SECTION 71: MONTHLY BUDGET STATEMENT: NATIONAL REPORTING
STANDARD: MONTH ONE: 31 JULY 2017: (T 6/1/1-2017/2018): _BUDGET AND
TREASURY OFFICE

REPORT TO THE NEWCASTLE MUNICIPAL COUNCIL

File Reference: Authior: M S Ndlovu

Report Number: Designation: Director: Budget and Financial Reporting
FOR CONSIDERATION 1%t Level: PORTFOLIO COMMITTEE

2™ Level; EXECUTIVE COMMITTEE

39 Level COUNCIL

SUBJECT: JULY 2017/18 MONTHLY SECTION71 REPORT

PURPOSE

The purpose of this report is to apprise the Finance Portfolic Committee, Executive Committee and
Council of the monthly financial performance of the municipality as required by Section 71 of the
Municipal Finance Management Act 56 of 2003 (MFMA) which states that; the accounting officer of
a municipality must by no later than 10 working days after the end of the month submit to the mayor
of the municipality and the relevant provincial treasury a statement in the prescribed format on the
state of the municipality’s budget. This report is submitted to both the National and Provincial
Treasuries through a series of MFMA returns that were designed for the purpose of uploading into
the National Treasury database.

1 ANNEXURES

1.1 uThukela Water Financial Performance report
1.2 Financial Reports as at 31 July 2017

1.2.1 Eskom invoice for bulk

1.2.2 Investment register

1.2.3 Grant register

1.2.4 Bank Statements

1.3 Quality Certificate




2 ANALYSIS OF FINANCIAL RESULTS

It must be mentioned that due to the finalisation of the Annual Financial Statements the figures
displayed on this report are provisional figures. The financial analysis comprise of the operating
budget performance, capital budget performance, analysis of financial position as well as the cash
flows. Major variances and those items with an impact in each of these categories will be discussed

in the analysis below.

Table C1: Monthly budget statements summary
The table below provides a high-level summation of the municipality’s operating and capital budget
actuals to date, financial position and cash fiow.

KZN252 Newcastle - Table C1 Monthly Budget Statement Summary - M0 July

2016/17 Budget Year 2017/18
Description Audited Original Adjusted Monthly YearTD YearTD YTD YTD Full Year
Qutcome Budget Budget actual actual budget [ variance | variance | Forecast
R thousands Y
Financial Performance
Property rates - 266,182 - 32,128 32128 22,182 9,947 45% 385,542
Service charges - 990,210 - 95,231 95,231 B2.517 § 12713 15%: 1,142,770
Investment revenue - 4,601 - - - 383 {383) -100% -
Transfers recognised - operational - 345,790 - 134,274 134,274 134,274 - 345,790
Ottier ow n revenue - 43,583 - 2,344 2,344 3,632 (1,288) -35% 28,123
TotaT Révenue (excludling capital translers ~ | 1,650,366 - 263977 | 263,977 | 242,989 | 20,988 9%| 1,802,225
and contributions)
Empioyee costs - 514,737 - 42,692 42,692 42 895 (202} 0% 512,308
Remuneration of Counciflors - 23,218 - 1,563 1,563 1,935 {372) -19% 18,757
Depreciation & asset impairment - 247,805 - -~ - 20,658 [ (20,658) -1G0% -
Finance charges - 47,135 - 4,079 4,079 3,928 151 4% 48,944
Materials and bulk purchases - 583,298 - 56,075 55,075 48,608 6,467 13% 660,901
Trarsfers and grants - - - - - - - -
Other ex penditure - 315,797 - 23,363 23,363 26,116 {2,953) -11% 280,358
Total Expenditure - 1,732,082 - 126,772 126,772 144,340 | (17,568) 2% 1,521,267
Surplusi{Deficit) - (8%,716) - 137,205 137,205 95,648 | 38,556 39% 380,957
Transfers recognised - capital - 229,854 - 49,700 49,700 49,700 - 229,854
Contibutions & Confributed assets - - - - - - - -
Surplusi{Deficit) after capital transfers & - 148,138 - 186,905 186,905 148,349 | 38,556 26% 610,811
contributions
Share of surplus/ (deficit) of associate - - - - - - - -
Surplus! (Deficit) for the year - 148,138 - 186,905 186,905 148,349 | 38,556 26% 610,811
Capital expenditure & funds sources
Capital expenditure - 253,778 - 382 382 21,148 { (20,767) 88% 4,578
Capitat ransfers recognised - 229,854 - 382 382 19,155 | (1B,773) -98% 4,578
Public conkibutions & donafons - ~ - - - - - -
Borrow ing - - - - - - -~ -
Internally generatad funds - 23,524 - - - -
Total sources of capital funds - 253,778 - 382 382 4,578
Financial position :
Tolal current assets - 317,136 - 605,797 |= 37,136
Total non current assets - 7,646,580 - 7,662,071 (2 7,646,580
Total current liabiliies - 212,037 ~ 440,649 | 212,037
Tota! non current liabilites - 534,708 - £12,080 534,708
Community wealth/Equity - 7,216,971 - 7,215,159 §f 7,216,971
Cash flows
Net cash flom {used) operating - 250,793 - 69,894 68,894 69,804 - 290,793
Net cash from (used) investing - (251,778) - {382) {382) {382) - (251,778)
Net cash from {used) financing - (31,73B) - {32,406) {32,406) {32,406) - {31.738)
Cash/cash equivalents at the month/year end - 47,288 - - 80,942 7118 (3,823) 5% 51,114
- 181 Dys-
Debtors & creditors analysis 0-30 Days | 31-60 Days | 61-00 Days |91-120 Days | 121150 Dys | 151-180 Dys 1yr Over 1Yr Total
Debfors Age Analysis
Total By Income Source 46,288 26,283 22,549 22,341 20,368 19507 § 113,868 [ 714,336 985,540
Creditors Age Analysis
Total Credilors 107,434 5,382 831 970 1,016 202 989 573 117,396




2.1 Operating budget performance - revenue

2.1.1 The municipality generated a total revenue of R263 977 000 of the original budget of R1 650
366 000, representing 16 percent. The variance between the pro-rata revenue budget and the actual
revenue accrued for the same period amounts to R20 988 000, representing an over-performance of
9 percent during the period under review. Although the aggregate performance on revenue generated
shows over performance of 9, it is however necessary to explain reasons which atiributed to such
variance.

2.1.2 The municipality generated R12 713 000 (15%) more revenue from service charges than a pro-
rata budget of R82 517 000 for the period under review. The main service charge contributor to that
variance was electricity having a variance of R8 696 000 for period under review, due to departments
paying within the first month. Water, refuse and sewer have collectively over-performed by R4 016
000. These variances are still considered to be within the acceptable level.

2.1.3 The municipality generated R383 000 (100%) less revenue from interest on investments than
a pro-rata budget of R383 000 for the period under review.

2.1.4 As per SC6 on the statement of transfers and grants as well as C7 the Cash Flow statement
we have receipted R183 974 million, R134 274 miillion for operational grants and R49 700 million for
capital grants.

2.1.5 The municipality generated R1 288 000 (35%) less revenue from sundry revenue than a pro-
rata budget of R3 632 000 for the period under review. The main attributor to this variance are fines
which are still underperforming by (-82%), together with other sources of revenue which seem to be
under-performing, as advised in previous financial year, it's imperative that RIT submits a report to
council in this regard and further interventions be introduced.

2.2 Operating performance - expenditure

The summary of the operating expenditure is reflected in C1 and C4 tables of the Schedule C
attached hereto. As at the end of July 2017, the municipality incurred the total expenditure of R144
340 000 of the original budget of R1 732 082 000, which represents 8 percent. The variance between
the pro-rata expenditure budget and the actual expenditure incurred for the same period amounts to
R17 568 000, representing under-expenditure of 12 percent. This is the first month in the financial
year and the expenditure will increase as the year progresses.

2.2.1 The main attributors of the over-expenditure are non-cash items, being debt impairment and
depreciation. These are accounting items, which are required to reflect on capital charges that
compensate for doubtful debtors and assets which deteriorate in value. it is important that the
municipality appropriately budget and contribute in reserves for these items for the future costs of
unpaid debtors or replacement of assets. While is it acknowledged that it is impractical at this stage
to fully provide for these items such that the budget is operating at a surplus, the municipality however
needs to strive to adequately provide for these items,

The municipality incurred R1 505 000 (-18%) less than the pro rata budget of R8 484 000 on debt
impairment during the period under review.

2.2.2 The municipality incurred R372 000 (-19%) less on councillors remuneration than a pro-rata
budget of R1 935 000. This variance is attributed to the provision of EXCO members which were
budgeted as fult time.



2.2.3 The municipality spent R6 642 000 (14%) more on the bulk purchases than a pro-rata budget
of R48 282 000. This is due to the fluctuating electricity consumption which will be studied closely
and will gradually decrease as the warmer season approaches. The invoices for Eskom and uThukela
Water for the month of July 2017 are not included, as we normally accrue them since they are
received after month-end.

2.2.4 The municipality spent R175 000 (-54%) less on materials that a pro-rata budget of R326 000.
This is mainly due to the culture of cost containment which has been inculcated.

2.2.5 The municipality spent R1 085 000 (-59%) less on contracted services than a pro-rata budget
of R1 850 000. This under expenditure is mainly due to the finalisation of contracts for security service.

