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TO ALL COUNCILLORS
NEWCASTLE MUNICIPAL COUNCIL
Dear Councillor

COUNCIL MEETING

Notice is hereby given that a council meeting will be held in the Conference
Room, Show Hall, Hardwick Street, Newcastle on Thursday, 12 December,
2013 at 14:00 for the purpose of considering the matters as contained in the
agenda.

Yours faithfully

MANAGER
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Agenda for the meeting of the NEWCASTLE MUNICIPAL COUNCIL

to be held in the Conference Room, Show Hall, Hardwick Street,
Newcastle on Thursday, 12 December, 2013 at 14:00

ITEM 1

OPENING

ITEM 2

APPLICATIONS FOR LEAVE OF ABSENCE (CS 3/1/4/1)

ITEM 3

OFFICIAL NOTICES

ITEM 4

UNOPPOSED PROPOSALS BY SPEAKER

ITEM 5

CONFIRMATION OF MINUTES

» Minutes of the meeting of the Newcastle Municipal Council held
on 6 November 2013 (blue pages numbered 1 to 7)

cOUNCIL

MEETING : 12/12/2013



NEWCASTLE MUNICIPALITY

MINUTES OF THE COUNCIL MEETING HELD IN THE
CONFERENCE ROOM, SHOW HALL, HARDWICK STREET,
NEWCASTLE ON WEDNESDAY, 6 NOVEMBER 2013
AT 14:00
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NEWCASTLE MUNICIPAL COUNCIL

MEETING : 6 NOVEMBER 2013

ATTENDANCE REGISTER

Zikhali
Buhali

F Buthelezi

E Buthelezi

C Cronje

de Jager
Dube
Gabuza
Gama
Hadebe
Hlabisa

E Hlatshwayo
Hlatshwayo
Keeka
Khoza
Kubheka
Kunene

M Lukhele
Madonsela
Malindi

M Mashinini
Matthews
Mbatha
Mbatha
Mbokazi
Mdhlalose
Mdluli
Mkhize
Mkhwanazi
Mlangeni
Mncube
Msibi
Mzoneli
Ndima
Ndlovu
Ngcobo
Ngobese
Nhlapho
Ntombela
Ntshangase
Nyembe
Nzuze
Rehman

Speaker
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OFEICIALS PRESENT

Acting Municipal Manager
Chief of Operations
Strategic Executive Director
Strategic Executive Director
Strategic Executive Director
Strategic Executive Director
Strategic Executive Director

Shabalala
Shunmugam
Sibilwane
Tshabalala
Vorster

Zulu

Zulu

Zwane
Zwane

Bam
Bhekiswayo
Damons
Dube
Kubheka
Mlangeni
Nkosi
Thwala
Zungu

: Budget and Treasury Office
: Community Services

: DP&HS

: Electrical/Mechanical Ser.
: Technical Services

Executive Manager : Legal Services

Executive Manager : Audit
Director : Administration
Manager : Administration
Manager : Communication
Administrative Officer
Intern

Senior Security Officer
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Hauptfleisch
Mswane
Mayisela
Sithole
Thusi
Zincume
Dube
Nkosi
Chenia
Molefe
Ngubane
Masondo
Palmer
Xulu
Seethal
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1: OPENING

The Speaker declared the meeting properly constituted and opened the meeting.

2: APPLICATIONS FOR LEAVE OF ABSENCE : (A 3/1/4/1)

The meeting was informed that the following councillors had given notice to the effect that it
would not be possible for them to attend the meeting :-

vV V Bam M G Mlangeni
M M Bhekiswayo D J Z Nkosi
J M E Damons S M Thwala
D X Dube E M Zungu
S Kubheka
RESOLVED
That Councillors
vV V Bam M G Mlangeni
M M Bhekiswayo D J Z Nkosi SED:CS(A)
J M E Damons S M Thwala B.S. Ntombela
D X Dube E M Zungu
S Kubheka
be granted leave of absence from attending the meeting.

