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PURPOSE

The purpose of this report is to apprise the Finance Portfolio Committee, Executive Committee and Council
of the implementation of budget and financial state of affairs for the third quarter as required by Section 52(d)
of the Municipal Finance Management Act 56 of 2003 (MFMA) which states that; the accounting officer of a
municipality must within 30 days of the end of each quarter, submit a report to council on the implementation
of budget and financia! state of affairs. Regulation 31(1)(a & ¢); further states that; the report must be in the
format specified in Schedule C and must be submitted to both the National and Provincial Treasuries within

five days of tabling of the report in the council.

1 ANNEXURES

1.1 uThukela Water Financial Performance report
1.2 Financial Reports as at 31 March 2017

1.2.1 Monthly Financial Statements

1.2.2 Employee Costs Expenditure Reconciliation
1.2.3 Grant register

1.2.4 Investment register

1.2.5 Eskom bulk electricity purchases

1.2.6 Bank Reconciliation

1.2.7 Bank Statements

1.3 Quality Certificate



2 ANALYSIS OF FINANCIAL RESULTS

The financial analysis comprise of the operating budget performance, capital budget performance, analysis
of financial position as well as the cash flows. Major variances and those items with an impact in each of
these categories will be discussed in the analysis below.,

2.1 Operating budget performance - revenue

2.1.1 The municipality generated a total revenue of R1 430 124 000 of the adjusted budget of R1 676
393 000, representing 85 percent. The variance between the pro-rata revenue budget and the actual revenue
accrued for the same period amounts to R14 951 000, representing an under-performance of 1 percent in
revenue generation during the period under review. Even though the aggregate performance on revenue
generated shows under performance of 1, it is however necessary to explain reasons which attributed to
variances.

2.1.2 The municipality generated R12 762 000 (-2%) less revenue from service charges than a pro-rata
budget of R778 191 000 for the period under review. When compared to previous month service charges
had a variance of (-4%), the main service charge contributor to that variance was water having a variance of
R16 380 000. Itis then commended to note that for the period under review there is no longer a variance on
water due to the adjustment budget.

On the other hand, electricity under-performed by R11 209 000 (-2%) in the same period due to seasonal
consumption, which is expected to pick up in the last three months of the financial year. No adjustment has
been done in the adjustment budget in respect of electricity as it is most likely expected to perform as
budgeted by the end of the financial year. Refuse and sewer have collectively under-performed by
R1 879 000 (-2%). While there is still a need for management to improve on these service charges, however
these variances are stilt considered to be within the acceptable level.

2.1.3 The municipality generated R1 237 000 (-41%) less revenue from interest on investments than a pro-
rata budget of R3 001 000 for the period under review. During the course of the year the municipality withdrew
some investments to compensate for operational expenditure. With additional investments made during
March 2017, the return on investment is expected to improve in the last three months of the financial year,
which will compensate the variance.

2.1.4 The municipality generated R2 992 000 (-10%) less revenue from sundry revenue than a pro-rata
budget of R30 311 000 for the period under review. The attributors to this variance are fines with the under
collection of R1 353 000 (-35%). It must also be stated that even though the variance has decreased from (-
56%) to (-35%}) from last month, this was mainly due to the reduction in the adjustment budget, which has
taken effect from March 2017. Together with other sources of revenue which seem to be under-performing,
a report will be submitted to the RHUT to thoroughly investigate the collection of fines.

2.2 Operating performance — expenditure

The summary of the operating expenditure is reflected in C1 and C4 tables of the Schedule C attached
hereto. As at the end of March 2017, the municipality incurred the total expenditure of R1 486 507 000 of the
adjustment budget of R1 958 821 000, which represents 76 percent. The variance between the pro-rata
expenditure budget and the actual expenditure incurred for the same period amounts to R17 391 000,
representing over-expenditure of 1 percent. The aggregate of 1 percent might seem satisfactory however it
is important that each expenditure item is carefully analysed.



Variances and reasons which attributed to over/funder expenditure in each item, including non-cash items,
are explained below:

2.2.1 The main attributors of the over-expenditure are non-cash items, being debt impairment and
depreciation. These are accounting items, which are required to reflect capital charges that compensate for
doubtful debtors and assets which deteriorate in value. It is important that the municipality appropriately
budgets and contributes in reserves for these items for the future costs of unpaid debtors or replacement of
assets. While is it acknowledged that it is impractical at this stage to fully provide for these items such that
the budget is operating at a surplus, the municipality however needs to strive to provide for this ifems.

The municipality incurred R47 393 000 (-72%) less than the pro rata budget of R66 192 000 during the period
under review on debt impairment. Even though this provision has been adjusted in the adjustment budget
but the budget still appears to be over budgeted for, however this will be monitored closely as debt
impairment is calculated annually. Furthermore the municipality spent R61 547 000 (22%) more on
depreciation and asset impairment than a pro-rata budget of R220 080 000 during the period under review.
During the adjustments budget, depreciation was increased from R330 121 000 to R369 587 000, however
the performance still shows that depreciation is under-budgeted. Management will closely monitoring its
performance and accordingly advice council with a view to avoid any unauthorised expenditure.

2.2.2 The municipality incurred R3 223 000 {1%) more on employee costs than a pro-rata budget of R353 111
000. Management is currently investigating the use and the scale of overtime with a view to reduce employee
costs to be within the approved budget. Nevertheless, the variance of 1 percent is considered fo be within
the acceptabie level.

2.2.3 The municipality incurred R1 983 000 (-13%) less on councillors remuneration than a pro-rata budget
of R15 791 000. The delays in payment of the upper limits of councillors with effect from July 2016 has
attributed to this variance. The variance is expected to reduce significantly next month due to the payments
being effected in April.

2.2.4 The municipality incurred R625 000 (2%) more on the interest on loans than a pro-rata budget of
R37 734 000. This is due to the monthly inierest which has accrued and which is paid on a quarterly basis.
it is expected that which variance will be fully eliminated by the end of June 2017. Nevertheless, the variance
of 2 percent is considered to be within the acceptable level.

2.2.5 The municipality spent R4 201 000 (1%) more on the bulk purchases than a pro-rata budget of R414
872 000. This is due to the fluctuating electricity consumption which will be studied closely for the remainder
of the financial year. Nevertheless, the variance of 1 percent is considered to be within the acceptable level.

2.2.6 The municipality spent R212 000 (-8%) less on materials that a pro-rata budget of R2 662 000. This is
mainly due to the cost cutting measure achieved through the adjustment budget.

2.2.7 The municipality spent R5 096 000 (17%) more on contracted services than a pro-rata budget of
R29 124 000. The contracts and payments for security services seem {o far exceed the budget allocated. It
is understood that the bidding process for the new service provider and new specification is underway with
a view of managing the costs and the budget. Furthermore, the projects for asset management and mSCOA
within the Budget and Treasury Office have been completed and all payments done, which has actually
increased the actual beyond pro-rata budget.

2.2.8 The indigent benefit was increased from R96 098 000 to R100 964 000 during the adjustment budget
and hence it noticed that the variance has been reduced to {-1%) when compared to previous quarter. The
Budget and Treasury Office is also still in the process of auditing and cleaning up the indigent register which
is expected that the number of indigents might decrease when this exercise is finalised.



2.3 Capital budget performance

Capital expenditure for the eighth month of the financial year amounted to R123 237 000, which represents
47% of the revised capital budget of R263 990 000. Comparison between the pro rata budget of R187 993
000 and actual expenditure for the period reflects an under expenditure of (R74 756 000) which implies that
the municipality spent 38 percent less than the budget for the same period. The under expenditure is
attributed to management’s decision to delay most of the projects that were funded through the external loan.
it must be noted that the revised budget was only approved in December 2016. It must further be noted that
capital grants amounting to R215.6 million which was appropriated to fund capital programme has been
received during the current year, however, only R112.5 million has been spent on capital projects, leaving
the balance of R103.1 million capital grants unspent. As at 31 March 20186, the municipality closed with the
investment portfolio of R80.3 million, of which R43.4 million was for capital grants. This therefore implies that
R59.7 million of capital grants were not cash-backed and was used since it has been utilised to fund operating
expenditure. While it is acknowledged that delays in the implementation of projects has a negative impact
on capital expenditure performance, however, lack of cash to back unspent conditional grants exacerbated
the situation.

Furthermore, internally funded projects indicate under-expenditure of R25.5 million when compared to the
pro-rata budget of R36.2 million. Again, one of the reasons for under-performance has been delays in the
release of Vat refunds by SARS and the slow rate at which outstanding debtors and revenue on sale of land
has been collected, as this was funded from these revenue sources. It is interesting to report that about R26
million of Vat refunds were received by the municipality during March 2017. This has been used to
compensate conditional grants already spend, and a portion of internally funded capital spent during March,
It can also not be denied that in most instances where revenue has been regenerated from these sources,
at some stage it was used to fund a portion of the operating expenditure. The conditional grants and internally
generated reserves will be replenished when these sources of funding are being received by the municipality.

As at the end of the ninth month of the financial year, the capital expenditure per department reflected as
follows:

Vote Descripion .~ T pdiusted YearTD YearTD YD YTD
o Budget actual budget variance variance

R thousands ‘000 ‘000 ‘000 '000 %
CORPORATE SERVICES - - - -

COMMUNITY SERVICES 14,500 4522 10,875 (8,353) -58%
BUDGET AND TREASURY 802 296 602 {305) 51%
MUNICIPAL MANAGER 2,524 k¥4 2,118 (2,086) -98%
DEVELOPMENT PLANNING AND HUMAN SETTLEMENTS 57,549 19,581 43,162 (23,582) -55%
TECHNIGAL SERVICES 177,602 93,216 133,201 {39,986) -30%
ELECTRICAL AND MECHANICAL SERVICES 10,712 5,590 8034 {2,445) -30%
Totai Capital Expenditure 263,990 123,237 197,993 {74,756) -38%

2.4 Financial position

2.4.1 As at end the ninth month of the financial year, the municipality seemed to be showing a favourable
equity position, with a net effect of R7.3 billion. While this picture looks good, it is however important o point



out major contributors to such a favourable equity position, being consumer debtors and the property plant
and equipment (assets), which cannot instantly be converted into cash. The following provides a closer look
on some of critical financial position items:

2.4.2 The municipality’s consumer debtors as reflected in table SC3 has increased by R2 925 000 and by
the end of the third quarter, the total debtors amounted to R961 707 000. The bulk of this amount (R889 794
000} is debt owing for more than 90 days, while R838 924 000 of the total debt is owed by households. It
must be noted that the total figure of debtors is inclusive of indigent.