2.3 Capital budget performance

Table C5: Monthly budget statements — Capital Expenditure (municipal vote, standard
classification and funding)

The table below refiects the municipality’s capital programme in relation to capital expenditure by
municipal vote, capital expenditure by standard classification; and funding sources required to fund
the capital budget, including information on capital transfers from National and Provincial
departments:

HKZN252 Nuwcastie - Table C5 Monthly Budgeat Statement - Capltal Expenditure (municipal vote, standard classification and funding) - MO1 July

2016/17 Budget Year 2017/18

Vote Dewcription Reff  Audited Criginal Adiawtad Mo nthiy Y aarTh YearTD YTo YD Full Year
Dutecama Budgaet Budgst actual motuml budget variance | variance Foracast
R thousandw 1 e
ultl-Year éxpenditirs appropristion z
Vote 1 - CORPORATE SERVICES - - - - - - - -
Vole 2 - COMMUNITY SERVICES — - - - - - - -~
Vols 3 - BUDGET AND TREASURY - - - - - - - .
Vote 4 - MUNICIPAL MANAGER - - - - _ = - “
Vole 5 - DEVELOPMENT PLANNING AND HUMAN SETTLE - — - - - - - -
Vote 6 - TECHNICAL SERVICES - - - - - - -
Ve 7 - ELECTRICAL AND MECHANICAL SERVICES - - - - - - - -
Vot 8 - INAME OF VOTE 8] - - - - - - -
Vot 6 - [NAME OF VOTE 8] - - - - - - -
Vota 10 - [NAME OF VOTE 107 - - - - - - - -
Vot 11 - [NAME OF VOTE 11} - - - - - - - ~
Vot 12 - [NAME OF VOTE 12] - - - - - -~ - -
Vo 13 - [NAME OF VOTE 13] - - - - - — - -
Vo 14 - [NAME OF VOTE 14] - - - - - — - -
Vote 15 - [NAME OF VOTE 15] - — — - ~ — - -
Total Capitsl Multi-year axpenditure 4,7 = - = - = - = =
Singls Year axpanditure appropriation 2
Vol 1 - CORPORATE SERVICES - - - - - - -
Vot 2 - COMMUNTTY SERVICES — 17 705 - - — 1475 01 47s| -100% —
Vo 3 - BUDGET AND TREASURY - 1 000 - - &3 w3y -100% -
Vote 4 - MUNICIPAL MANAGER - 2 700 - - 225 (2251 -100% -
Vots 5 - DEVELOPMENT PLANNING AND HUMAN SETTLE - 55 785 - - - 4 850 (4 650;| -100% -
Vote & - TECHNICAL SERVICES - 187 578 - 3s2 gz 13985} (13583 -o7% 4 578
Vom 7 - ELECTRICAL AND MECHANICAL SERVICES - & 000 - - — 750 7s0)] -100% -
Vote 8 - [NAME OF VOTE 8] - — - - - — - -
Vols 8 - [NAME OF VOTE 9] - - - - - -
Vo 10 - [NAME OF VOTE 10] - - - - - - - -
Vo 11 - [NAME OF VOTE 11) - - - - _ - - _
Vo 12 - [NAME OF VOTE 12] - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - — - -
Vota 14 - {NAME OF YOTE 14) - - - - - —
Vo 15 - (NAME OF YOTE 15) — . _ - - _ _
Total Capital single-year sxpenditure 4 = 253 778 = 382 382 21 148 | (20 T87)]  -88% 4576
Total Capital ExpendHure — 263 778 —~ E62 382 21 148 | (20 767)]  -DaAw 4 678
Capital Expenditurs - Standard Classificatian
Governance and adminiatration - 3 700 - - - 308 (aosy| -100% -
Ex acutive and council AR S e : - m ER —~ -
Budget and tressury office S L3 oD P= — L. a08 (aea) -100% —_
Carporala séeryicas R R i Tl i ; T -. - - =
Cammurity and public safety - 17 706 - - - 2 875 2675 -100% -
Community and social setvices S L 17 708 ) ; - e 1476 {1478} -100% L
Sport and recraation Ve e -~ . - - .
Public safety ; R - fm Lrrh e - -
Housing il L e - S 1200 {1 200)| -100% -
Faalt el S Y . - -
Economic and environm ental services -~ 108 T84 - - - ® 066 ® vesy| -100% -~
Flanning and dev elopmant 3 : B TRE o . - - 4 esa i ssmy| -100% =
Road ranspart s ey 52 980 - - T4 a18 @ 418)| -100% o
Env ironmentail protection Tl - e - Lo - —
Trading servican - 123 &80 - 382 sez e 05y & 718] -9P8% 4 678
Elsctricity MR e 000 : - - I T80 7503 -100% o
Waitar e 112 489 382 38z B 174 (7 783y -@5% 4 B76
Wast waler management NN S 2100 - S 178 (rsy| -100% -
Wasts management Lo e Y- — S - -
Othar i L i — - _ -
Total Capital Expenditure - Standerd G lassificaticn 3 = 253 776 = ELH sax 21 148 | {20 76¥}] -88% A BTE
Fundued by:
National Govarmmeant Tl 212 R0O4 SR <l-+] - - -3 LT B84 {17 202) -98% 4 578
Prav incial Gowermmant L : 111 250 SRR Vil P VL pae (938)}  -100% o
District Mumcipality SRR ERRE T - BT : : S e - -
Other transfers and grants | 400 P o ) < 533 ($33) -100% : .
Transfers recognined - capltal - 220 854 - 38z ETT) 19 168 [ (18 779)| -B8% 4 578
Public cantributions & donations 5 FC: IR i : [ e L - L=
Borrowing [ D Lo L ; PR - w
Internatly genaratad funds o 23 924 T . - -t pRg + gos)| -100% -
Total Capitel Funding — 2563 778 — 382 282 2t 148 [ (20 767)] -e8% 4 578




Capital expenditure for the first month of the financial year amounted to R382 000, which represents
0.1% of the approved capital budget of R253 778 000. Comparison between the pro rata budget of
R21 148 000 and actual expenditure for the period reflects an under expenditure of (R20 767 000)
which implies that the municipality spent 98 percent less than the budget for the same period. The
spending of capital projects will steadily increase during the course of the year.

2.4 Financial position
Table C6: Monthly budget statements — Financial Position

The table below reflects the performance to date in relation to the financial position of the municipality.

KZN252 Newcastle - Table C6 Monthly Budget Statement - Financial Position - M01 July

2016/17 Budget Year 2017/18
Description Ref| Audited Original Adjusted YearTD Full Year
Outcome Budget Budget actual Forecast
R thousands 1
[ASSETS
Current assets
Cash STl AsA8TE ) 32784 | a5,187
Call investment deposits e e | s 48,158 | 32,101
Consumer debtors i -.225,034 : - ~ 443,115 225,034
Other debtors | sies| o eeses| 31166
Current portion of long-term receivables FEREEAT T BN 55 BRI R
Inventory s U qaeds | U U qaem2 13,648
Total current assets - 317,136 - 605,797 317,136
Noh current assets
Long-term receiv ables RS BT SEAE N B = s
Investments RN BN St BRSO S
Investment property o] cestae) ] orsorel 2sta4e3
Investments in Associate Sho] is4e,321 ST 342,383 | 346,321
Property, plant and equipment o] 100s8e2f o S| 7,081,075 ) 7,005,862
Agricutbural o B DI EEE AL R :
Biological assets TR I RN IR I B Fag
Intangible assets NERERE IR Y7y SR 8,307 | 6,877
Other non-current assefs DR 78,025 Gl e332) 6,028
Total non current assets - 7,646,580 - 7,662,071 7,646,580
TOTAL ASSETS - 7,963,716 - 8,267,868 7,963,716
LIABILITIES
Current liabilities
Bank ov erdraft TERSRIICN I R R
Borrow ing " : 32002 Sl osn 002
Consumer deposits . 13,478 014,617 | 13478
Trade and other pay ables Co e 80,101 426,032 § 160,101
Provisions Sl T 488 3 Sl e s
Total current liabilities - 212,037 - 440,649 212,037
Non current liabilities
Borrow ing il 3o ) ot | 446,844 | 397,125
Provisions Y 437,583 ST 165216 ) 137,583
Total non current liabilities - 534,708 - 612,060 534,708
TOTAL LIABILITIES - 746,745 - 1,052,709 746,745
NET ASSETS 2 - 7,216,971 - 7,215,159 7,216,971
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) AR 7188422 ':_ | 7189562 7,188,422
Reserves AR 28,549 o 25,897 28,549
TOTAL COMMUNITY WEALTH/EQUITY 2 - 7,216,971 - 7,215,159 7,216,971




2.4.1 As at end the first month of the financial year, the municipality seemed to be showing a
favourable equity position, with a net effect of R7.2 billion. While this picture looks good, it is however
important to point out major contributors to such a favourable equity position, being consumer debtors
and the property plant and equipment (assets), which cannot instantly be converted into cash. The
foliowing provides a closer look on some of critical financial position items:

2.4.2  The municipality’s consumer debtors as reflected in table SC3 are R985 540 million as at the
first month. The bulk of this amount (R890 420 000) is debt owing for more than 90 days, while R783
099 000 of the total debt is owed by households. It must be noted that the total figure of debtors is
inclusive of indigent. While it is appreciated the intervention which introduced the Revenue Income
Task Team which is mandated to devise strategies of dealing with the escalating debt and there by
address orimprove cash inflows, it is also recommended that the council also intervenes in this regard
as the project of meter restrictors has been stalled.

2.4.3 Property Plant and Equipment (Assets) comprise of R7 billion of the total assets of R8.3 billion
as reflected in table C6. These assets comprise of roads, community assets, water infrastructure,
electricity infrastructure, other plants and equipment which the municipality has acquired for service
delivery as well as for its own use. Service delivery of the municipal is majored by its ability to provide
these services to communities. It is however important to note that the majority of these assets may
not be easily converted to cash and cash equivalent.

2.4.4 As per AFS received from uThukela indicated that we now have a share of 34%, which makes
our investment in associate is R342million. This also cannot be converted into cash instantly, however
its represents the value of the interest of the municipality within the entity.

2.4.5 The municipality closed with a balance of cash and cash equivalent of R80.9 million as at the
end of the first month of the financial year. The balance comprise only of call investments of
R48.2 million and the cash of R32.8 million, however it must be noted that included on the investment
is the housing development fund of R25 million which belong to KZN Department of Human
Settlements. Looking at the cash position as mentioned above the municipality is currently not in the
position to cover it current liabilities.

