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Newcastle Municipality

MINUTES OF THE VIRTUAL COUNCIL MEETING VIA MICROSOFT TEAMS OF THE NEWCASTLE MUNICIPAL COUNCIL, HELD ON WEDNESDAY, 
25 NOVEMBER 2020 AT 14:00
NEWCASTLE MUNICIPAL COUNCIL 

VIRTUAL MEETING : 25 NOVEMBER 2020 
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1 :
OPENING

The Speaker welcomed all present and officially declared the meeting opened
2 :
APPLICATIONS FOR LEAVE OF ABSENCE : (A 3/1/4/1)
The meeting was informed that Cllrs. S.B. Buthelezi as well as N.G. Mnguni had given notice to the effect that they would not be able to attend the meeting.




RESOLVED

That Cllrs. S.B. Buthelezi as well as N.G. Mnguni be granted leave of absence from attending the meeting. 
3 :
FILLING OF VACANCY : PR COUNCILLOR : (CS(A) 3/1/6)

Following a vacancy, the Independent Electoral Commission has given notice to the effect that Ms. Brenda Prudence Nonhlanhla Mhlongo, a representative of the Inkatha Freedom Party has been elected in the vacancy created, in accordance with item 18 of Schedule 1 of the Local Government : Municipal Structures Act, 1998 (Act Nº. 117 of 1988), with effect 10 November 2020.

The Chief Magistrate formally inducted Cllr. B.P.N. Mhlongo as a PR Councillor of the Newcastle Municipality.

The Speaker welcomed Cllr. B.P.N. Mhlongo to the Newcastle Municipal Council and encouraged her to read all the documents handed to her at the inauguration.

NOTED

4 :
AUDIT COMMITTEE REPORT

The Chairperson of the Audit Committee presented the report of the Audit Committee. The Speaker indicated that the Audit Committee report had not been circulated to councillors accordingly and therefore recommended that a special Council meeting be arranged to deliberate on the report. 

Committee member’s commented in support of the Speaker’s recommendation and further requested management to ensure that all reports are circulated to councillors timeously and accordingly, thereafter, it was
          RESOLVED 


          That a special Council meeting be scheduled to discuss the Audit Committee report, at a date to be determined.
5 :
OFFICIAL NOTICES  

NONE
6 :
UNOPPOSED PROPOSALS BY SPEAKER 
NONE
7 :
CONFIRMATION OF MINUTES 
RESOLVED
(a)
That the minutes of the virtual meeting of the Newcastle Municipal Council held on 28 October 2020, be confirmed, subject to the following amendments :-
· Resolution 7 : Questions of which notice had been given, the following be added :-

“The Acting Municipal Manager expressed that he does not understand what Cllr. P.B. Mwali of the Independent Party, was questioning.”

(b)
that the minutes of the virtual special meeting of the Newcastle Municipal Council held on 12 November 2020, be confirmed.

8 :


QUESTIONS OF WHICH NOTICE HAD BEEN GIVEN
NONE
9 :
MOTIONS OF WHICH NOTICE HAD BEEN GIVEN


Democratic Alliance


Cllr. E.J.C. Cronje, elaborated on the motion submitted by the Democratic Alliance regarding stormwater drains, thereafter, it was


NOTED
10 :
REPORTS OF THE EXECUTIVE COMMITTEE

The Deputy Mayor, Cllr. R.M. Molelekoa, moved that the recommendations of the Executive Committee be considered and that resolutions of the committee be adopted under powers delegated to the committee and where indicated, be noted.



VIDE THE ANNEXED PART A AND PART B

11 :
MUNICIPAL PUBLIC ACCOUNTS COMMITTEE : (CS(A) 3/2/2/2/70)


Cllr. B.C. Ngema an MPAC committee member, moved that the resolutions of MPAC be noted.
· Resolution 8(i) : Progress report on implementation of management action plan to Auditor-General report for 2016/2017 and 2017/2018

Cllr. P.B. Mwali of the Independent Party, expressed concerns indicating that management is not taking any action to address the Auditor-General report for previous years. He added that such would then results in repeated Audit findings if not addressed accordingly.
· Resolution 8(v) : Impact of Covid-19 on rates collection

Cllr. P.B. Mwali of the Independent Party,  requested that there be a report on the overall impact of Covid-19 not only on rates collection.