3. OFFICIAL NOTICES

(i) Invitation : Launch of Buffalo Flats Water Supply Works : (CS(A) 19/1)

The Acting Municipal Manager informed the meeting that all councillors were invited to
attend the official launch of the Buffalo Flats Water Supply which would be held on 7
November 2013 at 10:00 at the Mzamo Sportsfields, Osizweni.

NOTED

(i) National Ethics Management Training : (CS(A) 19/1)

The Acting Municipal Manager informed the meeting that training for all councillors in
National Ethics Management would be conducted under the auspices of CoGta on 21
and 22 November 2013 in the Conference Room, Show Hall, Newcastle.
Councillors are requested to diarise the dates and further notification will be given closer
to the date.

NOTED

Council : 2013-11-06



10:

Page 2

UNOPPOSED PROPOSALS BY SPEAKER

The Speaker informed all councillors that pamphlets pertaining to the Independent Electoral
Commissions (IEC) voter registration drive were available in the printing room, Civic Centre.
He urged councillors to obtain the pamphlets for distribution in their respective wards.

NOTED

CONFIRMATION OF MINUTES

RESOLVED

That the minutes of the meeting of the Newcastle Municipal
Council held on 25 September 2013, be confirmed.

QUESTIONS OF WHICH NOTICE HAD BEEN GIVEN

NONE

MOTIONS OF WHICH NOTICE HAD BEEN GIVEN

NONE

REPORTS OF THE EXECUTIVE COMMITTEE

The Mayor, ClIr. A.F. Rehman, moved that the recommendations of the Executive Committee
be considered and that resolutions of the committee adopted under powers delegated to the
committee and where indicated, be noted.

VIDE THE ANNEXED PART A AND PART B

MUNICIPAL PUBLIC ACCOUNTS COMMITTEE : (CS(A) 3/1/4/5)

NONE

PRESENTATION : E-VALUATION : (BTO 15/1)

Representatives from E-Valuation gave a brief overview of the process involved in compiling
the 2014 general valuations roll for the Newcastle Municipality as well as their
communication strategy, whereafter, it was

NOTED

Council : 2013-11-06
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CONCLUSION OF MEETING

There being no further business to discuss, the meeting concluded at 14:30.

CONFIRMED

DATE CHAIRPERSON

Council : 2013-11-06



PART A

MATTERS CONSIDERED BY
THE NEWCASTLE
MUNICIPAL COUNCIL

UPON RECOMMENDATION
OF THE EXECUTIVE
COMMITTEE
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CM41: URGENT MATTERS

A42 :

(i)

(i)

(iii)

Proposed disposal of proposed portion from R/1 Newcastle to LanXess by
private treaty sale : (DP&HS(H&L) 14/4 - R/1 LanXess)

The item has been disposed of at the Council meeting held on 25 September 2013

NOTED

Re-advertisement : Strategic Executive Director : Budget and Treasury
Office/Chief Financial Officer : (MM 5/3/5)

The item has been disposed of at the Council meeting held on 25 September 2013

NOTED

Position of Chief of Operations : (MM 5/3/5)

The item has been disposed of at the Council meeting held on 25 September 2013

NOTED

REPORTS OF ANY COMMITTEE

A.

Community Services Portfolio Standing Committee : Meeting held on 19
September 2013

(i) Subdivision and land surveying the land for Charlestown Community Hall:

(CS(C&A) 16/2/3)

WITHDRAWN

(i) Construction of Charlestown Community Hall and Library :

(CS 16/2/3)

WITHDRAWN

(iii) Department Arts and Culture : Grant funding : 2013/2014 :
C&A 6/4/1

WITHDRAWN

Council : 2013-11-06
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B. Development Planning and Human Settlements Portfolio Standing Committee :

Meeting held on 9 October 2013

(i) Proposed exchange disposal of the remainder of erf 670 Newcastle and

portion 1 of erf 673 Newcastle (both municipal-owned) with erf 14144

Newcastle (owned by KZN Department of Public Works) : (DP&HS(H&L)

13/3/5/2 - 908/2 & 3))