The office of the municipal manager has convened a Revenue Income Task Team which is mandated to
devise strategies of dealing with the escalating debt and there by address or improve cash inflows, the impact
of which is expected to be evident later in the financial year. It must be mentioned that the impact of the
water restrictors and other interventions cannot be quantified at this stage, however, if successful, this may
be seen one of the main interventions to improve the financial position of the municipality in the near future.

2.4.3 Property Plant and Equipment {(Assets) comprise of R7.0 billion of the total assets of R8.3 billion as
reflected in table C6. These assets comprise of roads, community assets, water infrastructure, electricity
infrastructure, other plants and equipment which the municipality has acquired for service delivery as well as
for its own use. Service delivery of the municipal is majored by its ability to provide these services to
communities. It is however important to note that the majority of these assets may not be easily converted
to cash and cash equivalent.

2.4.4 An amount of R346 million included in assets represents investment in uThukela Water since the
municipality is the shareholder. This also cannot be converted into cash instantly, however its represents the
value of the interest of the municipality with the entity.

2.4.5 The municipality closed with a balance of cash and cash equivalent of R80 850 000 as at the end of
the ninth month of the financial year. The balance comprise only of call investments of R80 364 000 and the
cash of 486 000. This amount of R80.8 million includes an amount R27.4 million for the Housing
Development Fund, and the remainder of R53.4 million to fund unspent grants and other municipal
operations. Of the amount of R53.4 million, R43.4 million was ring-fenced for capital grants, R9.3 million for
operational grants and the remainder was reserved for any other operational requirements. Although the
situation shows cash improvement compared to February 2017 and while the municipality is still expecting
receipts from debtors relating to March 2017, this cash position however indicate that the municipality is still
experiencing serious cash flow problems to cover unspent grants and meet its short term commitments.

2.4.6 The municipality had a total loan liability of R466 million as at the end of the third quarter of the financial
year, a capital portion of the loan amounting to R29.3 was payable in the current financial year. About R15.99
million of this has already been paid, with the balance of R13.4 million payable before the end of June 2017.

2.4.7 As at the end of third quarter, the municipality had trade creditors amounting to R74.6 million. Important
to note is the fact that cash and cash equivalents of R80.8 million as mentioned in 3.4.5 above was not
adequate to honour these creditors, taking into consideration the Housing Development Fund of R27.4
million, unspent grants of R125m and trade creditors of R74.6 million. This therefore indicates that the
municipality was operating at a cash deficit of R146.2 million. Although revenue billed for March was still due
to be collected in April, however the level of billing and the current payment factor will still generate far less
cash than what is required.

2.4.8 As at the end of third quarter, the municipality had unspent conditional grants amounting to R125
million. It is important that expenditure on conditional grants is fast-tracked in line with their conditions so
that the municipality does not loose such grants to National Treasury at the end of the financial year. The
balance of cash and cash equivalent indicates that unspent grants are under cash-backed by an amount of
R71.3 million, taking it consideration the Housing Development Fund of R27.4 million as explained above.



2.5 Cash flow analysis

2.5.1 The municipality opened with a cash and cash equivalent balance of R44.5 million at the beginning
of the financial year and closed with a balance of R80.8 as at the end of third quarter, which represents a
cash increase of R36.3 million. These balances both include and amount of R27.4 million for the Housing
Development Fund, which does belongs to the KZN Department of Human Settlements.

25.2 Cash flows from operating activities yielded a net cash inflow of R180.5 million as result of receipts
from services charges, property rates, government grants as well as other sundry receipts. This net cash
inflows was after the municipality paid its suppliers for services rendered, remunerated its employees and
paid the portion of the outstanding interest on loans.

25.3 Cash flows from investing activities had a cash outflow of R123.2 million. This was the actual cash
used by the municipality to implement its capital budget over the past nine months.

2.5.4 Cash flows from financing activities had a cash outflow of R20.9 million. This relates to the cash paid
by the municipality to repay a portion of its long term loan.

CONCLUSION

The municipality approved the adjustment budget by end of February 2017 as required in terms of the
Municipal Finance Management Act; Section 28. Cooperation amongst management and structures in
council is required in order to curb expenditure on the budget. The issues that still reflect variances in the
budget performance report must be monitored and managed to ensure that the municipality operates within
the approved budget.

Furthermore, the municipality will continue to explore and implement effective credit control measures
through RIIT in order to strengthen its cash base, especially from individual consumers. Other revenue
enhancement strategies over and above those currently yielding revenue will have to be explored with a view
to widen the revenue and cash base as these seem to be the solution to turn the cash-flow situation around.

RECOMMENDED

{(a)That report be submitted before that end of June 2017 for expenditure items which appear to be
over-spend and with a view to avoid unauthorised expenditure;

(b) that report be submitted regarding possibility and quantification of unspent grants before the end
of the financial year, and actions to be taken by the municipality to avoid reverting grants to National
Treasury;

(c}that the report be submitted before the end of the financial year regarding possible capital roll-over
and funding thereof in the 2017/18 financial year;

(d) that all Strategic Executive Directors enforce strict budget control measure to ensure their votes are
not overspent.
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HZN252 Newcastle - Table C1 Monthly Bud

get Statement Summary - Q3 Third Quarter

201516 Budget Year 2016117
Description Audited Originel = Adjusted : Monthly gYemD actaa). YearTD YID © YTD  Full Yesr
Outcome Budget Budget actual ¢ budget variance | variznce = Forecast
R thousands %
Financial Performance : :

Property rates 214,714 256,072 ¢ 262,901 16,742 : 199,216 197,176 ; 2,040 : 1% 265621

Service charges 914,751 1,083,994 1,037,588 86,110 765,429 778,11 {12,762}, -2% 1,020,572

Investment revenue 12517 4,000 4,00t 150 1,764 3,001 (1,237)‘ -41% 2,352

Transfers recognised - operational 4587 502 325438 331,488 88,480 436,396 436,396 - 331,488

Cther own revenue 37571 40,170 40,415 3,354 27,320 30,311 (2,992) -10% 36,426
Total Revenue (excluding capital transfers and | 1,647,055 | 1,709,574 = 1,676,303 104836 1430124 1445075 (14951) A% 1,696,450
contributions) |

Employee costs 489 601 476,620 470,815 39,861 356,335 353,111 3223 1%% 475113

Remuneration of Councillors 18.453 21,023 21,055 : 1,483 13,808 ; 157841 (1 ,983); ~‘i3%1 18,411

Depreciation & assetimpairment 456,741 330,121 369,587 54803 308737 277991 61547 2% 451650

Finance charges 66,141 61,899 50,312 : 4,606 38,359 : 37734 625 2%§ 51,146

Materials and bulk purchases 515,969 581,035 556,705 79,369 421517 417,529 3,988 1%1 562,023

Transfers and grants 90,764 96,085 100,964 2872 TATZS 75,723 (008): 1% 99,633

Other expenditure 900,750 388,935 389,383 32,857 : 243,025 292,037 (49,(}12); -17%, 324,034
Total Expenditure 2,538,418 1,855,731 1,858,821 215,951 : 1,486,507 1,469,116 17,391 1% 1,982,009
Surplusf{Deficit) (891,364))  (246057)  (282.428) (21,115) (56,383)  (24041) (32342)  135%  (325550)

Transfers recognised - capital - - - - - - - : -

Contributions & Contributed assets -l - - ~ - - - : -
Surplus/{Deflcit) after capital transfers & (891,384)|  (248057)  (282428)  (24015)  (56383)  (24041) (32,342 135%  (325550)
contributions ;

Share of surplus/ {deficit} of assaciate - - - - - - - -
Surplus/ {Deficit) for the year (91364))  (266057) (282428 (21,15) (56383)  (24041) (32,342)  135%]  (325550)
Capital expenditure & funds sources : 13
Capital expenditure 297,936 275,667 263,990 10,243 123,237 197,993 {74,756} +38% 164,316

Capital transfers recognised 432,181 185150 | 215687 9,445 109,404 181765 | (52,361)  -32% 147,583

Public confributions & donations - - - - - - - -

Borrowing 76,535 90,517 - - - - - : -

Internally generated funds 858,221 - 48,303 798 13,833 36,227 (22,393), 62%; 18,444
Total sources of capitalfunds | 20793 | 275867 . 263990 10243 123237 197993 | (74,756) 38% 166,027
Finangial position =

Total current assets 817,008 611,816 464.8%4 . 464,814

Total non current assets 8,303,445 4,620,712 7,782,730 7,782,730

Total current liabilities 439,749 184,956 303,681 303,681

Total non current liabilities 605,419 678,044 576,043 576,043
Community wealth/Equity 8,075,375 4,371,528 7,367,820 . - 7,367,820
Cash flows :

Net cash from (used) operating 24,166 215,539 229,355 - 180,512 180,512 0 0%: 229,355

Net cash from (used) investing @os7s0)  (2r3s23)  17.100) - {23237 (123237 - L {@17,100)

Net cash from (used) financing (11,656) 59457 {27,671) - (20,899) (20,599) - {27 671}
Cashicash equivalents at the monthfyear end 44,573 40,554 29,156 - 80,849 80,849 0 0%: 29,156

Debtors & creditors analysis 0-30 Days 31-60Days | 61-90 Days | 91.120 Days | 121-150 Dys | 151-180 Dys 184 3:‘54 Over 1¥r Total
e . SR D :
Total By Income Source (32,339) 79,469 24783 23,218 20,722 22044 1 20845 802967 . 961,707
Creditors Age Analysis ;

Total Creditors 73578 908 | - 0 - - 9 8, 7AB03




KZN252 Newcastle - Table C2 Monthly Budget Statement - Financial Performance (standard classification) - Q3 Third Quarter

L L R Budget Year 2016117 ]
Description -Ref, Audited Original Adjusted Monthly gmrm a ctus“i YearTD YTD YID © Fufl Year
Qutcome Budget Budget actuat ¢ budget variance . variance = Forecast
R thousands 4 i | %
Revenue - Standard : ! ! :

Governance and administration 272,895 30756 367,646 3668 292921 5734 1787 6% 300,561
Executive and council 16,268 13,210 7445 1,227 : 6,705 ¢ §584 1121, 20% 8,940
Budgel ana treasury office 201,988 291,002 304,335 22,961 232,137 228,351 3,086 L% 308,515
Corporate services 54,649 568,544 55,866 | 13,499 54,080 41,500 12,180 : 2% 72,106