· Resolution 11 : Maintenance of roads and stormwater in the last six months

Cllr. P.B. Mwali of the Independent Party, indicated that he was not happy with the status of roads and storm water, hence he advised management to source funding for the rehabilitation of roads and storm water drainage. He further requested management to address such in order for service delivery not to be compromised.

RESOLVED
That the resolutions of the Municipal Public Accounts Committee as adopted at the meeting held on 22 October   2020, be noted.
CONCLUSION OF MEETING
There being no further business to discuss, the meeting concluded at 15:15.
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_______
_____________
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CHAIRPERSON
PART     A



CM54 :
BUDGET FUNDING PLAN 2020/2021 TO 2023/2024 : (BTO 6/1/1 - 2020/2021)

Dealt with at the special Council meeting held on 12 November 2020 at resolution 3.
NOTED

CM55 :
REPORTS OF ANY COMMITTEE

A.
Corporate Services Portfolio Standing Committee : Virtual meeting held on 3 November 2020

Meeting dates : 2021 : Council and its Committee’s : (CS(A) 2/3/1/2)

RESOLVED 

(a)
That the schedule of future dates and frequency of meetings of Council as contained in the attachment be adopted and published; (Annexure “A”)
(b)
that all Portfolio Standing Committees take place in the second week of January 2021;

(c)
that the Place Naming Committee be added on the list of committees.

B.
Development Planning and Human Settlements Portfolio Standing Committee : Virtual meeting held on 7 October 2020

(i)
Neighbourhood Development Partnership Grant (NDPG) : Appropriation of the 2020/2021 NDPG allocation in the 2020/2021 capital budget : (DP&HS 11/1/5/10)

RESOLVED 

(a)
That the 2020 Neighbourhood Development Partnership Grant (NDPG) allocation of R15 million to fund the completion of the JBC - Osizweni Secondary Link Road Phase 2 and the commencement of the JBC Library construction, be noted;


(b)
that the appropriation of R7 864 105.67 in the 2020/2021 capital budget : Cost centre 070 161 100 351 to fund the completion of the JBC - Osizweni Secondary Link Road Phase 2, be approved;

(c)
that the appropriation of R7 135 894.33 in the 2020/2021 capital budget : Cost centre 070 161 100 551 to fund the commencement of the Blaauwbosch Library, be approved.

(ii)
Request to Establish Dispute Resolution Housing Committee : 
(DP&HS 6/7)

RESOLVED 
(a)
That Council grants approval to Development Planning and Human Settlements to establish a Dispute Resolution Housing Tribunal Committee, which will be responsible for resolving all the issues relating to the disputes between beneficiaries in terms of determining the rightful beneficiary to receive transfer of the property;

(b)
that with reference to (a) above it be noted that the dispute resolution housing tribunal committee will comprise of the following (7) members :-

(i)
Three (3) officials from Newcastle Municipality 

(ii)
Two(2) officials from KZN Department of Human Settlements

(iii)
Ward councillor 

(iv)
An appointed conveyancer who is currently doing pre- and post-1994 transfers (1 representative);

(c)
that it be noted that, the Dispute Resolution Committee will further provide a guideline to the beneficiaries regarding procedures of estate reporting in the event that the rightful owners is deceased;

(d)
that the Dispute Resolution Committee will further provide recommendations to Council, in cases where the verification process has been finalised and the rightful owner, still cannot be identified.

C.
Finance Portfolio Standing Committee : Virtual meeting held on 17 November 2020

(i)
Indigent application process : Write-off of debt and deregistered accounts : October 2020 : (BTO 6/7)
RESOLVED 

That debt owed by registered indigent account holders processed during the month of October 2020 amounting to R1 856 829.26, be written off against the bad debt reserve.

(ii)
Deviations report in terms of paragraph 23.1(c), 24.1(c) and 48.2 of the Municipal Supply Chain Management  Policy for a month of September 2020 : (BTO 21/B) 
       
Cllr. P.B. Mwali of the Independent Party, requested that in order for Council to be advised accordingly and not be misled, more information must be provided regarding deviations. He added that these deviations can be used to cover up fraud and corruption and must be avoided. Thereafter, it was
RESOLVED 

That the report regarding the deviations, and ratification of minor breaches of, procurement processes in terms of paragraphs 23.1; 24.1 and 48.2 of the Newcastle Municipality’s Supply Chain Management Policy for the month of September  2020, be noted.

