,230 154,290 142,375 150,917 | 159,972
Service charges - Waste Manazement 8 ‘ | |
Total refuse remaval ravenue 106,979 112,235 119,545 127,080 | 127,090 127,090 127,030 133,296 141,294 149,772
Total landfill revenue ‘
Less Revenue Foregone {in excess of one ramaval a waek to |
indigent houssholds) | |
Less Cost of Free Basis Services (removed once a week to | | | ‘
indigant households) | 14,254 13218 | 16,195 16,941 17,301 17,301 130 18,339 19,440 20,606
Nel Service charges - Waste Management | | 92,725 | 99,017 | 103,349 110,148 | 109,788 | 109,788 108,788 114,957 121,854 129,165
| |
EXPENDITURE ITEMS: | ‘ |
Employee related costs
Basic Salaries and Wages 2 334,081 366,383 461,482 485,098 : 476,934 476,934 476,934 473,702 | 489,820 511,915
Pension and UIF Contributions 65,068 85,010 75,277 87,601 87,623 87623 87,623 101,230 105,632 110,302
Medical Aid Contributions 24,190 22,869 27,008 29815 29,815 29815 29815 28,258 29,500 30,788
Qvertime 31,035 | 31717 23,850 20,000 21,803 21,803 21,903 21803 22911 23,942
Performance Bonus ‘ 27,966 = 39,645 39,645 38,645 40,898 42,652 44,579
Moor Vehicte Altowance | | 22814 22614 25937 28,733 26,733 | 26,733 28,733 25,809 26,002 26,080
Cellphone Allowance
Housing Allowances | 8,136 1127 8345 9,375 9375 | 9,375 9375 L) 9,466 8,872
Other benefits and allowances 28,244 24175 18,618 10,210 10,210 10,210 10,210 e 10,586 11,062
Paymenls in ieu of leave 27,485 31,965 40,958 1313 1313 1313 1520 1583 1,661
Long service awards 4,826 A B0 4314 4,814 | 4814 4814 4,814 4814 5,036 5,262
Past-retirement benefit obligations 4 - - =
|
= = = = 424 | 4449 4343
sub-total 5 546,878 I 572,674 I 677,337 724,604 . 708,366 | 708,366 708,366 721,548 I 748,582 | 781,517
Less: Employees cosis to PPE
Total Employes relaled costs 1 546,878 572,674 877,337 724,604 708,366 708,366 708,366 721,546 748,582 781,517
Depreciation and amortisation |
Depreciation of Proparty, Plant & Equipment 351,084 365,084 347,534 379,139 | 378,883 378,883 378,883 352478 370,761 389,561
Lease amortisation = = S| 256 255 256 238 250 | 171
Capital assst impainment - - - - | |
Total Depreciation and amortisation 1 351,084 365,084 347,534 879,139 379,139 379,139 379,139 352,716 370 389,732
Electricity bulk purchases 436,881 | 557,138 527,905 860,933 654,133 654,133 654,133 700,497 | 716,079 823,431
; ! ] | | | | |
Total bulk purchases 1 436,881 557,138 527,905 860,933 654,133 854,133 654,133 700,497 716,079 423,491
Transfers and grants




Tolal fransters and grants |

74,761 314703 130,008 126,252 145,854 145,854 145,854 141,364 | 130,021 138,798
62,044 187,181 130,282 35,665 75,151 75,151 75,151 33,709 36,468 19,308
127,304 63,114 104 46,444 46,150 45,150 46,150 27,038 41818 43,879
Total contracted services | 264,109 564,999 260,392 207,361 [ 267,155 267,155 267,155 202,112 208,304 202,986
Collection costs 562 a8 5400 | 250 25m ZEID 2500 i) 2733
Confributions to ‘other’ provisions
|
Audit fees 5400 6,000 6,084 6,364 6,850
283,883 239,479 345,156 123194 159,699 | 159,589 159,599 141,787 154,637 160,107
1 284,245 | 250,080 | 345,156 134,594 || 162,099 162,099 162,099 150,372 163,616 169,490
Repairs and Maintenance by Expenditure ltem 8
Emplayss relaled costs
Inventory Consumed {(Project Maintenance) | it -
Contracted Services 30885 78829 47470 44,492 30,695 30,695 30,695 28123 43,308 45,593
‘ | 9,400 | k) 8800 5012 | 9674 10,109
Total Repairs and Maintenance Expendilure 9 30,685 | 78,829 47470 44492 40,495 | 40,495 40,495 33,148 | 52,882 56,703
Inventory Consumed l | ‘
Invenlory Consumed - Water - - - 155,541 159,759 159,759 159,758 128,821 177973 185,982
Inventory Consumed - Other . = - 4313 2,000 2,000 2,000 9345 14,868 14,568
Total Inventory Consumed & Other Material - - - I 159,854 | 161,759 161,759 161,759 138,267 192,841 200,550 '
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KZN252 Newcastle - Supporting Table SA3 Supportinging detail to ‘Budgeted Financial Position*

2024{25 Medium Term Revenue & Expenditure

Opening Balance

i o . jom 2021122 2022123 Current Year 2023/24 B Frame: T B
Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year | Budget Year = Budget Year
Outcome Qutcome Outcome Budget Budget Forecast outcome 2024125 +1 2025026 +2 2026127
R thousand | |
ASSETS | | [
127,178 127,118 127,116 422957 558,698 713,097
4852072 498,072 495072 {151,399 (46.68%; §7.188
211,95€ 211,966 211,888 443,507 553558 BE9 887
442 652 447 552 442552 469,936 472103 476,468
1.294 540 1,662,635 1,642,851 1692827 | 308.013 368,013 309,013 116027 | 107,262 98,949
1,294,540 1,552,635 1,542,951 1,692,827 | 1,585,740 1,595,740 1,585,740 1,301,078 1,645,966 2,015,578
! (649,415 (765,187 {852,954) E472)| (1192828 (1192623)| (1192823 (522,398) 818,345) | (1,114,172
(6592 | {6:590) (6.590) (79,112 (124,137) s
| {367 60) (307,601} 1307,60%) {227 141 (350,522} {468,654}
| (137 593) (137.593) (437503 (194 970) (302.250; (414,095)
{297 074} {291,074} 281 074) {21,175 {41376} (60, 6€E;
1849,415) (765,187) (852,954) (744,472 {449,965 (449.985)  (445,965) |
| 645,128 787,448 | 689,996 951,655 392817 392,017 392917 778,680 827,621 801,407
|
| | 206 851 226 €51 226,651 310421 | 331164 35€.503
(121853} (121,953} (121,853} {272629) | (365,468 (460,421}
| | - - 104,698 | 104,698 104,698 37,793 (34,295) (103,823
112,860 I 101,920 121,85C 83,165 74,156 [ 74,156 74,158 85843 82191 101,476
| | (67.004) (57.004) (57,004} {57 504; (57,004} {67.004)
112,860 101,920 121,850 83,155 17,152 17,152 17,152 28,838 35,007 44171
112,860 101,920 121,850 83,155 121,850 121,850 121,850 66,631 802 {59,452)
Inventory ‘
Water
Opening Balance - - - . - - 159,759 159,759 158,759
System input Volume - - - - - - - 128,921 177,973 185,982
Water Treatment Works
Bulk Purchases ‘ vpn | 47en 185,382
Natural Sources ‘ |
Authorised Consumption 6 | - - = 165,541 ! 159,759 I 159,759 159,799 | (128,921) {177,973} | { BSEBZ)
Billed Authorised Consumption | - - - 155,541 169,759 | 159,758 159,759 (128,921) (177,373) (185,982)
Bitled Metered Consumption - - = 185,541 159,758 158,759 159,759 {128,92%) (177,973) (185,982}
Free Basic Water I (8,767) (12,102) (12.647)
Subsidised Water = 155,541 145,201 145201 145,201 = =
Revenus Waler - 14,558 14,558 14558 (120154)  (165.874) (173,335)
Billed Unmetered Consumption | - - - - | - - B - - .
Free Basic Water ‘
Subsidised Water |
Revenue Water | |
UnBilled Authorised Consumption - - - B = - o - - -
Unbilled Metered Consumption | ‘
Unbilled Unmetered Consumption |
Water Losses - - - - - - - - - -
Apparent losses - - - - - - - - =1 -
Unauthorised Consumplion
Customer Meter Inaccuracies [
Real losses - - - - - = B - = | =
Leakaga on Transmission and Distribution Maing
Leakage and Overflows at Storage Tanks/Reservoirs |
Leakage on Service Connections up to the point of Customer Meter
Data Transfer and Managemenl Errors
Unavoidable Annual Real Losses
Nonrevenue Water - - - - - - - - - -
Closing Balance Water | - - 156,541 159,759 158,759 159,759 158,759 159,758 158,759
Agricultural
Opening Batance - - - - - - - - -
Acquisitions
Issues 7 |
Adjustments 8 |
Wite-offs 5 = B
Closing balance - Agricultural - - - - - - - - - -
Consumables
Standard Rated
Qpening Balance - - - - - - - 10,735 25,803
Acquisitions 6,757 10,735 14,868
lssues 7 34978 4,433 4,316
Adjustments 8
Write-offs 9 | | = = ) |
Closing balance - Consumables Standard Rated - - - - - - - 10,735 25,603 44,787
Zero Rated
- - - - - - 13,234 26,467




Acquisifions ‘ 13,234 13234 13,234
Issues 7 | 5,368 10,735 10,252
Adiustments 8 (5.368) (10,735} (10,252)
Wile-offs 9 I 1 2
Closing balance - Cansumables Zero Rated - - - - | - - - 13,234 26,467 39,701
|
Finished Goods
Onpening Balance 18,808 24,543 24696 2489% 24,696 24,696 22,696 22,696 22,6%
Acquisitions 13418
Issuss 7 (2,000) (2,000) (2,000)
Adustments 8 5292 &7t 153 7,388 -
Wrile-offs 9 | | |
Closing balance - Finished Goods 18,806 24,543 24,6% 17,308 2269 22,696 22696 22,696 22896 22,6%
| |
M. and Supplies
Opening Balance o - - - e - - 217 {3,699)
Acquisiions | 4185 ur kil
lesuies 7 #313) = : =
Adgusiments 8 (3.978) (4,133) (4,316)
Wiite-offs 9 a
Closing balance - Materials and Supplies | - - - 4,313 - - - 217 (3,699) {11,934}
Wark-in-progress
Opening Balance - - - - - - - 53,251 106,501
Materials 53251 53,251 53,251
Transfers —— ==
Closing balance - Work-in-progress - - - - - - - 53,261 106,501 159,752
Hewusing Stock
Opening Balance - - - - - - - 510 1,021
Acquisifions 510 Bio E10
Transfers
Sales o il
Clasing Balance - Housing Stock N - = -1 -1 = - 510 1,021 1,53
Land
Cpening Balance - - - - - - - - -
Acquisitions
Sales
Adystments
Correction of Prior period erors
Transfers
Closing Balance - Land - - - - - - - Bl | - -
Clesing Balance - Inventory & Consumables L 18,806 | 24,543 246% 168,536 182,455 182,455 182,455 260,401 338,348 416,284
Pre lant and equipment (PPE}
PPE at costvaluation {excl. finance leases) 6,480,679 6,174,454 5,893,100 5,440,429 10,812,087 10,812,087 10,812,087 11,738,312 41,873274 12,032,508
Leases recognised as PPE 3 = = = = = -
|
Less: Aveyrnulated dereciation Il ul | 4908371 | 4908371 4206371 | (5753396) (6124157} (6519718
Total Property, plant and equipment (PPE} 2 6,480,679 6,174,454 5,999,100 5,440,429 5,905,716 5,905,716 §,805,716 5,984,916 5,748,117 5,518,7H
LIABILITIES
o iabilties - Financial liabilt |
Short term loans {ather than bank ovardraft) = = = |
Current portion of long-term Jiabilities i 31,182 47260 BE AT 34,082 69,364 | 649364 66364 35282 | ¥y
Total Current liabililies - Financial liabilities 31,182 47,260 65,978 34,082 69,364 [ 69,364 69,364 35,282 35,282 35,282
| Irade and other payables from exchange transactions
5 821,701 | 778,082 804,297 571,301 522629 522,629 522,629 537821 537,621 637,621
38,130 208,298 115,115 259,989 259,989 259,989 132,532 112532 112,532
VAT | 3188 = = = 97,893 97,993 87,993
Total Trade and other payablas from exchangs transactions 2 | 859,831 | 987,418 804,297 686,416 782,618 782,618 782618 768,145 748,145 | 748,145
Eorrowing 4 362,080 315,528 263234 258,741 228,383 228,363 228,363 208,295 171,506 | 131,201
Ofe I = = 63,165 =1 = = 1,892 1,992 | 1882 |
362,080 315,529 263,234 321,905 228,363 228,363 228,363 210,288 173,498 133,183
- - - 63,165 - - = 167,973 | 145,973 114,973
E1 165 167,973 145,973 | 114,973
|
|
165,397 | 164,128 202,872 85,212 185,035 ! 185,035 185,035 188,462 198,462 199,462
' |
fuse an 59,211 65,212 54,712 164,128 12549 ‘ 72,549 72549 72549 | 72,549 72,549
Total Provisions 214,608 229,340 257,584 229,340 257,584 257,584 [ 257,584 2712012 272,012 272,012



CHANGES IN NET ASSETS

Accumulated surplus/{deficit) - opening balance 5,751,874 5,900,644 6,030,485
GRAP adjustments
Restaled balance = = = = = = = 5,751,874 5,900,644 6,030,485
Surplus/{Deficit} (26,219)! {119,803) (324,725) {128,351) {141,982) (141,982) {141,982) 28573 73,607 130,583
Tranafers lo/from Reserves 5,734,678 5734678 5,734,678 =il — =
Depreciation offsets - -
Other adjustments | 43 506 =\ =
plusi(l (26,219) | {119,803) [324,725) {128,351) 5,592,697 5,592,697 5,592,697 5,820,953 5974251 | _6,161,06!
Reserves | |
Housing Developmenl Fund 29,807 30,564 31,856 34513 | 32,797 32,292 32,292 2181 q267 32,161
Capital replacement = = - - = = =
Self-insurance 435 313 435 a4 s ko3l 341 131 m 131
Other reserves - - - - - - - -
Revaluafion =) =l | | | i
Total Reserves 30,242 30,887 | 32,292 34,854 32,633 32,633 32,633 32,202 32292 32,292
TOTAL COMMUNITY WEALTHEQUITY 4,023 {88,916) (292,434) {93,498) 5,625,329 5,625,329 5,625,329 5,853,244 6,008,543 6,193,360




760687 | 966'L49°7 959°08K'Z ZE0°L6E'2 TE0L6ET 89Y'55E°7 0v'ereT PPEBLET 160'770' ! _ _ (suopnquyuod pue siajsuel) jendes Buipnjoxa) anuaasy [ejo)
I “ o | N ) i | .|| - H | Z _ = - mm_u_ho_._n Jayjo 0} wcc_umuo__w.
|
|
££279 60v'19 9/'85 S/ 6.8} GIG'LL 196'952 682'281 | 559181 ONINNYTd TYININOHIANT B TYILYdS
06€'9Z1 Leeozl 160'65 8EY'ZE 8eY'ze 999'kb €608 veLIL oL | ALINNWINOD H3HLO :S30IAY3S DISYe
S0v'961 112961 89'6.) ¥96°LLL w6LLL rB'LLL 9L0°€L 5r8'€l Sya'El NOLLYWHOISNYHL 3 INJNAOT3AIA TYNOILNLILSNI
8£1'882 620'6.¢ z10'662 890°er) 8I0'EYL 890'EVh £6z'erl 85Y'482 089'261 SQYOY '$FDIANTS DISVE
8€€'99¢ 112862 lel'1se 0€0°1/€ 080°)28 0€0'LLE §E8T1T 916222 _ 666’102 | H3ILYMSIOINGIS OISV
08¥'00¢ £61°00¢ 811982 850'692 850'€92 850'€92 106'221 625'2€C 625267 NOILYLINVS :S30IAN3S OISV
LEZ'L0} 69Y'66 9128 0£6'02 0€6'02 8yl 060'86 680 | 680 | NOILYZHD3H B 14049
591'67) LE8'12) PLZ'E9) 52951 £PC'9S) £92'961 24801 L08'7h L08'7hl 35N434 S3IAYTS D15V
£59'PL p.'e8 98Y'Ly 215' z15'6 215’6 15E'e6 8828 8.8y | NOILYLINLSNOD DN8Nd % JONYNYIA0D 4009
£9/'9L1 811'GL 8822, 185'v€ 858 1851 51202 622k 62LT) _ _ ALIAYS D118NdSIOINYIS DISvE
€15'706 920°4 1L 961295 6€9'268 6£9'£8 6£9'268 76119 Ly6'ev. 699'929 _ | ALIDIELOTIISIVAYIS DiSvE
2422 L16'02€ 658287 L00'SHE 200'57€ 2005v¢ £0L'9/€ 86L0LY L02'89% ALNIBYIA WIONYNIA
le9zor | 9zsz0z A Jse38l04 phpng 1e6png WoNNY awogjng awoanQ puesnoy} ¥
Z+Jeap 1oBpng ||+ seap 1obpng Jespjebpng | seap ng pajsnipy reubuo paypny paypny paypny
- JJomawesq . o ] . B =8 |apo)
21nypuadx3 B ANUAAIY ULISL WIIPSY SZIVZOZ PIETOT ABAA JUBLND £eizeot [£4]X4174 1210202 1209 1209 aanoalqo a1bajens

(enuasau) JoBpnq pue saandafqo o_mﬁgum ddl jo uogeljiouoday yys sjqe) Buipoddng - sppseomepn ZZNZM



88Y'9T6T | LSL'9SLT a9v'L19'T 6r0°LLLT 800'HLLT 6854227 wWPWVT | pOv'ETeT L01'G6E°7 b aimypuadyg [ejo)
_ | sanuoud Jayjo 0} suoneao|ly
£66'862 612'90¢ 8E5'VBE 8vE'es 8yE'eq BYE'ES €98'2E1 195°2EL 86'/21 7Y INIWNIOVNYA ANV ALMIGITYIA TYEONYNIA
SAILMIOYS ALINNWWOD
vEL'T) €02'0L £49'0L 96y 96y 976Gy 10582 = 09686 40 NOISIAOYd ONY LNFWHSITaYLS3|
| |
JOVIdHEOM ATANIIYS WLNIWOYIAND
7 ANY ATHLYEH 34¥S BNV IO IAISNIONI
8694 1E9'L E¥S'l £58'205 €58'206 £68'205 000'82 = w8 5L NV 3QIA0Hd ATAILDFA3
INIW40T3AIA FHNLONYULSYHANI)
£51 L) A4 7474 1174174 #99'G8 = = Y A¥3NITA0 IDIAY3S DISVE
NOILY3D
80r 31YNIVLSNS LINSIY TIM LyHL
062'04} 04610} 0vS'04) = * = E = 203 ALNIWdOTIA3A QIWONODI ALYLIHOYH Ol
|
| SQTOHISNOH TV OL HALYM
| 318YL0d ¥ NOILYLINYS ILYINHOHddY|
€622 5642 8602 8E6°LL 866'2L 8€6'LL 606°081 | szv'ere 60€'9€E | 156 40 NOISIAOYd 3HL JUNSNI OL
| YUY
8r1'0t LLL's | ¥82'6 BLE'EYE SLE'EHE 8/£°EPE 152'Ip 01059} 918'G91 | 288 3HL NIHLIM ALIDIMLOTTA SSIDOV TANSNI
|
1NMINGOTIAIA FUNLONYLSYH-NI
166G 102§ 059's 526'49 62549 627y 28e't 56'0% 9ir'ee _ YD AYIAINAA FOINY3S DISva
_
F1LSYIMIN NIHLIM SdNOYD
59091 286'0v1 50’951 £€90'62¥ £90'6¢t £90'62t 526'207 8/9'EEE 689'LYE 800 AGVYININA 40 SGIIN OL ANOJSIH OL
_
_ 3411 GI0HISNOH 40 ALITYND QIA0HHAI
05€'0622 £2G°€ENT 266'499'L = = = 2 = E ANV SLNIWITLLIS NYANH TTAYNIVLSNS
ALINNANOD
L L7} ot £96'05¢ 196052 196'052 18v'Sy vE0'ZEE S8Z'044 600 40 NOISIAO¥d ANV LNIWHSITaY1S3
LNIWITLLIS NYWNH F1EYNIVLSNS
899 852'9¢ ZIZ'EE ¥69'621 769'6Z1 769'6Z1 992'v§ 29¢8'LLe 952'08¢ 8sd 40 NOISIAOYd FHL ILVLNIOVS OL
1NIWAOTIATA ILVHOJHODD
£20'8L 720’9l €20’k SrE'S5e Sve'sse Sve'see L10'681 £69'6E¢ 296'0v1 ANV NOILYWHOSSNYHL TYNOILNLNLSNI
629 €62 126t 908'ZEL 90B'ZEL 915'60L 9rb'Gy 1EV'68 58’6y V| $3NSS) ONILLND SSOHD
eyl %Ll 168'¢} 0v6'8ee 0v6'82e 0v6'822 PEHESL | 252'€8L 005299 M| 30yl 40 $100L 3SYHOUNd OL
e | 9seoz Sziveoz 15892104 1abpng 1abpng inQ no o i puesno} y
7+ 1235 336png | 1+ Jeaf 1obipng| Jeapjebpng | eap ing pajsnlpy feuibuo pappny pajpny paypny
— — = = — = 24
}omowe. 4 apod 1’
amypuadxg g anusAY W3] WNIPINSZIKZOZ YZIEZ0Z JB3A JU2LIND prdradird e 1210202 rop | (209 aAjoalqo olbsiens

(sanypuadxs Bugelado) 19Bpnq pue sanjaafqo a1Bajens Jqi Jo uoneloUcIBY CYS qe Buipoddng - apseomaN ZGZNZM




8ee'a9l | 996¥51 a8rcLl 206'052 206°062 866567 698'€L) £6£'681 065051 aunyipuadxg [eyde) [ejo)

o But |_ C IS L . || = .| ) sanuoud 13y30 03 suoyeao|ly

. (8LINOILYWHOASNYY L

0007 0002 0007 0007 0002 0002 0052 0052 = B INIWJOTIAIA TYNOILNLILSNI

006' 006't 006' 006' 006’ 006' 0002 000" 8147 [ (pAd) ALIIEYIA TYIONYNIA

|

169'9¢ 70941 169'g¢ [69'9€ 169'9¢ 169'6E 9599y 022'v8 181'6E _ {9¢ Q1) INFWAO1IATA FANLONYLSYHANI

= = 2067 199

3 > = < = = = | 900

888"t 888’} 888" 888" 888"} 888t SrL2) SvL'8 €872 (S301AY3S ALINDWNOD)EDD

510'6 716'9¢ 6E6'71 629'LY 629'LY 59076 £€92'18 €92'1¢ 18078 (S S8)SAvVOY :$30IAHIS DISVE

So% o 8Ly vs8

8Y'82 ¥8Y'82 8Y'82 ¥8Y'8C ¥87'8¢ ¥BY'8C = = = (43amaslesa

5€1'69 666'2S 657'69 58180} 581804 581901 ovL'LL 00295 1891 {2 SE¥3LYM 'SIDIANTS DISvE

6.¢') 62€') 6.€') 628" 6L€') 6.€'} - = 2 1'9ea3

= = = 18603

= = 2 VELI VL

161} 16} 1611 16L'L 161 L6k = = = 1'9d9

= = = €'€eaS 2'€e0S ¢'Zeas

0861 065'12 05512 085'12 055'12 08612 = = = _ L penl

1zj9z0z 9215202 S2IPT0Z 15809104 jebpng 196png awoang 8WOoNQ awoong i puesnoys y
Z+ 189\ 1oBpng | |+ Jesy smui Jeapsefipng | deaping pasnlpy feuibug pajpny pajipny paypny
e, _ HoNewR R y2/£20 Jea Juang - szzaoe anaoe 1210202

| aapalap albelens

(amypuadxe [endes) Jehpng pue saanvalqo BajeSs dq Jo UORENIU0I3Y 9YS 8jqeL Bupioddng -apseomaN ZSINDMO