Community and public safety 45,671 25,616 23,349 2222 16,368 17,512 : (1,144}; -1% 21,824
Community and social services 28,988 7,058 6,946 . 446 5585 5210 375 ‘ 7% 7,446
Sport and recreation 1,125 Hr 646 . 28 460 485 (25]% 5% 613
Public safety 5122 7,957 ; 5136 184 2534 . 3,852 {1,318): -34% 3379
Housing 10,404 10,657 10,557 1,579 7,740 7,918 " 2% 10,320
Health 33 2% B3 . 4 49 48 20 % 65

Economic and environmental services 60,361 5,001 i 7,381 7,020 59,116 5,536 53580  968% 78,822
Pianning and development 14,560 666 1,234 3,368 20,865 | 926 19939  2154% 27,820
Road transport 45,801 4,336 6,147 3,652 38,251 4,610 336410 730% 51,002
Environmentat protection - - - - - - - -

Trading services 1,267,999 1,318,136 1,277,882 147,896 1,061,694 1,146,191 (84,577): -T% 1,165,112
Electricity 688,435 771,358 748,239 70,696 569,345 654,763 (85424} -13% 634,340
Water 284,234 247,148 228146 33,564 241,136 218,955 : 22,181 10% 227,324
Wasts water management 177,916 186,113 186,165 0461 150200, 186710 (27499  -15% 180,697
Waste management 107414 113,515 1 114,332 ¢ 14,391 91,913 85,749 : 6,165 % 122,551

Other 130 164 36 3 105 102 I 140

Total Revenue - Standard 1847055 1709674 1876303 194835 1430124 1445075 (14951) A% | 1656459
Expenditure - Standard : :

Governance and administration 187,373 332,329 346,450 22,272 237,041 259,838 (22179?); -9% 316,054
Executive and council (47,541) 90,786 89,999 5,237 64,642 67,499 (2,858) -4% 86,189
Budget and treasury office 168,462 161,526 191,490 11,168 127,155 143,817 (16,462)  -11% 169,540
Corporate services 66,452 BO.0YY 64,962 5867 45,244 48,72% (3,477} 1% 60,325

Community and public safety 254,047 253,527 239,565 19,510 182,854 79,673 3,180 2% 243,805
Community and social services 86,904 90,729 85,584 8217 56,234 64,188 2,046 3% 88,311
Sport and recreation 58,257 63,316 60,333 4,807 : 45,384 45,250 14 0% 66,512
Pubtic safety 73,462 69,346 64,176 4,445 49,513 48137 1,381 3% 66,017
Housing 31,257 26,104 25,426 18,653 18,06¢ {47} 2% 24,870
Health 4,166 4032 4,046 3070 3,035 36 1% 4,054

Economic and environmental services 350,394 408,940 : 410,668 56,367 366,801 308,001 . 58,800 15% 489,068
Pianning and development 31,279 31,183 ¢ 23,289 1918 . 17,578 ; 17,467 111 1% 23,438
Road transport 358,988 377616 ¢ 387,241 54,445 ‘ 349,150 290,431 58,719 20% 465,534
Environmental protection 128 141 137 4 72 103 (31, -30% 9%

Trading services 1,705,618 960,137 | 961,333 . 147,798 699,755 TRLO000  (21.245) 3% 933,006
Eleclricity 706,916 562,521 551,042 86,067 | 430493 40782 1B7IZ. 4% 565,991
Water 860,238 261,534 273,359 . 17,988 166093 205019 (3B  -19% 221,487
Waste water management 37433 32,248 29,525 : 3,167 ‘ 23508 | 22,144 } 1365 6% 31,344
Waste management 101,031 103,835 97,407 . 9,676 | 70,660 73,085 ] (2,395)? -3% 94,214

Other 799 805 5 57 804 (547} 0% 7

Total Expenditure - Standard 4955731 1956821 215951 1486507 1469116 17391 1% 1,982,009
Surplus! (Defick) for the year T (p4805T)  (282.428)  (21.118) (56,383) (24041) (32342  135% (325,550




KZN252 Newcastle - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - Q3 Third Quarter

Vote Description 201516 Budget Year 2016/17 o
Audited Criginal - Adjusted - Monthl : Yearth YID - YTD ©  Full Year
Retl  Qutcome Bu%gel BljldQE! : actuaiy +YearTD actual budget  variance variance | Forecast
E thousands % .
Revenue by Vote i . :
Vote 1 - CORPORATE SERVICES 70,656 69,754 ; 83,311 14,726 60,784 A74831 13301 28.0% 81,046
Vote 2 - COMMUNITY SERVICES 143,082 120371 120677 15008 101,333 97,258 AD7S 4% | 135,110
Vote 3- BUDGET AND TREASURY 201,986 91002° 304,335 22,96 232,137 2825t 3886 17% | 309515
Yote 4 - MUNIGIPAL MANAGER - - - - - - - j -
Vote 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN 25,094 11,367 11,927 4,458 28,70 845 19765 2009% 38,261
Vote 6 - TECHNICAL SERVICES 516,649 43685 418,904 66,397 437815 408,368 20447 72% 583753
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 688,606 369 48239 70,895 569,345 654,760 (85424) 130% @ 508753
Vote 8 - [NAME OF VOTE 8] - . - . . . _ ‘ -
Vaote 9 - INAME OF VOTE 9] - - - - - - - -
Vole 10 - {NAME OF VOTE 10] - - - - - - - ‘ -
Vate 11 - [NAME OF VOTE 11] - o . . - . _ : -
Vote 12 - [NAME OF VOTE 12 - - - - - - - -
Vete 13- [NAME OF VOTE 13) - . - - - - - -
Vole 14 - [NAME OF VOTE 14) - - - - - - - -
Vot 15 - [NAME OF VOTE 15] ~ - - - - - - : -
Total Revenue by Vote 2| 1647085 1709674 1676393 194836 1430124 1445075 (14951)  A.0% 1656459
Expenditure by Vote 1 : | §
Vote 1 - CORPORATE SERVICES 730,585 86,215 71,700 5,908 47,780 53781 (6.001) -112% ° 63,707
Vote 2- COMMUNITY SERVICES 309,225 326,605 305,803 27866 . 298344 220202 (858) L4% 304459
Vote 3- BUDGET AND TREASURY 168,462 181526 191491 11,168 1 127,155 143618 (16463 -115% & 189,540
Vole 4 - MUNICIPAL MANAGER 84,830 7251 74,787 4728 56,566 56,080 478 08% 75,425
Vole 5 - DEVELOPMENT PLANNING AND HUMAN SETTLEMEN 63,522 58,086 48,700 ; 3431 35,208 37,275 (@7 -26% 48,384
Vole 6 - TECHNICAL SERVICES 625,444 678979 695409 757940 542178 621557 20621 40% : 722,004
Vole 7 - ELECTRIGAL AND MECHANICAL SERVICES 556,350 571,809 570,122 - 85967 448193 427,502 20601 48% 597,581
Vote § - [NAME OF VOTE §) - - - - - - - -
Vote 9 - [NAME OF VOTE 9] - - - - - - - -
Vote 10 - [NAME OF VOTE 1] - - - - . - . -
Vole 11 - [NAME OF VOTE 1] - - - - - - - -
Viote 12 - [NAME OF VOTE 12) - - - - - - - -
Vate 13 - [NAME OF VOTE 13] - - - - - - . -
Vole 14 - [NAME OF VOTE 14] - - - - - - - -
Vole 15 - INAME OF VOTE 15} - - - - - - - -
Total Expenditure by Vote 42| zsess|  1@ssTI . 1es88 215851 1486507 1469,116 . 17,381 12% ©  1982,008
Surplus/ (Deficit) for the year 2 Twmenan| paspsny (282.428) 25.416) (56,383) 24081) (32,3427 1345% {325,550)




KZN232 Newcastle - Table C4 Monthly Budget Statement - Financial Performance {revenue and expenditure} - Q3 Third Quarter

2015i16 Budget Year 2016/17
Description Ref|  Audited Original | Adjusted Monthly ‘YearTDa ma]3 YearTh ¥TD YTO Full Year
i Outcome Budget Budget actual budget variance | variance | Forecast
R thousands % i
Revenue By Source
Property rates 2T 2BOT2Z | 262901] L6742 199,215 197076 2040 1% 265,621
Property rates - penallies & collection charges PN BB N S g I RN SaT - ARAN
Service charges - electricity revenue " p38,731 712968 689824 | o B6M13; 06159 | 0 B17368| (11209 2% 674,879
Service charges - water revenue 144962 184,732 161470 4844 L 121,428 121,103 26 0% -7161,805
Service charges - sanitation revenue 76454 102873 - /102,873 v B AT 76,020 71185 (£135) 1% * 101,360
Service charges - refuse revenue L B0 B34 B34 B .11 . 81,822 .- 62,568 (744). 1% 82,429 |
Service charges - other S EERA e AR [, e - R
Rental of facililies and equipment 1918 7,326 7326|642 5450| 5495 {36) 1% D728
Interest earned - exiermal invesimenis 42517 4000 C4.00 w180 So4,164 3,001 (1,237 -41% 2382
Inferest eamed - outstanding debtors -7,156 6089 1 i AB0 L BTY 8,275 ;178813 (538): 6% 111,083
Dividends received i S S EERRAE B R - e
Fines 5206 D760 | 5208 SI70| 2549| 32| (1353 -35% 13,399
Licences and permits sk 2 R Vi N | PR g (0 4% .
Agency services R L Rl AR R S - R
Transfers recogrised - operational 467502 35438 331488 | 08480 436395 436,39 - - 331,488
Other revenue 16,522 CAS072| ioMB23) 1662 SA1028) o A2002|  (1084) 9% 14,704
Gains on disposal of PPE 770 IR RERR e EEEEEEE EEREEEER - -
1647085 |  1,700674 | 1,476,203 194,836 1430124 1M5075 1 (14951) 1% 1,656,459 |
Total Revenue (excluding capital transfers and contributions}
Expenditure By Type
Employee related costs 489601 CA7BE20| 470815 | 39861 356,335 38311 3223 1% 475,113
Remuneration of councillors 46,453 '-21.023 G :2_1.055 1,483 f'_13.808 S 15791 (1,983} -13% 484N
Debtimpairment 542,783 CEL007 | 88256, 128230 18799 L UB6192| (47303 -72% +.25,065
Depreciation & asse! impairment 456741} 330921 | 369,587 | 54803 33877 277a91) 81547 22% 451,650
Finance charges cesMr) 1899 o B03f2] L i4g96| 3839|377 625 2% 51,146
Butk purchases CB10530| . B7ET3|  BSat62 o 79MAT| 419072 448721 4201: 1% 558,763
Other materials sl coa0e1] asaay oimsp| 245 aesr @12 8% ~3,260
Conlracled services UBAGYT] 524907 038832 5810 B0 124|509 7% ;45627
Transfers and grants 90764] 95008 . 100984| 2872 74125 75,723 B9 1% 199,633
Other expenditure 269804 | . 275438 262,205 L 24,023 190008 o 196721|  8715) 3% 253,342
Loss on disposal of PPE 3472 RS I B ' AR R EA - R
Total Expenditure ] 2538418 [ 1055731 | 1058821 25051 1486507 1489116 17381 1% 1,962,000
Surplus/{Deficit) (B364)  (246057) (262428 (21,115) (56,363) 24041), (32,342) 0 {325,550
Transfers recognised - capital REEEERY ERES R S SR L] _ RN
Contributions recognised - capital - L -
Contributed assels : R ' RO - JRESEN
Surplus/{Deficit) after capital transfers & contributions (B01384)  (246,057)  (282428) 21,115 {56,383) {24,041 i {325,550)|
Taxation EE RN R
Surplus!/(Deficit) after taxation #o1,364)  (246,057)]  (262,428) {21,115) {56,383) {24,041) " (325,550)
Alributable o minorities B ERRERE S I EET O N RN
Surplus/{Deficit) attributable to municipality (891.364)  (246,057)  (262428): 21,115} {56,383) (24,041) (325,550)
Share of surplus/ (deficity of associate RN T R RN BRSNS R : g
[surplust (Deficity for the year (891364 (246,057  (282428) 21,115 (56,383) {24,041) " {325,550)