(iii)
Municipal grants (MFMA) : Quarter ended 30 September 2020 : 
(BTO 6/11/2)
RESOLVED 


That the report on municipal conditional grants for the quarter ended 30 September 2020, be noted.

(iv)
Municipal investments (MFMA) : Quarter ended 30 September 2020: 
(BTO 6/11/2)
RESOLVED 


That the report on municipal investments for the quarter ended 30 September 2020, be noted.

(v)
Municipal borrowings (MFMA) : Quarter ended 30 September 2020 : 
(BTO 6/11/2)

RESOLVED 

That the report on municipal borrowing for the quarter ended 30 September 2020, be noted.

(vi)
Withdrawals from municipal bank account : Quarter ended 30 September 2020 : (BTO 1/1/14)
RESOLVED 

That the report submitted in terms of section 11(4)(a) of the Municipal Finance Management Act, N°. 56 of 2003, for the quarter ended 30 September 2020, be noted.

(vii)
Section 71 : Monthly budget statement : National reporting standard: Month three : 30 September 2020 :  (BTO 6/1/1 - 2020/2021)

RESOLVED 
(a)
That the municipality implements the costs containment strategies in line with its regulations and the policies of Council;

(b)
that the municipality prioritise the payment of Eskom, uThukela Water (Pty) Ltd., SARS and external loans in order to reduce its debts and not incur fruitless and wasteful expenditure;

(c)
that the municipality prioritise the payment of grant related invoices in order to not revert funds to National Treasury;

(d)
that the municipality resuscitate its debt collection strategies in order to improve its collection rate.

(viii)
Section 52(d) : Quarterly budget statement : National reporting standard : First quarter : 30 September 2020 : (BTO 6/1/1 - 2020/2021)
RESOLVED 
(a)
That the municipality implements the costs containment strategies in line with its regulations and the policies of Council;

(b)
that the municipality prioritise the payment of Eskom, uThukela Water (Pty) Ltd., SARS and external loans in order to reduce its debts and not incur fruitless and wasteful expenditure;

(c)
that the municipality prioritise the payment of grant related invoices in order to not revert funds to National Treasury;

(d)
that the municipality resuscitate its debt collection strategies in order to improve its collection rate.

(ix)
Municipal Cost Containment Regulations (MCCR) 2020/2021 MTREF: (BTO 6/1/1 - 2020/2021)

RESOLVED 

(a)
That the Municipal Cost Containment Regulations (MCCR), be noted;

(b)
that the report on cost containment for the quarter ended 30 September 2020, be noted;

(c)
that the Strategic Executive Directors establish measures to be implemented in their budgets for the cost containment;

(d)
that it be noted that each Strategic Executive Director are responsible for the submission of the cost containment measures implemented and that such measures to be submitted to the Budget and Treasury Office for consolidation;

(e)
that all contracts entered into from 1 July 2019 be revised and aligned to the MCCR;

(f)
that it be noted that the Auditor-General will perform audit in all contracts entered into from 1 July 2019 in line with the regulations.

CM56(i) :
FILLING OF VACANCY : PR COUNCILLOR : (CS(A) 3/1/6)
RESOLVED 
(a)
That the letter from the IEC, be noted;

(b)
that the Chief Magistrate of Newcastle, formally induct Cllr. B.P.N. Mhlongo as a PR councillors of the Newcastle Municipality;

(c)
that Cllr. B.P.N. Mhlongo represent the IFP in the Development Planning and Human Settlements Portfolio Standing Committee, as a member.

CM56(ii) :
COUNCIL APPROVAL REQUIRED FOR THE PERFORMANCE MANAGEMENT TARGETS ALIGNED TO THE ROLL-OVER BUDGET APPROVED BY COUNCIL IN AUGUST 2020 AND THE SPECIAL ADJUSTMENT BUDGET APPROVED IN SEPTEMBER 2020
RESOLVED 
That the Executive Committee and Council approve the Performance Management System Top-layer Service Delivery Budget Implementation Plan (TLSDBIP) Targets set from Quarter 1 to Quarter 4 in line with the approved roll-over budget 2020/2021, special adjustment budget 2020/2021 and the expenditure incurred for quarter.