2.4.6 The municipality had a total loan liability of R446 million as at the end of the first month of the
financial year.
2.5 Cash flow analysis

Table C7: Monthly budget statements — Cash Flow

The municipality's cash flow position and cash/cash equivalent outcome is shown on the table below:



KZN252 Newcastle - Table C7 Monthly Budget Statement - Cash Flow - M0{ July

201617 Budget Year 2017/18
Description Ref{ Audited | Original | Adjusted | Monthly | YearTD YearTD YTD YD | Full Year
Outcome Budget Budget actuat actual budget | variance { variance | Forecast
R thousands 1 %
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Properly rakes, penalies & collecon sharges sl 2,408 a5 145,368 15,368 15,368 - 242,408
Service charges RSt 845,575 ATt 84,154 84,154 ‘84,154 - 845,575
Oher reverue o ey ol e | e - 27,367
Govemment - operating coo] cmme] o camom) amam] | - 539,640
Govemment - capial o] mndee o amal cagmo] 49700 - 240,492
terest v saan] A00] aemo] o000 - 8,37
Dividends REETE BN TR T I - - e
Payments
Suppliers and employees nocl aaseml o] )| pu2ee| (2,266 - 1,335,927)
Finance charges o st oo o] Cwom] o) - {47.138)1
gt and G S oo IR S R B ) S
NET CASH FROM/{USED) OPERATING ACTIVITIES - 290,793 - 69,894 69,854 69,894 - 290,793
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE - - 2000
Decrease (Increase) in non-curment debiors S = _ - - B
Decrease {increase) other non-cument receiv ables E .'_"-_: SIS BRI SERATHNI i - -
Decrease {increase) in non-cument investments il e L R - -
Payments
Capita! assefs SERRS BNV 7 | RS ERREE Cemp el e - {253,778)
NET CASH FROM/USED) INVESTING ACTIVITIES - (251,778) - {382 (382 [382) - (254,778)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shart tem loans = PR IR i BRSNS IS ] - —
Bomowing long term/refinancing SEREEN N - '_ R I e - e,
Increase (decrease) in cansumer deposits R T R SR I - S )
Payments
Repay ment of borrowing el azo0y] : {32,406) 2408 - {32.408) - {32,008
NET CASH FROM/(USED} FINANCING ACTIVITIES - {31,738} - (32,408) {32,406} (32,406} (31,738}
NET INCREASE/ {DECREASE) IN CASH HELD - 1,276 - 37,107 31,107 37,107 1,218
Cashicash equivalents at beginning: LY 40012 = 43,835 40,012
Cashicash equivalents at monty ear end; - 47,288 80,042 7.1

2.5.1 The municipality opened with a cash and cash equivalent balance of R43.8 million at the
beginning of the financial year and closed with a balance of R80.9 as at the end of July 2017, which
represents a cash increase of R37.1million. These balances both include and amount of R25 million
for the Housing Development Fund, which belong to the KZN Department of Human Settlements.

2.5.2 Cash flows from operating activities yielded a net cash inflow of R69 894 miillion as result of
receipts from services charges, property rates, government grants as well as other sundry receipts.
This net cash inflows was after the municipality paid its suppliers for services rendered, remunerated
its employees and paid the portion of the outstanding interest on loans.

2.56.3 Cash flows from investing activities had a cash outflow of R382 thousands. This was the
actual cash used by the municipality to implement its capital budget over the past month.

2.5.4 Cash flows from financing activities had a cash outflow of R32.4million. This relates to the cash
paid by the municipality to repay a portion of its long term loan.



CONCLUSION

Cooperation within management and structures in council is required in order to curb expenditure on
the budget throughout the course of the year. The issues that still reflect variances in the budget
performance report must be monitored and managed to ensure that the municipality operates within

the approved budget.

Furthermore, the municipality will continue to explore and implement effective credit control measures
through RIIT in order to strengthen its cash base, especially from individual consumers. Other
revenue enhancement strategies over and above those currently yielding revenue will have to be
explored with a view to widen the revenue and cash base as these seem to be the solution to turn

the cash-flow situation around.

RECOMMENDED

(a) that S71 for the month ended 31 July be noted:

(b) that council reconsider resuscitating water restrictor programme as a means to improve cash

inflows

Report seen by:

PORTFOLIO COUNCILLOR
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MUNICIPALITY

2017 -08- 15

MAYOR'S OFFICE

—

SM NKOSI

ACTING STRATEGIC EXECUTIVE DIRECTOR:
BUDGET AND TREASURY OFFICE

%ﬁg@tﬂ%t HANAGER

- 07 0815
VimeasTit KuMgrALte




KZN252 Newcastle - Table C1 Monthly Bud

get Statement Summary - M01 July

2016117 Budget Year 2017713 _
Description Audited Original | Adjusted | Monthly émrw a cmafj YeaTD YT Y1D Full Year
Qutcome Budget Budget | actual | i budget | variance ! variange i Forecast
R thousands i | " Lw
Financial Performance ‘ i ! } ;
Property rates - 266,182 | - 32128 | 32128 2782, 8947 a5%  3g5542
Senvice charges - 390,210 | -0 mam wa! gy 127130 5% 1142770
Investment revenue - 4,6‘011I - - ‘l - 1 383 | {363}:1' -100%; -
Transfers recognised - operational - 35,790 - 1Mz 1mm 1397 j - | I 570
Cther own revenue - 43563 | ‘ 3632 (1,288)] 3wl 28,123

TBEiﬁ:ﬁEEEiiféiﬁaiﬁﬁ'i:’iﬁt'a'f_ transfersand '_"'"175"5'675667}"_'_ ""iii,b_s'éf 20088 ] 1s02.225 |

contributions) ‘ i ; i
Employee cosls - 514,797 | 285, @il ow s
Remuneration of Gouncillors - 23219 | 1985 (372, -19%5 18,757
Depreciation & asset impairment - 247,895 | | | 20,658 J (20,658)f -100%; -
Finance charges - 47135 | - 4,079 | 4,079 3,928 | 151 § 4% 48,944
Materials and bulk purchases - 583,298 | -1 ol smas| see 8467 | 13% 660,901
Transfers and grants - - _ - - - - \I -
Other expenditure - 315,707 | - na »wsl mac) {2953 -11% 280358

Total Expenditure -1 172082 - : 126,772 126772 144340 17,508) A2%| 1521267

Surplusi{Deficit) T e T - 'i‘"w"'ﬁi.?n%"'"m 5] eases | amsse T
Transfers recognised - Capital - 229,854 i B 49,700 | 48 700 ‘l 49,700 ! - | 229,854
Contributions & Contributed assets T ____‘7”__'__47__ I ﬂ______)7W__:___L”_____7”_-___.15"7”7____ 77777777 il - + ,,,,,,____i,,,,,,,,____uf:_ ]

Surplusi{Deficit) after capital transfers & - e < 1605 a5 s | 385 %% elosti

contributions ; | \ l‘ | i |
Share of surplus/ (deficit) of associate - - - - - - - ; -

Surplus/ (Deficit) for the year - g138 | - | 186,905 | 186,905; 148,349 | 38,556 | 26%‘! 610,811

Capital expenditure & funds sources 5 i % !

Capital expenditure - 253,778 | - 32| ! 24! pogen) 98% | 4,578
Capital ransfers recognised [ "322355477‘"""’”""Ti"' o Tm| 55?_?9%*%773)‘\ W% 4578
Public contributions & dorations - ol - | - | - - - \ -
Borrowing - - - | - - - | - | | -
infemaly generated funds S el S S T el

Total sources of capital funds - 253778 | - ‘I 382 | #, 148 poger)  ggw) 4,578

Financial position ‘| | f ;/ ]

Totaf current assets - 317,136 | ~ 605797 / 317,13
i | {

Total non current assets -~ 7,646,580 | - ; 7,662,071 — 7,646,580

Total current liabikties - 212,097 | - o M0p9 - 212,037

Total non current izbilies - 534,708 | - | 61200 = 534,708

CommunitywealthlEquity - 7,216,971 ; - ! 7,215,159 ' 1,218,971

| H ! = ==

Cash flows ! ! | I ! I i
Net cash from {used) operating - 200,793 | - | 59.894{ 69,894 | 8773 (012 am% 200793
Net cash from {used) investing - (251,778)] - (382); @82 @uel oz 8% (251,778)
Net cash from (used) financing - (31,?38)! - I (32,406)" {32,406)§ (32,40811‘ - i (31,738)

Cashicash equivalents at the monthiyear end - 47,288 ‘ - - | 80,942 | 46,231 JI (34,711)_{ rs%j 51,111

I H L H i
' ! ! ! | 181 Dys1 | |
Debtors&credltorsanalysls 0-30Days | 3160 Days i 61-90 Days 1 91-120 Days ] 121-150 Dys ! 151-180 Dys J‘ Yr | Over 1Yr I\ Total

Debtars Age Amaiss o e | R e B R e

Totai By Income Source 45,288 2,283 | 2549 22,341 | 20,366 | 10507 113868 | 714336 | 985540

Creditors Age Analysis ) i : ! | J

Tofal Creditors 98,493 5,382 | 831 ; 970 | 1616 ! ws sn I 108,455

' ; 5 | | !