KZN252 Newcastle - Table C5 Monthly Budget Stalement - Capital Expenditure {municipal vote, standard classification and funding) - Q3 Third Quarter

: 201 5{15 3 Budgel Year 201 B.'1 7 .
Vote Description Ref|  Auditer Driglna$ Adjusted 1 Monthly YearTD actual YearTD Yo | YD Full Year
Cutcome Budget Budget actual ¢ ! budget vatiance | varfance | Forecast
R thousands i ] ; 5,
Multi-Year expenditure appropriation P2 ]
Vot 1 - CORPORATE SERVICES : - - - - - - - -
Vote 2 - COMMUNITY SERVICES - - - - - - - -
Vots 3 - BUDGET AND TREASURY | - - - - - - - -
Vots 4 - MUNICIPAL MANAGER j - - - - - - - -
Vote § - DEVELOPMENT PLANNING AND HUMAN SETTLEMENT. - - - - - - - -
Vote 6 - TEGHNIGAL SERVICES ! - - - - - - - -
Vate 7 - ELEGTRIGAL AND MECHANICAL SERVICES - - - - - - - -
Vit B - [NAME OF VOTE 8] - - - - - - - -
Vota - [NAME OF VOTE §) - - - - - - - -
vote 10 - [NAME OF VGTE 10} - - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - - -
Vots 12 - [NAME OF VOTE 12) - - - - - - - -
Vota 13 - [NAME OF VOTE 13] - - - - - - - -
Vot 14 - [NAME OF VOTE 14] - - - - - - - -
Vote 15 - [NAME OF VOTE 15) - -1 - - - - -
Taotal Cap]tal Mu!ﬁ-yearexpenditure 47 o -“ T --- ) ) 7—7 1 ) :7 i _- - - o 7* i
Single Year expenditure aporopriation ? H
Vote 1- CORPORATE SERVICES 47,341 17,604 © - {1,028) - - - -
Vota 2 - COMMUNITY SERVICES 12,454 31,161 14,500 8 4522 10875 (6353) -58% £030
Vate 3- BUDGET AND TREASURY 14,280 942 802 : 39 206 ; 602 (308) -51% 95
Vole 4 - MUNICIPAL MANAGER - 2,624 2824 - 32 2118 [2008) 9% 43
Vote § - DEVELOPMENT PLANNING AND HUMAN SETTLEMENT 124 32772 57,549 4,235 19,581 antez | [@3SEY) E% 26,107
Viote 6 - TEGHNICAL SERVICES 182,646 175,427 177,602 5,895 93,216 133,201 ; {30,986) 30% 124,288
Vote 7 - ELECTRICAL AND MECHANICAL SERVICES 31,284 14,936 10,752 1052 5,590 8034 | (2485 0% 7453
Viote & - [NAME GF VOTE §] - - - - - - - -
Vote 9 - [NAME OF VOTE 9] - - - - - - - -
Voto 10 - [NAME OF VOTE 10] - - - - - - - -
Vota 11 - [NAME OF YOTE 11] - - - - - - - -
Vote 12 - [NAME OF VOTE 12) - - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - - -
Wota 14 - [NAME OF VOTE 14] - - N - - - - -
Vota 15 - INAME OF VOTE 15] - - - . -1 - - -
Total Capital single-year expenditure 4 wrgm | mseET . o390 10243 123297 | 97993 (ATEEN  -38% 164,316
Totat Capital Expenciture | el aseer.  asase; tepdd: vy | 19ises | ga7sey aen 164316
Capitat Expenditure - Standard Classification
Governance and administration 7,570 24,31 3526 {789} 328 20 (2.381); -88% 436
Executive and coungil 47,141 17,804 L : {t,028} g e - LU
Budget and teasiry office 21087 iem 862 g i g0z (a05)} S " 08
Corporate services : 3,362 2,824 2824 L <7 ‘2118 {2,088): -58% 43
Communify and public safety 19,760 25213 14,371 8 4,164 10,778 | (6614 1% 5,552
Community and social sarvices 56T co7es 1,180 e 2,253 8385 | 16137 73% 1+ 3,004
Sport and recreation . 4,083 | 16,225 2,800 8 1,863 2,100 (@an 1% i
Pubic safety B e 162 - 48 Sz | 0%
Heusing 100 00 - - i75 75 -100%
Health 120 i - = oy o7 -500% -
Economic and environmental services 1317 109,504 145,768 €785 82,904 100,326 | (46,333); 42% 83,992
Planning and devalopment 2,841 132,872 57,548 | 10 4057 10,561 43,162 | (23,582) -55% 26,107
Road transport < $10,578 7 ga210) i27e| 43413 86,164 | (22751} -34% (57,884
Envirenmental protaction S R O R Vi - <
Trading services 93,489 19,178 100,224 55,750 75,68 | (10418} -26% 4,334
Eleckicity al2se| Mg | 0TI L5500 803 | (48] 0% 7453
Water 34806 7 ess06 - B,154 49,803 66865 (17.063) -26% 86,403
Wasta water managament B2 T) RN Y g " 358 : BO | 33% 477
Waste management PRRIS R - IR - -
Other ) - -
Total Capital Expenditure - Standard Ciassification 3 257,93 275,687 263,980 10,243 12323 197,953 -38% 164,316
Funded by:
Netionat Government 132181 | . 185,150 178,265 045 99,140 133,714 (4574 -28% 132,180
Provincial Govamment o : 37,802 e ] 10284 28OS (17787) £3% 15,386
District Municipalty ERE S I - AR
Other ransters and grants L ' ) - - N
Transfers recognised » capital 132,181 185150 215,687 9,445 109,404 161,765 | (52,361))  -32% 147,583
Public contributions & donations 5 G e RS U - S
Borowing [ - 76,535 5T O Sk e c= - -
Intemnally generated funds 21| e 48,303 708 " 13,833 36,227 | (22395H 2% 16,444
Total Capital Funding T 297,93 | 275867 263,900 10,243 123,237 197,993 | (T4758) .38% 166,027

FReferences

1. Municipalities may choose to approptiate for capitel expenditure for three years or for one year {if one year appropristion projected expenditure required for yr2 and yr3).

2. triclude capital comporent of PP unitery payment

3. Capital expenditure by standart classificedion must ile to the total of multi-year and single vear appropriaiions
4. Inciude expenditure or i property, i and hiologicel assets
§. Must reconcite to Monthiy Budget Stat Financial P { and diture}

6. inciude finance Jeases and PPP capital Rinding componen! of unitary peyment - ramf b

'grepay

15 0 ife fo changes in Tabie SA17




KZN252 Newcastle - Table C6 Monthiy Budget Statement - Financial Position - Q3 Third Quarter

201516 Budget Year 2016117
Description Ref i iaii i :
“ e e O
R thousands 1 '
ASSETS
Current assets
Cash Coaast3| apra| o2l cioaesl iizom2
Cail investment deposits BRRRNEE RSP ¥ 7] 219137 80,364 | . 21913
Consumer debtors 707525 | 489,883 | 367848 | . 474085 .. 367.848
Other debors Coobtet2| 88250 10535920 49,930 53,592
Current portion of long-term receivables gl | SRE. 3 B
lnventory 13,381 13,418 13,381 143,785 "43,381
Total currentassets 817,098 611,815 464,814 618,656 464,814
Non current assets
Long-term receivables . . o o VR .5 _
Investments S I T B
investment property 275974 | 265,125 | 275974 . 275,974 275,974
investments in Associate 346,156 | - 421,324 | 346321| 348,321 345,321
Property, plant and equipment 7670847 | _' 13,925,100 7,146,887 Z_?,064.§61 _ 7,146,887
Agricultural RPN BEPEES S IO A BER ER 2 S
Biclogical assets SO i e e e
Intangible assets APV} EEDENE R KN I 10 NSRS .7/ ) B 7
Other non-current assets e70| 3025 “e3| e 6327
Total non current assets R 8,303,445 4,620,712 7,782,730 7,699,954 7,782,730
TOTAL ASSETS | ) - 7 9120542 | 5232528 | 8,247544 | 8318610 | 8247544
LIABILITIES
Current liabilities
Bank overdraft AR R SIS ST e
Borrowing Cm] oomdezy 29375 13447 20378
Consumer deposits : 22753 13,389 13,214 13443 43,294
Trade and other payables 391,780 134448 255,002 367,982 | . 265,002
Provisions CRITS| A48T 6,000 By7S| 6,090
Total current liabilites 439,749 184,956 303,681 400,647 303,681
|Non cusrent liabilities
Bomowing 458,528 528190 | - 429127 - 453,524 429127
Provisions 1468003 147855 146,916 146,880 “146,916
Total non current liabilities ) | e05419f 676,044 576043 600414 576,043
TOTAL LIABILITIES 1| 1pasger| set000 | 879724 1001061 879,724
INET ASSETS 2 8075375 4371528 | 7367820 7317549 7,367,820
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/{Deficit) 8048529 4333046 7330907 | 7289816 | 7,339,907
Reserves Craeres | asss2l  are1al a3 e