KZN252 Newcastle - Supporting Table SA8 Perfc

o ' ' 2020121 w22 | 20z Cumtent Year 202324 e bl
Description of financial indicator Basis of calculation Audited Audited Audited Original Adjusted Full Year Pre-audit | BudgetYear | Budget Year | Budget Year
Qutcome Outcome Outcome Budget Budget Forecast outcome 2024/25 +12025(26 +2 2026127
Borrowing Management |
Credit Rating
Capilal Charges to Operating Expenditure  |Interest & Principal Paid /Operating 0.0% 0.0% 0.0% 0.0% 0.0% 00% 0.0% 0.0% 0.0% 00%
Expenditura
Capilal Charges to Own Revenua Finance charges & Repayment of borowing 0.0% 00% 0.0% 0.0% 0.0% 0.0% 0.0% 00% 0.0% 0.0%
1Own Revenue
Borrowed funding of 'own’ capital Borrowing/Capital expenditure excl. transfers 0.0% 0.0% 00% 0.0% 0.0% -1353.4% 108.0% 0.0% 0.0% 0.0%
expanditure and grants and conlributions |
Safety of Capital |
Gearing Long Term Borrowing/ Funds 8 Reserves 0.0% 00% 0.0% 181.2% 0.0% 00% 0.0% 520.2% 452.0% 356.0%
Liquidity |
Current Ratio Currant assefs/current libilities 09 04 08 18 07 a7 Q7 18 23 28
Current Ratio adjusted for aged deblors Current assets less debtors > 90 09 09 08 18 0.7 07 07 18 23 28 |
daysicurrent liabllities
Liquidity Ratic Monetary Assets/iCurrent Liabilities 07 08 06 13 04 04 04 13 18 23
Revenue Management |
Annual Deblors Collection Rate (Payment | Last 12 Mths Receipts/Last 12 Mths Biling 0.0% 0% 0.0% 00% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Level %)
Current Deblors Collection Rate (Cash 04% 00% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 00%
receipts % of Ratepayer & Other revenue) ‘
Qutstanding Debtors to Revenue Total Outstanding Deblars to Annual 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 00%
Revenue
Longstanding Deblors Recovered Debtors > 12 Mihs Recoversd/Total Debtors
> 12 Months Old
Creditors Managiement
Creditors System Efficiency % of Creditors Paid Within Terms.
fwithin' MFMA' s 65(e))
Creditors to Cash and lnvestments 0.0% 00% 0.0% 0.0% | 0.0% 0.0% 0.0% 00% 00% 00%
|
Other Indicators |
Electricity Dishibution Losses (2) Total Gost of Losses (Rand '000)
% Volume {units purchased and generated ‘
less units sold)/units purchased and
generated
Total Volume Losses (k?) [ [
Total Cost of Losses (Rand '000)
Water Distribution Losses (2) % Volume (units purchased and gensrated
less unils sold)units purchased and
generated
Employee costs |Employee costs/(Total Revenue - capital 00% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0%
revenue}
Remureration Tolal remunaration/(Tolal Revenue - capital 00% 0.0% 08% 0.0% 0.0% 0.0% 0.0% 0.0% 00% 00%
revenue}
Repairs & Maintenance RE&M(Total Revenue excluding capital 0.0% 00% 0.0% 00% 00% 00% 0.0% 00% 0.0% 0.0%
revenue)
Finance charges & Depreciation FC&D/(Total Revenue - capital revenue) 0.0% 00% D.0% 0.0% 00% 0.0% 00% 0.0% 0.0% 00%
IDP requlation financial viability indicators ‘
i Debt coverage (Total Operaling Revenue - Operafing - . - - - - - - - -
Grants)/Debt service payments due within
finangial year)
ii.0/S Service Debtors to Revenue Total outstanding service debtors/annual 00% 00% 00% 00% 0.0% 0.0% 00% 0.0% 0.0% 00%
revenue received for services
fii. Cost coverage (Available cash + Investments)/monthly fixed - - - - - - - - - -
operalional expenditure




KZN252 Newcastle- Supporting Table SA9 Social. economic and demagrashic statistics and assumptions

202021 W2 | 20262 | Cumnl Voar | 202425 Mecium Termm Revarus & Expenciture
. . 5 ) | 202324 Fremework
Descriplion of sccnomie ndicator Basis of calcutation Ea e e e e e e
ra = = IS s
|Remographicy
Popuision m 1 £ i “w i n 55 st i
Fomaos agpd5 - 1 ® » £ " Y “ ® ® 5t n
Mo agod5- 14 £ » » W u “ “® @ 51 E)
Famaios oged 15 34 s P 7 % 2l o % 10 105 110
Males od 15 -3 [} 6t & o % % 9 * 100 104
Unemplopment % 55 N z 2 = u) % 27 2
| |
1,12
19947 | 8524 15,198 8524 85 5035 2514 e 10440 10500
5046 | 2 428 A ame 4784 5016 522 550 5732
13509 19947 8524 74N 782 2 832 8751 otss| 9566
9925 6945 iz 18708 19532 10832 20883 21508 2914 BM5
8288 13,388 7,161 1754 18,585 18,586 19571 205% 21474 244
6299 0525 8712 ors! 1025 10256 10729 1320 1849 231
479 8238 13740 784 waor| 8507 8537 8965 367 9788
RS2 201-R102 400 1759 6260 9051 88 33 333 a7 9204 9628 10061
RI02401 - K204 800 7 429 670 am s027 507 529 5552 5608 6059
R204 801 - RA09 800 55 1759 3021 1308 1384 1384 1458 159 1600 181
R409601 - RA19 200 110 am 8 ur 1= wr s o “
>R19200 8 o £ s m s | £ % @
|
|
foe |
2060 por houssheld per monih n | |
W o 2
= -k 1 1 !
e e e avelone a0 s an o 457 L] [t
e R e T ™ % % 7 % | El
B e 3 o " 0 104 s m
Nomber ol poot hovsehads in muncpdl rea | 3 @ an m 5 = g
Defriion of poce househaid (R par month) - 1 | | | | '
- I +
HpsmT eersticy 3
Formad ‘
P | | |
Total numbsr of houssholds =] 9 = F = -
Dvwelings provided by muricipty ‘
Dwelings proviced by prownceds
Dt ‘ | S5 )
Totsl new housing dwellings | M | l | il | il
Economic L]
Intakonandason cutook (CPLX)
Inerosirale - borrowng
Inkaces] ek - mvestmont
Remunerabon ncreeses |
Conmuplon growh (dectt) | |
‘Consumpion growth (ieter)
|
Collection rates 7
Property tadsarvoe charges.
Renld of tcies & squpment
Inlpros.- ol imvosiments
Intorest.- dodiors
Revenue rom agsncy sarvices |
I L | I
Detail on the provision of municipal services for A10 — —_—
T 2000m nwz | xom Cursnt Your 202324 oy e
Total municipal services o Original Adjusted Full Yeas | Budgel Vear | BudgetiYeur | Budgel Vear
Rt L Duibee Olicae Busget | Budget Fomcast | 20225 | +1200506 L vt
|
Ppodwier msde dwetng 217 1zs38 wEN | 1B6W | 18 194672 62251 169714 7351
Ppsdwaier esde yard o0t nct i cweling) 101659 107,962 WA | e 1ems 15728 248 128,081 1384
s Using puti: b It min serwcsleve) 2215 2502 063 0838 2 31249 2780 48 25831
° Ot waber suppty (s oas men serveavel) 1892 1846 2062 2062 2,104 2104 227 2308 2412
At Sorvs Level and Above sub-oial 492 WM | meTIs| 2877 AT £ 319685 | 3439 39433
9 Usngpuic i [< o servcelove) 147 semm | maxms| w2 IR 30418 seos | 3w wazer
10 ‘Othar watar supgly (< min sevics hevel) - - - - - - - -
Nowaer suppy T sml 7w au | 3919 8819
Below Minimum Senice Love] sub-tofal 289,597 306972 306,872 306,872 | 3§12 33112
Total numiber of houssholds 554519 569320 R T X 17,954
‘Flush bisl {conneciod ka sowarege) 170084 180640 217,008 217,008 225,683 25683 236,142 47632 2%
Fhush ofet fwth b9k k) 5429 5755 1300 130 1382 1352 1418 1483 1550
Chemied olal - -
P ol {veniiod) 39064 a8 940 wan 51406 1406 53925 %6405 894
Other et prowsions {> i sarvceave) 1268 13470 1508 16043 1659 16691
M Sonios Lovel and Above sub-ttel 272m 241,361 w7 | w7 | mem w0 | wes 15 388407
Buckatioist - - - - - - - - -
Other ofel provsions (< min ssrvce ovei) 27474 2477 u7st 75t %156 185 9% 2671 4145
Noolet provsons - - - - - M b - |
‘Balow M Servoe Level sub-otz) aae | warr U5t .55 ! %15 | 39671
Total numbar of householde 254748 210538 dese | aimss | aar | s 263508
Epergi:
Blocricty (s loast min sarvcs evel) 1642 aom %730 6133 7.5 60398 53357 21 69254
Beciedy - prepad {min senvcs leve} o am| 2se EXCY 3,168 371 3402 3569 | 3738 | 3801
M Sorsico Lavel anct Above subots! aprs | amgn 2400 0| 8058 63500 695 0004 73185
‘Hocwioty{< min servcslevel) - - - - - - -
Bockity - proped (< o seven o) - - - - - - - -
Other gnerpy soweas - = - =
Bekow Minmum Servcn Leve! sib-otal | -1 - -1
Total number of houssholds 41875 45874 58,400 58,400
Rufuse.
Removed aleast cs a wesk s 70810 53190 59.1%9
| Memmum Sarvice Level and Above sub-tofol 69,199 10910 58,189 58,198
Removedéss kequenty tan oncs & woek -
Usn commund rofuss dump -
Usng oo fuse durmp - - - R - - - - -
Ot rbbsh degoss - - - - - - -
Norbbeh dsposs = - - - - - - - -
Balow Minimum Sarwce Level sub-tois! = - - - -
Total numbar of houssholds 501 70910 20199 0190 | 038 2307
201920 021 20022 Currenl Vour 2022123
Municlpal In-housa services .y Fs i o | Adjusted T Fuverr BudgetYoar | Bucget Yoar
Ret | Budge  Fomoam | 2024 | M 20425 | 220505
arqets (500} |
Water:
Prped weler mide dweting 1207 14253 151657 | 151638 154672 154672 162251 18971 177351
Pipod water 1isda yord (bl not in cwelng) 101,650 107,962 114,439 | 14438 11678 | 118,728 122448 128,081 133844



8 | ing pubh ap (ot oast van sorce level)
Otter welor suppy{atleestmn sorves ove)
Alinimun Servce Leve! and Above eub-folal
8 ‘Usng pubi tap {< o sendcs eve)
0 Ot wetersuprly{< i sarvielov)
Nowetsr supply
Betow Mt Senice Level sub okl
Total umbar of houssholds
Sania
Bush ot {connecisd o sowscage)
Push ol e sople lrk)
Chemecd bolel
P ot tveriiebsd)
Ot oot provisons (> man serves level)
Miniram Servics Leve! and Above sub-tofal
Bucketolel
Other bkl provisons (< mn servico v}
Mo bfet provesions
Below Ainimu Servios Lovelsub-otl
Tetal numbar of houssholds
Epsmy:
Becirialy [t ieast min sarvce levl)
Bochesy - propaid (minservioslvel)
Mtk Sarvi Loveland Ao sub-lal
Ecticty{< min servos ove)
Bechety - prepad (< i o vo)
Oles anergy sources
Bokow Aininum Servios Leve! sub ol
Total numbar of housaholds
Bafuse’
Removed atleast anoe a wesk
Minnem Sorvos Leva!anc Above -0l
Remavedless raquenty ian once  week.
Usingcommune refuse cump
Ummgownrefuso dump
Oner rubbish dsposdl
Nonbbeh deposs
‘Bokow Winerum Sarvin Lovelsubotal
Totel number of households

0249

554513

170,084

@

50199
58,199 |

5768

1des
13470 !
201,361 |

472M
26m |
43574

49sr4e

70510
7910 |

70810 |

319685 334,201
31088 a7
|

Nn2us

(0]

3148
2104

304,153

8919

2780
2207

9.3% |

U288
238

8788

605,747

501 |

59,199

58,199 |

217,003
1300

3112
617,964

225503

31287

8112
B17,86¢

2588
| 1382

51406
18681

26,132

38155

328454
648,140

2672
1418

53925

20953

17500

343563
677954

#7632
1483
55405
18314
323,838

0671

331,287

39871

%9,506

89254
3801
73155

59,199

60,39
|

858

66,699

69,767

7290

Municipal entity vervices

202021

02122

Curpent Yoar 2022723

Eommscs

origoal |
Budgat

Adwsted
Budget

Full Year
7

Budgal Yoer
207¥4

Budgal Yoar
202425

Budget Year
42202506

Narna of municigal entity

Nar of moicipal sntity

Name of municips! entity

e of menlcipa enity

Ppsd waterinside dwellng
Piped waterinide yard (ol notin Owelng)
8 Usng puc tp kot min sarves levd)
10 Otter waler supply {aleast i sorvcolovel)
i Sorvice Laval and Abore sb-tolal
Q Usng pubhe tep {< min service laval}
© Ot water suppdy < i sexvicalovel)
Noweler suply
Balow Minknu Sarics Level sub-foal
Total numbar of housanolds
Sanitationseersge:
Flush bl {connected b seworege)
Plush oled {wth sepkc tark)
Coomical kit
P olet (vontieted)
Ottt provesions (> i s evel)
Minimum Sendos Levet and Abave sub-lofal
Buckel kel
Otte ol prcvisons [< o servo level)
No felet provisons
‘Bolow Miniom Sarvics Level sub-folal
Totad numbar of houssholda
| Enermy:
Becinsly o loast min sarvco ovel)
Bty - prepaid {min sarvica level}
Nk, Sorvion Leval and Above sub-ola!
Beoctoty (< ma sarvookove]
Boctnoty - prepaid (< min savca level)
Ofter onergy sources
Below Minimur Sanice Levef sub-blal
Total oumber of houssheids
Ratuse:
Romoved atjeast once a woek
Nivimum Soruce Level a0d Above sub-olal
Removdless kequenly han oncs s wesk
Using comenune refusa cump
Using own rafisse camp
Ot rutach disposal
Noetish disposd

‘Bolow Minimum Sarvice Love! sub-lols!
Total numbar of houssholds




—
Services provided by ‘sxternal mechanisms'

o | mom |

Outcoms  Quicoms

w21

Qutcoms

Cusrent Year 202223

Orignal | Adjusted
Budget Budget

Full Year
Forecast

Budget Yerr | Budgel Year

Budget Yaar
Wz AR | 2HIN

Names of sarvice providers

rgeta (000}

Watsr;
Fiped weler 15 dockiig
Pioad wells insice yard (ot ot n Gweling)
Using pubc 120 (st foest min sorvics level)
Ot wetoe suppy faesst o servicslovel)
Minknum Sanacs Lavel and Abave sib-fotat
Using put: 12p (< mn sorvice Jovel)
Otherwator supply (< e servoslvel)
Nawaler supgty
Bvlow Mnimum Servce Lovelsub-ota)
otal number of houssholcs

=

Names of

Namea of sarvics providers

Flosh okot [coanacied o sewarage)
Flush ol (veth sopbe tank)
Chemcd tolsl
Piiolel renaiec)
Ot ket provieons (> mn sarves leve)
Al Servio Lovet and Abovo si-foba

Bucksl kel
Other Kolol provimons < min senvco ovel)
No lolet provesons.

Baiow Ninkrm Service Lavel -l
Totd rumbaer of housaholde
Enwey:

Bechiay {aloast min sarvce teve]
Bechncly - propa (miv sorvics ovel)

| Winiuam Sorvios Lavel and Above sut-ola!
‘Hockicty (< min senvceiove)
Bechoty - propaid {< mm sorve love)
Other energy sowces

Bekow Wanin Sarvics Leved subdoal
[Tota) number of housshokds
Rafuss;
Removed etfoest once s week

Abninuam Servios Loveland Above sub-oal

Removad less fequanly then anca 8 weak
Using command refuse curtp
Using v refuss dump
Othar rubbish deposal
Norubbish dsposed

Below Mkt Sorvios Lvelsub-folef
Total number of houssholds

 Detail of Fres Basic Services (FBS) provided

22021

Curment Year 202374

Erarmmics

Outcoms |  Ovicoms

Outeome

Original | Adusted
Budgat Budgat

Fall Year
Forvcast

Busget Yo
00425

Budget Yar
+1 200526

Budgh Yeur
+2 2006027

Eleciricty
|
Uit lypo of FBS service

tion of househoids K sech type of FBS

Rands)

Nuambor of HH receiving tis fpe of FES

Informal settiements (Rends)

Numiber of 4 recehing this e of FBS

Informal satilaments targeted os upgrading (Rencs)
Mamior of HH nscehing tes ype of FBS

Livingin informal backyard rectal agresman (Rands}
Numbar of HH receiving this bpe of FS

Other (Rands)
[ Number of HH racaiving tis ipe of FBS

5136264 8,655,268
417 9417

5600630
BA17

10,334,380 749527
9417 BAI7

7449527
8417

8286109 | 9321872 | 10580325
s417 2417 BAIT

Total cost of FBS - Bectricity for i

Water

Lot type of FBS sorvis

Santation

Lstlype of FBS servics

Ret

Rel

Location of households for ssch fype of FBS

month Rande)
Number of HH receiving tés fype of FBS

nforma) ssttlaments (Fands)
N of HH rooahing ths g6 of S

infarmal sattiementa Largeted for upgracing (Rands)
| Number of H recaiving tis fypa of FES

Living i informal backyard rental agresmeat (Rancs)
| Number of HH raceiving thes ypa of FES

Other (Runce)
Mo of 1] mosiving ths e of FBS

Total cost of FBS - Water fati

9034526 780405
9138 51

10,123,382
8139

10599828 745527
9139 5138

144052
813

HABAG | 12,4592 12874678
919 | 203 ¢ 913

| tat toindigent
househoids)

Nombor of HH racaning iis hpe of F8S

nforma) setisments (Rands)

Nuambar ot Hi racefiing tés ipe of FBS

Number of HE receiing tis hpe of FBS

Living in nformal backyand rental agrsemant (Rands)
| Nuambar of HiH roceiving this ype of FBS

Othar (Rance)
Mmoo of HH reosiving tis ype of FES

Total cost of i itation for

B4 | 15095311
8139 9139

10123362
9138

19,369,500 20,000
813 ERES

220,000
813

|

20839070 | 2009414 2A4T
|

813 | 51390 913

Rafuss Ramoval

Ut bpo of FBS service

Location of households for sach fyps of FBS

Thousehoids)
Mumber of HH racaiving tis ype of FBS.

intormal setilsments [Rands)
Mumber of HH recaiving (i typw of FBS

ntormal esttismants targeted for upgrading (Rancs)
Numbar of HH recehing this fyps of FBS

Livingin informal backyard rentsl agreemen {Rande)

Othr (Rance]
[Nurber ot Hi csning s hpe of FGS

W14 | 13218363
813 2129

18,198,477
9130

18941400 | 17301400
9138 9,139

Total cost of FBS - Refuss Rem:

17201400
8,139

BRI 19430850 20806244
213 9138 L




KZN232 Newcastle Supporting Table SA10 Funding measurement

202021 | 021122 202923 Current Year 2023124 2024/25 Medium Term Ravenue & Expenditure
Description MFMA section Ref Famenok
Audited Audited Audiled Original Adjusted Full Year Pre-audit Budget Year Budgat Year +1 Budget Year +2
Outcome Outcome Qutcome Budget Budget Forecast outcome 2024125 2025/26 2026127
Funding measures |
Cash/cash equivalents at the ysar snd - R000 18{1)b 1 938 6,181 27 482 19,688 6,839 6,839 6,833 361,674 655,663 998,756
Cash +investments at the yr end less applications - R000 18(1)b 2 (40,932) (278,777) (223,964) {271,416) (175,798) {175,798) {175,798} 372,388 661,077 1,017,398
Cash year end/monthly employes/supplier payments 18(1jb 3 - - - - - - - - - -
Surplus/(Deficit) excluding deprecialion ofisets. R'000 18(1) 4 (26,218) {119,803) (324,725} (128,351} (141,982) {141,882} (141,982) 25,573 73,607 130,583
Service charga rev % changs - macro CPIX larget exclusive 1B{1)a.(2) 5 NA 38% 81% | 32% 38%
Cash receipts % of Ratepayer & Other revenue | 18(1)a,(2} | 8 349% 432% 44.6% 44.0% | 46.0% 46.0% 460% 433% 428% 438%
Debt impairment expensa as a % of total billabls revenus 18{1)a,(2) 7 0.0% 0.0% 00% 0% 0.0% 0.0% 00% 0.0% | 0.0% 0.0%
Capital paymenls % of capital expenditure 18(1)c;19 8 100.0% 100.0% 1233% 00% 100.0% 100.0% 100.0% 100.0% 100.0% | 100.0%
Borrowing receipts % of capital expenditure (excl. fransfers) 18{t}c 9 0.0% 00% 0.0% 0% 0.0% 00% 00% 00% 0.0% 0.0%
Grants % of Govt. legislated/gazetted allocations 18{1)a 10 I 00% 00% 0.0%
Current consumer debtors % change - incr{decr} 18(1)a " NA 173% 215% 10% 00% 84.2% | 16%
Long term receivables % change - incr{decr) 18(1)a 12 NA 0.0% 0.0% 0.0% 0.0% 00% 0.0% 0.0% 00% 00%
R&M % o Property Plant & Equipment 20{1)(vi) | 13 04% | 12% 1.3% 08% | 06% 0B% 05% 08% | 0.8% 0.0%
Asset renewal % of capital budget | 20(1){vi) 19 74% 57% 5% 44% 120% 120% ‘ 0.0% 0.0% 0.0% 00%
| |
References
1. Positive cash balances indicative of minimum complisnce - subject o 2
2. Deduct cash and investment epplicfions (defined) from cesh bafances
3. Indicative of sufficient liquidify to meat average monthly operating payments
4. indicative of funded operalional requirements
5, Indictive of adherenca to macro-sconomic targets (prior to 2003/04 ravenue not available for high capscily municipalities and later for ofher capacily classifications)
6. Realistk: average cash collection forecasts as % of snnual biled revenue
7. Realistic average increase in debt impairment (doubtful debi] provision
8. Indicative of planned capital expenditre leve! & cesh payment timing
9. Indicative of compliance with borrowing ‘only’ for the capital budgat - should not exceed 100% urless refinsncing
10. Substantistion of National/Province aliocations included in budget
11. Indicative of realistic current arrear deblor collection tergats (prior to 2003/04 ravenue not available for high capacily municipaiifies and leter for other capecily classifications)
12. Indicative of realistic long ferm arrear debtor collection targefs (prior to 2003/04 revenue nof aveliable for high capacity municipalities and later for other capacity clessificstions)
13, Indicative of a cradible aliowance for repairs & meintenance of sssefs - functioning assefs revenue profection
14. Indicative of a credible aliowance for essef renewal (requires analysis of assef renewal projects a5 % of total capital projects - defafled capital plen) - unctioning assets revenue protection
Supparting indicators [ [ ‘ |
% incr tote] service charges (inct prop rates) 18(1)a 0.0% 95% 22% 14.1% 01% 0.0% 00% 05% 9.2% 9.8%
% incr Property Tax 18(1)a 0.0% 39% 38% 54% 0.0% a9.0% 6.0% 6.0%
% incr Service charges - Electricity 18{1)a 0.0% 17.3% 242% 00% a0% 0.8% 125% 13.5%
% incr Servica charges - Water 18(1)a 00% 122% 48% 0.0% 0.0% 0.0% 1% 6.0% 6.0%
% incr Service charges - Waste Water Management 18{1)a 0.0% 32% B.3% 47% 155% 0.0% 0.0% | 8.0% B.0%
% incr Sarvice chargas - Waste Management 18(1)a 0.0% 68% 44% 66% 00% 00% 47% 6.0% 60%
% incrin Sale of Goods and Rendering of Services 18{1)a 00% 0.0% 00% 0.0% 0.0% 00% 0.0% 00% 0.0% 0.0%
Total billable revenue 18{t)a 1,364,456 | 1494948 1,527,118 1,742,478 1,744,670 1,744 670 1,744,670 1,754,248 1,915,078 2,104,482
Service charges 1,364 456 1,494,548 1,522,118 1,742,478 1,744,670 1,744 870 1,744,670 1,754,248 1,918,078 2,104,482
Property rales 348,822 362,426 376,279 386,741 396,614 396,614 396,614 383,450 412,860 437,631
Service charges - electricily revenue 619,100 726407 710,089 882,022 863,907 663,907 863,907 870,387 979,185 1,111,375
Service charges - water revenue 187,535 187,084 209,841 219,986 220,070 220,070 220,070 237,040 251,262 266,338
Service charges - sanitation revenue 116,274 120,014 127,581 133,560 154,290 154,230 154,290 142,375 150,917 159,972
Service charges - refuse removal 92725 99,017 103,343 110,148 109,788 108,788 109,788 114,957 121,854 129,165
Agency services - = - - = = - - -
Capital expendilure excluding capital grant funding 41,4868 29,289 14,958 14,588 18,867 18,867 18,867 11,110 3200 3,200
Cash receipls from ratepayers 18{t)a 1,133,437 1,485,076 1,592,206 1,675,264 1,744,186 1,744,186 1,744,185 1,632,849 1,736,267 1,917,458
Ratepayer & Other revenue 18(1)a ERE sadi 2 [ Lhg | i.'ﬂf‘ﬂ Agrdm | Aragen | !-%_—'!I!'l agmell "-;HI
Change in consumer deblors {current and non-current) NIA - - - - - - -
Operating and Capital Grant Revenus 18{1)a 531,028 686,826 399,184 336,853 372,117 72,117 372,117 513,741 557,814 547,211
Capital expenditure - lotal 20{1)(vi) 150,380 185,393 173,869 265,338 250,902 250,502 250,902 173,488 154,966 189,238
Capital expenditurs - ranewal 20(1){vi) 11171 10,693 13,108 11,296 30,072 30,072 - - - -
Supporting benchmarks |
Growth guideline maximum 60% 60% 60% 6.0% 80% B0% 80% 60% 60% 80%
4.3% 38% 46% 50% 50% 5.0% 50% 54% 58% 54%

CPI guideline

DoRA operating grants total MFY

DoRA capital grants tolal MFY

Provincial operating grants

Frovincial capital grants

District Municipality grants

Total gazefled/advised aational, provincial and district grants

Averaga annual collection rate (amaars inclusive}

BoRA operating
List operating grants

DaRA capital
List capilal grants




Trend

Change in consumer deblors {current and non-current) NA - - - - - - - - -
Total Oparating Revenue 2,042,097 2,378,344 2,132,538 2,355,468 2,397,032 2,397,032 2,397,032 2,480,656 2,677,998 2,891,032
Total Operating Expenditure 2,177,220 2,654,252 2,816,175 2,724,589 2,771,049 2,771,049 2,771,049 2,617,460 2,756,157 2,926,438
Operating Performance Surplus!(Deficit) (135,124) (275,908) (483,637) (369,121) (374,017) (374017) (374,017) (136,803} {78,159) (35,456)
Cash and Cash Enuivalents (30 June 2012) -~ 351,674