KZN252 Newcastle - Table C2 Monthly Budget Statement - Financial Performance {standard classification) - M09 July

LT [ _Budget Year 2017718 _ -
Description Ret© udtod | orginal | Adjsted | Momthy 1. v T YD | Farvesr
: | Outcome Budget Butget . actual | vanance ‘ vanance \ Forecast
R thousands 14 | | ; ‘ %
Revenue - Standard P | | | ! :

Governance and administration - 35191 -] 65608 65608, 31266, 34342 1909 L TET,201
Execalive and counci - 8,151 | - 1,855 | 1,555 78l el ot | g
Budget and treasury office - 311,886 | - M5 a5 99! 1515 g L 493,383
Corporate services - 55,754 | -1 e 27 459 | 18341 ] g% | o7sor

Community and public safoty L - 23,116 | - 1,136 1,938 | 1926 (a9 41% 13,654
Community and social services Lo - 4,297 | - 519 519 6| 1) d5% | 6,232
Sport and recreation P - 852 - 2] 2 ) () 9% | %
Public safety P - 51% | - 3 78 8| () e | 878
Housing P - 12,968 | - 542 ¢ 542 | 1,081 | (539)? 50% | 6,502
Heallh i | - 63 - 1 1] 5, ) 2% | 1

Economic and environmental services o - 9523 - | 19,03 | 19038 38994 (19.956).  -51% 294,580
Planning and development . | - 1236 | - 1,978 ‘ 1,979 | 1,303 | 676 | 5% ] 73,753
Read transport oy - 248,2865‘ - 17,058 | 17,058 | IO (20632 5% | 220,826
Environmental protecticn Co - - - - ~ ; ‘ | ; -

Trading services P - | e -1 2 2r88s 20491 7393‘ ¥ | 103643
Electricty b - 750879 | S Low3st ] oo3se ) sl ratey] iz e
Water b - 215,506 | -] e enel g 941 | (227)\ 0% | 27348
Waste water management I - 171,271 | - | 45| 4s5m %129 0450 | 2% | 13357
Waste management ! 20237; 20,237 | 7882] 1233 | 157% | 144,360

' 0 10 12 5
_"3_15'6771 33617 W28 2098 2,132,078 |
mdnure-snandard | } ' | |

Governance and administration 20755|‘ 20785 | 2088 @30n) -7 L)
Executive and council 4279 | 4219 6371 20 9% | 519
Budget and freasury office | 13110 : 13110 I 13741 I {83{])}' -5% . 157,326
Corporate services : 3,375 ‘- 3375 4,954 ‘ {1,5?9)@ A% 40,500

Community and public safety . . - 213,542 I - 16,700 | 16,700 ; 17,795 (1,095) ‘ A% 200,396
Communlty and social services b - 83,712 | - 5314 | 5314 | 5,300 | 5§ 0% | 63773
Sport and recreation P - 59424 | - 4,237:1 4,237:1 4852 | (m15) .14y, i 50,842
Public safety L - 63,377 | - | 5,534 | 554 | 581) 23 s | sgac
Housing Co - 314 - | 1,359 | 1.359 | 199 syl a0 16,309
Health - 3886 | - 255 | 255 | i o8l 2% | 3,084

Economic and environmental services b - 334,193 - 572 | 5726 | @64 | (22008 -79% 88,718
Planning and development Lo - 26,057 | - 1,900i 1.900 | 271 (2] 3% | 22,795
Road transport | - 08009 - 3827 | 3827 2550 |oeume) e asens
Environmental protection - - 127 | o - - I - - | -

Trading services [ - 883,240 S BB gsm, ra,san‘! 9868 13% 1,002.918
Electriity P - 59,37 | T SR ssem. aa3es] Mgl 3w . z07.906
Water L - 277,55 | - sl 10 2] sl s | j7rsss
Waste water management i \ - 4,289 | - ‘ 2634 | 263 37 | 2217 earm | 31613
Waste managerent || - 63997 | - | 7,154 | :r154| 5833 | 1321 I gsas

Other P - 0 - 5 5] 7 ’ 57

Total Expenditure - Standard 4a] ) 32,002 1772 1% ﬁ}'"""”’{ii,wi‘i 1 121267
Surplus! (Deficit) for the year R 188805 186905 MB39 | 3556 2% | 6106i1]




KZN252 Newcastle - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M0t July

Vote Description 201617 Budget Ye_ar 2017118 .
- - | ‘ | FalY,
Qucome | Dt PO T TR MG B B i
R thousands i i %
Revenue by Vote : _ !
Vote 1- CORPORATE SERVICES - 63,305 24,492 2,492 | 52750 19217 \ 364.3% 293,908
Vole - COMMUNITY SERVICES - 107,288 20,686 20,686 8941 11945, 1336% 250,634
Viote 3 - BUDGET AND TREASURY - 311,886 41,115 | 4,115 25991 15125 | 532% 493,983
Vote 4 - MUNICIPAL MANAGER - - - - - - -
Vale 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN - 14,951 2,531 253 2.396 135 58% 80,371
Vote 6 - TECHNICAL SERVICES - 632,510 ; 124,268 124,208 135600 | (51,302 83% 528,397
Vol ¥ - ELECTRICAL AND MECHANICAL SERVICES - 750879 100,354 100,354 194486 (14.132)] 12.3% 484,885
Vote § - {[NAME OF VOTE §] - - - - - - -
Vote 9 - [NAME OF VOTE 9] - - - - - - -
Vote 10 - [NAME OF VOTE 10] - - - - - - -
Vole 11 - [NAME OF VOTE 11] - - - - - - -
Vote 12 - INAME OF VGTE 12] - - - - - - -
Vote 13- [NAME OF VOTE 13] - _ - - - - -
Vote 14 - [NAME OF VOTE 14) - - - - - - -
Vote 15 - [NAME OF VOTE 15] - - - - - - -
-*7atal Revenue by Vote - 1,880,220 33677 3,677 202689 20,988 T 2132070
—xpenditure by Vote
Vote 1 - CORPORATE SERVICES . £9,300 3,964 3,964 E775| (1811 -314% 47,571
Viote 2 - COMMUNITY SERVICES - 260,559 22,02 22,023 27,713 3O, 14% 264,281
Vote 3 - BUDGET AND TREASURY - 164 891 13,110 13,110 13,741 3] 46% 157,326
Vote 4 - MUNICIPAL MANAGER - 60,251 3134 3134 5021 (1.887) -37.6% 37,611
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN - 49521 3415 3415 4,327 71| 17.5% 40,974
Vote & - TECHNICAL SERVICES - 593,483 21,381 2,381 49457 | (28076) -56.8% 256,573
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES - 534,077 50,744 59,744 445060 15238 | 3.2% 716,931
Vote 8 - [NAME OF VOTE §] - - - - - - -
Vote 9 - [NAME OF VOTE 9] - - - - - - -
Vate 10 - INAME OF VOTE 10] - - - - - - -
Vote 11 - [NAME OF VOTE 14] - - - - - - -
Vote 12 - [NAME OF VOTE 12} - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - -
Vote 14 - [NAME OF VOTE 14] - - - - - - -
Vole 15 - [NAME OF VOTE 15] - - - - - - -
Total Expentiiture by Vote - 1,732,082 126,772 126,772 144340 | (17,568) -122% | 1,521,267
Surplus/ (Deficit) for the year - 148,138 | 188905 | 186,905 148,349 38556 | 26.0% 610,811 |




KZN252 Newcastle - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M01 July

201617 Budget Year 2017/18
Description Ref ited Origina YearT, YT YTD Full Year
g (;;gome Buiget Ilocrt‘:::ly YearTD actual bﬁige? vaiiar?ce variance | Forecast
R thousands %
Revenue By Source
Property rates 266,182 o 33_2,_128 32128 222182 9,047 45% 385,542
Property rates - penalties & collection charges AR L PR Lt - R
Service charges - electricity revenue 690,521 . 66,240 66,240 51543 8,696 15% 794,678
Service charges - water revenue 151,001 C 12348 12,346 . 12,5683 (238 2% 148,150
Service charges - sanitation revenue 85,242 834 S 834 A il 2,240 32% 112,096
Senvice charges - refuse revenue - B3ATS T304 S T34 . 5,200 2084 |  38% . BT.645
Service charges - other e L IR i - e
Rendal of facilties and equipment ©:8,059 '_ 668 - _' 666 BT2 {3 0% 8019
Inferest eamed - external investments LA AR L Rk (383)] -100% e
Interest earned - outstanding deblors 12,573 88T o BeT 2, (151 -14% 10,761
Dividends received e I B L - e
Fings 5,203 8| T8 (356)|  -B2% 938
Licences and permits A2 S | ENEOES | o 6% A
Agency services PRI N : e - e
Transfers recognised - operational 345,790 274 134,274 34,274 - 345,790
Other revanue I T 700 L T00 o HATE (7718)  -53% 1_3,39_7
{ains on disposal of PPE : B T T - -
- 1,650,366 263977 263977 242989 20988 | 9% 1,502,225
Total Revenue {excluding capital transfers and contributions)
‘Expenditure By Type
Employee related costs 514731 42892 Azee2| o M2895| (202 0% 512,308
Remuneration of councitiors 1_';".'_23,219 121,563 204,563 . 04,935 (372)}  -19% 18,757
Debt impainment - 401,807 eeTR|  oe9TB|  Bde| (1508 -18% 83,742
Depreciation & asset impairment 247,895 Sl 0858 | (20,858)] -100% e
Finance charges 47,135 L4079 Cagrel iz 155 4% 8.9
Bulk purchases 579,385 54,924 E 54,924 48,282 6,642 14% 659,087
Other materiats S 3p13 st S IR (175)|  -54% 1,814
Contracied servicas S -] CiTEs | LTes i8S (1085)] 5% 19183
Transfers and granls L e ] _ el _ BRI
Other expenditure 191,767 IS8 1 15§19 | 159820 (33) 2% 467434
Loss on disposal of PPE o e = - ]
Total Expenditura - 1,732,082 12?1?.2, ) 126,772 144,349 {17,568) )”_-12% 1,521,267
Surplus/{Deficit) - (81,716} 137,205 131,205 95,648 38,556 0 380,957
Transfers recogrised - capitel ' 229,854 CA9T00 | 48700 | 49,700 - 209854
Contributions recognised - capital S R SRR R IR - D
Contributed assets o ) - e
Surplus/(DeficH) after capital transfers & contributions - 148,138 186,905 186,905 [y % 610,811
Taxion EREE RS ]
Surplusi{Deficit) after taxation - 148,138 186,905 186,805 148,348 610,811
| Attributabie to minorities e R T
[Surplusi(Deficit} attributable to municipality - 148,138 186,905 186,905 143,349 |- 610,811
Share of surplus/ (deficit) of associate R APRRER S et
|Surplus (Deficit} for the year - 148,138 186,805 186,905 148,349 610,811




KZN252 Newcastle - Table C5 Monthly Budget Staterment - Capital Expenditure (municipal vote, standard classification and funding) - M01 July
Budget Year 2017/48

Vote Description Ret  Adisted | Monthly YearTD | YID | YD | FultYear

Budget actual YearTD actual budget variance | varlance | Forecast

iRthousandl i 9 %
Multi-Year expenditure approptiation F]