TOTAL COMMUNITY WEALTHEQUITY | 2 8075375] 4371528  7.367,820 7317549 7,367,820




KZN252 Newcastie - Table C7 Monthly Budget Statement - Cash Flow - Q3 Third Quarter

201516 BudgetYear2067 ]
Description Ref|  Audited Original Adjusted Wonthly \\ o dua|1 YearTh YYD YTD Full Year
Outcome Budget Budget aclual budget variance | variance ! Forecast
R thousands 1 Y
CASH FLOW FROM OPERATING ACTVITIES
Receipts
Property rates, penalties & collection charges 214,714 209,878 205,062 199,216 -'199.216 o 0% 205,062
Service charges 708,366 803,135 905,895 -611,881 611,861 - 905,895
Other revenue 4158 89| a2 192421 18242 - 37,22
Govemnment - operating 314920 325438 ¢ 331,488 350,370 380,370 - -.331,488
Government - capital U9I57| 18550 215686 AT9HMe ] ATe38 - - 215,686
interest 19673 520 . 755 14551 1455 o 0% 782
Dividends R T A R B _ SRRy
Payments
Suppliers and employees (1363680  (1,380,304):  (1.423.212) (1,152,558) (1,152,558} - (1423212
Finance charges @14 E8em (5031 (338 (8393 0 0% (50,312)
Transfers and Grants I R el B S - i ______“"_
NET CASH FROM/{USED) OPERATING ACTMITIES | | 24186 215,538 279,355 180,512 180,512 0 0% 229,355
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE -1,688 2,012 = - 2012
Decrease (Increase) in aon-current debtors R e - - =]
Decrease (increase) other non-current receivables - - - D
Decrease (increase) in non-current invesiments —- = “ - -
Payments
Capital assels 310,438 - @7563m| (19.112) (2287 paun - (218,112)
NET CASH FROWI(USED) IVESTING ACTNITIES | | @oerso)l  @raezs) — @ir,io0) anan Ban - _a1n.s0o)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short term Icans L s SRS - - - AN
Borrowing long termirefinancing {11,362) 90517 0 ' - e
Increase (decrease) in consumer deposits Tl 132 4,708 - - 4,708
Payments
Repayment of borrowing (o4 (32192 "(29,375) {20,999 {20,899) - {29,375)
NET CASH FROMI(USED) FINANCING ACTMITIES | | (11,656) 59,457 (27.671) (20999)  (20899) —@remy|
NET INCREASE! [DECREASE) IN CASH HELD {296,240) 1372 (15,417) 36,276 36,276 {15.417)
Cashicash equivalents at beginning: 340813 30,182 il ; 44,573 44,573 44 573
Cash/cash eguivalents at month/year end: 44,873 40,554 80,849 80,848 29,156




KZN252 Newcastle - Supporting Table SC1 Material variance explanations - Q3 Third Quarter

Ref Description

R thousands

Vanance Ri for material deviati

Remedial or comectiva stepsiremarks

1 lRevanua By Source

Fines Recognised

2 |Expenditure By Type
Debt impairment

Rereunsration of Councillrs |

Corlractsd Sarvioss

Materials
3 |Capitat Expenditure

4 |Financial Posltion

5 fCash Flow

6 [Meagureable performance

7 {Municipal Entities

Interest eamed : extemal investments . -

_IAI%IMmeMeshmnfsbeingyimdmnmemcashMpmblaﬂ}s L

" 35%|Wo recalved less funds fom fines payed by consmers

", 72% | Debt payment ls accounted for once atthe end of o yeer. - ©: -0 "

-13%|Back pay or upper it paid ealy Apriland wil refect on Apcirepot .-
Still i ths pruoesso! wlculatang dapremmn In ine wnh he r‘maksed ravaluaﬁm ofassats

Dalays ufspending due o cash fow

.*}The varisnces in both capital and opsrational budgel perl'ormanoss msultad in Iha vanam:em
llhe overall parfomanne uﬂha munmlpaﬂy S :

X Gonsuﬂ.nncy was adjuﬂed downwards dumg adjus%ment md \mII mﬂect nomai hy end ofﬁnanml yoar . RO




KZN252 Newcastle - Supporting Table 3C2 Monthly Budget $tatement - performance indicators - Q3 Third Quarter

i. Debt coverage

it. O/S Service Debtors to Revenue

fit. Cost coverage

1DP requiation financial viability indicators

{Total Operating Revenue - Operating Grants)/Debt
service payments due within financial year)

Total outstanding service deblors/fannual revenue
received for services

(Available cash + investmentsymonthiy fixed operational
expendiiure

nsie g BudgetYear20Gn7y
Description of financial indicator Basis of calculation Ref|  Audited Original | Adjusted Full Year
' YearTD actual
Outcome Budget Budget Forecast
EEormwing Management
Capital Charges to Operating Expenditure Interest & principal paid/Operating Expenditure 2.6% 20.0% 21.4% 2.6% 35%
Borrowed funding of ‘own’ capital expenditure Borrowings/Capital expenditure excl. fransfers and grants 257% 32.8% 0.0% 0.0% 0.0%
Safety of Capital
Debt lo Equity Loans, Accounts Payable, Overdraft & Tax Provision/ 10.9% 15.9% 9.7% 11.4% 9.7%
Funds & Reserves
Gearing tong Term Barrowing/ Funds & Reserves 1714.4% 1372.5% 15837.3% 1635.3% 1537 3%
Liguidity
Current Ratio Current assets/current liabilities H 185.8% 330.8% 153.1% 154.4% 153.1%
Liguidity Ratio Monetary Assets/Current Liabllilies 10.1% 21.9% 9.8% 20.2% 49.9%
Revenue Management
Annual Debtors Collection Rate Last 12 Mths Receipts/ Last 12 Mihs Biling
{Payment Level %)
Qutstanding Debtors 1o Revenue Total Qutstanding Debtors to Annual Revenue 46.1% 326% 251% 36.6% 25.4%
Longstanding Debiors Recovered Debtors > 12 Mihs Recovered/Total Debtors > 0.0% 0.0% 0.0% 0.0% 0.0%
12 Months Oid
Creditors Management
Creditors System Efficiency % of Creditors Paid Within Terms (within MFMA 5 65(e))
Funding of Provisions
Percentage Of Provisions Not Funded Unfunded Provisions/Total Provisions
Other Indicators
Electricity Distribution Losses % Volume (units purchased and generated less units 2
sold)iunits purchased and generated
Waler Distribution Losses % Velume {units purchased and own scurce less units 2 o
sold)/Total units prrchased and own source e o G R, AN
Employze costs Employee costs/Total Revenue - capital revenue 29.7% 275% 281% 24.8% 28.7%
Repairs & Maintenance R&M/Total Revenue - capital revenue 0.0% 0.0% 0.0% 0.0% 0.0%
Interest & Depreciation 1&DiTolal Revenue - capital revenue N7% 22.9% 25.0% 2.7% 4.2%
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KZN252 Newcastie - Supporting Table SC5 Monthly Budget Statement - investment portfolio - Q3 Third Quarter

Type of Accrued | Yield forthe | Market value : Market value
. investment interest for month 1 at beginning = market value | atend of the
Investments by maturity o
Name of institution & investment ID f the morth () of the month month

R thousands
Nedbank D Call Account = ol R
Standard Bank . 1 Call Account 1312 .- 170,550 061,822
ABSA | Call Account L1510 U837
Sanlam '} Call Acoount RiRL R
Municipality sub-total 1,892 188,951
Entities
Entities sub-total - N - -
TOTAL INVESTMENTS AND INTEREST 188,951 80,364




KZN252 Newcastle - Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - Q3 Third Quarter

201516 ] Budget Year 201617 e
Description Ref | Audited Original Adjusted Monthly ‘;YearTD a ctual; YearTD YTD YO Fult Year
Qutcome Bucdget Budgat actual budget variance | variance | Forecast
Rthuusands %
P . 1 R
Operating Transfers and Grants

National Governmant: 307,059 314,750 314,750 76,739 314,750 314,750 - 311,750
Local Government Equitable Share 298215 306,952 306,952 76,739 06952 30685 S 306,952
Water Services Operating Subs»dy 000 2 : LT SO R SRR
EPWP Incentive 1" - R omoes| ooasma| s Coaame] aam 113473
Integrated NahonaIElecinfcabon Programme PR S FRS pa AT IS L
. Finance Management L 1,600 1628 1626 171,625 -'_:'i.6_25
‘Municipal Systems Improvement L 3 %030 LA : S I -

Neighbourhood Development Partership -+ 28 -
Other transfers and grants [insert description] i -

Provincial Govemment: _ 11,354 10,643 334 21,454 21,454 - b 1068
-Recapumusauonof(:ommunnyunranes 4, n RS L - 5,605
‘Accredted Muricipaltes B 2,120 21120 1,077

‘Museums Services o ST L . <
Commurity Library Services Grant 4 Sau 3% -3 - BT
" Sport and Recreatian S - S

Health subsidy - -

District Municipality: - = - - - - - -
fnsert description] -~ -

Qther grant providers: - SO . - . -
_ﬁnse:_t descﬂptionj I L i - - =

Total Operating Transfers and Grants s MeA13| 3233 | 322383 7073|3304 30204, - Y
Capital Transfers and Grants

National Government: 162,530 185,150 185,150 26,935 186,150 186,150 0y 0.0% 185,150
Neighbourhood Development Partnership Tl zz0o0] 28328 -28,323 13721] 2323 28,323 o) 0.0% 28323
Municipal Infrastrugture Grast (MIG) : 10705 ¢ 00,214 109,214 12,214 109214 109,214 ' 11100,214
- Integrated National Electrfication Programme . : - 8000| o700  oTOOD| 1000  8000] - 8000 L7000
 Emergy efficiency & demand side management . RS 0] IR BIR SEER AN BT RS IEA Y e
.Mumclpa}watennfrastrucme L ' L4825 40613 40813 408137 40613 (40613
Accredlaﬂon R S " N _ D
" Other capital fransfers finsert dascrption] .