Revenus

% Increase in Total Operating Revenue 16.5% l 1056% 18% 00% 0.0% 35% 80% 8.0%

% Increase in Property Rates Revenue 0.0% | D.0% 00% 00% 0.0% 00% 0.0% 00% 00%

% Increase in Electricity Revenue 00% 0.0% 0.0% 0.0% 0.0% 00% 00% 00% 0.0%

% Increase in Property Rates & Services Charges 0.0% | 0.0% 0.0% 00% 0.0% 0.0% 0.0% 00% 0.0%
Expenditure ‘

% Increase in Total Operating Expenditure 00% 00% 0.0% 0.0% 00% 00% 0.0% 0.0% 00% 0.0%

% Increase in Employee Costs 0.0% 0.0% 00% 0.0% 00% 0.0% 0.0% 0.0% 0.0% 00%

% Increase in Etechricity Bulk Purchases 0.0% 00% 0.0% 00% 00% 0% 0.0% 00% 00% 00%

| Average Cost Par Budgeled Employee Position {(Remuneration} 0 0 0 0 | 0 0 [ o 0 [
Average Cost Per Councillor (Remuneration) a 0 1] ¢ 0 0 0 0 [] 0

R&M % of PPE 0.0% 00% 0.0% 00% 0.0% 0.0% 0.0% 0.0% 00% 00%
|Asset Renewal and R&M as a % of PPE G0% 00% 0.0% 0.0% 00% 00% 00% 00% 0% 0.0%
Debt (mpairment % of Total Billable Revenue 00% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Capital Revenue

Internally Funded & Other (R'000} - - - - - - - - - -
Borrowing (RT00) - - - - - - - - - -
Grant Funding and Cther (R000) - - - - | - - - - - -
Internally Generated funds % of Non Grant Funding 0.0% 0.0% 0.0% 0.0% 00% 00% 00% 0.0% 00% 00%
|Borrowing % of Non Grant Funding 048% 00% 00% 00% 0.0% 0.0% 00% 00% 0.0% 0.0%
Granl Funding % of Total Funding 0.0% 00% 0.0% 00% 00% 0.0% 00% 0.0% 0.0% 0.0%
Capital Expenditure

Total Capital Programme (R'000} - - - - - - - - - -
Asset Renewal - - - - - - - - - .
Asset Renewal % of Total Capilal Expendiure 0.0% 0.0% 0.0% 0% 0.0% 00% 0.0% 0.0% 0.0% 0.0%
Cash

Cash Receipts % of Rate Payer & Other 0.0% 0.0% 0.0% 0.0% 00% 00% 00% 00% 0% 00%
Cash Coverage Ralio - - - - - - - - ~ -
Bomowing

Most recent Credit Rating 0

Capilal Charges to Operating 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 00% 00% 0.0% 0.0%
Borrowing Receipts % of Gapital Expanditura 00% 00% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Reserves

L reserves after of cash and i - - - - - - - - - -
Free Services

Free Basic Servicas as & % of Equitable Share 0.0% 00% 00% 00% 00% 0.0% 0.0% 0.0% 0.0% 0.0%
Free Services as a % of Cperaling Revenue

(excl operaticnal transfers) 00% 0.0% 0.0% 0.0% | 00% 00% 00% 00% 0.0% 00%
High Level Outcome of Funding Compliance ‘

Totat Operaling Revenue 2,042,097 2,378,344 2,132,538 2,355,468 2,397,032 2,397,032 2,397,032 2,480,656 2,677,898 2,891,032
Total Operating Expenditure 2,177,220 2,664,252 2,616,175 2,724,589 2,771,048 2,771,049 2,771,049 2,617,460 2,756,157 2,926,488
Surplus/{Deficit) Budgeted Operaling Statement {135,124) {275,908) {483,637) (369,121) (374,017) (374,017) {374,017} (136,803) (78,159) {35,456)
Surplusi{Deficit) Considering Reserves and Cash Backing - - - - - - - - - -
MTREF Funded (1) / Unfunded (0) 15 1 1 1 1 1 1 1 1 1
MTREF Funded v { Unfunded % 15 v v v v M v v




KZN252 Newcastle- Supporting Table SA11 Praperty rates summary

2020121

Dascription I
Ref |

2021122 202223 Current Yaar 2023/24

Audited
Qutcome ‘

Full Year
Forecast

Audited
Outcome

Audited
Outcome

Original
Budget

Adjusted
Budget

Budget Year
2024125

2024i25 Medium Term Revenue & Expenditure

Framewark

Budget Year +1 Budget Year +2
2025126 2026127

Valuation: 1
Dale of valuation:
Financial year valuation used
Municipal by-laws s6 in place? (Y/N)
Municipalfassistant valuer appointed? (YiN)
Municipal partnership s38 used? (Y/N)
No. of assistant valuers (FTE)
No. of dala collectors (FTE)
No. ol internal valuers (FTE)
No. of external valuers (FTE}
No. of additional valuers (FTE}
Valualion appeal board established? {Y/N)

W oW e w

faz
Implementation time of new valuation roll {mihs)
No. of properties

No. of sectional title values

No. of unreasonably difficut properties s7(2)
No. of supplementary valuations

No. of valualion roll amendments

No. of objeclions by rele payers

No. of appeals by rate payers

Ne. of successful objections

No. of suscessful objections > 10%
Supplementary valuation

Public service infrastructure velue {Rm} §
Municipality owned property value (Rm)

Valuation reductions:

Valuation reductions-public infrastructure (Rm)

Valuation reductions-nature reserves/park (Rm)

Valuation raductions-mineral rights (Rm}

Valualion reductions-R15,000 threshold (Rm)

Valualion reductions-public worship (Rm)

Valualion reductions-other (Rm) |
Total valuation reductions: |
Total value used for rating (Rm)
Total land valus (Rm)

Total value of improvements (Rm)

@ o oo o

Tota! market value {Rm)

Rating:

ial rate used to rate for other 7 (YIN}
Differential rates used? {Y/N)

Limit en annual rate increase (s20)7 (Y/N}

Special raing area used? (Y/N)

Phasing-in properties s21 (number)

Rales policy accompanying budget? (Y/N}

Fixed amount minimum value (R'000} ‘

Nen-residential prescribed ralio s187 (%)

Rate revenue:

Rate revenue budget (R '000)
Rate revenue expected to coliect (R000) ‘
Expected cash collection rale {%)
Special raling arsas {R'000)
Rebales, exemptions - indigent (R000)
Rebates, sxemptions - pensioners (RC00)
Rebales, exemptions - bona fide farm. (R'000)
Rebates, exemptions - other {(R'000)
Phase-in reductions/discounts (R000)
Total rebates,exemptns,reductns,discs (R'000)

71212019
202072021

1 July 2020
68,251
2946

- e s

834,273,003
2113204010 ‘

7112023
202212023

71112023
202212023

71312019 7112023

202112022

7112022

202212023 202212023 202412025

Yes Yes Yau ¥as Yes Yes

Yes Yes

No

Yes Yos

No

Yes Yes

Ng Ne L] No

Yoz Yes 'fe

5 36

S
56,629
2,954 |

k. 38
58,629

2,854

58,629
2954

68,629

2,854
1| 9 4
320 320
Not available - SV02 open for inspaction from 19 April - 21 May 2021

0 a0

Not availabla - SV02 open for inspection from 19 April - 21 May 2021
Not evailable - SV02 open for inspection from 19 April - 21 May 2021
Not available - $02 open for inspection from 18 April - 21 May 2021

372,465,002 | 372485002 | 372,465,002 | 372465002 | 372465002 372,465,002
4444933000 4444933000 | 4444933000 | 5444 933000 | 6444933000 7444933000
648 517 500 ‘ 648517500 | 648517500 |[649517500 [650517500 651517 500

7112024 ‘ 71112024

7112024
2024/2025 2024/2025

Yo

Yes Yo
%)
58,629 |

2,954

58,629
2,954

320 320

372,465,002 372,465,002
8444933000 9 444 933 000
652517500 653 517 500
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KZN252 Newcastle- Supporting Table SA13a Service Tariffs by category

desF::i):tiidoi " 2024125 Medium T:nn Revi:ue & Expenditure
Description Ref | tariffstructure | 2020021 2021122 2022123 C“;’oez';‘ﬂ":a' ELC L
where Budget Year |Budget Year +1 Budget Year +2
| appropriate 2024/25 2025126 2026027
Property rates (rate in the Rand) 1 [
Residential properties 1.2450 1.2458 0.0145 0.0145 0.0163 0.0173
Residential properties - vacant land 3.7360 4.0362 0.0436
Formalfinformal settiements
Small holdings 0.0277 0.0300
Farm properties - used 0.0277 0.0300 0.0032
Farm properties - not used
Industrial properties 3.130 3.3630 0.0363 0.0363 0.0408 0.0433
Business and commercial properties 3.1130 ‘ 3.3630 0.0363 0.0363 0.0408 0.0433
Communal [and - residential 1.2450 | 1.2458
Communal land - small holdings 0.0277 0.0300
Communal land - farm property 0.0277 0.0300
Communal land - business and commercial 3.1130 3.3630
Communal land - other
State-owned properties ‘ 0.3110 0.3359
Municipal properties ‘
Public service infrastructure 0.2770 | 0.0300 Exempt
Privately owned towns serviced by the owner | ‘ |
State trust land
Restitution and redistribution properties
Protected areas
National monuments properties
|
0.0032 0.0036 0.0038
0.0363 0.0408 0.0433
0.0036 0.0408 0.0433
0.0036 0.0408 0.0433
0.0436 . 0.0490 0.0520
Exemptions. reductions and rebates (Rands) ‘ I
Residential properties ‘ ‘
R15 000 threshhold rebate 15,000 15,000 15,000 15,000 15,000 15,000 15,000
General residential rebate I I
Indigent rebate or exemption ‘
Pensioners/social grants rebate or exemption I |
Temporary relief rebate or exemption
Bona fide farmers rebate or exemption |
Other rebates or exemptions 2 | |
|
Water tariffs
Domestic
Basic chargeffixed fee (Rands/month) 44 50 53 55 55 55 55
Service point - vacant land (Rands/month) 218 248 260 270 270 210 270
Water usage - flat rate tariff (/i)
(describe
Water usage - life line tariff structure)
{fil in 10 1 12 12 12 12 12
Water usage - Block 1 {c/kl) thresholds)
{fill in 10 " 12 ¥ 12 12 12
Water usage - Block 2 {c/k) |thresho[ds)
| (ilin 1 13 13 " i 1 14
Water usage - Block 3 (c/ki) thresholds)
| dinin 1 1 1 1 “ i 14
Water usage - Block 4 (c/kl) thresholds) |




Other

Waste water tariffs
Domestic
Basic chargeffixed fee (Rands/month)
Service point - vacant{and (Rands/mcnth)
Waste water - flat rate tariff (¢/kf) ‘

Volumetric charge - Block 1 {c/kl)
Volumetric charge - Block 2 (c/ki)
Volumetric charge - Block 3 (c/kl)

Volumetric charge - Block 4 (c/kl)
Other

Electricity tariffs |
Domestic
Basic chargeffixed fee (Rands/month)

Service point - vacant land {Rands/month)
FBE
Life-line tariff - meter

Life-line tariff - prepaid ‘
Flat rate tariff - meter {c/kwh)
Flat rate tariff - prepaid(c/wh)

Meter - IBT Block 1 (c/kwh)

Meter - IBT Block 2 (c/kwh)

Meter - IBT Block 3 (c/kwh)

Meter - IBT Block 4 (c/kwh}

Meter - IBT Block 5 (c/kwh) ‘
Prepaid - IBT Block 1 {c/kwh})

Prepaid - BT Block 2 {c/kwh})

Prepaid - IBT Block 3 {c/kwh)

Prepaid - IBT Block 4 {c/kwh)

Prepaid - 1BT Block 5 {c/kwh)
Other

Waste management tariffs
Domestic
Street cleaning charge
Basic chargefiixed fee
801 bin - once a week

2501 bin - once a week

(flin
|thresholds)

(fillin
thresholds)

(fill in structure)

(fill in structure) |

|
(fill in structure)

| (fllin structure)

{how is this
targeted?}

(describe
|structure)

| {describe
structure)

(fillin
thresholds)

(fillin ‘
\thresholds)

(fllin
thresholds)

{fill in
thresholds)

(fillin
thresholds)

(fillin
thresholds) |
(fillin |
thresholds)

(fill in
thresholds)

(fillin
threshaolds)

(filin
thresholds)

209
105
87

194
178
243

13

25
13
83 |

210
192 ‘
262

225
93

239
218
292

146

236
98

220
237
292

152

245
102

245
102

278
284
N

(=

245
102

288
296
357

(53

[es




KZN252 Newcastle- Supporting Table SA13b Service Tariffs by category - explanatory

Provide
description of
Description Ref tariff structure 2020/21 2021/22
where |
appropriate

2024125

2024/25 Medium Term Revenue & Expenditure

Framework

Budget Year ! Budget Year +1 I Budget Year +2

2025/26 2026127

Exemptions, reductions and rebates (Rands)
fInsert lines as applicable] 751050 % 761050 %
50 percent 50 percent

10 percent 10 percent

Water tariffs

[Insert blocks as applicable] (fillin 11
thresholds)

(filin 4
thresholds})

(fillin 50
‘ thresholds)

(fllin 248
threshalds)

{fillin
thresholds)

(filtin
thresholds)

(fll in
thresholds)

(fill in -
thresholds)

(fill in
thresholds)

(fillin
ithresholds) |

|
Waste water tariffs
|Insert blocks as applicable] (filf in structure) 4

(fill in structure) 4
(fill in structure) |

(fill in structure}
|
(fill in structure)

|
(filt in structure)

(fill in structure)
(fill in structure)

{fill in structure)

Electricity tariffs
[Insert blocks as applicable] (fill in 2
thresholds)

(fillin
thresholds)
(fllin 654
thresholds)

(fillin 1
thresholds)

o
o
()

| 771050 %

260

2|

751

10 percent

=
=3

781050 %
50 percent

53

260

79 to 50 % 801050 %
50 percent 50 percent
10 percent 10 percent

n

&

o
o

260, 260

o
X




| (gitin
thresholds)

(fillin
thresholds)

(fillin
thresholds)

(fillin
thresholds)

{filin
thresholds})

(fillin
thresholds})

(fillin
thresholds)

(fillin
thresholds)

(fillin
thresholds)

127

147

1,410

G664

118

134

2,769

654

146

1,615

748

138

153

3173

748

146

168

1,615

748

136

153

3173

749

146

168

1,615

743

136

153

3173

743

1,615

749

136

153

3173

146

168

1,615

749

153

3173

145

168

1,615

749

136

153

3173

748




KZN252 Newcastle- Supporting Table SA14 Household bills

‘ 202011 2021/22 2022123 Current Year 2023/24 202425 Medium Term R & Expenditure F
Description + i 5 . P
Ref Audited Audited Audited Original Adjusted Full Year Budget Year | BudgetYear = BudgetYear | Budget Year
Outcome Outcome Outcome Budget Budget Forecast 2024125 2024125 +1.2025/26 +2 2026127
Rand/cent % incr.
Monthly Account for Household - "Middle Income 1 |
Rates and services charges: I
Property rates 61411 638.06 676.34 716.92 71692 716.92 6.0% 769.94 794.90 83067
Electricity: Basic levy 236.99 ‘ 27187 291.86 309.37 309.37 309.37 6,0% 322.93 343.01 35845
Electricity: Consumption | 1,630.88 1,748.50 ‘ 1,880.19 1,908.39 1,908.39 1,908.39 11.2% 1,920.82 2,018.69 2,109.43
Water. Basic levy 53.00 55.07 58.37 61.88 61.88 61.68 6.0% 85.59 68.51 7189
Water. Consumplion | 365.64 379.94 402.74 426.90 426.90 426.90 6.0% 452.51 47333 49463
Sanitation 236.00 245,20 259.91 275.59 275,51 275,51 6.0% 292.04 305.47 319.22
Refuse removal 146.00 15200 161.12 170.79 170.79 170.79 6.0% 181.03 189.36 197.88
Other 5 | | = =l 3
b 326262 | 349134 | 3,730.83 3,869.75 386975 3,869.75 35% 400887 | 419327 | 438197 |
VAT on Services 400.28 | 42799 | 458.10 | |
Total large household bill | 3,682.90 391933 | 418863 3,869.75 386975 | 3,869.75 36% | 400887 | W’W
% increase/-decraase ‘ - 6.4% 6.9% {7.6%) - - (147.2%) 3.6% 48% | 4.5%
|
I S | . Ml S - ] S
Monthly Account for H i - ‘Affordable | 2
Range’
Rates and services charges: | | |
Properly rates 414.40 430.56 456.39 483.78 483.78 483.78 6.0% 512,80 | 536.39 560.53
Eleclricity: Basic levy ‘ 236.99 ‘ 271157 29186 309.37 309.37 309.37 6.0% 327.93 ‘ 343.04 358.45
Electricity: Consumption 77144 911.00 979.05 993.84 993.84 993.84 11.2% 105347 | 1,101.92 1,151.51
Waler: Basic levy 53.00 55.07 58.37 61.88 61.88 61.88 6.0% 65.59 6861 7189
Water. Consumption ‘ 299.89 311.64 330.34 350.16 350.18 350.16 6.0% 77 388.24 | 405.71
Sanilation 236.00 245,20 259.91 27551 21551 27551 6.0% 292.04 30547 319.22
Refuse removal 146.00 152,00 161.12 170.79 17079 170.79 6.0% 181.03 189.36 197.88
Other | |
sub-total 2,157.72 | 2,377.04 2,537.05 264531 264531 2,645.31 6.0% 2,804.03 293301 | 3,065.00
VAT on Services | = | ;
Tatal small household bill: 2,1871.72 | 2,377.04 | 2,537.06 2,645.31 2,645.31 2,645.31 6.0% 2,804.03 2,933.1 3,065.00
% increasel-decreass 10.2% 6.1% 4.3% ‘ - - 40.6% 6.0% 4.6% 4.5%
| 034 037 .00
i = 3 — i e — " H— =
Monthly Account for Household - ‘indigent’
Household receiving free basic services |
Rates and services charges:
Property rates 414,40 43056 456.39 48378 48378 483.78 6.06 512.80 536.39 560.53
Elecricly: Basic levy 23699 274,57 29186 30937 309.37 309,37 006 327.93 343.01 358.45
Electicly: Consumplion 771.44 911.00 979.05 993.74 99374 99374 0.11 1,053.38 1,101.82 1,151.40
Water. Basic levy | ‘ 53.00 55.07 58.37 61.83 61.88 61.88 0.08 6559 6861 ‘ 71.69
Water Consumption 299.89 311.64 330.34 350.16 350.16 350.16 0.06 37147 388.24 405,71
Sanitation ‘ 236.00 24520 25991 275,51 275.51 275.51 0.06 292.04 30547 319.22
Refuse rmoval 146.00 152.00 161.12 170.79 170.79 170.79 0.06 181.03 189.36 197.88
Other = r & - = 1
sub-total 2,151.712 | 2,377.04 2,537.05 2,645.21 2,645.21 2,645.21 6.0% 2,803.92 | 293290 | 3,064.89
AT on Services | | |
Total small household bill: 2,157.72 2,377.04 2,537.05 2,645.21 2,645.21 | 2,645.21 6.0% 2,803.92 2,93290 | 3,064.89
25 increasel-decrease 10.2% 6.7% 4.3% - - 40.7% 8.0% 45% 4.5%
|




160°s 160°t

160°} 160}

160'} 160"}

| 160°

180°)

160')

160°}

160°L

160°1

160°L

160’}

160°}

160°%

_ 160

ZeL'oy 164's = ‘[e30} PREPIjOSU0)

[€303-qns sanpuzg

Sjueg - sjuswsaiby sseyoinday
(Bubjuis) $3191|04 JUSWMOPUT PIsjUBIens)
$jueg - ysodaq Jo sajeayiLa) ajgepobay

$9JeayINa) 3Iueldandy sisyueq

spsodaq oignd Joj uoiesodiog) - spsodag

SIBUOISSILIIOD) JUSLISAU| Di|qNnd - SHS0da(

yueq - sisodag
spuog sjesodiog) pas
JUSWLIBADD) [BUONRN - SSNLINDSS
EETIIE
zeT'oy 162's . | {e303-gns Ayjjediojungy
spuog [edidiunpy
sjueq - sjuswaaiby aseyoinday

(Bunjuis) sa191j04 Juswmopus pasjuesens)

syjueg -Jisodaq Jo saieaymar agenoben
S3)EAYBY 20UBIdaTY SisuRg

siisodaq a1qng Joy uoiesodion - sysodag
€T 164'S SIBUOISSILULLOY JUBUSBAU| lqNd - Syisodaq
jueg - sysodag

spuog 8jeiodiog) paysi

JUBWILISAOS) [2UCHEN - SSRURDSG

JifedidIun Juaieg

1219202 9215202
2+ 183, 196png | L+ 1es \ 1bpng

147474
_ 13 ) 1vbpng

Jomswely
E 2 ONUDASH WLS | WINIDSIN CZ 77

15892104
1834 |in4

1oBpng

pajsnipy

1bpng
[euifuo

YZIETOT 1B\ JudLng

puesnoy} y
awoang
paypny

£Z1ee0e

aWaoNg awosnQ 5 |
paypny paupny o

[44]¥A\14 1z/0z0z |

adAy yusunsaau|

adA} Aq ssenaryed Jueunsaaul )y aqe] buoddng - apsesmaN Z6ZNZN




160° 005'e64 (522'1#2) wT'w | b 1S343LNI ONY SINFWLSIANI V10|
- - - - _ * |EJ0}-gns sanug
- _ i =— S—— _
|
s
160'} 005°€61 (s22'vw2) zeT'ey |e10y-qns Ayediaunyy
- _ _
- {085) 6t _ Jge Juncoce () | | vsay
|
665 = (000'gh) 841 Sh'vy uncaoe |en) JuBg plepUelg
1434 005664 (s¥'s64) 182') 98 Juncade |2 | JueqpeN
_ " | edjojunu jualeq
| - . | SUIOW/SIA | 2 _ Q] 3uaunsaAul @ uonsul jo sleN
|
() jemespypm jusuisaAul ol (oN 1s9) JuBuIsBAY|
8ouE(eg dn doy ainjewald posijeas auelzq jo ajep Audxg Jueidioay (spue) preq < 9JeY Jsouojul | Jsalajul pexld | sejueleng joedfy Jueunsaau| 2y Rungey Ag spusunsaau|
Buiso(n JUBLLISIAU| 20 0 )se18)u| Buadp UOISSILIWOY | UOoISSILIWOY Jo pousg
/1elHed 10 3|qeLEA |epden

fyunjew Aq ssenoiped juawiseny) gLys ajqe] Buoddng -a)jseomaN Z6ZNZY




KZN252 Newcastle- Supporting Table SA17 Borrowing
Borrowing - Categorised by type |Ref | 202021 202122 | 202223 Current Year 2023/24 FOERTES T ';""‘ EEp
I - Eamewark

R thousand Audited Audited Audited QOriginal Adjusted Full Year Budget Year Budget Year +1 Budget Year +2
© Qutcome | QOutcome Outcome Budget Budget |  Forecast 2024125 2025/26 2026127

Parent municipality |
Annuity and Bullet Loans
Long-Term Loans (non-annuity) 584,012 345,654 | 260,654 258,741 228,363 228,363 228,363 228,363 228,363
Local registered stock | |
Instalmenl Credit |
Financial Leases |
FPP liabilities
Finance Granted By Cap Equipment Supplier
Marketable Bonds |
Non-Marketable Bonds
Bankers Acceptances
Financial derivalives ‘ |

Qther Securities | |
Municipality sub-total 1 584,012 345,654 260,654 258,741 228,363 228,363 228,363 228,363 228,363

Entities |
Annuity and Bullet Loans
Long-Term Loans (non-annuity)
Lacal registered stock
Instalmant Credit
Financial Leases
PPP liabilities
Finance Granted By Cap Equipment Supplier |
Marketable Bonds
Non-Marketable Bonds |

Bankers Acceptances

Olher Securities

Financial derivatives ‘

Entities sub-total 1 - - - - ‘ - - - -

Total Borrowing 1 584,012 345,654 260,654 258,741 226,363 228,363 228,363 228,363 228,363

Parent municipality | |

Unspent Borrowing - Categorised by type | i
Lang-Term Loans (annuity/reducing balance) | |

Long-Tem Loans (non-annuity) | ‘
Local registered stock ‘ ‘

Instalment Credit

Financial Leases |

PPP liabilities | |
Finance Granted By Cap Equipment Supplier [
Markelable Bonds

Non-Marketable Bonds ‘
Bankers Acceptances

Financial derivatives ‘

Dther Securities

Municipality sub-total 1 | - - - - ‘ - - - -

Entities
Long-Term Loans (annuity/reducing balance) | ‘ |
Long-Temm Loans {non-annuity) |
Local registered stock | ‘
Instalment Credit |
Financial Leases
PPP liabilities
Finance Grantsd By Cap Equipment Supplier
Marketable Bonds
Non-Markelable Bonds
Bankers Acceptances [
Financial derivatives | |
Other Securities | .| -