Vots 1 - CORPORATE SERVICES - - - - - - - -
Vote 2 - COMMUNITY SERVICES - - - - - - - -
Vole 3 - BUDGET AND TREASURY - - - - - - - -
Vot 4 - MUNICIPAL MANAGER - - - - - - - -
Vota 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMENT: - -~ - - - - - -
Vot 6 - TECHNICAL SERVICES - - - - - - - -
Vota 7 - ELECTRICAL AND MECHANICAL SERVICES - - N - - - - -
Vote B - [NAME OF VOTE 8; - - - - - - - -
Vote § - ]NAME OF VOTE §| - - - - - - - -
Vota 10 - [NAME OF VOTE 10) - - - - - - - -
Vols 11 - [NAME OF VOTE 11] - - - - - - - -
Vole 12 - [NAME OF VOTE 12} - - - - - - - -
Vole 13 - [NAME OF VOTE 13; - - - - - - - -
Viole 14 - [NAME OF VOTE 14] - - - - - - - -
Viota 15 - [NAME OF VOTE 15] - - - - - - - -
Total Capital Multhyeat sxpenditure 47 - - - - - - . T

| Single Year expenditure spproprigtion 2
Vate 1 - CORPORATE SERVICES - -

Vote 2 - COMMUNITY SERVICES - 17,705 - - - 1475 {3475); -100% -
Vote 3 - BUDGET AND TREASURY - 1,000 - - - 83 [B3)| -100% -
Vate 4 - MUNICIPAL MANAGER - 2,700 - - - 225 (225)| -100% -
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMENT - 56,785 - - - 4,650 {4,650)| -100% -
Vote 6 - TECHNICAL SERVICES - 167,578 - 382 382 13065 | (13,583) O7% 4578
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES - 8,000 - - - 750 (750)| -300% -
Vote & - [NAME OF VOTE 8] - - - - - - - -
Voto & - [NAME OF VOTE 9] - - - - - - - -
Voets 10 - [NAME OF VOTE 10} - - - - - - - -
Vole 11 - [NAME OF VOTE 11] - - - - - - - »
Vets 12 - [NAME OF VOTE 2] - - N - - - - -
Volbs 13 - [NAME OF VOTE 13] - - - - - - - -
Vata 14 - [NAME OF VOTE 14] - - - - - - - .
Vats 15 - [NAME OF VOTE 15] - - - - - - - -
Tetal Capital gingle-year expenditure 4 - 253,778 - 382 362 21,148 | {20,767)| -98% 4,576
Total Capltal Expenditure - 253,718 - 382 32| 24,148 | {20,767)| 98% 4,578

C ituee - Standard Classification
Governanca and administration - 3700 - - - 08 (308} -100%
Executive and counci REE SRR e RN L e -
Budgst and trsasiry office s Coamel o] s R 0B (308 -100% L
Gorparate sevices IS - AR Gl - e
Communily and public safety - 17,705 - - - 2675 (2,675)| -100% -
Cormvmundy and social services Sl armsl o EREATTE IR aArs ) | 100 s
Sport and recreation AN " R e FRRE R, - :
Pubiic safety RSP IERTERSC TR IR S BT I -
Housing G e P T 4200 (20000 -100%
Health RS s ._ ERRTRE g
Economic and environmental services - 108,784 -
Planning and developmeant AR 55,705 :
Read yansport ik i B2see
Environmental protection REEREY IS
Trading services - 123,589 -
Elactricity R IR Y R
Water 112,489
Waste water managsment LR M00
Waste management ; | : )
__Othw ) BATE AR
Total Capltal Expenditure - Standard Classifi 3 - 253,778 -

{9.085) -100% -
{4850) -100% S
4.416)| -100% e

B718) -85% 4,578
750} -100% BRI
@793 95% 4578
(176} -100% R

(20767 8% 4578

Funded by:
National Gevernment S !
A 1,250

(7.302)) 8% 4578
(838);  100% Ve
53 100% e

a8 8% 4,578

Provincial Government

District Municipadity

Cther transfers and grants
Transters recognised - capital -
Publle contributions 8 donations 5 R
Borrowing & LI S : . AR : e
internally generated funds - Y 230241 - S Taged | (1,094 -00% il

Total Capital Funding - 253,718 - 182 382 HM,148 | (20,T67)| 9% 4,518
References

1. Municipalities may choose fo appropriste for capital expenditire for three yeers or for one year (if one year appropriafien projecied expenditure required for yr2 and yr3).

2. include capital component of PPP unitary payment

3. Capital expenditure by standerd ification must reconcile to the fotal of multi-yeer and single year appropriations

4. Include expenditire on i property, intangible and biclagica! assets

5. Mus! reconcile lo Monthiy Budge! Stafement Financial Perf: { and diture)

6. Include fingnce leases end PPF capital furding component of unifery payment - total berowing/repaymenls 1o reconcile to changes in Table SAT7




KZN252 Newcastle - Table C6 Monthly Budget Statement - Financial Position - M1 July

2016117 Budget Year 201718
Description Ref i i i i | Full Year
' Oucoms | Gugn | sosge |YeaToacuat Fuler
R thousands 1
ASSETS
Current assets
Cash RTINS BN L1 B R B (Y 3 IR X T
Call investment depasits oo ager] ABA88 ] 32,101
Consumer debtors o] sl ol Camss 225,034
Other debtors o comaesy ol esges| 316
Current portion of long-term receivables R BN i - _
Inventory R 13,648 R B 7Y S T Y T
Totai current assets - 37,136 - 605,797 37,136
Non current assets
Long-term receivables R NDEEL SO : B
Investments [EIENT B Eie e
investment property 281,493 215974 281493
Investments in Associate L 3483 342,383 346,321
Property, plant and eguipment RN I - 1,005,862 70810751 .7,005,862
Agricultural SPABSTES BTN BRI B e
Biological assets ST R R S e ]
Intangibde assets SRR RN BNRERES ¥ '/ § NSRS B Y 8877
Other non-curment assets SRR IRERY YY) 6,332 6,025
Total non current assets - 7,648,580 - 7,662,071 | 7,646,580
TOTALASSETS - - | 79earis - | 8267868 7963715
!L!ABILITIES
Current liabilities
Bank overdraft R e SR I SRR
Borowing o a0 L R 32,002
Consumer deposits SR EREE LY/ TR R LMBIT | 13478
Trade and other payables o aeeae ] “426082 | 160,101
Pravisions RS 6,485 e R 6,455
Total current fiabilities ' - 212,037 - 440,649 212,037
Non current liabilities
Borrowing coo smas| ol MeRas ] 397425
Provisions Coe] ayrEes | vt qg16 | 437583
Total non current liabllities - 534,708 - 612,080 534,708
TOTAL LIABILITIES ' - 746,745 - 1,052,709 745,745 |
NET ASSETS 2 - 7,216,971 - 7215158 | 7.2169071
COMMUNITY WEA! THIEQUITY
Accurnulated Sumphus/(Deficit) R '_7.185,_422 _ -1 7,189,562 7188422
Reserves el omsgl T s mgy 28,549
TOTAL COMMUNITY WEALTHEQUITY ) 2 - 7,216,971 - 7215159 | 7,246,971




KZN?252 Newcastle - Tabie C7 Monthly Budget Statement - Cash Flow - M01 July

Description Otiginal | Adjusted | Monthly IYearTD actuat]  YETD | YD I 0 | Fullvear
Budget | i actual | J budget | variance | variance \ Forecast
R thousands ; ‘ | % i
CASH FLOW FROM OPERATING ACTIVITIES | i
Recsits | | ‘
Property rates, penalties & collection charges 212408 15,368 15,368 S YA (2333 -13% 212408
Ssrvice charges 845,575 CBAISE)BATSE o 70465| 13690 1gn '__845,5751‘
Qther revenae 27,367 BT 672 2281 {1.608) -711% 2,367
Government - operating 339,640 1! M| 138274 - ] 339,640
Govamment - capital . 240,402 ARTO0 | 4gun0| 49,700 - | 240,492
inkerest - 8373 LM o) e | o 18373
Dividends e : - L e - ‘ F e
Payments i
Suppliers and employees {1,335,927) _:(_211.266) A211,286),  {211,266) - | (1,335,927)
Finance charges " (47.135) ST mory o) - | {47,135)
Transfers anc Grants R B - - - -
NET CASH FROM(USED) OPERATING ACTNVT 20783 T I
CASH FLOWS FROM INVESTING ACTIVITIES
. {Receipts _
Proceeds on disposal of PRE 2,000 - = - 2,000
Decrease {increase] in non-current deblors - - = - HEN
Decrease (increase) other non-cument racaivabies - - - - -
Decrease (increase) in non-curment investments - - - - -
Payments |
| Coplelassels (2s3778) e e puue) onen) gew (253,778)
NET CASH FROMIUSED) WVESTING ACTIVITIES 1 e B euey e s | esim)
CASH FLOWS FROM FINANCING ACTIVITIES J
Receipts
Shert term loans - - - - g
Bormowing long termitefinancing e - ' - :
Increase (decrease) in consumer deposits 64 - -
Payments
Repayment of borrowing {32,002) {32,406} {32,406} : (32,406) {32,002
NET GASH FROMIUSED) FNANCING ACTRVITES | | = | 1738y |G e T @a0e) __ G
NET INCREASE/ (DECREASE) IN CASH HELD 7276 37,907 6,219 1276
Cashicash equivalents at begianing: 40,012 43835 40012 43835
Cashicash equivaients at monthiyear end: 47,268 80,942 46,231 51,111
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KZN252 Newcastfe - Supporting Table $C2 Maonthly Budget Statement - performance indicators - M01 July