RESOLVED

(@)

(b)

(€)

(d)

That resolution A22 of 29 August 2013, be rescinded
wherein it approved to sell the remainder of erf 670
Newcastle and portion 1 of erf 673 Newcastle to the
KZN Department of Public Works and instead,
approve the disposal of the two properties by way of
an exchange with erf 14144 Newcastle, which is
owned by KZN Department of Public Works;

that the acceptance of R730 000 and R570 000 for
the remainder of erf 670 Newcastle and portion 1 of
erf 673 Newcastle, respectively and totalling to an
amount of R1 300 000 and payment of R1 518 000 to
the KZN Department of Public Works for the
Fernwood site, be approved,;

that the simultaneous acquisition and disposal of the
immovable properties by the municipality and
Department of Education in terms of an agreement
between the two parties and where the compensation
payable is offset and only the difference is payable to
the appropriate party. In this case the municipality
will have to pay R218 000 as the difference to the
Department of Education;

that the initiation of the rezoning and consolidation
processes in connection with this matter and that the
related costs be to the purchaser's account, be
approved.

SED:DP&HS

M. Shunmugam

C. Finance Portfolio Standing Committee : Meeting held on 17 October 2013

(i) Indigent application process : Write-off of debt : September 2013 : (BTO 6/7)

RESOLVED

That debt owed by registered indigent account holders
processed during the month of September 2013
amounting to R2 539 688,52, be written off against the
bad debt reserve.

Council : 2013-11-06

SED:BTO
A.F. Rehman
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(i) Indigent Policy : (BTO 6/7)

RESOLVED

That the list of documentation required to be submitted to

the municipality together with an indigent application form SED:BTO
be approved for immediate use and after necessary A.F. Rehman
updating be included in the indigent policy during the next

review period, for implementation on 1 July 2014.

Council : 2013-11-06
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RESOLUTIONS ADOPTED
BY THE EXECUTIVE
COMMITTEE UNDER

POWERS DELEGATED AND
SUBMITTED TO THE
COUNCIL FOR NOTING
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1. SPECIAL EXECUTIVE COMMITTEE MEETING : 25 SEPTEMBER 2013 AT 13:30

At the Council meeting held on 6 November 2013 the resolutions of the Executive Committee
numbered

B 235to B 237
were

NOTED

2. EXECUTIVE COMMITTEE MEETING : 22 OCTOBER 2013

At the Council meeting held on 6 November 2013 the resolutions of the Executive Committee
numbered

B 238 to B 245 F(i) as well as
B 245 F(iii) to B 255

were
NOTED

B245 F(ii) : Incorrect billing : Consumer accounts : (BTO 6/8/12)

The Mayor, as Chairperson of the Finance Portfolio Standing Committee, gave
the background of events which lead to the recent incorrect billing of consumer
accounts and advised that the Executive Committee requested that they be
advised timeously should a similar scenario arise.

NOTED

Council : 2013-11-06
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ITEM 6

QUESTIONS OF WHICH NOTICE HAS BEEN GIVEN

ITEM 7

MOTIONS OF WHICH NOTICE HAS BEEN GIVEN

ITEM 8

REPORTS OF THE EXECUTIVE COMMITTEE

The Mayor, Clir. A.F. Rehman, will move that the recommendations of the
Executive Committee be considered and that the resolutions of the said

committee adopted under powers delegated to the committee and where
indicated, be noted.

FOR CONSIDERATION

MEETING HELD ON 2013-11-19

Recommendations A 39 to A 41 (pages 4 to 8)

FOR INFORMATION

SPECIAL MEETING HELD ON 2013-11-06

Resolutions B 256 to B 259 (page 9)

MEETING HELD ON 2013-11-19

Resolutions B 260 to B 276 (pages 10 to 20)

SPECIAL MEETING HELD ON 2013-11-25

Resolutions B 277 to B 280 (page 21)

cOUNCIL

MEETING : 12/12/2013
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ITEM 9
MUNICIPAL PUBLIC ACCOUNTS COMMITTEE : (CS(A) 3/2/2/2[70)
The Chairperson of the Newcastle Municipal Public Accounts Committee, Clir. G.A.
Mncube, will move that the following resolutions and recommendations of the MPAC
be noted and considered :-

e Meeting held on 27 August 2013

e Meeting held on 7 November 2013

FOR CONSIDERATION

cOUNCIL

MEETING : 12/12/2013
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OPENING
Due to the absence of the Chairperson, Cllr. N.T. Ntshangase was unanimously

elected Acting Chairperson. Clir. M.S. Mlangeni requested all members to rise and
observe a moment of silence.