Provincial Government; ' 11,354 - 15425 1,909 9,758 9,798 - 15,425
Level 2 accrediiation BAREREE 4,750 S PR BT - '
Recapitaiisation quammunrly Lrbranes o 5,627
Sport and Recreation _ +1 T " 1450 SRR e
CommumtybbrarySemce R 510 15425 v 15425
Moo : Ak o L3

Corridor Development 9,798 -

District Mumicipality: - O - - - - - -
“fisert description] 11 : -

Other grant providers: - - 25,572 . - - - 25,572
Ewopeen Union . | - 25572 B ' - 25512

Totat Capital Transfers and Grants 5 173,884 185150 1 226,147 28844 | 195848 195948 oy 0% 226,147
TOTAL RECEIPTS OF TRANSFERS&GRANTS | 5 | 4oz207| 5075830 548540 105917 520482 529,152 o 00% 548,540




KZN252 Newcastle - Supporting Table SC7(1) Monthly Budget Statement - transfers and grant expenditure - Q3 Third Quarter

Description

R thousands

EXPENDITURE

Operating expenditure of Transfers and Grants
National Government:
tocal Government Equitable Share
Water Services Operating Subsidy
EPWF Incentive
Integrated Nationa! Electrification Programme
Finance Management
Munigipa! Systems Improvement
Neighbourhood Development Partership
Gther transfers and grants [insert desctiption}
Provincial Government:
Level 2 accreditation
Recapitalisation of Community Libraries

Ref

mste | Budget Year ONBHY
Audited Original Adjusted Monthly YearTD 2 ctuaig YewTD @ YID : YTD : Full Year
QOutcome Budget Budget actual i budget variance : variance ; Forecast
| %
|
!
307,059 314,750 361,750 76,789 311,440 311,440 - 311,750
238215 306,952 306952 76,739 06052 | 306952 - 306,952
RRE11] IENUSRR T IERRIEER B AR S IR R S
328|378 3173 FEE AT T IR 01 <) -
Coeo] cioaes) o Aes| 0| 43E ] 4,318 -
e

Sport and Recreation
Community Library
Museum
District Municipality: - - - - - - - N <
[insert description] : -
Other grant providers: - - - - - - - -
o E{lfﬁffde-?cnhﬂbﬂ}_ B ) R L -
Totaf opsrating expenditure of Transfers and Grants: ) 318,413 322393 : 322,393 77,254 317,464 E el 322,393
Capital expenditure of Transfers and Grants
National Government: 162,530 185,150 185,150 8,408 104,679 104,679 = 185,150
Neighbourhood Development Partnership . 22,000 128,323 28,323 1,846 S 7018 7,08 - 28,323
Municipal Infrastructure Grant (MIG) HOT05 ] 100214 9002141 0,082 68,841 . 68841 - : 108,214
Integrated Nationat Electrification Programme SB00C) o TFO00) ConTO00 | CU826| 4806|4808 - 557,000
Ernergy efficiency & demand side management Fe0e) e e AR BRI IEEUR R - ERI
Municipal water infrastructure 14,628 '4_0!613 40,613 4,574 AT -
Accrediation ] - o - oo
Provincial Government: - - 15425 - - - -
Level 2 accreditation SRR e -
Recapitalisation of Community Libraries
Sport and Recreation R
Community Library 15,428
Museum i -
District Municipality: - - - - - - - -
Other grant providers: - - 25,572 2,831 | 8,737 8,737 - T z55m
European Union . 52_5,5?2_ L 2,83 o e 873 - 25,512
Total capital expenditure of Transfers and Grants | teas] estse|  astar. 1200 13ate w3Me| - 22647
TOTAL EXPENDITURE OF TRANSFERS AND GRANTS 480,943 507,543 548,540 88,403 430880 430,380 - 548,540




KZN252 Newcastle - Supporting Table SC7(2) Monthly Budget Statement - Expenditure against approved rollovers - Q3 Third Quarter

Description

R thousands

Operating expenditure of Approved Rol-overs
National Government:
Lacal Govemment Equitable Share
Water Services Operating Subsidy
EPWP Incentive
Integrated Nationa! Electrification Programme
Finance Management
Municipal Systems Improvement
Other transfers and grants [inser description)
Provincial Government:
Recapitalisation of Community Libraries
Museums Services
Community Library Services Grant
Spor and Recreation
Health subsidy
Human Settiement
District Municipality:

finsert description]
QOther grant providers:

finsert description]

To}a! operating expendimre' of Apprb;e}li Roll-overs

Budget Year 2016/17
Ref Approved !
OV . .
Rollover 2015116 Monthly actual YearTD actual YTD variance YTD variance
4,845 0%

1,797 100.0%
695 100.0%

2352 56.1%

6,625 |

53

1980

Capital expenditure of Approved Roll-overs
National Government:
Neighbourhcod Development Parinership
Accrediation

Other capital transfers [insert description)
Provincial Government:
Recapitalisation of Community Libraries
Corridor Development
District Municipality:

Other grant providers:

6,970 .

4,731

2,239 32.1%

T,469

3,262

1469 |

o A0T%

Total capital expenditure of Approved Roll-overs -
TOTAL EXPENDITURE OF APPROVEDROLL-OVERS |

8910

1857

1%

13705

40




KZN252 Newcastle - Supporting Tabte SC8 Monthly Budget Statement - councilior and staff benefits - Q3 Third Quarter

Jmsns ) - Budget Year 201617 )
Summary of Employee and Councillor remuneration Ref | audited Originsal Adjusted Monthly :Ywm a duili YealD | YD . YD ¢ Full Year
Outcorme Budget Budget actual budget variance | varance : Forecast
Rihousands . i } , ! R
1 A 5 c . D
Counciliors {Political Office Bearers plus Other} |
Basic Salaries and Wages 1661 12958 42,987 852 10,785 90| 104Ei 1% 14379
Pansion and UIF Contributions 1,590 700 SAT00 415 564 4215 ), -56% 783
Medical Aid Contributions 25| oaes " 283 o e 212 150, 7% B
Miotor Vehicie Aflowance 4,452 4759 4,750 Je88) 228 3569 | (.08 A% 3018
Celiphone Allowance i L L e - e
Housing Allowances 572 + B2 812 il Lam 459 BE) 7% 178
Othes benefits and aliowances 868 74 TH4 - 5% (535)]  -100% -
Sub Total - Councillors 19,208 2023 | 21,055 1493 13,308 5791 (883 1% 18,411
% increase 4 9.4% 9.6% o], 2%
Senio g of the Municipali 3
Basic Salaries and Wages 8,299 123,782 28,702 460 2304 L2206 | (19972 -90%
Pension and UIF Contributions e BT BAT 17 ‘3 40 (378 9%
Mecical Aid Contrbtions 60 160 1 i 10 O3 -78%
Overtime - S _':— - - - B - -
Parformance Bonus - g ‘o - - wrl o oen -100% -
Mator Vehisie Allowance 2 1825 &7 191 819 [-123}5 -69% ]
Cellphone Allowance L= : : - -
Housing Allowancss B 18} 7% ’
Other banefils and akowances 437 185 | 150%
Paymenls in liou of isave L -
Long service awards - -
Post-retirement henefit obligations 2 o - - b -
Sub Total - Sentor Managers of Municipality R 25,139 Hedw | s62 ] 2818 B3 o) sew | aTE
% Increase 4 £34.1% 184.2% 6.3%
Other Municipal Statt
Basic Salaries and Wages woms2| cosazas|  zrzom 23,356 275,238 0400 | 27 35%
Fension and UIF Contributions wam|  ssn 51,570 4,350 49,57 WETT | (19,001)]  4%%
Medical Aid Contributions 18,377 18,714 18,714 A0 | B CMOE| BTN A%
Cvertime 32,116 35,605 35,606 38m | 5609 WM | (1018 4%
Performance Bonus IR 72 27,223 RS B SO0 | (04177 -100%
Motor Vehicle Atlowance 48,745 12496 12,486 Bl s ] el ame 2aw
Callphons Aliowance RN L i S S B ) -100%
Housing Allowances 5,062 8910 2] i - aeN 6683 3451 4%
Other banefils and allowances 16,508 2510 125% 2997 16893 [ 94T | 74| 7o
Payments in lieu of leave 6,704 Lz s 366 £;2,608 B 2608 | D!
Long service awards - 361 - 2 B : - -

Bost-tetirement beneft obligatians 7 o - - -
Sub Total - Other Menicipal Staff 450,381 473,188 39,300 15T 329375 471,35
% increase 4 1% 0.4% 4%
Total Parent Municipality 467,510 aTea | aaieno a5 s 493,524

quain;l salary, allowances & benefits in arraars: .

Board Members of Entities
Basic Salaries and Wages
Pension and UIF Contributions
Medical Aid Conlributions
Overlime
Performance Bonus
Molar Vehicle Allowance
Cellphone Allowance
Housing Altowances.
Other benefits and allowances
Board Fees
Payments i fieu of lsave
Long service awards
Post-retirernant benefil obligations
Sub Total - Board Members of Entities
% increass

Senior Manapers of Entitiss
Basic Salaries and Wages
Pansion and UIF Contributions
Medical Aid Contributions
Overtime
Performance Bonus
Mator Vehicle Alfowance
Celiphone Allowance
Housing Allowances
Other benefils and allowances
Payments in ligw of leave
Long service awards.
Post-refirement bensfit obligations
Sub Total - Senior Managers of Entities
% increase

Other Staff of Entities

Basic Salaries and Wages
Pensien and UIF Contributions
Medical Aid Conliibutions
Overtirng




Perfermance Bonus

Motar Vehicle Alfowance

Celiphone Allowance

Hausing Allowances

Other benefils and allowances

Payments in lieu of leave

Long sesvice awards

Post-retirement bsnefil obligations
Sub Total - Other Staff of Entities

% increase

Total Municipal Entities

TOTAL SALARY. ALLOWANCES & BENEFITS

% increase

T aas

TOTAL MANAGERS AND STAFF

T 40,04 491,870 370,443
5% | 5%h ; 1
476,820 ; 470,845 39,861 : 356,335 | 353,112