e ) BudgetYear20i7itg
Description of financial indicator Basis of calculation Ref]  Audited Original | Adjusted ?YearTD sctual } Full Year
Outcome Budget l Budget J' | Forecast
|
I
Borrowing Management : | |
Capitai Charges to Operating Expenditurg interest & principal paid/Operating Expenditure 0.0% 17.0% J 0.0% { 3.2% | 4.5%
Borrowed funding of ‘own’ capital expenditure Borrowings/Capilal expenditure excl. fransfers and grants 0.0% 0.0% | 00% J 0.0% C.0%
i !
J | |
Safety of Capita| | |
Debt to Equity Loans, Accounts Payable, Overdraft & Tax Provision/ 0.0% 8.2% J 0.0% i 12.1% J 8.2%
Funds & Reserves I J i
Gearing Long Term Borrowing/ Funds & Reserves 0.0% 1391.1% J 0.0% | 1745.7% l 1391.1%
Liquidity I i
Current Ratio Current assets/current liabilities 1 0.0% 149.6% J 0.0% # 137.5% | 149.6%
Liquidity Ratio Monetary Assets/Cument Liabilities 0.0% 22.3% I 0.0% 18.4% J 22.3%
venue M. ment ‘ |
Annual Debtors Collection Rate Last 12 Mths Receipts/ Last 12 Mihs Billing I I j
(Payment Level %) ! j |
Outstanding Debtors 1o Reverue Tota! Outstanding Debiors to Annual Revenue 0.0% 15.5% 0.0% ] 193.2% 13.5%
Longstanding Debtors Recovered Deblors > 12 Mihs Recovered/Total Debtars > 0.0% 0.0% 0.0% J 0.0% 0.0%
12 Manths Qlg |
Creditors Management
Creditors System Efficiency % of Creditors Paid Within Terms (wilhin MFMA s 65(e})
Funding of Provisions
Percentage Of Provisions Not Funded Linfunded Provisions/Total Provisions
Other Indicators
Electricity Distribution Losses % Volume (units purchased and generated less unifs Z : '_ o
sold/units purchased and generated e
Water Distribution Losses % Volume (unifs purchased and awn source less units 2 : _' :
sold)/Total units purchased and own source PR RS S R _ -
Employee costs Employaa costs/Tolal Revenue - capita! revenue 0.0% 31.2% I 0.0% 16.2% ‘ 26.9%
K J i
Repairs & Mainienance R&M/Tota! Revenue - capital revenue 0.0% 0.0% | 0.0% I 0.0% ‘I 0.0%
Interest & Depreciation I&D/¥otal Revenue - capital revenue 0.0% 17.5% G.0% J 1.5% I 36%
IDP regulation financia) viability indicators
i. Debt coverage (Total Operating Revenue - Operating Grants)/Debt
kservioe payments due within firanciat year)
ii. OIS Service Debiors to Revenue Total outstanding service debtors/annual revenue
received for services
iil. Cost coverage (Available cash + Investmenisyimonthly fixed operational
rexpendfiure
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KZN252 Newcastle - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - M01 July

20617 Budget Year 204708
Description Ref | Audited Original Adjusted Monthly D actall  TD ] YTD YT Full Year
Outcoms Budget Budget actual budget : variance | variance | Forecast
R thousands L
Fecemrs. . Tl B R
Operating Transfers and Grants

National Govemnment; ) - 324,042 - 134,274 134,274 134,274 - 324,042
“Local Govemment Equitable Share .1 38,178 132,574 132,574 432,574 - 318,176
WaterSemoesteramgSubmdy . R S Ve il
EPWP lnentive . - : S e 86 - - - ‘4166
InlegratedNabona!EIectnﬁcahuangramme N R S - - Sl
: Finance Management - 1,700 24,700 3,700 4,700 1,760

. Municipal Systerms improvement e 3 i - - - - il

 Nelghbgurtood Development Partership " : -
Other fransfers and grants finsert description} -

Provincial Government: ' - 15,598 - - - - - 15,598
Provinciafisation of Libraries 5,923 - - 5923
‘Accredited Municipalifies 8T8t = 8761,
- Museums Sevices Ll . 38D o - " a50

' Community Library Serviogs Grarﬂ AT 4 ;564 - - - 54
“Sport and Recreation i1 [ ; - - -
Healhsubsidy - - - - - -

District Municipality: - - - - - - - -
Prsartdescription] L R e TR ' - .

QOther grant providers: - - - - - - - -

Total Operating Transfers and Grants 5 = 339,640 - 134,274 134,274 134,274 - 339,640
Capital Transfers and Grants

National Government: - 218,604 - 49,700 49,700 49,700 - 216,604
Neighbourhoad Development Partnership -0 1% 56,000 L4206t q20] 1200 - 50,000
Municipal Infrastnucture Grant (MIG) ' 114,604 CATO00] 17,000 47,000 114,604
integrated National Electification Programme 9,000 Cg000|  U9000] 9000 9,000
- Emengy sfficiency & demand side managamenl L S Vi Eary ST

- "Municipal water infrastructure ; - e - e L
Waler Services nfrastructure Grant (WSIG) - 22,500 22,500 22,500 - 45,000
Other capital transfers finsort description] - RENEE AN - s

Provincial Govenment: - 11,000 - - - - - 11,008
“Level 2 acoredifation .-\, o ' - - - ek
“Recapitalisation of Communn‘y L.lbranss - -

: Sport and Recreation - = ~ PR
CommumwumarySemce . - 11,000
Comidor Development -

District Municipality: - - - - - - - -
[nsart descnpﬂan} i -

Other grant provnders - 10,888 - - - - - 10,688
Eurpp_ean_Umon_ | o10,888 - - - i 10,888 |

Total Capital Transfers and Grants 5 - 240,402 - 49,700 45,700 48,700 - 240,402
TOTAL RECEIPTS OF TRANSFERS & GRANTS | s - 580,132 - | 1e39m4 183074 | igaon - 580,132




KZN252 Newcastle - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - M01 July

201617 e Budget Year 201718
Description Ref{  Audited Original Adjusted  Monthly vesrTDa m’!! YearTD Y10 ¥1D Full Year
Outcome Budget Budget actual i budget variance | variance | Forecast
R thousands %
EXPENDITURE - T
Operating expenditure of Transfers and Grants
National Government: - 324,042 - 132,642 132,612 132,612 - 324,042
Local Govemment Equitable Share 318,176 1325741 132504 | 432574 T s
Water Services Cperating Subsidy Sy - - e - L _:--
EPW? Incentive U466 = - - - 486
Integrated National Esectrification Programme L IR - - ~ Lia
Finance Management 4,700 i 38 38 .98 - 1,700
Muniipat Systems Improvement EPR - - - - P
Neighbourhood Development Partership i - - - |-
Other transfers and grants [insert description] - - - - - -
Provincial Govemment: - 15,598 - 445 445 445 15,598
Level 2 accreditation 8,761 187 187 7] - T e
Accredited Municipaliies e Ve L - B
Recapitalisation of Community Libraries S 5923 257 - i
Health subsidy ERT, '—_' - - 5,823
Community Library - - - %564
Museum = - - - 30
District Municipality: B -
finsert description] - - - - - - - -
Other grant providers: B o D -
_'I'_o’gl Agpfur::_q_[!_g‘_g)fp)enditure of Transfers and Grants: - 339,640 - 133,057 - 339,640
Capital expenditure of Tran a rants - 218,604 - 2,344 2,344 2344 - 218,604
National Government: S D - R - i
Neighbourhood Development Parrership 50,000 N - - - 50,000
Municipal Infrastructure Grant (MIG) 114,604 2,344 - 114,604
Integrated National Electrification: Programme ;9,000 Cie - ' -1 8,000 |
Emergy efficiency & demand side management [N - - - FANAR
Municipal water infrastructure 45,000 - - a - 45,000
Accrediation - 11,000 - - - - - 11,000
Provincial Government: S - - - - e
Level 2 accreditation - = - :
Recapitalisation of Community Libraries - - -
Sport and Recraation S - -
Community Library 111,000 - - -
Museum B s '
DistrictMunicipatity: | | mend oo : -
- 10,888 - - - - - 10,888
Other grant providers: R : i . ; - TR
Eurapean Union 10,888 - "z - - 10,888
Total capital expenditure of Transfers and Grants - 240,492 - 2344 2344 2344 - 240492
"""" - 580,132 - 13541 135,401 135,401 - 580,132




KZN252 Newcastle - Supporting Table SC7(2) Monthly Budget Statement - Expenditure against approved rollovers - M01 July

Description

|R thousands

Ref

Budgst Year 2017118

Approved
Rolover 2016/17

Monthly actual

YearTD actual

YTD variance

YTD variance

% -

|exPENDITURE

Operating expenditure of Approved Roll-overs
National Government:
{ocal Govemment Equitable Share
Water Services Operating Subsidy
EPWP Incentive
integrated National Electrification Programme
Finance Management
Municipal Systems improvement
Other transfers and grants {insert description]
Provincial Government:
Provincialisation of Libraries
Museums Services
Community Lirary Services Grant
Sport and Recreation
Health subsidy
Human Seftlement
District Municipality:

finsert description]
Other grant providers:

finsert descripfion] N

Total operating expendituregf Approved Roll-overs

Capital expenditure of Approved Roll-overs
National Govermnment:
Neighbourhood Development Partnership
Water Services Infrasfructure Grant (WSIG)

- Other capital transfers finsert description)
Provinciat Government:
Recapitalisation of Community Libraries
Corridor Development
District Municipality:

Other grant providers:

Total capital expenditure of Approved Roll-overs

TOTAL EXPENDITURE OF APPROVED ROLL-OVERS




KZN252 Newcastie - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M01 July

R thousands

Summary of Empleyes and Councillor remuneration

Ref

201617

Budget Year 2017118

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
actual

YearTD actual

YearTD Yo
budget variance

Y10
varianca

%

Full Year |
Forecast

Basic Salarias and Wages

Pension and UIF Contributions

Medical Ald Conlributions

Motor Vehicle Allowance

Caellphone Alfowance

Housing Allowancas

Other bensfits and allowances
Sub Tetal - Councillors

% increase

Senjor Manacers of the Municlpality
Basic Saleries and Wages
Pension and UIF Contributions
Medical Aid Conlributions
Overtime
Peformance Bonus
Motor Vehicle Aliowance
Celiphone Allowance
Housing Aliowances
Other benefits and allowances
Paymenis in fisu of leave
Long servica awards
Posl-retizemont benafl obsfigalicns

Sub Total - Senior Managers of Municipality
% Increase

Other Municipa) Staff
Basic Salaries and Wages
Pansion and UIF Contribulions
Medical Aid Contribulions
Overtime
Patformance Bonus
Molor Vehicle Allowance
Celiphone Allowance
Houging Allowancas
Other benefils and allowances
Payments in lieu of feave
Long service awards
Post-retirement benefit abligations
Sub Total - Other Munlcipal Staff
* increase

Councllors (Pollticat Office Bsarers plus Other)

14613
2306
71,201
3841

4,106

T
am

-~

4218 {51
AR {79)
e 11 (93)
g . 7o
13 {13}
- 81
92 ..M

P at]
#OIVIO!