APPLICATIONS FOR LEAVE OF ABSENCE

The meeting was informed that Cllrs. H.S. Madonsela as well as G.A. Mncube had
given notice to the effect that they would not be able to attend the meeting.

RESOLVED

That Clirs. H.S. Madonsela as well as G.A. Mncube be granted | SED:CS(A)
leave of absence from attending the meeting. B.S. Ntombela

OFFEICIAL NOTICES

NONE

UNOPPOSED PROPOSALS

NONE

CONFIRMATION OF MINUTES

Following a proposal by Cllr. Gabuza and seconded by ClIr. Mlangeni, it was

RESOLVED

That the minutes of the meeting of the Newcastle MPAC held on
2 August 2013, be confirmed.

MATTERS ARISING FROM PREVIOUS MINUTES

NONE

QUESTIONS OF WHICH NOTICE HAD BEEN GIVEN

NONE

MPAC : 2013-08-27
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MOTIONS OF WHICH NOTICE HAD BEEN GIVEN

NONE

URGENT MATTERS

In view of certain problems being experienced with the receipt of agendae via the
“dropbox system”, MPAC members requested the Strategic Executive Director :
Corporate Services to pursue the matter with the Director : IT.

NOTED

EXECUTION OF RESOLUTIONS : (CS(A) 2/1/3/2)

The Strategic Executive Director : Corporate Services advised the meeting that the
schedule pertaining to execution of resolutions should be withdrawn as it was
inadvertently included in the agenda.

Following discussion, it was

RESOLVED

(a) That the report pertaining to execution of resolutions, which
appeared in the agenda, be withdrawn;

(b) that, in future, the reports pertaining to the execution of
resolutions of MPAC, Council as well as the Executive | SED:CS(A)
Committee be a standing item on agendae of the MPAC; B.S. Ntombela

(c) thatin order for MPAC to continue its oversight role, reports
of the Audit Committee as well as the Risk Management
report be submitted at the next meeting of the MPAC.

KWAZULU-NATAL LEGISLATURE : PUBLIC ACCOUNTS STANDING COMMITTEE :
PROPOSED PROGRAMME FOR 2013

RESOLVED

That MPAC attend the Provincial Public Accounts Standing

Committee meetings in October 2013 during which the 2012/ | ggp:cs(A)
2013 audit outcomes of provincial government departments and B.S. Ntombela
public entities will be considered and that the dates of such

meetings be conveyed to all MPAC members.

MPAC : 2013-08-27
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12: SECTION 71 : MONTHLY BUDGET STATEMENT : NATIONAL REPORTING

STANDARD : MONTH ONE : 31 JULY 2013 : (BTO 6/1/1 - 2012/2013)

The Strategic Executive Director : Budget and Treasury Office gave MPAC a brief
overview of the section 71 monthly budget statement for the month ending 31 July

2013, whereafter, it was

RESOLVED

(a) That the section 71 monthly budget statement for the
month ended 31 July 2013 be workshopped with MPAC on
4 September 2013;

(b) that the annual financial statements, the 10 point debt
management plan as well as cashflow statements in
spread sheet format be submitted for the purpose of the
workshop referred to in (a) above.

13. CLOSURE

There being no further business to discuss, the meeting concluded at 10:00.