3,223

493,524

5.5%

%

475,113
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KZN252 Newcastle - NOT REQUIRED - municipality does not have entities or this is the parent municipality's budget - Q3 Third Quarter

s | ) BudgetYear 2016117
Description Ref:  Audited Original Adjusted Monthly oo vl ~ YearTd . YD | YD Full Year
Outcome Budget Budget acfual budget | variance : variance | Forecast
R thousands 1 ‘ %
Revenue By Source
Propsrly rates 214,714 2660721 262,901 116,742 199216 | 97176 | 2040 1% 265,621
Property rates - penallics & coflection charges Hiie SIS BT EETENN R i - L
Service charges - electricity revenue 638,731 712,568 ;689,824 - 56,113 506,159 517,368 | (11,208), -2% 675,424
Service charges - water revenue 144,962 A84732) [ 81470 14,644 1428 ) 124103 326 0% 135,712
Service charges - sanitation revenue 7ea54]  102873) 102873 CBATT| 76020) CU7RASE | (138)) 1% 127,385
Service charges - refuse revenue 54,603 83421] 7 B3an 5875 61,822 62,566 a0 1% 82,597
Service charges - olher RS SRR BERRRE P IO oL IS RR LS BRSSO - s
Rental of faciities and equipment coores| a| 7| B2 5458 5495 [ 1% 7,278
Interest earmed - extemal invesiments 2517|4000 4001 80 UTA764) 3001, (1287 4% $ 2352
Inerest eamned - culstanding deblars crase| B8] 17RO e79y 8275|881 (538)] 6% 11,033
Dividends received s [N IR - SRS B ER A - e
Fings cos2s| 780 5,203 3802 (1353 -35% $3,399
Licences and permits S : ] @ 4% L2
Agency senvices SRR L Y s ERSERA R | - : -
Transfers recogrésed - operafional 4675020  325438| 331,488  UBBABD| 436306 | 436396 - 1 331,488
Other revenue Ces22{ 10072 | 161230 Cooge2) 828 | 12002 (1064) 9% 144,159
Gains on disposal of PPE 7T R R Rt A T - SRR
Total Revenue (excluding capital transfers and contributions) 1647055 | 1700674 1676393 | 194835 1430124 1445075 (14951) 1% 1,656,459 |
Expenditure By Type ;
Employee related costs 480601 | 476620 470815 | . 39861) 3863387  3ML| 323 1% 475,113
Remuneration of councillors cases3| U2y 21085 14931 13808 1STOL|  (1983) -13% L 118,411
Debt impairment s42783| E007| 88286 2923 48799 . B6192| (47,393 72% . 25,085
Dapreciation & asset impairment 4567417 33042 369567 ] 54803 . 3WTIF | ATA9T| BIST 2% 451,650
Finance charges 86,141 i 61,889 50,312 By ‘4,696 138,359 31,734 B25 . 2% - 51,146
Buik purchases 513530 | 6779731 BS3162| 74452 I 368004|  4N4872| (45%67) 1% g2
Other materials 2438 3,081 3543 U932 T 248 2,657 212): 8% 3,260
Contracted services BA6O1] 52480 38,832 SB9I0| 34220 2124|5006 1% L4627
Transfers and grants 90,764 ©-86,008 - 100,964 ©-2.872 : - 74,725 : '__75,723 (998);  -1% 99,633
Other expendilure 269804 | 275438 262205F 28708 240174 |  M96721| 43453 2% 320,232
Loss on disposal of PPE a2l e R BT il - IR
Total Expenditure T 250418| 1955731 1958821 215951 1486507| 1469416 17391 1% | 1982000
Surplus/{Deficit) ®91364) (248,057} (282408 (21,115) {56,383) (4041)  (2,:42)]  135% (325,550}
Transfers recognised - capital ST RSN I FLRE : oy s R - SRR
Contriutions recognised - capial -
) m(}pptribmed assels -
Surplus/(Deficit) after capital transfers & contributions (891,364) (245,057} (282.428) (21,115 {66,383) (24,041)) {32.342)| 135% (325,550}
Taxgtion i R e i L - ERRER R
Surplusi(Defici) after taxation 891364)]  (248,057) (282428}  (21.115) {56,383) 4,081} (32,342)  135% (325,550)




KZN252 Newcastle - NOT REQUIRED - municipafity does not have entities or this is the parent municipality's budget - Q3 Third Quarter
2015016 Budget Year 2016!17

Description Ref| Audited Ongmal Adjusted Mon(hly YearTD a duali YeafTD YTD YTD Full Year
Cutcome Budget | Budget actual budget variance @ variance | Forecast

R thousands %
e K I dn
Service charges - sanitation revenue ' o S I SEREES ISR REE R -
Servioe charges - other .t S ISR ORI BSOS FAT
Rental of fecilties and equipment ' i RN S SRR R -
Interest eamed - extemal ivestments . EIERTRS FHE B SN e : : -
hterest eared - autstanding debiars S SEEEEES I SEATEEE BTN ERS ) IS RSIACERS I B -
Transfers recognised - operatlonal ST 88224 | U 64.224| 06089| 0523881 52368 - S P42
Otherrevenue .~ .75 R o e e i -
Gains ondisposal of PPE © " 00 RSN PR I ES Rt IS b B -

Total Operating Revenve 1 i - A . 6089 | 52368 52388 - | Lo Bz

iExpenditure By Municipal Entity
Employee Related Cost 7.
Debt Impaitment .
Coliection Costs -
Depreciation ...
Finance Charges -
Bulk Purchases .
Other Material " :
Repa:rs&Mamtenanoe .
OiherExpendlture i

TRl 10223 0228 Coaarp cTeer| W) 6% | 02

GooAsl ooges| ooy o3 am 0f 0% A08
ORI Ses| o oaes| = oA s 79 -100% 08
Coooraoa| o festl CaetE| 163 UMTB] 14708 0 o ag1
861 6946 UBM6| 432 UaMBL oA460)  (1R5) 0% . B,945
o25483) 338981 20898) 78| o 1ewmr) 2374 B39m, -28% 33,898

ST _._:-.;15_5_ ;_'._'-'15_5 ol S04 500 41% L85

TotaiOperallng Expenditure 2 B68B0{ I  GTAMT | 4655 42385 50585  (8.00) -16% .47

Surplus/ (Deficit) for the yriperiod {65,380) {3.223) (3,223) 1,434 9,983 : 1783 (8,200 -460% (7,223
Capital Expenditure By Municipal Entity
Service charges - sanitafion revenue - _ AT .- s R _
Service charges -other .1 SR S PEERIAY RPN INSVIRTE IR -
Renta! of facillies and equipment .~ RS SEERET ISR R IR -
Interest earned - external investments ' : RN A R IR R RS

Interest earned - outslandmgdemors _ Ly _

Agency services

Transfers recagnised - uperahonal ; . : : EEAAE EEREEN
Other revanue RN : ._ : -
Gains on disposal of PPE D SR SR RN o -

Total Capital Expenditure 3 - - - - - - - -




KZN252 Newcastle - Supporting Table SC12 Monthly Budget Statement - capital expenditure trend - Q3 Third Quarter

Month

R thousands
Monthly expenditure performance trend

July

August

September

October

November

December

January

February

March

April

May

June

Total Capital expenditﬁ;e_ o

2015116 Budget Year 201617
ol I B o T L
L3762 2972 22972 | o i5aZ5 5425 0972 75T
cqabrs | cooegr2| o ;gn2| 242 30,167 45944 . 18777
CU29B1| o22072| 22972 79897 40,764 68915 28752
25500 | 2972|2297z 6588 46,752 91,888 45136
3129|2972 220m2 20,254 67006 114860 47,854
574 0872|2088 | 18619 85525 135678 50,053
M8503| oa207z| 20818 11502 97127 15649 59,380
CA5EE5| o 22072| 2088 12094, 109221, 177314, 68,093
6595|2072 o 21669] L7086 116408 198,983, 82575
Cps0Ti| Coo22872| U 21869) 6829 123237 . 20852 97415
25666 22072 ©-.121669 S P 23 -
Tapg54 | 22072 21,669 263,99 -
] ma2es|  zvsged| 263,980 123,237 |

YTD
variance

%

76.4%
34.3%
N.7%
49.1%
MN.7%
36.9%
37.9%
38.4%
41.5%
44.1%

; % spend of

Original
Budget

2%
1%
15%
17%
26%
31%
35%
40%
42%




KZN252 Newcastle - Supporting Table SC13a Monthly Budget Statement - capital expenditure on new assets by asset class - 03 Third Quarter

Bestription

R thousands

Ref

1

L2058

Infrastructure
infrastructure - Road transport
Roads, Pavements & Bridges
Storm waler
infrastructure - Electricity
Generation
Transmission & Reficufalion
Streef Lighting
Infrastructure - Water
Dams & Reservoirs
Water purification
Reticulation
Infrastructure - Sanitation
Reticulation
Sewerage purification
Infrastructure - Other
Wasle Management
Transportation
Gas
Other

Community

Parks & gardens
Sportsfields & stadia
Swimming pools
Community hails
Libraries

Recreational faciliies
Fire, safety & emergency
Security and policing
Buses

Clinics

Museums & An Galleries
Cemeteries

Social rental housing
Cther

Heritage assets

Buildings

Other

Investment properties
Housing development

Other

Other assets

General vehicles

Specialised vehicles

Piant & equipment

Cemputers - hardware/equipment
Furniture and other office equipment
Abattoirs

Markets

Civic Land and Buildings

Cther Bulldings

Other Land

Surplus Assets - (Investment or Inventory)
Other

Agriculteral assets
Listsubclass . -

Biological assets
List sub-class

Intangibles
Computers - software & programming
Cther

Capital expenditure on new assets by Asset Class/Sub-class

Total Capital Expenditure on new assets |

Aadited
Qutcome

Budget Year 2016/17

* original
Budget

74,156

32,865
.- 5,665
22200

£,000

26475

96,475
17,312
9,112
-1.8,200

1,000

Adjusted |

Budgst

136,219

Monthly
actual

5,647

‘YearTD actual

4,312

Yeartt |

budget

YTD
variance

377

Y10

variance :
%

24.2%

 FullYear
Forecast

99,083

45,002

© 45,092
14,467

19,467
5,000

52,182 |

5é,1§2
17.000
. 47,000

1,469

5547

623231

62,323
1,056
1,088

93

10,235
40,235

602

{28,129)
9,791
6,641
3,750

38,05t
39,051
2515

2515,

500 -

3,175

{26,129)"

23%

82.3%

90.2%

83.1%

100.0%
99.8%

99.8%
19.7%
18.7%

45.4%

45.4%
69.2%

83,098
83,098
1412

1412

43.2%
20.4%

100.0%

60.5%

27,333

96.1%

L 23,747

T

#HOIO!

