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Newcastle Municipality

MINUTES OF THE SPECIAL COUNCIL MEETING HELD IN THE CONFERENCE ROOM, SHOW HALL, HARDWICK STREET,  NEWCASTLE ON THURSDAY, 10 MARCH 2016
AT 14:00
NEWCASTLE MUNICIPAL COUNCIL 

SPECIAL MEETING : 10 MARCH 2016
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1 :
OPENING


The Speaker formally opened the meeting and extended a word of welcome to all Councillors and officials.
2 :
APPLICATIONS FOR LEAVE OF ABSENCE : (A 3/1/4/1)

The meeting was informed that the following councillors had given notice to the effect that it would not be possible for them to attend the meeting :- 
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RESOLVED
That Councillors 
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be granted leave of absence from attending the meeting.
2.(a)
ANNOUNCEMENTS
Mayoral budget speech : 2015/2016 : (BTO 6/1/1 - 2015/2016)
The Mayor tabled his budget speech for 2015/2016 as attached hereto per Annexure “A”.

NOTED

3 :

DRAFT MULTI-YEAR OPERATING AND CAPITAL BUDGETS 2016/2017 : 



(BTO 6/1/1 - 2015/2016)

(i)
Draft Integrated Development Plan (IDP) Review 2016 – 2017 : (MM 13/15/6)

RESOLVED 

(a)
That the NLM Draft IDP Review (2016/17) be approved in order to give guidance to the allocation of resources (Budget preparation process);

(b)
that it be noted that the approved NLM Draft IDP Review (2016/17) document will be submitted to the Department of Co-Operative Governance and Traditional Affairs (COGTA) for preliminary assessment.
(ii)
Budget and Treasury Office 

The Mayor, Cllr. A.F. Rehman, tabled the draft 2015/2016 budget for the Newcastle Municipal Council, whereafter, it was



RESOLVED 

(a)
That in terms of section 24 of the Municipal Finance Management Act, Nº. 56 of 2003, the annual budget of the municipality for the financial year 2016/2017 and indicative allocations for the two projected outer years 2017/2018 and 2018/2019 and the multi-year and single year capital appropriations, be approved;

(b)
that the sources to fund both operating and capital budgets, be noted and approved;

(c)
that the municipality’s annual allocation of R68 224 044 to uThukela Water (Pty) Ltd for the provision of bulk water, be approved;

(d)
that in terms of section 24(2)(c)(i) of the Municipal Finance Management Act, Nº. 56 of 2003 and sections 74 and 75A of the Local Government Municipal Systems Act, Nº. 32 of 2000 as amended, the tariffs for the supply water, electricity, waste services, sanitation services and property rates as set out in the annexures that were used to prepare the estimates of revenue by source, be approved with effect from 1 July 2016 for all services except for water and electricity consumption, which be levied on the new tariff with effect from 1 August 2016;

(e)
that the Tariff of Charges, be approved;

(f)
that Property Rates, Water, Refuse and Sanitation tariffs be increased by 7% and other tariffs be increased by 10%;

(g)
that the new Advertising By-laws and its revised tariff structure as contained in the tariff of charges, be noted and approved;

(h)
that electricity tariffs be increased by 9.4% in line with Treasury Guidelines and NERSA tariffs and that the Inclining Block Tariff (IBT) will be applied;

(i)
that bulk electricity purchases be increased by 9.4% as per the NERSA’s approval on Eskom electricity hike application;

(j)
that in terms of the Indigent Policy, the monthly household earning of an indigent application be capped at R3 500;

(k)
that all budget related policies, be approved.

(Cllr. C.Y. Liu, on behalf of FEDCON, Cllr. A.M.M. Mashinini, on behalf of RLP as well as N.M. Chetty on behalf on the DA, indicated that they did not support the 2015/2016 draft budget.  A hard copy of the DA’s concerns are attached hereto per Annexure “B”.

(iii)
Performance Management System / Service Delivery and Budget Implementation Plans (SDBIP) : 2016/2017



RESOLVED 

(a)
That in terms of section 53 of the Municipal Finance Management Act read with Chapter 6 Local Government : Municipal Systems Act, 2000 (Act Nº. 32 of 2000) as amended -  the Draft Performance Management System, (Organisational Score-card and  Service Delivery Budget Implementation Plans for the 2016/17 financial year be noted for inclusion in the Draft IDP Review 2016/17;
(b)
that  during the public consultation process, departments further align the Draft Budget to the Draft PMS for final approval in April 2016;
(c)
that in respect of the Capital programme, departments prepare individual Project Implementation Plans with Cash flow projections for final approval with the PMS in April 2016.

CONCLUSION OF MEETING
There being no further business to discuss, the meeting concluded at 15:10.
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