Entities sub-total 1 | - - - - - 5 _T - -

|
Total Unspent Borrowing 1 | - - | |




KZN252 Newcastle - Supporting Table SA18 Transfers and grant receipts

Description w21 | 20122 2022123 Cutrent Year 2023124 TR ”’“_;:’m“::;“_“’_
R thousand Audited Audited Audited Original Adjusted Full Year Budget Year IBudgelYear +1 Budget Year +2
Qutcome Quicome Qutcome Budget Budget Forecast 2024125 2025/26 2026127
RECEIPTS: ‘
Operating Transfers and Grants |
National Govemment: 538,324 463,428 | 489,608 522,879 ﬂBO_S | 544,805 643,262 | 666,955 I 692,172
Local Government Equitable Share 471963 417,790 457,760 506,803 506,803 [ 506,803 540,118 563,790 | 584,127
National Electification P | 7,000 = = = |
Finance Management Grant | 1,700 1,650 1,850 1,850 1,850 | 1850 1,800 1,900 | 2,100
Waler Services Infrastructure Grant (WSIG) 18,000 29,000 - - ‘ 70,000 75,000 86,000
Municipa! Infrastructure Granl (MIG) 35,266 8,040 26,245 11,120 28,720 28,720 22,556 17,478 | 18,049
EPWP Incenlive 2,89 2,948 3,753 3,106 2832 2,932 1,896 1,896 ‘ 1,896
Energy Efficiency and Demand Managemenl 4,000 =
Municipal Systems [mprovement 1,600
Disaster Recovery Grant | - | 4,500 4,500 BEIT| 6,891 I
Provincial Government: 189,160 | M | _21,012 24,744 | ﬂ_“ 21,397 21,!& 20,467 15,078
Level 2 accreditation 5439 5,894 8,129 15,001 11,654 11,664 1,125 9,533 7873
Museums Services 40 429 11 166 156 156 7T 199 262
Community Library Services Grant 2312 2,475 2,849 2,595 2,595 2,595 1230 | 3,108 3274
Spatial Development Framewark Support 1,500 = i - - l
Housing 470,140 312,793 ; - - -
Provincialisation of Libraries 6,729 6,757 6,992 6,892 6,592 [3: sl 7,300 7,827 s 7
Titie Deads 3.000 = | = -
EDTEA Grant{Trade Stalls) = 2,000 - - - |
LGSETA - 931 ~ ‘ -
18U Partnership Granl \ | =1 = = |l __|
District Municipality: = e P 1| = == = = =_= ' =—=- =
{insert description]
I =
Other grant providers: - 1,546 | - - - - - - -
LGSETA 1,546 I
| |
Total Operaﬁ;g Transfers and Grants 727R = F,GZ? i 510,620 i 547,623 366,202 l 566,202 665,094 687,422 | 71H
e e = — | | ——] } —,
Capital Transfers and Grants
National Government: 108,538 il ﬁ,m { 171@_ 228,012 213,181 | M 151,580 i 140,946 | ‘M
od lop Partnership 15,000 7,500 20,000 24,514 21,000 | 21,000 20,000 2,000 ! 5,000
Municipal Infrastruclure Grant (MIG) 76,538 111,142 102,89 131,948 104,779 | 104,779 109,236 120,946 [ 131,718
Water Intervension Project = 8,700 |
National Electrification P: = = = 21,550 20,550 | 20,550 22,344 ta oo 18,500
Waler Services Infrastructure Grant {WSIG) 17,000 11,000 48,000 50,000 50,000 50,000 - =
Emergy efficiency & demand side management = - = - - =] =
Municipal waler infrastructure - - 160 - - - - -
Disaster Recovery Grant = - 16,152 I 16,152 - -
Infrasiruclutre Skills Development Grant | = | E o | 700 5 e |
Provincial Government: 367 13,529 11,338 12,758 | 18,854 | 18,854 10,796 10,820 10,820
Housing Level 2 acereditation (= | - 50 I B0 1 840 00 | I 500
Community Library Service =5 B I | i
Spart and Recreation 11;00 11 L.E!J 11_938_ :_ 11,938 10,000 | _10,000 10,000
Housing 1,006 . 2 = [
Greenesl Town | 1,224 —— __83; B 834 =i
Museum 387 306 I 334 i gl __E.h:;m €66 20
LGSETA il T ' ' : = =0
EDTEA Grant (& | === -1515'_ o N . =5
District Municipality: =N =) | I - - = = I -
[insert description] |
|
Other grant providers: - _3,0@_!_ 3,000 - el o— - =i = -
EDTEA Grant{Airpor Upgrade) 2,000 I 3,000 = - - -
EDTEA Grani(Trade Stals) | 1,000 | - - e = a
Total Capital Transfers and Grants 108,905 154,871 [ 185,394 240,770 232,035 232,035 162,376 | 151,766 166,038
TOTAL RECEIPTS OF TRANSFERS & GRANTS 836,389 948,193-_ 696,014 788,393 798,237 | __798,237 827,470 I = 839,188 . 877,25




KZN252 Newcastle- Supporting Table SA19 Expenditure on fransfers and grant programme

Ref 2020/21 | 2021122

2022123

Current Year 2023/24

2024/25 Medium Term Revenue & Expenditure

Description Framework
R thousand Audited o Audited Audited Original Adjusted Full Year Budget Year |Budget Year +1 Budget Year +;
Outcome Outcome Qutcome Budget Budget Forecast 2024125 | 2025126 2026127
EXPENDITURE: 1 |
(Operating expenditure of Transfers and Grants ‘

National Govemment: 538,324 485,728_‘:_ 463,428 522,879 | 543,237 543,237 643,262 | 666,955 692,172
tocal Govemmenl Equitable Share 471,963 417,790 [ 417,790 506,803 | 506,803 506,803 540,119 563,790 584,127
| ted National Electrification Prog ; 7,000 13,500 -

Local Government Financial Managemenl Grant 1,700 1,850 1,650 1,850 1,850 1,850 1,800 1,900 2,100
Waler Services Infrastruclure Granl (WSIG) 18,000 38,000 29,000 28,720 28,720 70,000 75,000 | 85,000
Municipal Infrastructure Grant (MIG) 35,266 | 12,840 8,040 11,120 2,932 2932 22,556 17,478 19,049
Expanded Public Works Programme integrated Grant 2,895 2,948 2,948 3,106 2,932 2,932 1,896 | 1,896 1,896
Energy Efficiency and Demand Management 4,000 4,000 -

Municipal Systems Improvemenl ﬂ | - - - - |

Municipal Disaster Recovery Grant 4,500 | 4500 i 6,891 5531 | =

Provincial Government: | 189,160 | 329,894 - 21,012 24,744 21397 | 21397 | 21,8i2 | 20,467 | 19,078 ]
Level 2 accreditation 5,439 5,894 : 8,129 16,001 11,654 11,654 11,125 | 9,533 7573
Museums Services 40 429 1 158 156 156 L 188 262
Community Library Services Grant | 2,312 2,475 2,849 2,595 2,595 2,595 3230 3,108 3,274
Spatial Development Framework Support 1,500 - - =
Housing | 170,140 312,753 - - - -
Provincialisalion of Libraries | 8,729 B,757 6,992 B952 s L 6,992 7,300 7627 7.968
EDTEA Grant{Trade Stalls) ~ 2,000 - =
LGSETA 1,56 931 - -
1SU Partnership Grant - - -

Tiflee Deeds 3,000 | - -
Other Iransfers/grants [insert description] L ‘ - - = b = |

District Municipality: | - | - - -1 i o s = - |
finsert description] | | |

SR PR a0 | -
Cther grant providers: | - - | - - - - =3l] - -
finsert description] | | |
|
Total operating ex_penditure of Transfers and Granl; i | 721,484 I 818,622 484,4_40 §47,623 564,634 = 564,634 665,094_‘ o 687,422 711,250
Capital expenditure of Transfers and Grants
National Government: ! 108,538 138,342 | 171,056 228,012 | 213,181 213,181 151,580 140,945 | 155,218
2, P; ip Grant | 156,000 7,500 | 20,000 24514 21,000 21,000 20,000 2,000 5,000
Municipal Infrastructure Grant (MIG} 76,538 111,142 102,896 131,948 104,779 104,779 108,238 120,946 131,718
Water Services Infrastructure Grant (WSIG) 17,000 11,000 48,000 50,000 50,000 50,000 - -
Integrated National Electrification Programme - ~ 21,550 20,550 20,550 22,344 18,000 18,500
Finance Management Grant - 160 = - -
Waler Intervension Project 24, 8,700 —r = - - ==
Emergy efficiency & demand side management | - | - = = - - |
Disaster Recovery Grant | 16,152 16,152 - |
Inirastructutre Skills Development Grant 700 700 = -

Provincial Government: l SGTl 13,529 11,338 12,758 ] 18&' 18,854 10,796 10,@J__ 10,820
Housing Level 2 accreditation | = 50 ' w| = [ i
Community Library Service | | = | | - = | |
Sport and Recreation . 11,000 | 11,000 11,938 | 11,938 11,838 10,000 | 10,000 l 10,000 |
Housing 1,005 | - | =
Greenest Town e 1 Ly __I____-1,224 | B34 I_ 834 iy
Museum 36T, | 300 ‘ 338 666 | 666 il 320
LGSETA = [ ' SiliE = =
EDTEA Grant i = é_‘.'a': 4616 N

District Municipality: : - | | | - | : )
[insert description] | [

| ! | ErE Sy ! S| BN = |
Other grant providers: =] 3000, 3000 - - l__ - - - -
EDTEA Grant{Airport Upgrade) 2000 | 3,000 =
| EDTEA Grant(Trade Stalls) | | | 1,000 | =- | =—=1 — | - —— | ! —
Total capital expenditure of Transfers and Grants | 108,908 154,871 | 185,394 240,770 l 232,035 232,035 162,376 151,766 168,038
- S I ! L 1 | 4
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 836,389 973,493 | 669,834 788,393 | 796,669 796,669 827,470 839,188 877,288




KZN252 Newcastle- Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds

Description

R thousand

Ref 2020/21

Audited
Outcome

2021122

Audited

Outcome |

2022123

Audited
Qutcome

Current Year 2023/24

ZO7NTZS MSEm 1 atm Revenue & Expendire |

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year +2
2026121

Budget Year +1
2025126

Budget Year
2024i25

Operating transfers and grants:
National Government:
Balance unspent at heginning of the year
Current year receipts
Repayment of grants
Conditions met - transferred to revenue
Conditions still to be met - transferred to liabilities
Provincial Government:
Balance unspent at beginning of the year
Gurrent year receipts
Conditions met - transferred to revenue
Conditions still to be met - transferred to liabilities
District Municipality:
Balance unspent at beginning of the year
Cument ysar receipts
Conditions met - transferred to revenue
Conditions still to be met - transferred to liabilities
Other grant providers:
Balance unspent at beginning of the year
Current year receipts
Conditions met - transferred to revenue

Conditions still to be met - transferred to liabilties

124,410

124,410

124,410

132,532 12,532 112,532

124,410

Total operating transters and grants revenue

Total operating transfers and grants - CTBM

Capital transfers and grants:
National Government:

Balance unspent at beginning of the year

Curent year receipts

Conditions met - transferred to revenue

Conditions still to be met - transfemred fo liabilities
Provincial Government:

Balance unspent at beginning of the year

Cument year receipts

Conditions met - transferred to revenue

Conditions still to be met - transferred to liabilities
District Municipality:

Balarce unspent at beginning of the year

Curent year receipts

Conditions met - transferred to revenue

Conditions stifl to be met - transferred to liabilities
Other grant providers:

Balance unspent at beginning of the year

Current year receipts

Conditions met - transferred to revenue

Conditions stiff to be met - transferred to liabilities

Total capital transfers and grants revenue

132,532 | 112,532 112,532

124,410

5,623

§,623

124410 |

132,532 112,532 112,532

B 678

96,676

Total capital transfers and grants - CTBM

TOTAL TRANSFERS AND GRANTS REVENUE
TOTAL TRANSFERS AND GRANTS - CTBM

102,298

102,298

124,410

124,410

132,532 | 112,532 112,532 |




KZN252 Newcastle - Supporting Table SA22 Summary councillor and staff benefits

2023/24 Medium Term Revenue & Expenditure

Board Fees

Payments in lieu of leave

$ y of Employee and C: ill i Ref 2020/21 2021/22 2022i23 Current Year 2023124 Framework
R thousand | Audited Audited Audited Original Adjusted Full Year Budget Year IBudg; Yea?l Budget Year *2.
Outcome | Outcome | Outcome Budget Budget Forecast 202324 | 2025026 2026127
1 A | e | ¢ ) E F 6 | H |
Councillors (Political Office Bearers plus Other |
Basic Salaries and Wages 15,064 16,107 14,779 16,059 14,603 14,603 15,059 16,798 17,554
Pension and UIF Contributions 1,948 1979 1,964 1,864 1,964 1,964 1,964 2,055 2,147
Medical Aid Contribulions 109 11 128 128 128 128 128 134 140
Motor Vehicle Allowance 6,137 6,423 6,218 6218 8,218 6218 3911 4,091 4275
Cellphone Allowance 3,042 3,088 2,893 2,883 2,893 2,893 2,893 3026 3,183
Housing Aflowances 1,158 1,175 1,180 1,180 1,180 1,180 1,180 1,234 1,280
Qther benefits and allowances I ‘ =2 | ) [N R = - 2307 | 1 _2,4& ! 2522
Sub Total - Councillors 27,480 28,882 27,163 28,443 26,987 26,987 7443 29,751 31,000
% increase 4 5.2% (6.0%) 4.7% {5.1%) - 1.7% 8.4% 4.5%
Senior Managers of the Municipality 2
Basic Salaries and Wages | 7,985 1.555 8,748 8,947 8,947 8,947 7,826 8,291 | 8,664
Pension and UIF Contributions ‘ 1817 B a1 911 911 i 817 646 675
Medical Aid Contributions 163 - 114 14 114 114 3 118 123
Overtime - = = 131 137 143
Performance Bonus = {4 4 516 516 S1E 248 259 27
Motor Vehicle Allowance 3 912 - 1,121 1,421 1,121 1121 | 1473 1,540 1,610
Cellphone Allowance 3 - - -
Housing Allowances ‘ 3 = = = =
Other benefils and allowances 3 q62 - - - 1 1| q
Payments in lieu of leave - - - - |
Long service awards =il = = |
Post-retirement benefit obligations 6 | - ‘ - = — |
Sub Total - Senior Managers of Municipality [ ;I.E— TJWJ_I 11385 1,808 i _TfJW!—"_ 11'4509{ ) - ‘m‘ - “‘Mﬁl"l “:ﬂ-’
% increase 4 (82.1%) 470.3% 21% b - (9.5%)| 4.8% 4.5%
Other Municipal Staff
Basic Salaries and Wages 319,670 362,048 391,721 484,203 467,965 487,965 465,776 I 481,530 503,261
Pension and UIF Conlributions 63,251 65,720 75,216 86,690 | 86,690 86,630 84,276 87,983 91,859
Medical Aid Contributions 24027 | 19,976 27,008 29701 | 29,704 29,701 28,145 29,382 30,675
Quertime 31,035 32,107 33,238 20,000 20,000 | 20,000 21,772 22773 23,798
Perfarmance Bonus - 28,275 31,962 40,487 40,487 40,487 40,650 42,432 44,308
Motor Vehicle Allewance 3 21,901 22,614 25,937 25612 25612 25,612 24,337 | 26,361 26,471
|
Cellphone Allowance 3 = = = = E
Housing Allowances 3 8,138 7,208 8,244 9,375 9375 83715 9,068 9,466 8972
Other benefits and allowances 3 35,644 24,877 26,623 12,113 12,443 12,113 26,456 | 27,588 28,629
Paymenls in lieu of leave 27,223 - — E - 1,520 1,588 1,661
Long service awards 4,828 4,85t 5,039 4814 4814 4,814 4814 5,036 5,262
Post-retirement benefil obligations 6 ‘ 3,204 -
|
4224 4,449 | 4,943
————r— m— i = —1 = —
Sub Total - Other Municipal Staff a3871L sTaeit | BAME| Tizeed 68,757 596,757 037 FIE 20T
% increase 4 ‘ 6.5% 9.5% 14.1% (2.3%) - 2.0% | 3.7% 4.4%
|Total Parent Municipality - - 574,312 601,587 | 663,517 753,047 735,352 | 735,352 748988 | 778333 | 812,606
4% 10.3% 13.5% (2.3%) - 1.9% 3.9% 4.4%
Board Members of Entities
Basic Salaries and Wages
Pension and UIF Contributions |
Medical Aid Contributions |
Qverlime
Performance Bonus I
Motor Vehicle Allowance 3
Celiphone Allowance 3
Housing Allowances 3
Other benefits and allowances 3




Long service awards ‘

Post-retirement benefit obligations 6

Sub Total - Board Members of Entities

% increase 4

Senior Managers of Entities
Basic Salaries and Wages
Pension and UIF Contributions
Medical Aid Gonlributions
Overtime

Performance Bonus |
Motor Vehicle Allowance

Cellphone Allowance

Housing Aflowances

W oW W w

Other benefits and allowances

Paymenls in lieu of leave

Long service awards |

Post-refirement benefit obligations &

Sub Total - Senior Managers of Entities

% increase 4 - - - - - - - -

Other Staff of Entities

Basic Salaries and Wages
Pension and UIF Contributions
Medical Aid Conlributions
Overiime

Performance Bonus

Motor Vehicle Allowance

Cellphone Allowance

Housing Allowances

W oW W w

Oither benefits and allowances

Paymenls in lieu of leave

Long service awards

Post-retirement benefit obligations 6

Entertainment
Acting and post refated alfowance

|
Scarcity
|
|
In kind benefits |
Sub Total - Other Staff of Entities
[

% increase 4 - - -

Tatal Municipal Entities - - - - - - . - -

TOTAL SALARY, ALLOWANCES & BENEFITS | 574,312 601,557 663,577 753,047 735,352 735,352 748,388 778,333 §12,606
% increase | 4 4% 10.3% 13.5% (2.3%) - 1.9% | 3.9% 44%
TOTAL MANAGERS AND STAFF | 57 546,853 572,674 | 636,414 724,804 708,366 708,366 721,546 748,582 | 781,517




KZN252 Newcastle- Supporting Table SA23 Salaries, allowances & benefits {political office bearersicouncillors/senior managers)

Salary Allowances | Performance |In-kind benefits| Total Package
Bonuses
Disclosure of Salaries, Allowances & Benefits 1.  Ref
No. Contributions
| |
Rand per annum ‘ 1. 2.
Councillors 3
Speaker 4 445574 68,571 I 216,832 ‘ 730,977
Chief Whip 411,571 77,680 205,780 | 695,031
Executive Mayor 561,312 84,000 258,887 | 904,199
Deputy Executive Mayor 445,574 68,571 216,832 ‘ 730,977
Execulive Committee 4,520,746 459,784 2,419,281 7,399,811
Total for alt other councillors S = ﬂiﬂﬂ 68 i 1,333,699 ' 6,973,686 o S |y 16,981,553
Total Councillors - 8 | 15,058,945 | 2,002305 10,291,298 = = 27,442,548 |
|
Senior Managers of the Municipality 5 |
Municipal Manager (MM) 1,380,000 2,249 454,923 . 1,837,172
Chief Finance Officer 1,053,588 169,450 114,211 77,799 1,415,048
SED: CORPORATE SERVICE 1,104,000 132,403 178,644 1,415,047
SED: COMMUNITY SERVICE 1,021,998 236,827 252,756 85,167 | 1,596,747
SED: DP & HS 1,172,797 2,249 240,000 - 1,415,046
SED: GOVERNANCE UNIT 1,020,900 185,666 123,406 85,075 1,415,048
SED: TECHNICAL SERVICE | 1,172,798 | 2,249 240,000 - 1,415,047
|
List of each offical with packages >= senjor manager
| -
| -
f
‘ -
| ]
| _
Total Senior Managers of the Municipality . 810 | 7,926,081 | 731,083 I 1,603,940 [ 248,041 B 10,509,155
A Heading for Each Entity 6,7
List each member of board by designation
' —
i
i -
\ i
‘ -




Total for municipal entities

TOTAL COST OF COUNCILLOR, DIRECTOR and
EXECUTIVE REMUNERATION

8,10

10

B I

- 22,985,026 | 2,823,398 | 11,895,238

248,041

37,951,703




KZN252 Newcastle - Supporting Table SA24 Summary of personnel humbers

Summary of Personnel Numbers Ref 2022123 Current Year 2023/24 Budget Year 2024/25
Number 12 Positions Permanent [ Contract P-ositions . Permanent _Contraci Positions B _Permanent | Contract ]
employees employees employees employees employees employees
Municipal Council and Boards of Municipal Entities | |
Councillors {Political Office Bearers plus Other Councillors) I I |
Board Members of municipal entities | 4 :
Municipal employees 5 |
Municipal Manager and Senicr Managers 3 7 T 7 7 7 v
Other Managers 7 &4 G4 54 54 | 54 L
Professionals 159 159 - 159 159 - 159 159 -
Finance 2 ‘ 2 2 » % 2
Spalialffown planning 18 18 18 ‘ 18 18 18
Information Technology 9 9 9 9 9 2
Roads 3 6| 6 6 6 [}
FElectricity 8 8 8 8 8 8
Water | 14 14 I 14 14 14 14
Sanitation |
Refuse 5 5 5 5 § 5
Other 70 70 70 70 Kiv) 70
Technicians 176 176 - 176 176 | - 176 176 -
Finance 17 17 17 17 | 17 17
Spatieltown planning 12 12 12 12 12 12
Information Technology 1| 1 1 1 1 1
Roads 1 11 1" " 1 "
Electricity 19 19 | 19 1@ 19 19
Water 25 25 25 25 25 25
Sanitation
Refuse 27 27 27 27 27 27
Other 64 64 64 64 64 64
Clerks (Clerical and administrative) o8 98 98 98 98 98
Service and sales workers |
Skilled agricuttural and fishery workers
Craft and related trades 6 6 & [} 8 [}
Plant and Machine Operators 138 138 138 138 138 138
| Etementary Qeeupations 598 | 508 | 598 508 I &0 508 598 ] a0
TOTAL PERSONNEL NUMBERS 9 1,236 | 1,146 - 1,236 1,146 a0 1,236 1,238 90
% increase | - - | - - 79% -
Total icipal employees head it 6,10 ‘
Finance personnel headcount 8,10 I
Human Resources personnel headcount 8,10 | ‘
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KZN252 Newcastle- Supporting Table SA34a Capital expenditure on new assets by asset class

TUTAES TRaTaT TET HEVENUE &

Description Ref 2020/21 2021122 2022123 CGurrent Year 2023/24 f 4
S e e iy ;
R thousand J Audited Audited Audited Original Adjusted Full Year Budget Year {Budget Year +1|Budget Year +2
Outcome | Outcome | Outcome Budget | Budget Forecast 2024/25 202526 | 2026/27

Capital expenditure on new assets by Asset Class/Sub-class

Infrastructure | 77,068 EZ&_ 67,964 145,284 | 118,630 118,630 | 78,395 | 61,143 | 87,263
Roads Infrastructure 60,068 33,956 22,521 44,085 41,280 49,280 56,051 43,148 68,763
Roads 60,088 I 33,856 22,521 44,065 41,260 41,280 56,051 . 43,148 £.793
Road Siructures | = -

Road Fumiture |
Capilal Spares | _ |
Storm water Infrastructure -
Drainage Collection . : |
Storm water Conveyance I

Attenuation
E - 21550 |

|
FPower Plants - 7,950 | 19,450 19,450
6,800

HV Substations = 6,800
HV Switching Station - - 1,100 1,100 1100 7,700 6,000 6,500
HV Transmission Condlctors =

MV Substalions ‘ - - 12,500 -

27,350 | 27,350 22,344 18,000 | 18,500

Electrical {nlrastruclure -

14,684 12,000 12,000

MV Switching Stations
MV Networks =
LV Networks | - L 1
Capital Spares | - = | |
Water Supply Infrastruclure 17,000 27,000 45,443 58,185 50,000 60,000 - - -
Dams and Weirs - - = F = | |
Boreholes | - = | = - = |

Reservoirs = — ‘ = . g |

Purmp Stations -

Water Treatmeni Works 17,000 -~ = = -
Bulk Mains - = = 58,185 50,000 50,000

Distribution = 27,000 45,443 -
Distribution Points ~ -
PRY Stations - -

Capital Spares

Sanitation Infrastructure - | 1,108 - 21,484 - = - - -

Pusmp Station = ‘ 1,108 =

Reticutation = 13,040 =
Waste Water Treatment Works = = - 8,444 =
Qutfall Sewers | -
Tollet Facilfies = - = ‘
Capital Spares ‘

Solid Wasle Infrastructure - |
Landfill Sites | :
Waste Transfer Stations
Waste Processing Facilities
Waste Drop-off Points
Waste Separation Faciliies ‘

Electricity Generation Facilifies |

Capita! Spares
Rail Infrastructure - 5 - -

Raif Lines

Rait Structures

Raif Fumiture

Drainage Collection
Storm water Conveyance
Attenuation
MV Substations
LV Networks
Capilal Speres

Coastal Infrastructure - - - -
Send Pumps |
Piers
Revelments
Promenades

Capilal Spares

and Ci i - - - -

Data Centres

Core Layers

Distribution Layers



Capital Spares

Community Assets
Community Facilities

Halls
Centres
Créches
Clinics/Care Centres
Fire/Ambulance Stations
Testing Stations
Museums
Galleries
Theatres
Libraries
Cemeleries/Crematoria
Police
Parks
Public Open Space

Nature Reserves
Public Ablution Facilities
Markets
Stalis
Abatioirs
Alrports
Taxi Ranks/Bus Terminals
Capftal Spares
Sport and Recreation Facilifies
indoor Facilties
Outdoor Facilities
Capital Spares

Herltage assets
Monuments
Historic Buildings
Works of Art
Conservation Areas

Other Herilage

Investment properties
Revenue Generaling
improved Property
Unimproved Property
Non-revenue Generating
Improved Property
Unimproved Property