68.4%

85.9%

100.0%
100.0%

F100.0%

2,400 :

3,024

32

2,268

98.6%

43

2400

1881231

YN

175802

LA

TBEN

2,268

i

986%

CMe%

102,440




KZN252 Newcastle - Supporting Table SC13b Monthly Budget Statement - capital expenditure on renewal of existing assets by asset class - Q3 Third

Description

R thousands

Infrastructure
Infrastrusture - Road transport
Reads, Pavements & Bridges
Storm waler
Infrastructure - Electricity
Generation
Transmission & Reticulation
Street Lighting
Infrastricture - Water
Dams & Reservoirs
Water purification
Reticulation
Infrastruciure - Sanitation
Relicuiation
Sewerage purification
infrastructure - Other
Waste Management
Transportation
Gas
Cther

Community

Parks & gardens
Sponsfields & stadia
Swimming pools
Community halis
Libraries

Recreatioral facilities
Fire, safety & emergency
Security and policing
Buses

Clinics

Museums & Art Galleries
Cemeteries

Social rental housing
Other

Heritage assets

Buildings

Other

[nvestment properties

Hgusing deveicpment

Other

Other assets

Generat vehicles

Specialised vehicles

Plant & equipmant

Comp - hardh quip
Furniture and other office equipment
Abatteirs

Markets

Civic Land and Buildings

Other Buildings

Other Land

Surplus Assets - (Investment o inventory)
Other

Agricultural assets
Litspaiss

Biologicat assets
Ligt sub-class

Intangibles
Compuiters - sofware & programming
Other

Capital expenditure on renewal of existing assets by Asset Class/Sub-class

o8 o BudgetYear20tgHr ]
Ref|  Aucited Original Adjusted . Monthly 0 YearTD Yo YID | Full Yesr
Qutcome Budget Budget actual s budget variance | vatiance ;| Forecast
1 %
- Bisd|  Tom2 305, 454 m6. 7312, 0% | g0an]
Z 41,12 465,563 1,531 33,235 49230 1887 A48% 56314
41,129 45,563 £71,531 33235 a4923| 1887 48% 44314
- 22550 1,246 45 3417 934 | (2483) -265.8% 4557
22550 128 s osan w4 4sY) 2EMG | dgsT
- 2,865 2,668 629 5075 200 {3,074} -153.6% 6,767 ]
2,865 - 2,668 5291 8075 ‘2001|  [aory 153.6% 6767
- 14,600 19,545 69§ 3475 14658 | 11182 | 78.3% 4635
R SRS N XL SRERE BRSNS 2385 2385 | 100.0% EREE
049,000 | : 48,35 " 599 3,478 122713 8,797 | TI.T% CA835
- 17,686 90.9% 1,604
-6 100.0% Sy
16,426 90.2% 1,604
820 “lags 485 100.0% -
_____ - - 500 - - - - -

297,936

297,936




[Totai Capital Expenditure on renewal of existing assets | 1| 26783 | | 8rse6 0 83188 1850 4407 | esves ! 19389 294% | e1are )

Specialised vehicles -}
Refuse
Fire
Conservancy Sk
Ambulances AR
Relerences

1. Tota! Capital Expenditure on new assels (SC13a) plus Total Capital Expenditure on renewal of existing assets {SC13b) must recancile to tolal capital expenditure in Table C5

| check batance - [\ 0 il 0 i} 0



KZN252 Newcastle - Supporting Table SC13c Monthly Budget Statement - expenditure on repairs and maintenance by asset class - Q3 Third Quarter

e ., BudgatYear 20447
Destription Ref  Audited Original | Adjusted Monthiy ?mrm attu ﬂi YearTD Yo YT Full Year
Cutcome Budget Budget actual budget variance ;| variance | Forecast

R thousands 1 %

Rggair: and maimenance expend’g_urg by_ Agggg CIgssiSub—cJ;;s N T o :

Infrastructure - 54,060 5,673 28,442 M5 ( 35.%% 37,922
Infrastructure - Road transport R YY1 "Tam 8,624 861  (7.964)] -12052% | 1149

Roatls. Pavements & Biidges RN 1) B 11 R -1 77 CBEt) (7964 12052% | 4,400
Storn adter o A S e - g
nfrastructur - Electricy - 16 240 15,544 1,740 | (13804), -T93.4% 20,725
Generation s . S _:. o Dl _ P
Transmission & Reticutation AR 16 2401 B544] LAy (13804); 793.4% 20,725
Street Lighting e i Sl _ S
Infrastructure - Water - 13737 782 1,385 6,879 1 83.2% 1,847
Dams & Reservoirs IR EEEN R - R
Water purification R R Lo RRUEA - L
Reficulation HREREE R & <7 11,019 10,388 6879 | 832% 1,847
Infrastructure - San#ation - - 12,890 2,775 6892: T1.3% 3700
Reficulation ERRIRAE o aaessi B0 e 666 | T42% 3700
Sewerage purification SRR 7Y EEEREEEN IR 2% 100.0% S
Intrastraciure - Other - 570 B3.5% 150
Waste Management Ny 51 100.0% -
Transportation - D
Gas Vel - e |
Other 632 519 824% 150

Comrmunity - 15,459 151 310 1,504 10,784 | 93.0% 1,080
Parks & gardens I 1218 - CUEB 914 B6 | 525% Y
Sportshelds & stadia =7 REER: TS 576 59.5% T4
Swinmingpools | ] vtiewp 0 553 CUABBE AN uE | 594% 224
Community halis 415 1 AR 1 58 1B5% e
Litracies 520 L 3] e o5 24.2% R
Recreational facilties S 2354 IR 3] U ATes 1752 99.2%

Fire, safety & emergancy R B e S | e -
Security and policing RTINS B ERRTS e -
Buses DRI IR SRS BEEC TR BEEOTL TS IR -
Clinics : LT e _
Museurns & Art Galleries o S B P B A BT T -
Cemeteries IR AW hoesgnd i oriodl Siass]| o mase] 100.0%
Scoial rental housing S e FERSIE! SRS T B D -
Cther e | v tm HET R 2 B! % 92.8%

Heritage zssets - - - - - - -t -
Buildings B SRS TR s BTN R - S
Other : Y R SR LS -

Investment properties - - - - - - - -
Housing development A ISR T R AR RN - - v
Other EREEIEE o U

Other assets - 30,080 13,680 1,856 18,079 WO (4068 -29.0% ¢ 24,105
Gereral vehicles RS RN IR P SRRt (12n HDIID! R [
Specialised vehicles - - - - - - - -
Piant & equipment 520045 BT : TUUGEM N 1A% | 07,308
Computers - hardware/equipment SiEh R : RER R - SR
Furniture and other office equipment REREN 1] 349§ 100.0% La=
Abattoirs PRI ~ s
Markets - -
Civit: Land and Buiidings L N . - RO
Qther Buiklings S asee {5,580): -81.0% 16,628
Other Land i - ik
Surplus Assets - (Investment ar Inventory) KR - Y
Other 135 195 100.0% (i

Agricultural assets o - - s -1 - - - -




Biological assets

List sub-class -
Intanaibles 1,954 2,541 - a7y 1906 107, BI% 1172

Computers - soktware & programming 1,954 B 2.541_ - ' 878 -4,906 10271 539% J4472

Other -_ R By _ RN
Total Repairs and Maintenance Expenditure 92,053 64,743 7680 0 48,208 ases! el 0r% T TEaan

Specialised vehigies
Refuse
Fire
Consarvancy
Ambulances




KZN252 Newcastle - Supporting Table SC13d Monthly Budget Statement - depreciation by asset class - Q3 Third Quarter

Description

R thousands

Depreciation by Asset Class/Sub-class

Infrastructure
Infrastructure - Road transport
Roads, Pavements & Bridges
Storm waler
Infrastructure - Electricity
Generation
Transmission & Reficuiation
Streel Lighting
Infrastructure - Water
Dams & Reservoirs
Water purification
Reliculation
infrastructure - Sanitation
Reticuiation
Sewerage purification
Infrastructure - Cther
Waste Management
Transportation
Gas
QOther

Community

Parks & gardens
Sportsfields & stadia
Swimming pools
Cornmunity halls
Libraries

Recreational facilities
Fire, safety & emergenty
Security and policing
Buses

Clinics

Museums & Art Galleries
Cemeteries

Social rental housing
Cther

Heritage asaets

Buildings

Othar

lirvestment properties

Housing development

Other

Other assets

General vehicles

Speciatised vehicles

Plant & equipment

Computers - hardwarefequipment
Fumiture and other office equipment
Abatioirs

Markats

Civic Land and Buidings

(Orther Buildings

Other Land

Surplus Assets - (Investment of Inventory)
Other

Agricultural assets
List sub-class

Ref

mse | e e, B Year 2016117 e e e g ]
Audited Original | Adjusted Monthly YearTD actual YearTD YTD YTD Fult Year
Outeome Budget Budget actual # budget variance | variance Forecast
m——— % SR
- | s s 66,505 WITH | (SRE) W% | 43018
- 288726 326,193 ogsd| 2l 26895 (35413 4% 36410
7972| a9 0693 | - Z82307] 2468951 (3413) 43 76410
- 15,684 15,684 5,693 39,485 1,763 (27,723} 5TH 52,648
CUASEB | A5EM|  BEN  34m] 73| (rnam) -STH | se
19 826 4313 | 83.0% 1,101
; 3289 | 100.0% SR
ERTE 5024 55.3% 1,104
115 2,107 9,532 82.0% 2,409
1.059 | 100.0% s
CRBU 2606 o CoRDL Uese] 1984 | 1000%
11867 1867 115 " 107 BETE 6365 | 757%
- 2,274 2,214 1,692 14,01 1,05 (12,306 -721.6%\_ 18,682
g 1,602 14,019 (12308 T216% 10,552




Biologicat agsete
List sub-class

Intangibles
Computers - scftware & programming
Other

Total Deprecition

A

369,587 |

68,313 !

338,736

21719

(61,547) -22.2%

51,650

Specialised vehicles
Reluse
Fire
Conservancy
Ambulances
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MUNICIPAL MANAGER’S QUALITY CERTIF ICATE

I, BE Mswane, the Municipal Manager of Newcastle Municipality, hereby certify that the
quarterly report on the implementation of budget and financial state of affairs for third quarter
have been prepared in accordance with Section 52(d) of the Municipal Finance Management Act,
No56 of 2003; and Regulation 31-32 of the Municipal Budget and Reporting Regulations.

Print Name : BHEKANI ERROL MSWANE

Municipal Manager : NEWCASTLE MUNICIPALITY

Signature

Date




ANNEXURES

(Please see annexures on S/1 report)