8,892
580
168

1698 |

19335 (257}

-21%
41%
3%

£2%
-66%
-3r%

~100%
1%

-100%
%

18491

25,678

4891
1850
L

e
")

S
678

352

;25T

L4

850
T4

1809,

a8
B

Lagee] 1
B 1] 81

1,808 4
2 1,025
L RA0G | (2405)

1%

5%
2%
2%
38%
-100%
3%
-100%

171%
-12%
-100%

Total Parent M lity

503,781
#OIVI

43,412

43,412

337,887

45,482

15,462

Unpaid salary, alicwances & benefits in armears:

{Board Mambers of Entiies

Basic Salaries and Wages
Pension and UIF Contributions
Madical Aid Contributions
Overtime

Parformance Bonus

Motor Vehicle Allowance
Celiphone Aliowance

Housing Aflowances

Other benefits and aliowances
Board Feas

Payments in lieu of leave

Long senvice awards
Post-ratirement banefil obligalions
Sub Total - Board Members of Entities
*% increase

Senlor ers of Entlties
Basic Salaries and Wages
Pension and UIF Conlritudions
Medical Aid Contributions.
Overtims
Perormance Benus
Moter Viehicla Allowance
Caflphona Aliowance
Housing Allowances
Othar bensfits and aliowances
Paymenls in et of lsave
Long service awards
Posl-retiremant benefit obligations
Sub Total - Senior Managers of Entitles
% Increase

Other Staff of Entities

Basic Salaries and Wages
Pension and UIF Contributions
Medical Aid Contributions
Cverlime




Perfarmance Bonus

Malor Vehicle Aflowance

Celiphone Affowance

Housing Allowances

Other benefits and altowances

Payments in lieu of loave

Long service awards

Posi-refirement benofit obfigations
Suil Total - Other Staff of Entities

% Increase

Tr;uat Municipal Entities

TOTAL SALARY, ALLOWANCES & BENEFITS

% increase

TOTAL MANAGERS AND STAFF

531,857 45,462 45,462
#DIVIOI
514,737 43,764 43,764
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KZN252 Newcastle - Suppotting Table 5C13a Monthly Budget Statement - capital expenditure on new assets by asset class - M3 July

Description

R thousands

Ret

1

201817

Budget Year 2017118

Audited
Cutcome

Original
Budget

Adjusted
Budget

Monthly
actual

YearTD actual

\nfra e
Infrastructure - Road transport
Roads, Pavements & Bridges
Sform waler
Infrastruciure - Elettricity
Generation
Transmission & Reficulation
Street Lighting
Infrastructure - Water
Dams & Reservoirs
Water purification
Reticulation
Infrastruciure - Sanitation
Reficulation
Sewerage purification
Infrastructure - Other
Waste Management
Transportation
Gas
Other

Community

Parks & gardens
Sportsfields & stadia
Swimming peols
Community halls
Libraries

Recreational faciliies
Fire, safety & emergency
Security ang policing
Buses

Clinics

Museums & Art Galleries
Cemeteries

Sogial rental heusing
Other

Heritage assets

Buildings

Other

|investment properties

Housing development

Gther

Other assets

General vehicles

Specialised vehicles

Plant & equipment

Computers - hardware/equipment
Fumiture and other office equipmeant
Abattoirs

Markets

Civic Land and Buikiings

Other Buildings

Other Land

Surplus Assets - {Investment or Inventory)
Other

Agn'culturat assets
List sub-class

Biological assets
List sub-class

intangibles
Computers - software & programming
Other

Totat Capital Expenditure on new assets

Capital exponditure on new assefs by Assel Class/Sub-class

22483

YearTD
budget

Yip
variance

YTD
variance

%

Full Year
Forecast

18,738

18,736

100.0%

116,968

98873 |

- 96,873
s
9,000

116,963

8,239
B9

750

e

8,747

8,239
8239

750

100.0%
100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%
100.0%

239,154

18,924

i




KZN252 Newcastle - Supporting Table SC13b Monthly Budget Statement - capital expenditure on renewal of existing assets by asset class - M01 July

Bescription

R thousands

| 20e7

" Budget Year 201718

Refl  Audited
Oufcome

Original Adjusted
Budget Budget

Monthy
actual

1
‘YearTD actual

YearTD

YD

budget vafiance

YD
variance

%

Full Year

Forecast

Capital expendi newal of existing assefs by A

infrastructure
Infrastructure - Road ¥ransport
Roads, Pavernents & Bridges
Stomm water
Infrastructure - Electricity
Generation
Transmission & Reticulation
Strael Lighting
Infrastructure - Water
Dams & Resenvoirs
Water punificalion
Raliculation
Infrastructure - Sanitation
Reticulation
Sewerage purification
Infrasiructure - Other
Waste Mariagement
Transportation
Gas
Other

Community
Parks & gardens.
Sportsfields & stadia
Swimming pools
Community hals
Libraries
Recreational facilitias
Fire, safety & emergency
Security and poiicing
Buses
Llinics
Museums & Art Galleries
Cameteries
Social rental housing
Qther

Horitage assets
Buildings
Other

investment properties
Heusing davelopment
Other
Other assets
General vahicles
Specialised vehicles
Plant & equipment
Computers - hardware/equipment
Fumiture and other office equipment
Abatioirs
Markets
Civi¢ Land and Buildings
Other Buildings
Other Land
Sumlus Assets - (Investment or Inventory)
Other

Agricultural assets )
List sub-class i

Biglogical assets
List sub-lass

Infangibles
Computers - sofiware & programming
Other

ass/Sub-class

2,314 -

382

382

19

(189)

92.8%

2374

23714 -

)

382
SERS )

198
498

{184
(184)

H2.5%
B2.8%

100.0%

100 0%

100.0%




KZN252 Newcastle - Supporting Table $C13c Monthly Budget Statement - expenditure on repairs and maintenance by asset class - M01 July

Description

R thousands

201617

Budget Year 201718 __

Ref|  Audited

Qutcome

Dtiginal
Budget

Adjusted
Budget

Monthly
actual

YearTD actual

YearTh
budget

¥TD
variance

YD
variance

%

Full Year
Fosecast

Repal

lnfrastrusture
Infrastructure - Road fransport
Roads, Pavements & Bridges
Storm water
Infrastructure - Elactricity
Generation
Transmissien & Reliculation
Strest Lighting
Infrastructure - Water
Dams & Reservoirs
Water purification
Reticulation
Infrastructure - Sanitation
Reticwigtion
Sewerage puriitcation
Infrastructurs - Other
Wasto Management
Transportation
Gas
Other

Commeunity
Parks & gardens
Sportsfieks & stadia
Switnming pools
Community halls
Libraries
Recreationa! facifties
Fire, safety & smergency
Security and policing
Buses
Clinies
Museums & Art Galleries
Cemeteries
Secial rental housing
Other

Heritage assets
Buidings
Cther

Investment properties
Housing devaiopment
Other
[Other asaets
General vehicles
Specizlised vehicles
Plant & equipment
Computers - hardwarsfequipment
Furniture and cther office equipment
Abattolrs
Markets
Civic Land and Buikdings
Cther Buildings
Other Land
Swplus Assats - (Investment of invantory)
Qiher

Biological assets

maintenance expenditure by Asset ClassiSub-class!

§0.0%

2,326

1,056
46
e
428

575

42

"

B3.9%
B3.9%

97.2%

97.2%

T5d%

154%

#OIViDI

#Oviol

96.8%

100.0%
100.0%

94.2%
96.2%

100.0%

100.0%

51.8%

-27.0%

£0.7%

100.0%

(ntanglbles

2,600

42

42

a7

114

80.5%

507




Computers - software & programming Tl -2800 s 42 et AT 174
Cther IR . _‘ -

Total Repairs and Maintenance Expendiure T R T Y gz} 2161

| Specialised vehicles - - - - - - - -
Ambulances L RS TR B : R -




KZN252 Newcastle - Supporting Table SC13d Monthly Budget Statement - depreciation by asset class - M01 July

Storm water
Infrastructure - Electricity
Generation
Transmission & Reticulation
Street Lighting
Infrastructure - Water
Dams & Reservoirs
Water purification
Rediculation
Infrastruchure - Sanitation
Reticulation
Sewerage purification
Enfrastructure - Cther
Waste Management
Transportation
Gas
Other

Commynity
Parke & gardens
Sportstiekis & stadia
Swimming pools
Gommunity halls
Libraries
Recraational facifties
Fire, safaty & emergency
Security and policing
Buses
Clinics
Musaums & Art Galleries
Cametories
Social rental housing
Cher

Heritage assels
Buikdings
Dther

Investment proj g
Housing development
Other
Other assets
General vehicles
Specialised vahicles
Plant & sguipment
Computars - hardware/aquipmant
Fumiture and othar ofice equipment
Abattoirs
Markeis
Civic Land and Buikiings
Other Buildings
Other Land
Surplus Assets - {Investment or Inventory}
Other

Agricultural agsels _

|Bisloglcal assets

Intangibles

247,885

201617 Budget Yesr 2017118
Description Ref|  Audited Original Adjosted Monthly o o e YearlD YTD YD Full Year
Qutcome Budget Budget actual budget vatiance | vatance Forecast
R thousands 1 %
Depreclation by Asset Class/Sub-class
fnfragtructure - 247,895 - - - 20,656 | 20,658 | 100.0% -
Infrastricture - Road franspor - 247,895 - _ o e | 30 | 16004 -]
Roads, Pavemerts & Bridges ; 20858 1 20856 100.0% -




Computers - soltwars & programming RN i FES R .; o e - ~?'_;

Tetal Depreclation -1 e ST, ST a0nm . 2opse | doadsn |

Suscislised vehlcles - - - - T . - -
Refuse .. : e : s : o ) . :.
Fire RS Ty ; g S _

Consarvancy _
Ambulances iR [ o L AR RN _




T 0-30 31-60 61-80 91-120 121-150 | 151-180 | %81 Dys-1| Owver i¥r
Days Days Days Days Dys Dys Yr
jggﬂggf}?ﬁ{]g ~ 46,288 26,283 22,549 22,341 20,368 19,507 113,868 | 714,336
6/17 - - - - - - - -