Other assets

Qperaliona! Buildings
Municipal Offices
Pay/Enquiry Poinis
Building Plan Offices
Workshops
Yards
Stores
Lahoratories
Training Centres
Manufacturing Plant
Depols
Capital Spares |

Housing
Staff Housing
Social Housing
Capital Spares

Biological or Cultivated Assets
Biological or Cultivated Assets

Intangible Assets
Senvitudes
Licences and Rights

Water Rights

Effluent Licenses

11,704
11,704

11,508

994

994

3,038 |
3,038

50

11,938 |

11,838

11,838

270

180
80

962 62 | -
962 962 e
| -
518 81d
344 q4e
385 395 296
335 335 267
60 &0 29
|
|
|
|
1,200 1,200 1,000
1,200 1,200 1,000

320

320

a0




Solid Waste Licenses

Computer Software and Applications
Load Settlement Software Applications
Unspecified

Computer Equipment

Computer Equipment

Furniture and Office Equipment
Fumiture and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets
Transport Assels

Land
Land

Zoo's, Marine and Non-biolotical Animals

Zoo's, Marine and Non-biological Animals

Total Capital Expenditure on new assets

54 = 1200
. = = 2000 2,509
|
= 2,000 | 2,509
2,682 1,480 823 991 1570
|
2682 | 1460 fo g | 5570 |
|
2263 2,838 3,251 2,100 3073
2963 2638 i 2,100 3273
| 2,990 628 1,734 500 1,757
|
2,990 520 1,734 50| 1,757
|
500 - - - -
500 | =
. | .
[ .
I
|
98,200 | 70,080 74,524 163,083 130,205 |

1,200

2,509

2518

1,570
1570

3,273
3273

1,757
1,757

130,295

1,000
2,050 2,000 2,000
2,050 2,000 2000
1,230 900 950
1,230 | 200 i
1,560 300 900
1,560 500 | 800
800 _il -
800 |
| - -
|
85,331 65,269 91,433




KZN252 Newcastle- Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset class

Storm water Infraslruclure |
Drainage Collecfion
Storm waler Convayance
Atlenuation

Electrical Infraslruclure
Power Plants
HY Substations
HV Switching Station
HV Transmission Conductors
MV Substations
MV Switching Stations
MV Networks
LV Networks
Capital Spares ‘

Water Supply Infrastruclure
Dams and Weirs
Boreholes
Reservoirs
Pump Stations
Waler Treatment Works
Bulk Mains
Distribution
Distribution Points
PRY Stations
Capital Spares

Sanitalion Infrastruciure
Pump Station
Reticulation
Waste Waler Treatment Works
Outfall Sewers
Toilet Facilities
Capital Spares

Solid Waste Infrastructure
Landfll Sites
Waste Transfer Stations
Waste Processing Facilties
Waste Drop-off Points
Waste Separation Facilities
Electricity Generation Facilifies
Capitef Spares |

Rail Infrastruclure
Rail Lines
Rait Structures
Rait Fumiture
Drainage Coflection
Storm water Conveyance
Attanuation
MV Substations
LV Networks
Capilal Spares

Coastal Infrastructure
Sand Pumps
Piers
Revetments
Promenades
Capital Spares

Information and Communication Infrasiructure

Deta Centres
Core Layers

Drstribution Layers

Capital Spares

Description Ref 2020021 2021122 2022123 Current Year 2023/24 il st
| - ramavork
R thousand f Audited Audited Audited Original | Adjusted Full Year Budget Year |Budget Year +1 Budget Year +2
Qutcome Outcome Qutcome Budget Budget Forecast 202425 2025126 2026127
Capital expenditure on renewal of existing assets by Asset Class/Sub-class
Infrastructure 9,871 | 10,593 | 13,106 9,879 30,072 30,072 - | [ ——
Roads Infrastructure 9,871 10,593 | 13,106 9,879 30,072 | 30,072 - - =
Roads 251 [ 10,683 13,106 9,879 30,072 30,072 - -
Road Structures E = = | =
Road Furnifure = }
Capital Spares - = - = -




Community Assets

Community Facilities
Halls
Centres
Créches
Clinics/Cere Centres
Fire/Ambulance Stafions
Testing Stations
Museums
Galleries
Thealres
Libreries
Cemeteries/Crematoria
Police
Parks
Pubiic Cpen Space
Nature Reserves
Public Ablution Facilities
Markels
Stalls
Abatfoirs
Airports
Taxi Ranks/Bus Terminals
Capital Spares

Sport and Recreation Facilities
Indoor Facilities
Outdoor Facilities
Capital Sparss

Heritage assets
Monuments

Historic Buildings
Works of Al
Conservation Areas

Other Heritage

nvestment properties
Revenue Generating
Improved Property
Unimproved Property
Non-revenue Generaling
Improved Property
Unimproved Property

Other assats

Operational Buildings
Municipal Offices
Pay/Enquiry Points
Bultding Plan Offices
Workshops
Yards
Stores
Laboralories
Training Centres
Manufacturing Plant
Depots
Capital Spares

Housing
Staff Housing
Social Housing

Capital Spares

Biological or Cultivated Assets

Biological or Cultivated Assels

Intangible Assets
Serviludes
Licences and Rights

Water Rights
Effiuent Licenses

Solid Waste Licenses

Computer Software and Applications




Load Settlement Software Applications

Unspecified

Computer Equipment
Compuler Equipment

Furniture and Office Equipment
Furniture and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets 1,300 - - - -
Transporl Assets 1,300
Land - - - - -
Land - —
Zoo's, Marine and Non-biological Animals - - - - -
Zua's, Marine and Nen-biological Animals - | - _ .
| | I
[ [
{ |
Total Capital Expenditure on ranewal of existing assets 11,171 10,593 13,106 11,296 30,072 30,072 ‘
Renswal of Existing Assals as % of tofal capex 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% | 0.0% 0.0%
Renewal of Existing Asssls as % of deprecn” 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% | 0.0% 0.0%




KZN252 Newcastle- Supporting Table SA34c Repairs and maintenance expenditure by asset class
: - TO7ATZS WGETOT TErTH Nevenue & EXpenaitre |
Description |Ref 2020121 202122 | 202223 Currant Year 2023/24 ; e
| J=———_rt —— mmework

Audited Audited Audited Original Adjusted Full Year Budget Year |BudgeiYear+1 Budget Year +2

R thousand Outcome | Outcome | Outcome Budget Budget Forecast 2024125 2025/26 2026127

Repairs and maintenance expenditure by Asset Class/Sub-class

infrastructure | 5),481_‘__ 62,320 53,655 25,_165 | 28,764 | 28,764 16832 31,448 I 33,475_

Reads Infrastructure 948 . 5,042 4,399 3,500 [ 5520 5,520 1,154 1,207 1,261
Roads G548 | 5042 4,399 3,500 . 5,520 L5 1,154 I 1,207 l 1,261
Road Strucinres - - - - -
Road Furniture - = | - - | -
Capital Spares - =i - - -

Storm water Infrastructure - 18,266 31,104 - 15,181 15,181 1,778 | 1,860 1,944
Drainage Collecfion - - -
Storm wafer Conveyance 18,266 31,104 15,181 15,181 1,779 1880 1,944
Attenualion - - -

Electrical Infrastructure 5,788 7,231 8,584 © B8s0 8,930 8,930 9,284 9,711 10,148
Power Plants - - -
HV Substations 5,788 7,231 774 1,750 ‘ 1,630 1530 1,836 1,920 2,007
HV Swilching Station - - -
HV Transmisston Conduciors = - - - 2,098 | 2,185 2,293
MV Substations — = 1811 2,600 (400) (400} 2727 2,853 2,981
MV Switching Stations - - 2,000 | ‘

MV Networks | 2,057 . 4,600 4,600
LV Nefworks ~ - 3,942 2,500 3,100 3,100 2623 2,743 7887
Capital Spares = = = = |

Water Supply Infrastructure 10,877 12,022 3,399 3,200 6349 | 6,349 3,357 351 3,669
Dams and Weirs - | - |
Borsholes = = -

Reservoirs = - - = -
Pump Stations 2,877 3,534 2,713 2,000 4,675 4,675 2,098 2,195 2,283
Water Treatment Works ‘ 3,000 7,307 -
Bulk Mains i
Distribution 5,000 | 1,182 L) 1,200 | 1,673 1,673 1,259 1,317 1,378
Distribution Poinls = ‘ =
PRV Stations = - - =
Capital Spares = | = -
Sanilation Infrastruclure 2,858 19,758 6,168 9615 (7,215)

|
Pump Station = ~ i

Reticutation = 2,463 6,168 1,200 1,200 1,200 1,259 1317 1376
Waste Water Treatment Works 2858 5,800 = 8415 (8,415) (8,415) 13,842 16,077
Qutfall Sewers | - -
Toilet Facilities = 11,486 - =

(7,218) 1,259 15,159 16,453

Capilal Spares S = = |
Solid Waste Infraslructure - - - . = = - |
Landiil Sites |
Waste Transfer Stations |
Waste Processing Facilities
Wasie Drop-off Points
Waste Separation Facilities |
Electricity Generation Facilifies |
Capital Spares |
Rail Infrastruciure - - - = - e |
Rail Lines
Rail Sructures
Rail Furniture
Drainage Collection
Storm water Conveyance
Attenuation
MV Substations
LV Networks
Capital Spares
Coastal Infrastructure - - - - =
Sand Pumps
Piers
Revetments

Promenades

Capital Spares



Data Centres
Core Layers
Distribution Layers
Capital Spares

Community Assets
Community Facilities
Halls
Cenfres
Créches
Clinics/Care Centres

Testing Stations
Museums

Galleries

Theatres

Libraries
Cemeleries/Crematoria
Police

Parks

Public Open Space
Nature Reserves
Public Ablution Facilities
Markefs

Stalls

Abatioirs

Airports

Capital Spares

Indoor Facililies
Outdoor Facilities
Capital Spares

Heritage assets
Monuments
Historic Buildings
Works of Art
Conservation Areas

Other Heritage

Investment properties

Revenue Generating
Improved Property
Unimproved Property

Non-revenue Generating
Improved Property
Unimproved Properfy

Other assets
Operational Buildings
Municipal Offices
Pay/Enquiry Points
Building Plan Offices
Workshops
Yards
Stores
Laboratories
Training Centres
Manufacturing Plant
Depols
Capital Spares
Housing
Staff Housing
Social Housing

Capital Spares

Information and Communication Infrastruclure

877 ‘

Fire/Ambulance Stations

Taxi Ranks/Bus Terminals

Sport and Recreation Faciliies

1,300 1,682 1,153 | 1,424 1,424 938 981 1,024
1,002 1387 | 1,068 743 1,070 1,070 798 | 524 870
|
- 185 %8 34 (54) (54) 0 | 355 n
E 324 324
= ‘ (217) 5 s‘ 18 14 2 2% n
= = = 21 21 -
138 189 4 30 30 &G i5 | Vi
= = 41 4
- = - 93 (@9) 93) 3 102 | 107
106 502 an 204 487 487 e 24 | 234
= 3 204 204
— = - I -
74 b # 15 15 Fig # 30
= £ 2% %
A0 a7 173 52 52 52 54 57 !
= = - |
95 e - ~ -
208 25 85 134 354 354 141 147 | 184
183 183 59 83 o 303 87 a1 | '
115 112 2 51 51 51 53 56 58
|
|
233 4,072 3,689 2,079 ' 2,657 | 2,657 3,649 3,866 4,024 |
= 3,266 2,659 1,515 2,093 2,083 3,087 3,247 | 3,377
3158 - - I -
= 2,547 1453 203 2,037 3018 3,180 3,306
4 3 12 T 7 12 13 14
= 4 57 5 | &4 i % 56 5
|
| - | -
| ¥ ] i i .

. ® - - = | E
233 806 1,030 564 | 564 564 502 619 | 647
7 379 808 378 378 378 396 414 433
~ 427 222 186 186 186 195 204 214




Biological or Cultivated Assets B - = - - - - - -
Biological or Cultivated Assels
ntangible Assets 3739 3,009 4,585 2,764 2,605 2,605 2,733 2,858 2730
Servitudes
Licences and Rights 3,739 3,009 4,585 2,784 2,605 2,605 2,133 2,858 2,730
Water Rights - - - - -
Effluent Licenses - - - - -
Solid Waste Licenses - | - - - -
Computer Software and Applications 3738 3,008 4,585 2,784 2,605 205 2T 2,858 I 2,730
Load Seltlement Software Applications - - - -
Unspecified - - - - -
Computer Equipment - 1,639 - 22 (22) (22) - - -
Compuler Equipmenl 1,628 - 2 (& (22 |
|
Furniture and Office Equioment - 3 14 93 38 38 1 102 106
Furniture and Office Equipment = 37 194 93 | 3 | 3 M 102 106
Machinery and Equipment 4,931 6,070 6,147 3671 4,843 4,843 3,874 4,052 4,235
Machinery and Equipment 4,531 G070 | 6,147 3,671 4843 4,843 3,874 4052 £ 035
Trangport Assets - - 10,492 9,800 185 185 5012 9,674 10,108
Transport Assets - - 10492 ‘8B 185 185 5012 G674 10,108
Land - - - - - - - - -
tand = - - = - -
Zoo's, Marine and Non-bioloaical Animals - - - - - - - - -
Z00's, Marine and Non-biological Animals E - E - - -
Total Repairs and Maintenance Expenditure 1 30,685 78,829 79,735 44,492 40,495 40,495 33,148 52,962 55,703

R&M as a % of PPE & Investment Property

R&M as % Operating Expenditure




KZN252 Newcastle - Supporting Table SA34d Depreciation by asset class

2024/25 Medium Term Revenue & Expenditure

Waste Transfer Stations
Waste Processing Facilities
Waste Drop-off Points
Waste Separation Facilities
Efectricity Generation Facilities
Capital Spares

Rail Infrastructure
Rail Lines
Rail Structures
Rail Fumiture
Drainage Collection
Storm water Conveyance
Aftenuation
MV Substations
LV Networks
Capital Spares

Coastal Infrastructure

Description Ref 2020i21 202i22 | 2022123 Current Year 2023124 Framework
R thousand 1 Audited Audited 1 Audited Original Adjusted _Full Year ._Budget Year .Budget_Year +1|Budget Year +2
0 0 Out Budget Budget Forecast 2024125 2025126 2026127
Depreciation by Asset Class/Sub-class
Infrastructure 323151 303,082 319,041 379,139 | 321123 327123 | 304,326 320,111 355,025

Roads Infrastructure 236,352 170,947 174,018 379,139 165,178 165,178 153,667 161,637 246,967
Roads 236,352 170,947 88,517 379,139 I 22,786 22,786 21,198 . 22,297 151,956
Road Structures - 85,501 142,392 142,392 132,469 139,340 95,011
Road Fumiture - - -

Capital Spares - - - -

Storm water Infrastructure 10,213 - 15,374 - - I - - - -
Drainage Collection =1l - - - - -
Storm water Conveyance 10,213 I - 15,374 - - | -
Attenuation - - - - - - | -

Electrical Infrastructure 46,402 53,855 31,781 - 49,246 49,246 45,814 48,191 32,860
Power Plants - - -

HV Substations - - - 42,798 42,798 39,815 41,880 28,557
RV Switching Station - - 3,781 - -
HV Transmission Conductors - - - - -
MV Substations - - - - -
MV Switching Stations - | - . - i
MV Networks 46,402 53,855 - - -
LV Networks - - - - -
Capifal Spares = | - = 6,449 | 6,449 5,999 6,310 4,303

Water Supply Infrastructure 16,271 48,869 67,285 - 57,080 57,080 53,102 55,856 38,086

Dams and Weirs - - - - - - -
Boreholes - - = - - - -
Reservoirs | - - - = = = - —
Pump Stations | - - - 4,310 4,310 4,010 4,218 2,876
Water Treatment Warks 16,271 48,869 = - - - - -
Bulk Mains = 67,285 - - - = | -
Distribution = = = 52,769 52,769 49,092 51,638 I 35,210
Distribution Points = = | = - E -
PRV Stations - - | - =3l - - -
Capital Spares = | - = = - - = i

Sanitation Infrastructure 13913 29,412 27,708 - 51,905 51,905 48,288 50,793 34,634
Pump Station = = - = 2,667 I 2,667 2,481 ‘ 2,610 1,780
Reticulation 13,913 29,412 27,708 = 13,462 | 13,462 12,524 13173 8,982
Waste Water Treatment Works = = = = =H| = - = =
Qutfall Sewers = = - = 35,776 35776 33,283 35,010 23872
Toilet Facifities = = = - - = - =
Capital Spares - - - = E -

Solid Waste Infrastructure - - 2,876 - 3714 3714 3,455 3,634 2478
Landfil Sites = 2,876 = 3714 3714 3,455 3,634 2478




Sand Pumps
Piers
Revetments
Promenades
Capilal Spares
Information and Communication Infrastructure
Data Centres
Core Layers
Distribution Layers
Capital Spares

Community Assets

Community Facilities
Halls
Cenlres
Créches
Clinics/Care Centres
Fire/fAmbulance Stations
Testing Stations
Museums
Galleries
Theatres
Libranes
Cemeleries/Cremaloria
Police
Parks
Public Open Space
Nature Reserves
Public Ablution Facilities
Markefs
Stalls
Abattoirs
Alrports
Taxi Ranks/Bus Terminals
Capital Spares

Sport and Recreation Facilities
Indoor Facilities
Qutdoor Facilifies

Capital Spares

Heritage assets
Monuments
Historic Buildings
Works of Art
Conservation Areas

Other Heritage

Investment properties

Revenue Generating
improved Property
Unimproved Property

Non-revenue Generating
improved Property
Unimproved Property

Other assets
Operational Buildings
Municipal Offices
Pay/Enquiry Poinfs
Building Plan Offices |
Workshops
Yards
Stores

Laboratories

5,580

5,580
85

133
3,278

1,400
546

10,232 |

10,232
10,232

61,996
61,996
61996

10,152

10,152
10,152

14,966
8,767

1,061

|
2,423 ‘

6,199

|
2,395
3,604

13,082

13,082
13,082

14,966
8,767
1,051

521

2423

1
6,199
2,395
3,804

13,082
13,082
13,082

13,923

8,156
978

484

2,254

=l
5,767
2,228
3,539

12470
12170
12,170

14,645

8,579
1,029

1,865
756

2,371

6,066
2,344
3,723

12,801

12,801
12,801

9,986
5,850
701

347

1617

1
4137
1,598
2,539

8,729
8,729
8,729




Training Cenlres — L c ‘
Manufacturing Plant = = z 2 ‘ =
Depots - - = o
Capital Spares = = = = |
Housing - - -

Staff Housing | = = - |
Sacial Housing = = =

|

Capital Spares | = = =

Biological or Cultivated Assets - - -
Biological o Cultivated Assets = = = ‘

Intanaible Assets 1,773 - 625 - 256 ‘ 256 238 250 171

Servitudes = = 2 |
Licences and Rights 1,773 - 625 - 256 256 238 250

171

Water Rights = - = = = |
Effluent Licenses ~ = =
Solid Waste Licenses ‘ = = | 2
Computer Software and Applications 1,773 - 625 256 256 238 pit] 171
Load Setflement Software Applicafions - - - s =
Unspecified ‘ - - = — =

Computer Equipment ‘ 963 - 2,210 - 2,879 2,879 2,678 2817 1,921

Computer Equipment 963 - 2,210 2878 | 2,879 2,678 2817 1,821

Furniture and Office Equipment 2,008 = 1,563 = 2,218 2,218 2,063 2170 1,480

Furniture and Office Equipment 2,008 | 1,553 2218 | 2,218 2,063 | 2170 1,480
| |

Machinery and Equipment 2720 ol 2,202 - 13,289 | 13,289 12,329 12,968 8,843
Machinery and Equipment 2,720 | | 2,202 | 13,289 ‘ 13,289 12,328 | 12,968 8,843

4,657 = 4,066 = 5,326 5,326 4,955 5212 3,554

Transport Assets
4,657 - ‘ 4,066 | 5,326 5,326 4,955 5212 | 3554

Transport Assets

Lang ~‘—_._|_

Zoo's. Marine and Non-biological Animals ‘ - - - - - - 34 36 24

Zoo's, Marine and Non-biological Animals | - - = = = I

365,084 347,534 379,139 | 379,139 379,138 352,716 371,011 | 389,732

Total Depreciation | 1 351,084




KZN252 N tle - Supporting Table SA34e Capital expenditure on the upgrading of existing assets by asset class

Description

R thousand

‘Ref

202011

2021122 2022123

Current Year 2023/24

Audited |
Outcome

Audited Audited
Qutcome Outcome

Original Adjusted Full Year
Budget Budget Forecast

LUEATES THEGTU TET HEVERLUE &
Framowork

Budget Year |Budget Year +1|Budgel Year 42

2024125 2025/26

2026/27

Infrastructure

Roads Infrastructure
Roads
Road Structures
Rosad Fumiture
Capital Spares

Slem water Infrastructure
Drainage Colfection
Storm water Conveyance
Aflenuation

Electrical Infrestructura
Power Planls
HV Substations
HV Swiiching Station
HV Transmission Conductors
MV Substations
MV Swilching Stations
MV Networks
LV Netwarks
Capital Spares

Water Supply Infrastructure
Dams and Weirs
Boreholes
Reservoirs
Pump Stations
Water Treatment Works
Butk Mains
Distribution
Distribution Points
FRV Stations
Capital Spares

Sanitation Infrastructure
Pump Station
Reticulation
Weste Water Treatment Works
Quifall Sewers
Toilet Facilities
Capitat Spares

Solid Waste Infrastructure
Landfili Sites
Waste Transfer Stations
Waste Processing Failities
Waste Drop-off Points
Waste Separation Faciiities
Electricity Generation Facilities
Capifal Spares

Rail Infrastructure
Reil Lines
Reil Structures
Rail Furniture
Drainage Coflection
Storm water Conveyance
Aftenuation
MV Substations
LV Networks
Capital Spares

Coastal Infrastructure
Sand Pumps
Piers
Revetments
Premenades
Capilal Speres

and C:

Datz Centres

Core Layers
Distribution Layers
Capital Spares

Ca: ity Assets

Community Facilities

Capila! expenditure on upgrading of existing assets by Asset Class/Sub-class

35,857
3546
3548

5,508
4,000

52,081 | 7019

2,999 21,661
2408 21,661

36,170 29,048
11,071 | 8,400
25,100 20,648

41,563 25310
41,563

= 25,310

17,000 | 27,009

6,000 3,000

5000 | 45794 45794 |

84,181 | 69,139

= 143 143

38,054

r 2,902 2,902
50,000 35,162 35,152

7,000 7,597 7,597

7,000
7,587 158t

23,959 8418 43,413

- 4,676 4615

52,191 36,302

13,000 31,489
39,191 4813

12,000 32,838 |

12,000 Jz838

23,965 20,558
5,000 -

57,806

39,008

9,008
30,000

28,799

28799 |

10,000




Halls
Centres
Créches
Ciinics/Care Cenfres
Fire/Ambiflance Stations
Testing Stations
Museums
Galleries
Theatres
Ubraries
Cemeteries/Crematoria
Police
Parks
FPublic Open Space
Nature Reserves
FPublic Ablution Faciliies
Markets
Stalls
Abattoirs
Airports
Taxi Ranks/Bus Terminals
Capital Spares

Sport and Recrealion Facilities
Indoor Facilities
Qutdoor Facilities

Capital Spares

Heritage assets
Monuments
Historic Buildings
Works of Art
Conssrvation Areas

Other Heritage

Investment progerties
Revenue Generating
improved Property
Unimproved Property
Non-revenue Generating
improved Property
Unimproved Property

Other assets

Operational Buildings
Municipal Offices
Pay/Enquiry Points
Building Pian Offices
Workshops
Yards
Stores
Laboraiorfes
Training Centres
Manufacturing Plant
Depots
Capital Spares

Housing
Staff Housing
Social Housing

Capita! Spares

Biolotical or Cultivated Assels
Biclogical or Cullivated Asssls

Intangible Assets

Senvitudes

Licences and Rights
Waler Rights
Effluent Licenses
Solid Wasle Licenses
Computer Software and Applications
Load Settiement Software Applications
Unspecified

Computer Equipment

Camputer Equipment

2,000 3000

= | -

4000 -
44 1,000 24,009

aa - -
- 11,000 24,009

| =

4ge sEm s
4979 | 5539 3,805
4,879 563 3,805

4618 4616 5,000
23959 38,797 38,797 18,965 20,558
38,797 38,797 18,965 20555 |
7 | = =
I - -
= = |
- = = - - |
|
|
[
- 1,328 1,328 - -
- 1,328 1,328 - -
138 1,328

10,000
10,000




Furniture and Office Equipment
Fumiture and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets
Transport Assels

Land
tLand

Zoo's, Marine and Non-biological Animals
Zoo's, Marine and Non-biclegical Animals

Total Capital Expenditure on upgrading of existing assets 41,018 104,720 106,833 80,959 90,534 90,534 88,156 89,697 77,806
Upgrading of Existing Assets as % of total capex 00% 0.0% D0% 0C% 0% G0% 0.6% 5 0% 90%
Upgrading of Existing Assets as % of deprecn” 0.0 00% Q0% 0.6% 06% 508 oo 008 oo




KZN252 Newcastle - Supporting Table SA35 Future financial implications of the capital budget

Vote Description

R thousand

Ref

FAFLY I
Eramework

Budget Year |Budget Year +1|Budget Year +2|  Forecast

| 2024/25 2025126

P

ure

202627

2027128

Forecasts

Forecast

2028/29

“Forecast | Presentvalue
2029/30

Capital expenditure
Vote 1 - CORPORATE SERVICES
Vote 2 - COMMUNITY SERVICES
Vote 3 - BUDGET AND TREASURY
Vote 4 - MUNICIPAL MANAGER
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMENTS
Vote 6 - TECHNICAL SERVICES
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES
Vote 8 - GOVERNANCE UNIT
Vote 9 - [NAME OF VOTE 9]
Vote 10 - [NAME OF VOTE 10]
Vote 11 - [NAME OF VOTE 11)
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vote 14 - [NAME OF VOTE 14]
Vote 15 - [NAME OF VOTE 15)
List entity summary if applicable
Total Capital Expenditure

Future operational costs by vote
Vote 1- CORPORATE SERVICES

Vote 2 - COMMUNITY SERVICES

Vote 3 - BUDGET AND TREASURY

Vote 4 - MUNICIPAL MANAGER

Vole 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMENTS
Vote B - TECHNICAL SERVICES

Vote 7 - ELECTRICAL AND MECHANICAL SERVICES
Vote 8 - GOVERNANCE UNIT

Vote 9 - [NAME OF VOTE 9]

Vote 10 - [NAME OF VOTE 10]

Vote 11- [NAME OF VOTE 11]

Vote 12 - [NAME OF VOTE 12]

Vote 13 - [NAME OF VOTE 13]

Vote 14 - INAME OF VOTE 14]

Vate 15 - [NAME OF VOTE 15]

List entity summary if applicable

Total future operational costs

Future revenue by source
Exchange Revenue
Sexvice charges - Electricity
Service charges - Water
Service charges - Waste Water Management

Service charges - Waste Management

Agency services
List other revenues sources if applicable
List entity summary if applicable

Total future revenue

Net Financial Implications

850 -
10,856 11,120
2,400 2,400
26,500 2,500
109,236 120,946
23,644 18,000
- | -

173,486 154,966

173,486 | 154,966

11,120
2,400
5,500

131,718

18,500

169,238

169,238
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Annexure E

Tariff of Charges
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Annexure H

uThukela Water Budget
submission



M uthukela
‘ ] water

2024/2025 Draft Budget Report



BACKGROUND

This report presents a summary of the proposed draft budget for the
2024/25 financial year. The draft budget has been drafted considering the
entity's operational and capital needs. The 2023/24 mid-year adjustment

budget was also a key consideration.