SED:BTO
A.F. Rehman

CONFIRMED

DATE CHAIRPERSON

MPAC : 2013-08-27



MUNICIPAL PUBLIC ACCOUNTS
COMMITTEE

of the

NEWCASTLE MUNICIPAL COUNCIL

MINUTES OF THE MEETING OF THE
NEWCASTLE MUNICIPAL PUBLIC ACCOUNTS COMMITTEE
HELD IN THE CORPORATE SERVICES BOARDROOM,
NEDBANK BUILDING, HARDING STREET, NEWCASTLE
ON THURSDAY, 7 NOVEMBER 2013 AT 09:00

MPAC : 2013-11-07



MUNICIPAL PUBLIC ACCOUNTS COMMITTEE
MEETING : 7 NOVEMBER 2013

ATTENDANCE REGISTER

PRESENT
Councillor G A Mncube : Chairperson
Councillor J K Gabuza
Councillor T S Hlabisa
Councillor H S Madonsela
Councillor M S Mlangeni
Councillor N T Ntshangase
Councillor D E Tshabalala

ABSENT WITH APOLOGY

Councillor | Keeka : out of town
Councillor N A Zwane : other commitment

ABSENT WITHOUT APOLOGY

Councillor D X Dube

OFFEICIALS IN ATTENDANCE

Chief of Operations : Mr B E Mswane
Strategic Executive Director : Corporate Services Mr E Hauptfleisch
Director : Administration : Mrs D R Molefe
Manager : Administration : Mrs Z Ngubane
Acting Strategic Executive Director : BTO : Mr B N Khumalo
Network Administrator : Mr M P Hlatshwayo
Senior Administrative Officer : Mrs F J Hadden
Intern : Administration : Ms Z Xulu

MPAC : 2013-11-07
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ATTENDANCE REGISTER FOR THE MEETING HELD ON
7 NOVEMBER 2013

Clir D X Dube

Clir J K Gabuza

Clir T S Hlabisa \
Clir

H S Madonsela

Cllr N T Ntshangase

Clir D E Tshabalala

Clir N A Zwane

Miss D Hlophe
Mr E M Nkosi

Mr M P Sithole
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1: OPENING

Cllr. M.S. Mlangeni requested all members to rise and observe a moment of silence,
whereupon the Strategic Executive Director : Corporate Services apologised to the
members for the late change in venue.

At this stage Cllr. Mlangeni expressed concern that he had not received an SMS
advising of the change of venue. The Chief of Operations advised that it should be

acknowledged that technology is not guaranteed, however, Cllr. Mlangeni should
communicate with the Director : Administration regarding his problem.

NOTED

2: APPLICATIONS FOR LEAVE OF ABSENCE

The meeting was informed that ClIrs. |I. Keeka as well as N.A. Zwane had given notice
to the effect that they would not be able to attend the meeting.

RESOLVED

That Clirs. I. Keeka as well as N.A. Zwane be granted leave of | SED:CS(A)
absence from attending the meeting. B.S. Ntombela

3: OFFICIAL NOTICES

Introduction : Manager : Administration

The Director : Administration introduced the newly appointed Manager : Administration,
Mrs. Zanele Ngubane to the MPAC.

NOTED

4: UNOPPOSED PROPOSALS

NONE

5: CONFIRMATION OF MINUTES

Following a proposal by ClIr. H.T. Madonsela and seconded by ClIr. M.S. Mlangeni, it
was

RESOLVED
That the minutes of the meeting of the Newcastle Municipal

Public Accounts Committee held on 27 August 2013, be
confirmed.

MPAC : 2013-11-07
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MATTERS ARISING FROM PREVIOUS MINUTES

NONE

QUESTIONS OF WHICH NOTICE HAD BEEN GIVEN

NONE

MOTIONS OF WHICH NOTICE HAD BEEN GIVEN

NONE

URGENT MATTERS

iPads/laptops : Problems experienced with receipt of agenda via dropbox system

The Director : Administration introduced, Mr. M.P. Hlatshwayo, Network Administrator
to MPAC who briefed MPAC with regard to the gadgets used by councillors. Clir.
Gabuza advised the Network Administrator that it is the first time councillors were
experiencing problems with their gadgets.