900,000
800,000
700,000
600,000

500,000

R'000

400,000
300,000
200,000

100,000

Qmans of State

Commercial

Households

Other

17

38,148

103,208

802,771

11,845

&t Year 2017/18

39,328

106,400

827,599

12,212

60,000

50,000

40,600

R'000

36,000

20,000

10,000

Chart C5 Aged Creditors Analysis

Bulk Electric

5T (output legs Pensions A,

input}

| Ratirement

HenT

| deductions

Jdget Year 2017/18

54,924

6,835

[ f60




- Table 2 Monthiy Budget Statement - Financial Performance {revenue and expenditure) - MO1 Jul 2017

HEAD OFFICE
267 e m .., CuMentYear201718
Description Unaudited | Original  Adjusted Monthly YearTD YearTD . YTD YTD  Fult Year
Qutcome Budget Budget actual © actual  budget variance . varignce  Forecast
Rthousands IEUR R A I
Revenue By Source ' :
Service charges - water revenue 15 585 1714 1714 1549 1866 10.6% 18 585
Service charges - sanilation revenue
Senvice charges - other |
Renlal of faciiies and equipment
Intgrest earmed - external invesiments
Interest eamed - outstanding deblors
Agency services
Transiacs recognised - dnerzinnal |
Other revenue ;
Gains on disposat of PPE
Total Revenue (excluding capital transfers and
contributions) - 18 585 - 1714 1714 1549 165 18 585
Expenditure By Type H i
Employee relaied costs 187281 21901 16581 1658 1825 (167)[ -8.2% 21901
Remuneration of Directors - - - - -
Debt impairmant - - ) - - -
Collection costs - - : - - -
Depreciation & asset impairmant 387 a0 - - M 34y -100.0% 450
Finance charges 1359 1 681 1" 17 140 (23)] -165% 1681
Sutk purchases - - - - - -
" her materials 68 842 29 29 70 a1 -58.4% 842
ontracted services - - - - - -
Transfers and grants - - - - - -
Repairs and mainlenance -8 555 B 695 245 245 558 (313)] -561% 6 695
Other expenditure 2867 3230 2 21 269 {48)) -178% 3230
Loss on disposal of PPE - - - - -
Total Expenditwes 3063 3475 | - | 2z 220 2897) (e A0 | s47m
Surplusi{Deficit} {31 963)] (16 174) - {557} (557)]  (f 348) 7% -1,3% {16174)
Transfers recognised - capital - -
Cenlributions of PPE - -
Recharge . : : i
Head Office Recharge (31963} (34759 - | (220)| (22703 (2897) {626} 34759
SurplusiDeficiy for theyesr T T el "] s aaes

FinPer Opex HO ¥TD Sep-16 Page 1ofl
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Newcastle Municipality

Draft Annual Financial Statements for the 1 month ended July 31, 2017

Statement of Financial Position as at July 31, 2017

31 July 30 June

Figures in Rand Note(s) 2017 2017
Assets
Current Assets
inventories 11 14,872,121 15,602,639
Cther financial assets 8 5,603 5791
Receivables from exchange transactions 12 54,746,092 93,981,140
Receivables from non-exchange transactions 13 12,118,267 12,329,065
Consumer debtors from exchange transactions 15 443,114,605 492,998,357
Other asset 1 10 - -
Cash and cash equivalents 16 80,842,023 43,835,136

605,796,711 658,752,128
Non-Current Assets
Investment property 3 275,974,000 275,974,000
Property, plant and equipment 4 7.031,074,660 7,065,407 697
Intangible assets 5 6,307,314 6,492 979
Heritage assets 6 6,331,670 6,326,820
Investments in associates 7 342,383,219 342,383,219

7,662,070,863 7,696,584,715

Non-Current Assets 7.662,070,863 7,696,584,715
Current Assets 605,796,711 658,752,128
Total Assets 8,267,867,574 8,355,336,843
Liabilities
Current Liabiities
Financial liabilities 22 - 32,002,485
Finance lease obligation 20 - 5,253
Payables from exchange transactions 25 311,653,184 370,503,050
VAT payable 26 800,062 2,390,525
Consumer deposits 27 14,616,846 14,334,239
Unspent conditional grants and receipts 21 113,578,490 101,013,661
Defined benefits costs 23 - 5,775,189

440,648,582 526,024,402
Non-Current Liabilities
Financial liabilities 22 445 439,921 447,215,530
Finance lease obligation 20 403,763 25,920
Defined benefit costs 23 134,384,562 120,075,542
Provision for rehabilitation costs of landfil site 24 30,831,859 26,814,753

612,060,105 594,131,745
Non-Current Liabilities 612,060,105 594,131,745
Current Liabilities 440,648,582 526,024,402

Total Liabilities
Assets
Liabilities

Net Assets

1,062,708,687

1,120,156,147

8,267,867 574
{(1,052,708,687)
7,215,158,887

8,355,336,843
11,120,156,147)
7,235,180,696




Newcastle Municipality
Draft Annual Financial Statements for the 1 month ended July 31, 2017

Statement of Financial Position as at July 31, 2017

31 July 30 June
Figures in Rand Note(s) 2017 2017
Reserves
Housing Development fund 17 25,088,264 25,038,966
Self insurance reserve 18 530,443 520,194
Accumulated surplus 19 7,189,562,184 7,209,621,536

Total Net Assets

7,215,158,891

7,235,180,696




Newcastle Municipality
Draft Annual Financial Statements for the 1 month ended July 31, 2017

Statement of Financial Performance

1 month 12 months

ended ended

31 July 30 June
Figures in Rand Note(s) 2017 2017
Revenue
Service charges 29 89,179,895 950,246,928
Rental of facilities and equipment 30 669,522 7,274,159
Sundry revenue 104,181 3,575,285
Other income 73,661 1,303,488
Fee income 521,480 7,854,510
Interest received 1,070,207 14,574,730
Property Rates 33 29,202,105 232,309,719
Government grants & subsidies 34 133,796,671 480,922,305
Fines 77,754 3,218,858
Total revenue 254,695,486 1,681,279,980
Expenditure
Employee costs 35 44,255,351 459,787,374
Depreciation and amortisation 37 - 414,508,428
Impairment of assets 38 - 327,187
Finance costs 39 4,078,665 50,675,056
Debt Impairment 40 6,978,494 29,318,059
Collection costs - 8,802,170
Repairs and maintenance 639,407 52,299,790
Bulk purchases 41 55,561,958 560,009,760
Contracted services 42 765,232 44,398,139
General Expenses 43 6,153,915 192,887,157
Loss on actuarial valuation - 3,472,031
Total expenditure 118,433,020 1,816,485,121
Total revenue 254,695,486 1,681,279,980
Total expenditure (118,433,020) {1.816.,485,121)
Operating surplus (deficit} 136,262,466 (135,205,141)
Operating surplus/deficit - -
Surplus (deficit) before taxation 136,262,466 (135,205,141)
Taxation “ -
Surplus (deficit) for the 1 month 136,262,466 (135,205,141)




Newcastle Municipality

Draft Annual Financial Statements for the 1 month ended July 31, 2017

Statement of Changes in Net Assets

Housing insurance Total reserves Accumulated Total net

BDevelopment reserve surplius assets
Figures in Rand Fund
Balance at July 1, 2016 26,037,234 708,555 26,745,789 7,343,264,874 7.370,010,663
Changes in net assets
Deficit for the year - - - (135,205,141) (135,205,141)
Transfer to housing development (998,268) - (998,268) 998,268 -
fund
Transfer to self insurance - (188,381) (188,361) 188,361 -
reserves
Movent in current year - - - 375,174 375,174
Total changes (998,268} (188,381) (1,186,629) (133.643,338) (134,829,957)
Restated Balance at July 1, 25,038,966 520,194 25,559,160 7,053,299,718 7,078,858,878
2016
Deficit for the year - - - 136,262,466 136,262,466
Transfer to housing development 27,298 - 27,298 - 27,298
fund
Transfer to self insurance - 10,249 10,249 - 10,249
reserves
Total changes 27,298 10,249 37,547 136,262,466 136,300,013
Balance at July 31, 2017 25,066,264 530,443 25,596,707 7,189,562,184 7,215,158,891




Newcastle Municipality
Draft Annuat Financial Statements for the 1 month ended July 31, 2017

Cash Flow Statement

1 month 12 months
ended ended

31 July 30 June
Figures in Rand Note(s) 2017 2017
Cash flows from operating activities
Receipts
Sale of goods and services 100,194,770 1.107,881,449
Gramts 183,974,000 529,689,485
Interest income 1,070,207 14,574,730

285,238,977 1,652,145 664
Payments
Employee costs (44,255,351) (459,787,374}
Suppliers {167.011,048) (930,882,444)
Finance costs (4,078,665) (50,675,056)

(215,345,082) (1,441,344 874)
Total receipts 285,238,977 1,652,145,664
Total payments (215,345,062) (1,441,344 874)
Net cash flows from operating activities 47 69,893,915 210,800,790
Cash flows from investing activities
Purchase of property, plant and equipment 4 (381,524) (202,791,881}
Purchase of other intangible assets 5 - (26,550}
Net cash flows from investing activities (381,524) {202,818,471)
Cash flows from financing activities
Net movements in long term loans (32,778,094) (8.655,637)
Movement on finance lease 372,590 (60,441)
Net cash flows from financing activities (32,405,504) (8,720,078)
Net increasef{decrease) in cash and cash equivalents 37,106,887 (737,759)
Cash and cash equivalents at the beginning of the year 43,835,136 44 572 895
Cash and cash equivalents at the end of the year 16 80,942,023 43,835,136
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MUNICIPAL MANAGER’S QUALITY CERTIFICATE

I, BE Mswane, the Municipal Manager of Newcastle Municipality, hereby certify that the
monthly budget statement on the state of the municipality’s budget, for the month ended July 2017
have been prepared in accordance with Section 71 of the Municipal Finance Management Act,
No56 of 2003; and Regulation 28-30 of the Municipal Budget and Reporting Regulations.

Print Name : BHEKANI ERROL MSWANE

Municipal Manager : NEWCASTLE MUNICIPALITY

Signature

Date