An adjustment 2023/24 operational budget totalling R 216 383 791
together with a capital budget of R1 910 000 was approved by the board
in terms of Section 87 (6) of the MFMA 56/2003.

The tariff charged by the entity to the WSAs is determined by the
anticipated expenditure in the financial year over the estimated water

consumption by each WSA.

The municipalities are billed for their purchased water at the approved
bulk water tariff rate per kilolitre, with an additional R0.02 laboratory

surcharge for Amajuba and Newcastle.

Budgeted water volumes for 2024/2025

Volumes budgeted

WSA

Newcastle municipality 33 215 000

Umzinyathi DM 5 500 000

Amajuba DM 5 263 200
43 978 200

Total Distribution

PROPOSED BUDGET INCREASES

The proposed increase in revenue is 15.53% due to a tariff increase of
15.69% being charged to WSAs.

The proposed increase in expenditure is 8.99%, mainly due to a
proposed increase of 12.7% for electricity costs, as per MFMA budget

circular 126.



THE DRAFT BUDGET

The summary of the proposed draft budget for 2024/2025 is as follows:

Operational Budget

¢ Revenue
o Expenditure

R 250 784 922
R 234 502 317

e Surplus before Capital Expenditure R 16 282 605
Operational Budget _
2023/2024 Proposed Budget | Budget Budget
Row Labels Budget. 2024/2025. 2025/2026. 2026/2027.

;1. Revenue 217 064 823 250 784 922 264 578 092 279 129 887
Interest earned from investments 125 265 131153 138366 | 145976
Other Revenue 54 706 57 277 60 427 63 751
Service Charges - ADM 25909431 29941136 31587 899 33325233
Service Charges - NLM 163 509 222 188 952 508 199 344 896 210 308 865
Service Charges - Other 501 061 524 611 553 464 583 905
Service Charges - UDM 26965138 31178 237 32893 040 34 702 157

2. Expenditure 215154227 234 502 317 247 399 %44 261 006 941
Bulk Purchases . 29187253 31070321 32779189 34 582 044
Contracted Services = 14740381 15 447 920 16 297 555 17 193921

| Depreciation - 2062 748 2161760 2280657 2406 093
| Employee Related Costs | 71653 168 78055 813 82348 883 86878071
| Material & Supplies N 9636933 10 099 506 10 654 978 11241002
Operating Leases 1801773 1888 258 1992112 2101678
Other Expenditure 16 104 916 16 897 882 17 827 266 18 807 765
| Other Expenditure - Electricity 69 967 055 78 880 858 83 219 305 87 796 367
Surplus/(Deficit) before Capital 1910596 16 282 605 17178148 18 122 946
Capital Budget
Capital Budget -
2023/2024 Proposed Budget
Jtem Description Budget. 2024/2025. Budget 2025/2026| Budget 2026/2027.
Vehicles 1200000 1 500 000 _
Transformer and Electrical Motor 210000 6 500 000
Office furniture and equipment 5 B 300000 -
Laboratory equipment & upgrades ) 1300000 -
IT Equipment - 500 000 5200000
1910000 14 800 000 -

Surplus after Capital Expenditure R 1482 605



Operational and Capital Budget

_Operational and Capital Budget

Adjustment Proposed Budget

|item Description L 2023/2024 12024/2025. | Budget 2025/2026| Budget 2026/2027.
Revenue ™ 217064 823 250784 922 264 578 032 279129 887

Expenditure 215154227 234 502 317 247399944 261006941
Surplus/(Deficit) before Capital 1910596 16 282 605 17178 148 18122946

Capital Expenditure B 1910000 14 800 000 ] -
Surplus/(Deficit) after Capital 596 1482 605 17178148 18122946

TARIFF DETERMINATION

The proposed tariff is calculated based on the formula below:

The operational expenditure of R 234 502 317 and Capital Expenditure of
R14 800 000 totals R 249 302317, divided by 43 978 200 Kkilolitres,
amounts to a tariff of R5.67 per kilolitre.

CONTRIBUTION BY WSAs

All three WSAs are to contribute to the entity in line with the bulk water
they consume. The total contribution expected is R 250 071 881, broken

down as follows:

o Newcastle LM

R 188 952 508

s uMzinyathi DM R 31178 237
o Amajuba DM R 29941 136
L b | Lab

WSA Volumes budgeted | Tariff TotalTariff | Bulk water Total recovery
i Surcharge surcharge !
( Newcastle municipality 3215000 567 002 5.69| 183283208 | 664300 | 18395250€
Urnzinyathi DM 5500000 5.67 567| 31178237 k) BUYEE
Amajuba DM 5263200 567 002 569| 29835872 | 105264 | 29941136
TotalDitrbution 43978200 567 002 29302317 | 769564 | 250071881




CONCLUSION

The proposed draft budget for the 2024/2025 financial year reflects a
surplus of R1 482 605, with the capital budget having been considered.
The entity previously did not have sufficient capital budget. This was due
to lower tariffs being approved by the WSAs, which did not include capital

budget.

The entity is also exploring options for external funding to fund its capital
infrastructure programme, as some of the capital infrastructures have

been used beyond their useful life.
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Annexure J

Provincial Treasury’s
assessment of Draft Budget
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KWAZULU-NATAL PROVINCE

TREASURY
REPUBLIC OF SOUTH AFRICA

DIRECTORATE: MUNICIPAL FINANCE MANAGEMENT

P. O. Box 3613, Pietermaritzburg, 3200
Treasury House, 145 Chief Albert Luthuli Street, Pietermaritzburg, 3201
Tel: 033 897 4541  Fax: 033 342 4662

Website: www.kzntreasury.gov.za
E-mail address: farhad.cassimjee@kzntreasury.gov.za

Our Ref: 11/6/13/1(KZN252)-2025
Enquiries: Mr. W.C. Donnelly
Date: 07 May 2024

THE MUNICIPAL MANAGER
NEWCASTLE LOCAL MUNICIPALITY
PRIVATE BAG X6621

NEWCASTLE

2940

Fax No/Email: 034 312 7089/zamani.mcineka@newcastle.gov.za

Dear Mr. Z.W. Mcineka

ASSESSMENT OF THE 2024/25 ANNUAL BUDGET TABLED IN TERMS OF SECTION 16(2) OF
THE MUNICIPAL FINANCE MANAGEMENT ACT, ACT NO. 56 OF 2003 (MFMA)

1. Reference is made to your 2024/25 Tabled Budget that was submitted to Provincial Treasury in
accordance with Section 22 of the MFMA which states that immediately after an Annual Budget is
tabled in a municipal council, the Accounting Officer of a municipality must submit the Annual
Budget in both printed and electronic formats to the National Treasury and the relevant Provincial
Treasury.

2. Section 23(1)(b) of the MFMA states that the municipal Council must consider any views of the
National Treasury, the relevant Provincial Treasury and any provincial or national organs of state
or municipalities which made submissions on the budget. Section 24(1) of the MFMA further states
that the municipal Council must at least 30 days before the start of the financial year consider
approval of the Annual Budget.

3. An assessment was conducted on the information submitted by your municipality in the Schedule
A as extracted from your financial system, the 2024/25 Tabled Budget data string (TABB) uploaded
by the municipality to the National Treasury GoMuni Upload Portal and extracted by Provincial
Treasury from the portal on 11 April 2024 and other related budget documents. Please find the
attached detailed findings and recommendations emanating from the assessment undertaken by
Provincial Treasury in Annexure A: Tabled Budget Feedback for your consideration in terms of
Section 23(1)(b) of the MFMA. During the engagement on 26 April 2024, the municipality noted the
issues raised by Provincial Treasury and committed to attend to them prior to the 2024/25 Annual
Budget being considered in Council for approval in terms of Section 24(1) of the MFMA.
Furthermore, differences between the Schedule A submitted to Provincial Treasury and the data
strings uploaded to the National Treasury GoMuni Upload Portal have been highlighted per line
item in Annexure A.

4. |t should be noted that the funding position for your 2024/25 Tabled Budget was determined based
on the information reflected in the audited 2022/23 Annual Financial Statements (AFS), the 2023/24
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Adjustments Budget data string (ADJB) and the 2024/25 Tabled Budget data string (TABB) that
were uploaded to the National Treasury GoMuni Upload Portal together with your 2024/25 Tabled
Budget which reflect the figures that the municipality has on your financial system. The assessment
of your 2024/25 Tabled Budget considered the cash flow impact of the budgeted Operating revenue
and expenditure (Tables A4/B4), the budgeted Capital expenditure (Tables A5/B5) and all other
relevant budget tables as reflected in the 2023/24 ADJB and 2024/25 TABB.

Based on a recalculation of the Cash/Cash equivalents at the year-end as per Table A7: Budgeted
cash flows and the Surplus/(shortfall) as per Table A8: Cash backed reserves/accumulated surplus
reconciliation of your 2024/25 Tabled Budget in line with the National Treasury Budget funding
assessment framework using the audited 2022/23 AFS and data string figures from the relevant
budget tables including Tables A4/B4 and A5/B5 that were uploaded to the National Treasury
GoMuni Upload Portal and downloaded by Provincial Treasury from the portal on 11 April 2024,
your municipality’s 2024/25 Tabled Budget appears to be unfunded in terms of Section 18 of the
MFMA read together with MFMA Circular No. 55.

The following major findings, noted in the assessment of your 2024/25 Tabled Budget that
contributed to your budget being assessed as unfunded, are highlighted for your municipality to
address (as indicated above, please refer to Annexure A for the detailed assessment of your
2024/25 Tabled Budget):

e The Newcastle Local Municipality has budgeted for an operating deficit of R296.2 million in the
2024/25 budget year which continues into the MTREF period. As per National Treasury's .
MFMA Circular No. 126, municipalities were requested to prepare a surplus budget to avoid
placing the municipality’s resources in financial difficulties. The adoption of a credible budget
starts with the preparation of a surplus budget. With effect from 1 July 2024, all municipal
Councils are advised not to approve a deficit budget, as such Mayors who table budgets to
Council must be aware of the implications of a deficit budget. A budgeted operating Deficit
position implies that reserves accumulated by the municipality will be depleted. It is of concern
that the budgeted operating deficit exceeds some the budgeted non-cash items reflected in
Table A4 amounting to R285.2 million (Debt impairment: R191.5 million and Irrecoverable debt:
R93.7 million). The magnitude of the deficit of R296.2 million may be impacted by concerns
raised in the discussion of the different budgeted sources of revenue and items of expenditure
as included in Annexure A.

As per MFMA Circular No. 71, if the municipality’s operating budget shows a deficit it is
indicative that there are financial imbalances that need to be addressed. These problems may
be related to a failure to collect revenues, tariffs that are too low or expenditures that are too
high. Whatever the main cause of the deficit, the municipality needs to put in place appropriate
strategies to address the problem. In the preparation of the 2024/25 Final budget, the
municipality is required to reduce expenditures and maximise revenue streams in order to
ensure that the municipality reflects a credible Operating surplus in Table A4. MFMA Circular
No. 126 further states that Accounting Officers and their Chief Financial Officers are responsible
for preparing budgets and accordingly are tasked with ensuring that the Mayor is guarded
against submitting a deficit budget to Council for adoption. Failure to do so may result in
Councils implementing Section 171 of the MFMA to both the Accounting Officer and the Chief

Financial Officer.

e The resulting estimated Cash/cash equivalents at the year end amounts to approximately
negative R48.1 million based on the Provincial Treasury recalculation in Table A7, thus
implying that the municipality will end the 2024/25 financial year in on overdraft position at the

bank.
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e In respect of Unspent conditional transfers, the Provincial Treasury after considering the
2022/23 Audited AFS, the Adjusted Budget 2023/24 allocations and grant expenditure ADJB
data strings as well as the 2024/25 Tabled Budget allocations and grant expenditure TABB data
strings, used approximately R124.5 million for recalculation purposes in Table A8, whereas the
municipality budgeted R215.9 million.

¢ Inrespect of Other working capital requirements, the Provincial Treasury after considering the
estimated 2024/25 outstanding Debtors and outstanding Creditors based on the 2022/23
Audited AFS, the Adjusted Budget 2023/24 ADJB data strings and the Tabled Budget 2024/25
TABB data strings, used approximately R225 million for recalculation purposes in Table A8.
The municipality budgeted for negative R492.3 million in TABB Table A8 which has a
favourable effect on the municipality’s Funding position at the end of the 2024/25 financiai
year.

e In respect of Reserves to be backed by cash/investments, the Provincial Treasury using the
2022/23 Audited AFS, the Adjusted Budget 2023/24 ADJB data strings and the Tabled Budget
2024/25 TABB data strings in Table A8 used approximately R32.3 million which is the same as
the municipality.

. The municipality adopted a Budget funding plan position, as per MFMA Circular No. 89 and
subsequent MFMA Municipal Budget Circulars as a funded budget was not achievable in one
financial year, together with the 2023/24 Annual Budget in Council which showed that municipality’s
budget will be funded in the 2024/25 financial year.

. When assessing the 2024/25 Tabled Budget of the municipality, Provincial Treasury noted with
concern that your 2024/25 Tabled Budget appears to be still Unfunded as indicated above. In its
current form, Provincial Treasury does not support the municipality’s 2024/25 Tabled Budget as it
is not in line with the Budget funded plan that was approved by Council and in this regard rejects
the updated Budget funding plan that was tabled to Council together with the 2024/25 Annual
Budget. This is a serious transgression that will negatively impact the financial viability of the
municipality as well as its ability to deliver services to the community. Hence, the municipality must
review and revise the current Budget and ensure that a Funded 2024/25 Annual Budget is tabled
in Council before the start of the 2024/25 budget year.

We also draw your attention to Section 38(1)(a) of the MFMA which states that National
Treasury may stop the transfer of funds due to a municipality as its share of the local
government’s equitable share referred to in Section 214(1)(a) of the Constitution, but only if
the municipality commits a serious or persistent breach of the measures established in
terms of Section 216(1) of the Constitution which includes reporting obligations as set out
in the MFMA and National Treasury’s request for information in terms of Section 74 of the
MFMA.

. Provincial Treasury Circular- PT/MF 06 of 2023/24 dated 14 February 2024 required all

municipalities to prepare their 2024/25 Medium Term Revenue and Expenditure Framework
(MTREF) budgets on their financial systems as per the guidance provided in MFMA Circular No.
126 dated 07 December 2023 and extract the Schedule A directly from their financial systems to
eliminate the possibility of any differences and/or misalignments. In this regard, Provincial Treasury
noted with concern that your municipality’s figures reflected in the 2024/25 Schedule A tabled in
Council do not fully align to the figures reflected in the Tabled Budget data string (TABB). Your
municipality is therefore required to ensure that the 2024/25 Schedule A to be approved in
Council and the 2024/25 Approved Budget data string (ORGB) are fully aligned by generating
both documents directly from your financial system.
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10. Section 24(3) of the MFMA, read together with Regulation 20(1) of the MBRR, requires that the

11.

approved Annual Budget be submitted to both National Treasury and the relevant Provincial
Treasury within ten working days after the Council has approved the Annual Budget. However, as
per MFMA Circular No. 126 given that the municipalities are generating their Annual Budgets
directly from their financial systems as required by the Municipal Standard Chart of Accounts
(mSCOA) Regulations and that the budgets must be verified before it is locked on the financial
system, municipalities are requested to upload the Approved Budget data string (ORGB) to the
National Treasury GoMuni Upload Portal and submit their 2024/25 Approved Budgets to the
National and Provincial Treasuries immediately after approval by the municipal Council.
Therefore, if the Annual Budget is tabled to Council on 31 May 2024, then the final date for
submission is 03 June 2024. Municipalities must further ensure full compliance of their budget
submission, data strings and supporting documentation incorporating all the components reflected
in the attached Annexure B: MBRR Schedule A — Annual Budget.

The municipality is requested to table in Council this correspondence and the attached Annexures
that provide Provincial Treasury’s comments on the 2024/25 Tabled Budget. This must be tabled
together with the municipality’s responses to Provincial Treasury’s findings on the 2024/25 Tabled
Budget when tabling the Final Budget for to Council approval and a copy of the Council resolution
and the minutes thereof must be included in the Approved Budget documents to be submitted to
the National and Provincial Treasuries.

Yours faithfully

4{7’7‘

Mr. F. Cassimjee
Chief Director: Municipal Finance Management

cC.

Mayor

Deputy Mayor

Chief Financial Officer

Audit Committee Chairperson

Ms. C. Coetzee — KwaZulu-Natal (KZN) Provincial Treasury
Mr. J. Hattingh — National Treasury
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General Compliance and Other Matters - Tabled Budget

Municipality:

nnere A: Tabled Budget Feedhack
General Compliance - Tabled Budget
]

fNo. o

: Key Focus Areas
| Note: Prior years Audited AFS: 2020/21, 2021/22 and 2022/23. Current
year: 2023/24. Budget year: 2024/25.

 Yes/No/|

Comments

(If required)

1 Hasthe municipality prepared the Tabled Budget as per the prescribed format and
content as stipulated in the MBRR? - Schedule A of MBRR
Part 1 — Annual Budget -
- Table of contents

- Mayors report

- Resolutions

- Executive summary

Compliance with MBRR

|- Annual Budget tables

- Overview of Annual Budget process —
- Overview of alignment of the Annual Budget with Integrated Develapment Plan
(IDP)

- Measurable performance objectives and indicators
- Overview of budget related policies
- Overview of budget assumptions
- Overview of budget funding
- Expenditure an allocations and grant programmes
- Allocations and grants made by the municipality
- Councillor and board member allowances and employee benefits
- Monthly targets for revenue, expenditure and cash flow
- Annual Budgets and Service Delivery and Budget Implementation Plans - internal
departments

- Annuat Budgets and Service Delivery and Budget Implementation Plans - municipal
entities and other external mechanisms

- Contracts having future budgetary implications
- Capital expenditure details
- Legislation compliance status
|- Other supporting documents ]
|- Annual Budgets of municipal entities attached to the municipality's Annual Budget

|- Municipal M: r's quality certification - -
Format, Content, mSCOA ¢ e and Sut A AT .
2 | Did the municipality upload the following data strings to the GoMuni Upload Portal?

2.1. The Tabled Budget data string {TABB)?

2.2. The IDP Project Detail data string (PRTA)?

2.3. The Non Financial Information data string (A1D)?

3 Did the municipality submit the following additional information?
3.1 Signed Council resolution for the tabling of the 2024/25 Annual Budget
3.2 2(124/25 Draft SDBIP
3.3 Budget related policies -
13.4 Supporting documentation (e.g.. Bank statements, Bank reconciliation,
Investments register, Grants register, Signed prepayment arrangements, Calculation
for rates, Calculation for service charges, etc.)

[ 3.5. National Trea;ry tariff tool {in excel format})
|3.6. Fixed asset register (in a PDF file)

municipal Enterprise Resource Planning (ERP) system (confirmation to be obtained
_from the municipality)?
5  Did the Annual Budget tabled in Council reflect the same figures as those uploaded
'via the data string (figures on the municipal ERP system})?
6 |Was the Annual Budget tabled in Council using Version 6.8 of the mSCOA Chart for
the 2024/25 MTREF {(MFMA Circular No. 126)?

6.1 Are all the tables completed?

6.2 Do the audited outcome figures in the budget tables agree to figures in the
audited Annual Financial Statements (AFS)?

4 Was the Annual Budget submitted to Provincial Treasury extracted directly from the [

6.3 Do the current year's Original Budget (2023/24) figures in the budget tables agree
to the Original Budget figures as per the Schedule A tabled to Council?

6.4 Do the current year's Adjusted Budget (2023/24) figures in the budget tables
agree to the Adjustments Budget figures as per the Schedule B tabled to Council?

7  |If the municipality has a municipal entity, was a consolidated Council budget

prepared and submitted?

8  |Did the municipality submit the reconciliation of the Valuation roll ta the ERP system

as per MFMA Circular No. 126 and 123?

9  Were there any discrepancies noted between the Valuation roll to the report as per
the ERP system?

t
_ S

The municipality did not submit the rec;nciﬁations, therefore discrep_:-mcies could |
not be identified.




'ﬁo. | Key Focus Areas
Note: Prior years Audited AFS: 2020/21, 2021/22 and 2022/23. Current
year: 2023/24. Budget year: 2024/25.

:lables A7 :Budget Cash Flow SeB I B e e &
10 |Is Table A7 in the Council Tabled Budget correctly and fully completed?

11 |Isthe Cash/cash equivalents at the year - end as per Table A7 of the Council Tabled
Budget positive for the budget year?

Comments

(If required)



No. | s ?ey?ozus Areas Yes/N 7|
Note Prior years Audited AFS: 2020/21, 2021/22 and 2022/23. Current N/A
year: 2023/24. Budget year: 2024/25.

|Tables A8 : Cash backed reserves/acc d surplus reconciliation =l
12 |is Table A8 in the Council Tabled Budget correctly and fully completed? Yes

- ;

13 | Does the Table A8 in the Council Tabled Budget reflect a Surplus far the budget year?

Tabled Budget Funding Position
14 |Is the 2024/25 Tabled Budgeted funded accordmg to Section 18 of the MFMA based
on Provincial Treasury's assessment?

15  For a municipality that has tabled an unfunded Annual Budget or an Annual Budget
that has been assessed by Provincial Treasury as Unfunded for the first time, has the
municipality submitted a credible Budget funding plan that was tabled to Council
together with their 2024/25 Tabled Budget?

16 |For a municipality whose Annual Budget was assessed as Unfunded by Provincial
Treasury in the prior budget year, has the municipality submitted an
updated/amended credible Budget funding plan that was tabled to Council together
|with their 2024/25 Tabled Budget?

"Service.le'\}el standard
17 Have the Service Level Standards been tabled together with the budget as required | Yes
by MFMA Circular No. 757

18 Have the Service Level Standards been Incorporated?lto the budget or submitted | - Y;
together with budget documents?

;Cost contamment measures !

19 |Has the municipality demonstrated that the Cost containment pollcy that was Yes
|approved by Council has been considered in the Tabled Budget? 1l
'Alignment of Council Schedule A Annual Budget to IDP strategic objectives . |

20 !a) Does the ‘Total Revenue’ budget for the IDP strategic objectives in Table 5A4  Yes
reconcile to the ‘Total Operating Revenue’ budget in Table A4?
'b) Does the Total aperating expenditure’ budEet for the IDP strategic objectives in .I Yes

Table SAS5 reconcile to the ‘Total operating expenditure’ budget in Table A4? |
¢} Daes the ‘Total Capital expenditure’ budget for the IDP strategic objectives in Table Yes
SA6 reconcile to the Tatal capital expenditure’ budget in Table A5?

21 |Arethe IDP strategic objectives of the municipality;igned to the national and i Yes
Ipmvincial priorities?

Other matters K i |
22 |Haveall allocatlons as per 2024 DoRB and Provincial allocations in Gazette No. 2666
been included in the 2024/25 Tabled Budget?

‘Comments
(If required)

The municipality submitted an amended_But@t Fu_nc?ing Plan which was assessed
as not being Credible by the Provincial Treasury.

23 isthe high;'t level of Free basic services provided for {Council Schedule A Table A10) The municipality did not populate the highest level of Free basic services in Counﬁm
in line with the Indigent policy? Schedule A in Table A10.

24 Does the Capital budget reflect consistent efforts to addrass the backlogs in basic Yes )
services?

| 25 |Doesthe Capital budget reflect consistent efforts to address the renewal of  Yes - o

infrastructure for the existing services?

26 . Is the Badget Steering Committee (BSC) functional ? o Yas |

27 | Did the municipal departments submit budget bids and were they evaluated by the Yes
Budget and Treasury Office (BTO) ?