The Network Administrator advised that councillors should visit the IT offices with their
complaints, whereupon the Chairperson expressed the fact that he would not visit the
office due to the attitude of the staff employed there. The Network Administrator
promised to investigate the matter with regard to the staff.

He further advised that councillors should not expect that their problems would be
solved immediately as at times the department endeavours to fix the gadgets at the
offices, however, often it is established that major repair is needed resulting in the
gadgets being sent to the service provider for repairs and this normally takes some
time before they are returned.

NOTED

EXECUTION OF RESOLUTIONS : MUNICIPAL PUBLIC ACCOUNTS COMMITTEE
(CS(A) 2/1/3/2)

NOTED

MPAC : 2013-11-07
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11: EXECUTION OF RESOLUTIONS : COUNCIL / EXECUTIVE COMMITTEE :
(CS(A) 2/1/3/2)

RESOLVED

(@) That the execution of resolutions of Council and the
Executive Committee be held in abeyance and be
considered at a special meeting of MPAC to be scheduled
during November 2013;

ALL SED’s

(b) that the Municipal Manager, Chief of Operations, Executive
Manager : Legal Services as well as the Strategic
Executive Directors to be in attendance at the meeting
referred to in (a) above in order to clarify matters pertaining
to the execution of resolutions as had been delegated to
them.

12: SECTION 71 : MONTHLY BUDGET STATEMENT : NATIONAL REPORTING
STANDARD : MONTH TWO : 31 AUGUST 2013 : (BTO 6/1/1 - 2013/2014)

RESOLVED

That the Director : Administration co-ordinate a date in liaison
with the Strategic Executive Director : Budget and Treasury
Office for a workshop pertaining to section 71 monthly budget
statements for August 2013 and September 2013, inclusive of SED:BTO
the milestones for the latter months as well as those areas A.F. Rehman
which had not been covered, such workshop to be held on 21
November 2013 at 09:00.

13: ANNUAL PERFORMANCE REPORT 2012/2013 : (MM 2/1/2)

RESOLVED

That a presentation be made with regards to the Annual
Performance Report 2012/2013 on the same date of the MM
proposed workshop of the section 71 monthly budget state-

ments.

14: REPORT : ATTENDANCE OF MUNICIPAL PUBLIC ACCOUNTS COMMITTEE
(MPAC) OF ETHEKWINI MUNICIPALITY : (CS(A) 3/2/2/2/70)

RESOLVED

(a) That the report pertaining to the visit of the Municipal Public SED:CS(A)
Accounts Committee to eThekwini Metro Council be B.S. Ntombela
accepted and be approved in principle;

MPAC : 2013-11-07
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(b) that implications which could affect the performance of the
Newcastle Municipal Public Accounts Committee be

investigated,;
SED:CS(A)
(c) that a letter of appreciation be written, on behalf of MPAC, | B-S-Ntombela
to the eThekwini Metro Council for permitting MPAC to
learn best practices and observe the proceedings of the

MPAC meeting.

15: PROGRESS REPORT ON IMPLEMENTATION OF MANAGEMENT ACTION PLAN
TO AUDITOR-GENERAL REPORT : 2011/2012

RESOLVED

That the Annual Performance Report 2011/2012 as submitted SED:BTO
to the office of the Auditor-General, be noted. A.F. Rehman

FURTHER RESOLVED

That in future, Strategic Executive Directors who submit items

to Executive Committee first discuss the items with the Strategic

Executive Director : Corporate Services with a view to establish All SED’s
whether the report had been submitted to the Executive

Committee prior to the reports having been submitted to the

MPAC.

16 : ANNUAL FINANCIAL STATEMENTS

The Chief of Operations advised ManCo that discussions of the Annual Financial
Statements should be held in abeyance until such time that the same have been
discussed with the Auditor-General.

NOTED

17. CLOSURE

Cllr. N.T. Ntshangase closed the meeting with a prayer, the time being 11:40.

CONFIRMED

DATE CHAIRPERSON

MPAC : 2013-11-07
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