CM56(iii) :
ADOPTION OF SUMMER CONTINGENCY PLAN : (CS 12/3/4)

RESOLVED 

That the Summer Contingency Plan for the Newcastle Municipality, be approved.

CM57 :
STATUS OF LITIGATION MATTERS IN THE HIGH COURT, LABOUR COURT AND OTHER LITIGATION MATTERS

RESOLVED 
(a)
That the first progress report that relate to successful, the unsuccessful and pending litigation matters wherein the Newcastle Local Municipality is either the plaintiff and/or the defendant, be noted;


(b)
that the Newcastle Local Municipality has an exponential win ratio in all the litigations matter to date, be noted;

(c)
that the estimated cost to recover from certain individuals, who were litigating against the municipality, namely cost were awarded against those parties, be noted.
CM58 :
VACANCY : STRATEGIC EXECUTIVE DIRECTOR : COMMUNITY SERVICES : (CS(HR) 5/3/5)
              During an in-committee Cllr. H.N. Mkhwanazi of the ANC moved in support of the process of the filling of the vacancy of Strategic Executive Director : Community Services. Thereafter, it was
RESOLVED 

(a)
That the draft advertisement for the filling of the position of the Strategic Executive Director : Community Services, be approved;

(b)
that a selection panel for the appointment of the Strategic Executive Director : Community Services, be compose as follows :-

(i)
Portfolio Chairperson : Community Services

(ii)
Acting Municipal Manager

(iii)
Director : Community Services from Amajuba District Municipality

(c)
that the draft process plan, be approved.
CM59 :
INFRASTRUCTURE BY-LAWS : (TS 11/2/1/3)

RESOLVED 

(a)
That Infrastructural By-laws (Water Services, Electrical, Road and Stormwater), be approved to achieve compliance with the Regulations;


(b)
that it be noted that it is appropriate to review the By-laws regularly (at least every 3 - 5 years) and will be submitted for approval;

(c)
that it be noted that the Infrastructure By-laws have been workshopped to Council on 16 November 2020.

PART  B  

1.
VIRTUAL SPECIAL MEETING EXECUTIVE COMMITTEE MEETING : 28 OCTOBER  2020 

At the virtual Council meeting held on 25 November 2020 the resolutions of the Executive Committee numbered


B 145 to B 147

were


NOTED
B 147(a) :
Confirmation of minutes 
· Resolution B141 C.(ii) : Update on disposal of Erf 17122 Newcastle to Amajuba Private Hospital, be amended to read as follows :-

Cllr. A.P. Meiring of the DA, requested that his comments regarding B147(a) be captured as per the DA submission in Annexure “B”.

2.
VIRTUAL SPECIAL MEETING EXECUTIVE COMMITTEE MEETING : 11 NOVEMBER  2020 

At the virtual Council meeting held on 25 November 2020 the resolutions of the Executive Committee numbered

B 148 to B 149

were


NOTED
3.
VIRTUAL MEETING EXECUTIVE COMMITTEE MEETING : 19 NOVEMBER 2020 


At the virtual Council meeting held on 25 November 2020 the resolutions of the Executive Committee numbered

B 150 to B 157 D(i), 


B 157 E, B 157 F

were


NOTED
B 157 D (ii) : 
Monthly report: Water Service Authority 

Cllr. P.B. Mwali of the Independent Party, indicated that Newcastle East is an area mostly with disadvantage citizens as compared to Newcastle West, urging management to conduct an investigation on the reasons for non-payment of services in Newcastle East. 
B 158 (i) :
Defects to Tower Block Municipal Building 37 Murchison Street
Cllr. P.B. Mwali of the Independent Party,  questioned the credibility of the service provider that constructed the Civic Centre, Tower Block building indicating that the building is not completed and is not safe for employees.
Cllr. S.. Hlatshwayo of the DA, enquired if time still allow the municipality to take a legal action on this matter.
The Deputy Mayor in response, indicated that the report on the tower block was referred back by the Executive Committee to be reviewed and resubmitted with more information, thereafter, it was


NOTED  

B158 (ii) :
Siyahlalala Housing project 

The Speaker informed Council that the item had officially been withdrawn by the Executive Committee the special Executive Committee meeting held 25 November 2020 and therefore will not be discussed. 
NOTED
(ii)
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