28  Did the municipality plan to conduct or has alread_y conducted_meaningful public ¥ Yes

participation prior to the approval of the budget ?
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Table A4 - Budgeted Financial Performance (Operating Revenue) - PT Assessment

Description 2022/23 Current Year 2024/25
2023/24 Medium Term Revenue & Expenditure Framework
R thousand Audited | Original | Adjusﬁi_'i'Actual Full Year | Budget Year 2024/25 | Budget T Budgei
Outcome | Budget Budget Amount (Data | Projections Year+1 | Year+2
String) for current 2025/26 2026/27
IYM as at: ‘ year |
(AUDA) | (ORGB) ~ (ADJB) M9-March | D34 oM ™o i Thata String
| 12024 Actual Perf.| o010 | (TABB)/

| (100%) | Budget = (A1D)

Revenue
Exchange Revenue

e RETTSE ! | .
Service charges - electricity 709709 882 022 863 907 616083 | 821444 870387 870387 979185 1111375

% Growth Rate {Nominal) 24.3% -2.1% [ 0.8% 12.5% 13.5%

Kltc’:;.\igDecr.) in households rec. Min. Service Level & 1188 6337 . 3079 3150

% Gross Margin- Electricity 25.1% 24.3% | 14.4% 16.5% 15.6%

Surplus/(Deficit) per Table A2 205 037 147 348 - | 84 552 107 713 | 133 730
PT Comments:

The municipality has budgeted to increase Service charges - electricity revenue by 0.8 percent in 2024/25. It increases by 12.5 percent in 2025/26 and 13.5 percent in 2026/27.

The municipality budgeted to increase Electricity tariffs by 16.7 percent in terms of the schedule of tariffs as per the budget namative. The municipality must ensure that the budgeted Electricity tariff
increases for 2024/25 are in accordance with the guidance issued by NERSA in their letter dated 29 January 2024. According to Table A10, the number of households receiving Electricity services has
decreased to Nil in 2024/25. This is due to the municipality not populating A1D data strings. Based on the Council Tabled Budget, the municipality has budgeted to increase the number of households
receiving Electricity services by 5 149 in 2024/25. The comelation between the increase in tariffs of 16.7 percent, the increase in Electricity revenue of 0.8 percent and the increase in the number of
households of 5 149 could not be established.

The municipality currently operates on a budgeted Surplus for the Trading service- electricity in 2024/25. The percentage Gross Margin - Electricity is showing 14.4 percent in 2024/25, whilst the Trading
Service - electricity's budgeted revenue exceeds the related expenditure in Table A2 by R84.6 million in 2024/25, R107.7 million in 2025/26 and R133.7 million in 2026/27. The Electricity tariffs do not
appear to be cost reflective as the budgeted revenue from tariffs is R870 4 million whilst the expenditure is R888.2 million.

When compared to the Full Year Projection for 2023/24 of R821.4 million, the 2024/25 Tabled Budget is a 7.9 percent increase.

Service charges - water 209 816 219 986 220070 | 165019 ‘ 220 025 237 040 | 237040 251 262 266 338
% Growth Rate (Nominal) 4.8% 0.0% 7.7% 6.0% 6.0%
Incr./(Decr.) in households rec. Min. Service Level & 5978 i 14 933 - 14 706 15048
% Gross Margin - Water 29.3% | 29.3% ‘ 28.2% 29.2% 30.2%
Surplus/(Deficit) per Table A2 {290 357)| (111 292) I (86 322) (74 485) (67 767)

PT Comments: i I = T e E R

The municipality has budgeted to increase Service charges - water revenue by 7.7 percent in 2024/25. It increases by 6 percent in 2025/26 and 2026/27 respectively.

The schedule of tariff of charges have been budgeted to increase by 6 percent which is in line with the projected inflation target for the 2024/25 MTREF of between 3 percent and 6 percent as specified in
MFMA Circular No.126.

According to Table A10, the number of households receiving Water services has decreased to Nil in 2024/25. This is due to the municipality not populating the A1D data strings. Based on the Council
Tabled Budget, the number of households receiving Water services has increased by 8 955 in 2024/25. The correlation between the increase in tariffs of 6 percent, the increase in Water revenue of 7.7
percent and the increase in the number of households of 8 955 could not be established.

When compared to the Full Year Projection for 2023/24 of R220 million, the 2024/25 Tabled Budget is a 7.7 percent increase.

The municipality currently operates on a budgeted Deficit for the Trading service- water in 2023/24. The budgeted Trading Service - water revenue is less than the related expenditure by R86.3 million in
2024125, R74.5 million in 2025/26 and R67.8 million in 2026/27. The noted Deficits may be an indication that the municipality's Water tariffs are not cost reflective.

Service charges - Waste 127 657 133580 | 154 290 100 975 134 633 142 375 ‘ 142 375 150 917 159 972
water management |
% Growth Rate (Nominal) 46% 15.5% T7% 6.0% 6.0%
Increase/{Decrease) in households receiving the 11376 | 14 461 - - -
Minimum Service Level and Above sub-total I
Surplus/(Deficit) per Table A2 - 187 695 | 129 175 _ J|__ Aty Taell 129 274 141 569_ @3_
PT Comments:

The municipality has budgeted to decrease Service charges - Waste water management revenue by 7.7 percent in 2024/25. It increases by 6 percent in 2025/26 and 2026/27 respectively.

The schedule of tariff of charges have been budgeted to increase by 6 percent in 2024/25 which is in line with the projected inflation target for the 2024/25 MTREF of between 3 percent and 6 percent as
specified in MFMA Circular No.126.

According to Table A10, the number of households receiving Waste water management services has decreased to Nit in 2024/25. This is due to the municipality not populating A1D data strings. Based
on the Council Tabled Budget, the number of households receiving Waster water management services increased by 3 085. The corelation batween the increase in tariffs of 8 percent, the decrease in
Waste water management revenue of 7.7 percent and the increase in the number of households of 3 085 could not be established.

When compared to the Full Year Projection for 2023/4 of R134.6 million, the 2024/25 Tabled Budget is a 5.8 percent increase and appears reasonable.
L]



Description 2022/23 Current Year 2024125
2023124 Medium Term Revenue & Expenditure Framework
R thousand Audited Original | Adjusted Actual Full Year | Budget Year 2024/25 Budget | Budget
Outcome | Budget Budget |Amount (Data Projections Year +1 Year +2
String) | for current 2025/26 | 2026/27
IYM as at: year '
(AUDA) | (ORGB) | (ADJB) M9-March  basedon [0 i I taString
2024 Actual Perf. 7,114 | (TABB)/
| (100%) | Budget | (A1D) |

The municipality currently operates on a budgeted Surplus for the Trading service- Waste wate; management in 2023/24. The Trading service - Waste water management's budgeted revenue exceeds
the related expenditure in Table A2 by R129.3 million in 2024/25, R141.6 million in 2025/26 and R152.6 millicn in 2026/27. The Waste water management tariffs do not appear to be cost reflective as the

budgeted revenue from tariffs is R142.4 million whilst the expenditure is R224.3 million.



Description 2022/23 Current Year 2024/25

2023/24 Medium Term Revenue & Expenditure Framework
R thousand Audited Original ' Adjusted 'Actual " Full Year Budget Year 2024/25 Budget  Budget
Outcome | Budget Budget |Amount (Data Projections Year +1 Year +2
String) for current 2025/26 2026127
IYM as at: year
(AUDA) | (ORGB) | (ADJB) M9-March | bPasedon e i Data String
12024 Actual Perf.|  rop10q | (TABB)/

(100%) | Budget = (A1D)

Service charges - Waste 103 297 110148 | 109788 81407 ‘ 108 542 114957 | 114957 121854 | 129165
Management l
% Growth Rate (Nominal) 6.6% 0.3% 47% 6.0% 6.0%
Increasef(Decrease) in households receiving the - 6316 - - -
Minimum Service Level and Above sub-total
Surplus/(Deficit) per Table A2 25931

The municipality has budgeted to increase Service charges - Waste Management revenue by 4.7 percent in 2024/25. It increases by 6 percent in 2025/26 and 2026/27 respectively.

According to Table A10, the number of households receiving Waste water management services has decreased to Nil in 2024/25. This is due to the municipality not populating the A1D data strings.
Based on the Council Tabled Budget, the number of households receiving Waste Management services has increased by 6 316 in 2024/25. The correlation between the increase in tariffs of 6 percent,
the increase in Waste management revenue of 4.7 percent and the increase in the number of households of 6 316 could not be established.

The schedule of tariff of charges have been budgeted to increase by 6 percent which is in ling with the projected inflation target for the 2024/25 MTREF of between 3 percent and 6 percent as specified in
MFMA Circular No. 126.

The municipality currently operates on a budgeted Surplus for the Trading service- Waste management in 2023/24. The budgeted Trading Service - waste management's revenue exceeds the related
expenditure by R25.9 million in 2024/25, R30.4 million in 2025/26 and R32 million in 2026/27. The Waste management tariffs do not appear to be cost reflective as the budgeted revenue from tariffs is
R115 million whilst the expenditure is R131.8 million.

When compared to the Full Year Projection for 2023/24 of R108.5 million, the 2024/25 Tabled Budget is a 5.9 percent increase and appears reasonable.

Sale of goods and rendering 8 981 7199 | 13505 4991 | 6654 7243 14166 14818 | 21486
of services _ : |
% Growth Rate (Nominal) -19.9% 87.6% | 4.9% 4.6%| 45.0%

The municipality has budgeted to increase Sale of goods and rendering of services revenue by 4.9 percent in 2024/25. It increases by 4.6 percent in 2025/26 and by 45 percent in 2026/27.

When compared to the Full Year Projection for 2023/24 of R6.7 million, the 2024/25 Tabled Budget is an increase of 112.9 percent and appears excessive. On Page 21 of the 2024/25 Tabled Budget
Narrative the municipality stated that this revenue item has been budgeted for in order to comply with mSCOA reporting requirements and has been projected to increase by 6 percent from the Adjusted
Budget of R6.9 million to R7.2 million in the 2024/25 Draft Budget. However, the R6.9 million and R7.2 million quoted by the municipality are not as per the data strings of R13.5 million (Adjusted Budget)
and R14.2 million {Tabled Budget). The municipality is advised to review this revenue item and correct it in the budget to be approved by Council where necessary.

Interest earned from 6529 5877 947 2967 3956 4140 993 1039 1507
Receivables | ‘
% Growth Rate {Nominal) -10.0% -83.9% | | 4.9% 4.6%| I 45.0%

The municipality has budgeted ta increase Interest eamed from Receivables revenue by 4.9 percent in 2024/25. It increases by 4.6 percent in 2025/26 and by 45 percent in 2026/27.

When compared to the Full Year Projection for 2023/24 of R4 million, the 2024/25 Tabled Budget is a 74.9 percent decrease. The municipality is advised fo review this revenue item and correct it in the
budget to be approved by Council where necessary.

Interest earned from Current 5407 | 5330 | 5330 ‘ 1535  2047] 5502 5592  5849| 8481
and Non-Current Assets | | ‘
‘ViGrowlh Rate (Nominal) L | o 4.9% 4.6% 45.0%

The municipality has budgeted to increase Interest eamed from Cument and Non-Current Assets revenue by 4.9 percent in 2024/25. It increases by 4.6 percent in 2025/26 and by 45 percent in 2026/27.

When compared to the Full Year Projection for 2024/25 of R2 million, the 2024/25 Tabled Budget is a 173.1 percent increase and appears excessive. The municipality is advised to review this revenue
item and correct it in the budget to be approved by Council where necessary.

Rental from fixed Assets 7988 8804 | 11099 | 8 062 | 10750 | 11643 11643 12179 | 17659
% Growlh Rate {Nominal) - P, = i : 4.9% 4.6%E 45.0%

The municipality has budgeted to increase Rental from fixed Assets revenue by 4.9 percent in 2024/25. It increases by 4.6 percent in 2025/26 and by 45 percent in 2026/27.

When compared to the Full Year Projection for 2023/24 of R10.8 million, the 2024/25 Tabled Budget is an increase of 8.3 percent.



Description 2022/23 Current Year 2024/25

2023/24 Medium Term Revenue & Expenditure Framework
R thousand Audited Original | Adjusted Actual Full Year Budget Year 2024/25 Budget " Budget
Outcome | Budget Budget | Amount (Data | Projections Year +1 Year +2
String) for current 2025/26 2026/27
IYM as at: year |
(AUDA) | (ORGB) = (ADJB) |M9-March  based 2" | Council | Data String
2024 Actual Perf.|  ropoq | (TABB)/

(100%) | Budget | (A1D)

Operational revenue 1638 1202 | 1292 691 | 921 8278 | 1355 1417 2055
% Growth Rate (Nominal) 211% 0.0% | 4.9% 46% | 45.0%

The municipality has budgeted to increase Operational revenue by 4.9 percent in 2024/25. It increases by 4.6 percent in 2025/26 and by 45 percent in 2026/27.
When compared to the Full Year Projection for 2023/24 of R921 000, the 2024/25 Tabled Budget is a 47.1 percent increase and appears excessive. The municipality is advised to review this revenue item
and correct it in the budget to be approved by Council where necessary.

Non-Exchange Revenue e — ] - S _

Property rates 376 279 396741 | 396614 301 894 | 402 525 423760 423760 412 860 437 631
% Growth Rate {Nominal) 5.4% 0.0% | 6.8% -2.6% 6.0%
Increase/(decrease) in the No. of properties -
Increase/(decrease) in the Value of properties (R'm)

The municipality has budgeted to increase Praperty rates revenue by 6.8 percent in 2024/25. It decreases by 2.6 percent in 2025/26 and increases by 6 percent in 2026/27.

The rate randage is budgeted to increase by 5.9 percent in 2024/25 which is in line with the projected inflation target for the 2024/25 MTREF of between 3 percent and 6 percent as specified in MFMA
Circular No.126. According to Table A10, the number of households being charged for Property rates services is Nil in 2024/25, This is due to the municipality not populating the A1D data strings and the
Council approved Schedule A.

When compared to the Full Year Projection for 2023/24 of R402.5 million, the 2024/25 Tabled Budget of R423.8 million is a 5.3 percent increase and appears reasonable.

Fines, Penalties and forfeits 5729 4831 7246 5269 7026 7601 7601 | 7951 11528
% Growth Rate (Nominal) -15.7% 50.0% | 49% 46% 45.0%
The municipality has budgeted to increase Fines, penalties and forfeits revenue by 4.9 percent in 2024/25. It increases by 4.6 percent in 2025/26 and by 45 percent in 2026/27.
When compared to the Full Year Projection for 2023/24 of R7 million, the 2024/25 Tabled Budget is a 8.2 percent increase.
Licences orpermits 62 4 “] 3 | ] %6 38 | 54
% Growth Rate (Nominal) -44.5% 0.0%: 4.9% 4.6% 45.0%
The municipality has budgeted to increase Licences and permits revenue by 4.9 percent in 2024/25. It increases by 4.6 percent in 2025/26 and by 45 percent in 2026/27.
When compared to the Full Year Projection for 2023/24 of R44 000, the 2024/25 Tabled Budget is a 17.9 percent decrease.
Transfers and subsidies - 530962 | 577623 | 604152 561274 | 748366| 696094 | 696004 | 733989 721921
Operational
% Growth Rate (Nominal) 7.0% 4.6% 15.2% 5.4% -1.6%

The municipality budgeted for Transfers and Subsidies - Operational of R896.1 million in TABB Table A4 and Table SA18. However, the 2024/25 DoRB and Provincial Allocations budgeted to transfer
R722.1 million, a difference of R26 million. The municipality is advised to correct this in the budget to be approved by Council.

Transfers and subsidies contributes 27.5 percent towards the Total operating revenue budget of R2.5 billion. This indicates that the municipality is not grant reliant.

Interest TR ENE 3000 3340 4453 =T 3147 3202 47713
% Growth Rate (Nominal} 4.9% 4.6% 45.0%

The municipality has budgeted to increase Interest revenue by 4.9 percent in 2024/25. It increases by 4.6 percent in 2025/26 and by 45 percent in 2026/27.

When compared to the Full Year Projection for 2023/24 of R4.5 million, the 2024/25 Tabled Budget is a 29.3 percent decrease.

Gains on disposal of Assets (7o42)] 2000 5757 3981 5308 . 5757 | 5757 5757
% Growth Rate (Nominal) -128.4% 187.9%

The municipality has budgeted no to increase Gains on disposal of Assets revenue over the 2024/25 MTREF.




Description 2022/23 Current Year 2024/25

2023/24 Medium Term Revenue & Expenditure Framework
R thousand ~ Audited OrTginal [ A&jﬁed 'Actual  FullYear | Budget Year2024/25 | Budget Budget
Outcome Budget Budget |Amount (Data | Projections Year +1 Year +2
String) for current 2025/26 2026/27
[TYM as at: year
(AUDA) | (ORGB) = (ADJB) Mo-March | Pasedon I co " "Data String
2024 Actual Perf.|  r.peqy | (TABB)/

(100%) | Budget | (AD)

When compared to the Full Year Projection for 2023/24 of R5.3 million, the 2024/25 Tabled Budget is a 8.5 percent increase.

Total Revenue (excluding 2103840 2355468 2397032 1857521 2628561 2534902 | 2702406 2899703
capital transfers and
contributions_l : |

The municipality has budgeted for Total Revenue (excluding capital fransfers and contributions) of R2.5 billion, an increase of R137.9 million (5.8 percent) from the 2023/24 Adjusted Budget of R2.4
billien.
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Table A4 - Budgeted Financial Performance (Operating Expenditure) - PT Assessmen

Description 2022/23 Current Year 2024/25
2023/24 Medium Term Revenue & Expenditure Framework
R thousand Audited O_riginal_ Adjusted Actual Full Year | Budget Year2024/25 | Budget - Budget
Outcome | Budget Budget Amount {Data Projections Year +1 Year +2
String) for current 2025/26 | 2026/27
IYM as at: year

based — —

(AUDA) | (ORGB) = (ADJB) MO-March | ,oetoot| Council |Data String

2024 (100%) | Tabled (TABB)/

Budget (A1D)

ExpenditureByType =~ | - _ L

Employee related costs 677 071 724536 | 708 366 | 488583 | 651444 770 698 770698 790141 | 823363
% Growth Rate (Nominal)
Increasef{decrease) in No. of
Pasitions _ I B

The municipality has budgeted to increase Employee related costs by 8.8 percent in 2024/25. It increases by 2.5 percent in 2025/26 and by 4.2 percent in 2026/27.

According to Table SA24, the number of Employees decreased to Nil in 2024/25. This is due to the municipality not populating the A1D data strings. The number of positions are budgeted to decrease by
90 in 2024/25 in terms of Table SA24 of the Council Approved Tabled Budget. However, on page 24 of the Tabled budget narrative, the municipality stated that the municipality is not intending to increase
salaries by CPIX and a Notch in the current year. The increase will rather be increased in the new MTREF where the municipality believes that the revenue base would have improved. However, the
reasons provided by the municipality in the budget narrative do not justify adequately the 8.8 percent increase.

When compared to the Full Year Projection for 2023/24 of R651.4 million, the 2024/25 Tabled Budget is a 18.3 percent increase. The Salary and Wage Collective Agreement for the period 01 July 2021 to
30 June 2024 has come to an end and a new agreement is under consultation, which is anticipated to consider the current fiscal constraints faced by govemment. Therefore, in the absence of any
information in this regard from the South African Local Govemment Bargaining Council (SALGBC), municipalities are advised to consider their financial sustainability when considering salary increases as

specified in MFMA Circutar No.126.

Remuneration costs is 28.2 percent of Total operating expenditure of R2.8 billion and is within norm of between 25 percent to 40 percent as per MFMA Circular 71. Itis unclear if the municipality intends
to apply for exemptionfrom the 2024/25 increases.

Remuneration of councillors 26 983 28 443 26987 | 24622 32830 28 443 28443 29751 31 090
% Growth Rate (Nominal) 54% -5.1% 54% 4.6% 45%
Remuneration Ratio B 26.7%| 27.6% 26.5% | . 28.2% _278%| 25.7%

The municipality has budgeted to increase Remuneration of councillors by 5.4 percent in 2024/25, It increases by 4.6 percent in 2025/26 and by 4.5 percent in 2026/27.
When compared to the Full Year Projection for 2023/24 of R32.8 million, the 2024/25 Tabled Budget is a 13.4 percent decrease,

The municipality is advised to take note of MFMA Circular No. 126 which states that "Municipalities are advised to budget for the actual costs approved in accordance with the Govemment Gazette on the
Remuneration of Public Office Bearers Act: Determination of Upper Limits of Salaries, Allowances and Benefits of different members of municipal councils published annually between December and

January by the Department of Cooperative Governance”.

Bulk purchases - Electricity 527905 | 660933 | 654133 | 416008 | 554677 | 745201] 745201| 817667 938272
% Growth Rate (Nominal) 25.2% | -1.0%) | i 13.9%| 9.7% 14.8%

The municipality has budgeted to increase Bulk purchases - Electricity by 13.9 percent in 2024/25. It increases by 9.7 percent in 2025/26 and by 14.8 percent in 2026/27.

On page 24 of the Tabled budget narrative, the municipality stated that, Expenditure on bulk electricity purchases is projected to increase by 11.8 percent and is informed by the NERSA guidelines and
expected demand for electricity by the municipal consumers. However, MFMA Circular No. 126 states that Bulk purchases electricity are to budgeted to increase by 12.7 percent in 2024/25.

When compared to the Full Year Projection for 2023/24 of R554.7 million, the 2024/25 Tabled Budget is a 34.3 percent increase which appears excessive as it exceeds the NERSA guideline of 12.7
percent. On page 26 of the Tabled Budget narmative, the municipality stated that the increase in bulk electricity purchases is informed by NERSA guidelines and the expected demand for electricity by
municipal consumers.

Inventory consumed 166168| 150854 | 168244 | 117356 |

156 475 174 154 174124 182106 | 190298
% Growth Rate (Nominal) |

The municipality has budgeted to increase Inventory consumed by 3.5 percent in 2024/25. It increases by 4.6 percent in 2025/26 and by 4.5 percent in 2026/27.
When compared to the Full Year Projection for 2023/24, the 2024/25 Tabled Budget is a 11.3 percent increase and therefore appears excessive.

Debt impairment <iax 52J 308145 | 285207 | = J 285207 | 191 5481 190109 188733

The municipality has budgeted to decrease Debt impairment by 32.8 percent in 2024/25. It decreases by 0.8 percent in 2025/26 and by 0.7 percent in 2026/27.



Description

R thousand

2022123

Audited
Outcome

(AUDA)

Current Year
2023/24

Original | Adjusted Actual

Budget

(ORGB)

" Full Year
Budget |Amount (Data Projections
String) for current
IYM as at: year
based
(ADJB) M9-March | pieo ot
2024 (100%)

Budget Year 2024/25

Council | Data Strin_g
Tabled (TABB) /
Budget (A1D)

2024725
Medium Term Revenue & Expenditure Framework

Budﬁ Budget
Year +1 Year +2
2025/26 2026/27

Based on the collection rates for Property rates (75.4 percent), Service charges - electricity (95.9 percent), Service charges - water {56 percent), Service charges - Waste water management (61
percent), Service charges - Waste management (58.3 percent) and Fines (18 percent), approximately R1.4 billion of the budget is collectable. Therefore approximately R354.4 million is doubtful and the

Debt impairment budget of R191.5 million appears understated.




Description 2022/23 Current Year 2024/25

2023/24 Medium Term Revenue & Expenditure Framework
R thousand Audited Origi_nal Adelsted Actual " Full Year Budget Year 2024/25 Budget Budget
Outcome | Budget Budget Amount (Data Projections Year +1 Year +2
String) for current 2025/26 2026/27
[IYM as at: year
based o ;
(AUDA) (ORGB) (ADJB) M9 - March Actual Pe':f Council | Data String
| 2024 (100%) | Tabled | (TABB)/

Budget (A1D)

| |
Depreciation and amortisation 347 534 379139 | 379139 279091 372121 397716 | 397716 416 011 669 732

% Growth Rate (Nominal) 9.1% 0.0% | ag%| 46%  61.0%

The municipality has budgeted to increase Depreciation and amortisation by 4.9 percent in 2024/25. It increases by 4.6 percent in 2025/26 and by 61 percent in 2026/27.

When compared to the Full Year Projection for 2023/24 of R372.1 million, the 2024/25 Tabled Budget of R397.7 miillion is a 6.9 percent increase. The municipality must satisfy itself as to the adequacy of
the budget. The 2022/23 Audited Qutcome is R347.5 million,

Interest il 76057 | 32205 32545 ~ 24975| 33300 30300 30300 | 26545 22467
% Growth Rate (Nominal) 5 57.7% 1.1% | eyl -6.9% -124%]  -154%

The municipality has budgeted to decrease Interest by 6.9 percent in 2024/25. It decreases by 12.4 percent in 2025/26 and by 15.4 percent in 2026/27.

The debt repayment schedule submitied by the municipality indicates interest payable of R31.7 miltion in 2024/25.

Contracted services 285394 | 2077161 267155 174697 | 232920 | 261622 | 257611 | 254696 | 223173
% Growth Rate (Nominal) 21.2% | 28.6% e 38%| 1% 124%

PT Comments:

The municipality has budgeted to decrease Contracted services by 3.6 percent in 2024/25. It decreases by 1.1 percent in 2025/26 and by 12.4 percent in 2026/27.

When compared to the Full Year Projection for 2023/24, the 2024/25 Tabled Budget is a 10.6 percent increase. The municipality on page 27 of its budget narrative stated that the decrease in Contracted
services is due to the removal of the Human Setttement Grant for the implementation of informal houses. However, the reasons provided by the municipality in the budget narrative do not speak to the
increase of 10.6 percent in Contracted services from the 2023/24 Full Year Projections.

The municipality is advised to ensure that Contracted services are budgeted for in line with the current signed agreements and the expected 2024/25 agreements so as to avoid any possible unauthorised
expenditure at year end.

Irrecoverable debts written off 354 811 89312 93 659 49 349 65799 93 659 93659 89 351 85330

|
% Growth Rate (Nominal) -74.8% | _49%) | 0.0% 4.6% | -4.5%

PT Comments: a

The municipality has budgeted for Irecoverable debts written off of R93.7 million which consistent with the 2023/24 Adjusted Budget. It decreases by 4.6 percent in 2025/26 and by 4.5 percent in

NORINT
When compared to the Full Year Projection of R65.8 million for 2023/24, the 2024/25 Tabled Budget is a 42.3 percent increase. The municipality must satisfy itself as to the accuracy of the budget.



Description 2022123 Current Year 2024/25

2023/24 Medium Term Revenue & Expenditure Framework
R thousand Audited Original |~ Adjusted Actual | Full Year | BudgetYear2024/25 | Budget | Budget
Outcome Budget Budget |Amount (Data Projections Year +1 Year +2
String) for current 2025/26 2026/27
| IYM as at: | year
(AUDA) | (ORGB) = (ADJB) |M9-March AZ:S:,"P‘:':f Council | Data String|
‘2024 (100%) | Tabled (TABB)/

Budget | (A1D)

Operational costs 163184 | 134307 155614 | 84630 | 112839 | 157750 141792 | 152036 152439
% Growth Rate (Nominal}) 17.7% 15.9%j ' -8.9% 7.2% 0.3%
PT Comments: N B T M RN L iE

The municipality has budgeted to decrease Operational costs by 8.9 percent in 2024/25. it increases by 7.2 percent in 2025/26 and by 0.3 percent in 2026/27 respectively.

When compared to the Full Year Projection for 2023/24, the 2024/25 Tabled Budget is a 25.7 percent increase and appears excessive. On page 27 of the Tabled Budget namative, the municipality stated
that the Other expenditure has been projected to R137.8 million, representing a decrease of R13.9 million (9.2 percent) from the current year's adjusted budget of of R151.7 million and that the increase is
mainly due to the additional pravision for departmental rates and services due to the increases in the revenue tariffs. It should however be noted that the figures quoted in the Tabled Budget narratives
and the reasons provided are not in line with the figures as per the uploaded data strings. In addition, the municipality in the Tabled Budget narratives refers to Other expenditure instead of Operational
costs. The municipality is therefore requested to rmake neccessary amendments to the 2024/25 Budget to be approved by Council.

| 2924752 2831003 | 2948414 3324898

Total Expenditure 2641310 2724589 | 2771049 1659315
PT Comments:
The municipality has budgeted for Total Operational Expenditure of R2.8 billion. This an increase of R60 million from the 2023/24 Adjusted Budget of R2.7 billion.

Table A4 - Budgeted Financial Performance (Surplus/Deficit) - PT Assessment

Total Operating Revenue 2103840 | 2355468 | 2397032 1857 521 2628561 | 2534902 | 2702406 @ 2899703
Total Operating Expenditure 2641310 | 2724589 | 2771049 1659315 2024752 | 2831093 | 2948414 3324898
Operating Surplus/ (Deficit) (537470)| (369121)| (374017)) 198206 (296 191 )\ (206 191)|  (246.008)| (425 194)

% Growth Rate {(Nominal) -31.3% 1.3% | -208% -16.9% 72.8%
'PT Comments: ) g E o vl e N oy .

The municipality has budgeted for an Operating Deficit of R296.2 million in 2024/25, which decreases to R246 million in 2025/26 and increases to R425.2 million in 2026/27 respectively. This is in
contravention of paragraph 5.1 of Circular No. 126 which states "With effect from 1 July 2024 ali municipal Councils are advised not to approve a deficit budget, as such Mayors who table budgets to
Council must be aware of the implications of a deficit budget".




Municipality:

~ Newcastle Local Municipality,

L!I';I 1] t ——ll

Table A5 - Budgeted Capital Expenditure by vote, functional classification and fundmg

Description 2022/23 Current Year 2024/25
2023/24 Medium Term Revenue & Expenditure Framework
R thousand Audited | Original = Adjusted |Actual | Full Year | BudgetYear2024/25 | Budget | Budget
Outcome | Budget Budget Amount {Data |Projections Year +1 Year +2
String) for current 2025/26 2026/27
IYM as at: year
based on
(AUDA) | (ORGB) = (ADJB) M9 -March A°‘;‘a',,"e"' " Council | Data String
2024 (100%) | ripied | (TABB)
‘ Budget
| |
| |
Capital Expenditure - Functional ' |
Municipal governance and 27 704 4700 7330 12 337 16 450 2850 2850 2400 | -
admin. |
Executive and council - - ‘ 1757 10 753 ‘ 14 337 - - - -
Finance and administration 27704 4700 5573 ‘ 1585 2113 2850 2850 2400 | -
Internal audit - - - - - - | - - -
Community & public safety 8768 35376 41277 21 404 28 539 30231 30 161 21378 -
Community and social 1521 938 1308 400 533 766 696 320 -
services | |
Sport and recreation 7007 33938 | 39049 20725 27 633 28 965 28 965 20 558 -
Public safety - - | 120 - - - - - -
Housing 240 500 800 280 374 500 500 500 -
Health - - - - : - ‘ - - -
Eco. and environ. services 130 897 60 258 63 670 37409 49 878 56 081 56 081 43 249 -
Planning and development 35 262 191 6278 207 276 30 30 100 -
Road transport 95635 60 067 57 392 37 201 49 602 56 051 56 051 43149 -
Environmental protection - - - ‘ - | - - - - -
Trading services 222 966 154 204 138 625 71170 94 894 87 925 87925 78 326 6500
Energy sources - 21550 27 836 7036 | 9382 23644 23644 18 000 6500
Water management 171 176 116 407 100 054 62399 | 83199 52 191 52191 31489 -
Waste water management 51790 15797 9901 1735 2313 12 000 | 12 000 28 838 -
Waste management - 450 ‘ 834 - - 90 920 - -
Other - 800 | - | - | - - - = -
Total Capital Expenditure 390 335 255 338 ‘ 250 902 142 321 189 761 177 086 ‘ 177 016 145 353 6 500
Functional ,
% Growth Rate (Nominal) -34.6% | -1.7% -294% 17.9%| -95.5%

PT Comments:

The municipality has budgeted to decrease the Capital budget in 2024/25 by 29.4 percent. It decreases by 17.9 percent in 2025/26 and by 95.5 percent in

2026/27.

The municipality is advised to ensure that the Capital budget in Table A5 is in line with mSCOA Circular No.13 in respect of Input VAT.




Description 2022123 Current Year 2024/25
2023/24 Medium Term Revenue & Expenditure Framework
R thousand Audited Original K&juﬁer,ﬁtua_l | FullYear | Budget Year 2024/25 Budget  Budget
Outcome Budget Budget Amount (Data ' Projections Year +1 Year +2
String) for current 2025/26 2026/27
| IYMas at: year |
| | based on
(AUDA) | (ORGB) = (ADJB) |M9-March A°(t:’:('); ‘;’f' Council | Data String |
2024 ° Tabled (TABB)
| Budget
| | | |
Repairs and maintenance 68 977 44 492 | 44681 | ‘ 38 640 36711 37590 39017
(Table A9)
% Growth Rate (Nominal) -35.5% 04% -17.8% 24% 3.8%
Repairs and maintenance as a % of PPE Values 0.8% i
et L 12 = | LRg !

PT Comments:

The municipality has budgeted to reduce Repairs and maintenance by 17.8 percent in 2024/25. It increases by 2.4 percent in 2025/26 and increases by 3.8
percent in 2026/27 respectively. No details were provided for the decrease in the budget namrative,

Repairs and maintenance equates to 0.6 percent of PPE values of R6 billion as per the 2022/23 Audited AFS. This is below the norm of 8 percent. Thisis a
reflection that insufficient monies are being spent on Repairs and maintenance to the extent that it could increase impairment of useful assets.

As a result of being below the norm, the municipality is required to provide a detailed explanation and assurance that the budgeted amount is adequate to secure
the ongoing health of the municipality's infrastructure supported by reference to their asset management plan in the Budget narrative of the budget to be

approved by Council.

Renewals and Upgrading of 174 745 124142 | 120606 93 156 93 156 80 884 -
existing assets (Table A9) ‘ |
% Growth Rate (Nominal) -29.0% -2.8% -22.8% -13.2% -100.0%
Renewals and Upgrades as a % of capital expenditure 48.6% 48.1% 52.6% 55.6% 0.0%

PT Comments:

The municipality has budgeted to decrease Renewals and Upgrading of existing assets by 22.8 percent in 2024/25, it decreases by 13.2 percent in 2025/26 and

100 percent in 2026/27.

The budget of R93.2 million equates to 52.6 percent of the total Capital expenditure budget of R177 miillion, the norm is 40 percent.




Municipality:
Tahle A5 - Budgeted Capital Expenditure by funding

\Newcastle Local Municipality.

Description 2022/23 Current Year 2024/25
2023/24 Medium Term Revenue & Expenditure Framework
R thousand Audited Original =~ Adjusted Actual | Full Year | Budget Year 2024/25 Budget Budget
Outcome | Budget Budget |Amount (Data | Projections Year +1 Year +2
String) for current 2025/26 2026/27
IYM as at: year
based on
Actual Perf. -
(AUDA) (ORGB) (ADJB) M9 - March (100%) Council | Data String
2024 Tabled | (TABB}
Budget
Budgeted Capital Expenditure Funded by:
National Government 329 664 228012 212481 121109 161 479 151580 | 151580 132133 6 500
- % Growth Rate {(Nominal) 308%, 68%, _ -B8T% -12.8%| -95.1%
PT Comments: = R
The municipality budgeted for National Government Grants of R151.6 million which is in fine with Table SA18 and the 2024/25 DoRB.
Provincial Government 11706 I 12758 19 554 2521 3361 ‘ 20796 20796 I 10820 | -
% Growth Rate (Nominal) = | 9.0% 53.3% | | n Il 64% -48.0% -100.0%
PT Comments:

The municipality budgeted for Provincial Government Grants of R20.8 million which is in line with TABB Table SA18. However, the 2024/25 Provincial Allocations budgeted to transfer R44.1 miliion to the
municipality, a difference of R23.4 million.




Description 2022123 Current Year 2024125
2023/24 Medium Term Revenue & Expenditure Framework
R thousand Audited Original | Adjusted Actual | FullYear | Budget Year 2024/25 Budget | Budget
Outcome Budget Budget |Amount (Data Projections Year +1 Year +2
| String) for current 2025/26 2026/27
(IYM as at: | year
| based on |
|Actual Perf. .
(AUDA) (ORGB) (ADJB) M9 - March (100%) Council | Data String
| 2024 Tabled (TABB)
‘ Budget
|
| | |
Transfers recogn.- capital 341370 240770 | 232035 | 123 630 164 840 172 376 172 376 142 953 6 500
|
Internally generated funds 48 287 14 568 18 867 | 16905 | 22540 4710 | 4640 2400 | -
% Growth Rate (Nominal) -69.8% 29.5% | iy T eyl -75.4% -48.3%| -100.0%

PT Comments:
The municipality has budgeted to reduce Internally generated funds budget by 75.4 percent in 2024/25. It decreases by 48.3 percent in 2025/26 and by 100
percent in 2026/27.

Total Capital Funding 380657 [ 255338 250902 140 535 187380 | 177086 177016 | 145353 6500




Table A7 - Budgeted Cash Flows - PT Assessment

Description Budget Year
2024/25
R thousand Tables Table A7 | Table A7 % Treasury
A4/A5 Collection/ | Calculation
Comparison | Council | Datastring Payment | based on
(TABB) Tabled (TABB) Tables A4
Budget and A5

It should be noted that the funding position for your 2024/25 Tabled (Draft) Budget was determined based on the information reflected in the audited 2022/23 AFS, the 2023/24 ADJB
and the 2024/25 TABB data strings that were submitted to the National Treasury GoMuni Upload Portal which reflect the figures that the municipality has on the financial system. The
assessment of your 2024/25 Tabled (Draft) Budget considered the cash flow impact of the budgeted Operating revenue and expenditure (Tables B4/A4) as well as the Capital
expenditure (Tables B5/A5) as reflected in the 2023/24 ADJB and 2024/25 TABB data strings.

The amounts reflected in the Treasury Calculation column were based on the submitted mSCOA data strings and certain assumptions applied through the Treasury Budget Funding
Assessment Tool. Should the submitted mSCOA data strings contain material errors, those would also affect the Treasury calculated figures and will need to be addressed by the
municipality in the submission of the Approved (Final) Budget data string (ORGB). The assessment below contains brief explanations for significant variances between the
municipality's 2024/25 Tabled (Draft} Budget tables and the Treasury calculated figures, where applicable.

Considering that the assessment of the 2024/25 Approved (Final) Budget will also be determined using the 2023/24 ADJB and the 2024/25 ORGB, the municipality is requested fo
ensure that the 2023/24 ADJB data string is fully aligned to the latest Council Approved Adjustments budget which includes all adjustments made for changes to grant allocations
and/or Section-29 of the MFMA and that the 2024/25 ORGB data string reflects figures that are accurate and that the errors and omissions noted in the 2024/25 TABB data string are

corrected.

CASH FLOW FROM OPERATING ACTIVITIES
Receipts

Property rates 423760 | 356941 | 319383 75%

___ Collection rate- Property rates (AFS) ] I ! -
PT Comments:

319 383

The municipality budgeted to receive R319.4 million from Property rates in TABB Table A7. This equates to a 75.4 percent collection rate when compared to the
R423.8 million budgeted in TABB Table A4. For recalculation purposes, the Provincial Treasury calculated receipts from Property rates of approximately R319.4
million using a collection rate of 75.4 percent as utilised by the municipality in the 2024/25 TABB.

Service charges 1364758 | 1139636 1120971 | 82%| 1120971
Service charges - electricity revenue (SA30) 870 387 834 614 834 449 96%
Collection rate- electricity revenue (AFS) -
Service charges - water revenue (SA30) 237 040 137 483 132 670 ‘ 56%
Collection rate- water revenue (AFS) -
Service charges - sanitation revenue (SA30) 142 375 93 967 86 882 ' 61%
Collection rate- sanitation revenue (AFS) -
Service charges - refuse revenue (SA30) 114 957 73572 66 970 ! 58%
Collection rate- refuse revenue {AFS) . - -

PT Comments:

The municipality budgeted to receive R1.1 billion from Service charges in TABB Table A7. This equates to an 82 percent average collection rate when compared to
the R1.4 billion budgeted in TABB Table A4, For recalculation purposes, the Provincial Treasury calculated receipts from Service charges of approximately R1.1
billion using the various collection rates (Electricity 95.9 percent, Water 56 percent, Sanitation 61 percent and Refuse 58.3 percent) as utilised by the municipality in
the 2024/25 TABB.



Description Budget Year
2024/25
R thousand Tables "TableA7 | TableA7 | % | Treasury
Ad/A5 Collection/ | Calculation
Comparison | Council |Datastring Payment | based on
(TABB) Tabled (TABB) Tables A4
Budget and A5
|
Other revenue 34 801 13199 34478 \ 99%( 238 068
Rental of facilities and equipment (Table SA30) 11 643 11643 11643 100% 684%
Fines, penalties and forfeits (Table SA30) 7601 1520 1520 20%
J 5
Licenses and permits (Table SA30) 36 36 36 100%
Agency services (Table SA30) - - - | -
Other revenue (Table SA30) B 155621 | - 21zi8 | 137%
PT Comments:

The municipality used an average collection rate of 99 percent for Other revenue in TABB Table A7, which amounts R34.5 million. Provincial Treasury used
approximately R238.1 million for recalculation purposes, which includes budgeted Other revenue in TABB Table A4 using various collection rates (Rental of facilities
100 percent, Fines penalties and forfeits 18 percent and Other revenue 100 percent) plus estimated VAT collectable on Debtors payments, VAT collectable on cash
sales and VAT refunds.

Transfers and Subsidies - Operational | 696094 | 666094 | 725223 104%| 696 094

PT Comments:

The municipality budgeted for Transfers and Subsidies - Operational of R725.2 million which is not in line with Table SA18 of R722.1 million. However, the 2024/25
DoRB and the Provincial Allocations budgeted to transfer R722.1 million to the municipality, a difference of R3.1 million. For recalculation purposes, the Provincial
Treasury utilised R696.1 million as budgeted for by the municipality in TABB Table A4.

Transfers and Subsidies - Capital | 172376 | 172376 | 172376 100%| 172376

PT Comments:

The municipality budgeted for Transfers and Subsidies - Capital of R172.4 million in fine with Table SA18, However, the 2024/25 DoRB and the Provincial Allocations
budgeted to transfer R195.7 million to the municipality, a difference of R23.4 million. For recalculation purposes, the Provincial Treasury utilised R172.4 million as as
budgeted for by the municipality in TABB Table A5.



Description Budget Year
2024/25
R thousand Tables Table A7 | TableA7 | % Treasury
Ad/A5 Collection/ | Calculation
Comparison | Council |Datastring Payment | based on
(TABB) Tabled (TABB) Tables A4
Budget and A5
Interest 12 879 9732 9732 | 76% 5592
Interest earned - external investments (SA30) 5592 5592 5591 100%
Interest earned - outstanding debtors (SA30) 4140 4140 4141 100%

PT Comments:

The municipality budgeted R9.7 million for Interest. For recalculation purposes, the Provincial Treasury utilised Interest earned - external investments of R5.6 million
as per TABB Table A4.

Payments

Suppliers and?mp_loyees

Employee related costs (SA30)
Remuneration of councillors (SA30)

Bulk purchases (SA30)

Acquisition inventory - water and other inventory (SA30)
Contracted services (SA30)

Other expenditure (SA30)

Other Cash Flows/Payments (SA30)

PT Comments:

2117 869
770 698
28443
745201
174 124
257 611
141 792

(2 135 964)
770 698

28 443

745 201
174 154
261 622
155 845

(2113 891)
(799 141)
(745 201)|
(170 146)

(2837)
(396 566)

100%
104%
100%
98%
1%
280%

(2335 236)

The municipality budgeted R2.1 billion for Cash payments for Suppliers and employees in TABB Table A7. For recalculation purposes, the Provincial Treasury
calculated Suppliers and employees of approximately R2.3 billion, being 100 percent of the Operating budget excluding non-cash items in TABB Table A4 and
including estimated Input VAT payable to Suppliers for Operating and Capital expenditure based on TABB Tables A4 and A5 and the related data strings.

Finance charges

PT Comments:

(30 300)

100%|

 30300]  (30300)]

(80100)

The municipality has budgeted R30.3 million payments for Finance charges in TABB Table A7. For recalculation purposes, the Provincial Treasury calculated
calculated Finance charges of approximately R30.1 million based on TABB Table A4

Transfers and Grants

PT Comments:

NET CASH FROM/(USED) OPERATING ACTIVITIES

T
:

=

ST

191715 |

237972

|

187 148

L1



Description Budget Year
2024/25
R thousand Tables Table A7 | Table A7 % Treasury
A4/A5 ' Collection/ | Calculation
Comparison | Council |Datastring Payment | based on
(TABB) Tabled (TABB) Tables A4
Budget and A5
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts I B | - 7
Proceeds on disposal of PPE | 10000 10000 | | 10000
PT Comments:

The municipality budgeted for Proceeds on disposal of PPE of R10 million in Table A7 TABB which was also used by the Provincial Treasury for recalculation
DIIMNSes.

Payments B [ -
Capital assets 177016 | (177486)] (177016))  100%|  (177.016)

PT Comments:

The municipaTity Budg@ R177 million for Capital assets payments in TABB Table A7 in line with TABB Table A5. For recalculation ;ur_poses, the Provincial
Treasury calculated payments of Capital assets of R177 million based on the municipality's data strings.

NET CASH FROM/(USED) INVESTING ACTIVITIES (167 486)| (167 016) (167 016)

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts _ | |
Payments - | I
Repayment of borrowing (32986)| (32986) | (32986)

PT Comments: ) =
The municipality has budgeted R33 million payments for Repayment_of borrowing in TABB Table A7. For recalculation purposes, the Provincial Treasury calculated
payments for Repayment of borrowing of approximately R33 miflion as per the municipality.

NET CASH FROM/(USED) FINANCING ACTIVITIES | (32986)] (32 986) | (32986)
NET INCREASE/ (DECREASE) IN CASH HELD (8758)| 37970 | (12855
Cash/cash equivalents at the year begin: 27482 65648 (35 206)
PT Comments: C =—

The municipality populated the Cash/cash equivalents at year begin of R65.6 million in TABB Table A7. For recalculation purposes negative R35.5 million was used
by Provincial Treasury.

Cashicash equivalents atthe yearend: | [ 18724 103e18] | (48061)

PT Comments:

The resulting estimated Cash/cash equivalents at the year end amounts to approximately negative R48.1 million based on the Provincial Treasury recalculation. The
municipality in Table A7 of its TABB data string reflects R103.6 million.

L1



Municipality: ~ Newcastle Local Municipality

Table A8 - Cash backed reserves/accumulated surplus reconciliation- PT Assessment

Description Table A8 Table AB | Treasury
Council Calculation PT
R thousand Tabled Data string Comments:

Budget (TABB)

Cash and investments available
Cash/cash equivalents at the year end 18724 103618 (48 061) The resulting estimated Cash/cash equivalents at the year end amour
to approximately negative R48.1 million based on the Pravincial Treas
recalculation. The municipality in Table A8 of its TABB data string refl

R103.6 million.
Other current investments > 90 days 12 957 I ) - ___ -
Non cuirent assets - Investments - - = B - o
Cash and investments available: 31 681 103 618 (48 061)

Application of cash and investments
Unspent conditional transfers 155 136 215 879 124 410 In respect of Unspent conditional transfers, the Provincial Treasury af
considering the 2022/23 Audited AFS, the Adjusted Budget 2023/24
allocations and grant expenditure ADJB data strings as well as the
2024/25 Tabled Budget allocations and grant expenditure TABB data
strings, used approximately R124.5 million for recalculation purposes
Table A8, whereas the municipality budgeted R215.9 million.

Unspent borrowing ) - kel =

Statutory requirements 32078 29 511 68819 In respect of Statutory requirements, the Provincial Treasury after

: considering the VAT payable/receivables as per the 2022/23 Audited

' AFS, the 2023/24 Adjusted Budget ADJB data strings income and

expenditure as well as the Tabled Budget 2024/25 TABB data strings
income and expenditure, used approximately R68.8 million for
recalculation purposes in Table A8, whereas the municipality budgete
R29.5 million.

Other working capital requirements (159 678) (492 297) 225036  In respect of Other working capital requirements, the Provincial Treas
after considering the estimated 2024/25 outstanding Debtors and
outstanding Creditors based on the 2022/23 Audited AFS, the Adjuste
Budget 2023/24 ADJB data strings and the Tabled Budget 2024/25 T/
data strings, used approximately R225 million for recalculation purpos
in Table A8, whereas the municipality budgeted for negative R492.3
million.




Table A8 - Cash backed reservesfaccumulated surplus reconciliation- PT Assessment

Description Table A8 Table A8 Treasury
Council Calculation PT
R thousand Tabled Data string .
Budget | (TABB) Comments:
Other provisions 11 660 (15 098) 14 261 In respect of Other provisions, the Provincial Treasury using the 2022
Audited AFS, the Adjusted Budget 2023/24 ADJB data strings and the
Tabled Budget 2024/25 TABB strings used approximately R14.3 milic
Table A8, whereas the municipality budgeted for negative R15.1 millic
Long term investments committed - = | =
Reserves to be backed by cashfinvestments 32431 32292 32292  Inrespect of Reserves to be backed by cash/invesiments, the Provinc
Treasury using the 2022/23 Audited AFS, the Adjusted Budget 2023/
ADJB data strings and the Tabled Budget 2024/25 TABB data strings
Table A8 used approximately R32.3 million which is the same as the
municipality.
Total Application of cash and investments: 71 627 (229 714) 464 817
Surplus{shortfall) - Excl Non-Current Creditors {39 946) 333331 | (512878)
Trf to Debt Relief Benefits
Creditors transferred to Debt Relief - Non- - - =
Current portion | -
Surplus(shortfall) - Incl Non-Current Creditors {39 946) 333331 | (512878) Based on a recalculation of the Cash/Cash equivalents at the year-en

Trf to Debt Relief Benefits

per Table A7: Budgeted cash flows and the Surplus/(shortfall) as per
Table A8: Cash backed reservesfaccumulated surplus reconciliation ¢
your 2024/25 Tabled Budget in line with the National Treasury Budge!
funding assessment framework using the audited 2022/23 AFS and d:
string figures from the relevant budget tables including Tables A4/B4
A5/B5 that were uploaded to the National Treasury GoMuni Upload P
and downloaded by Provincial Treasury from the portal on 11/04/2024
your municipality’s 2024/25 Tabled Budget appears to be unfunded in
terms of Section 18 of the MFMA read together with MFMA Circular
55.




MUNICIPAL MANAGER’S QUALITY CERTIFICATE

I, ZW Mcineka, the Municipal Manager of Newcastle Municipality, hereby certify that the Final
budget and supporting documentation of 2024/25 Operating and Capital Budget have been
prepared in accordance with Section 24(1) of the Municipal Finance Management Act, No56 of

2003; Chapter

Print Name : ZAMOKWAKHE WESLEY MCINEKA

Municipal Manager

Signature

Date




